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Washington, D.C. 20549
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| QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
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or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

001-32410
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(972) 443-4000
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Indicate by check mark whether the registtapthas filed all reports required to be filed bgcon 13 or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orgiech shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastf@s. Yesv No O

Indicate by check mark whether the registimiatlarge accelerated filer, an accelerated, filea non-accelerated filer. See definition of
“accelerated filer and large accelerated filerRunle 12b-2 of the Exchange Act.
Large Accelerated FileE&l Accelerated File& Non-accelerated fild?l

Indicate by check mark whether the registigat shell company (as defined in Rule 12b-hefExchange Act).
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS

Net sales
Cost of sale:
Gross profit
Selling, general and administrative exper
Research and development exper
Special (charges) gain
Insurance recoveries associated with plumbing ¢
Restructuring, impairment and other special (chgrgains
Foreign exchange gain, r
Gain on disposition of assets, |
Operating profit
Equity in net earnings of affiliate
Interest expens
Interest incom
Other income, ne
Earnings from continuing operations before tax amidority interests
Income tax provisiol
Earnings from continuing operations before minoiritgrests
Minority interests
Earnings (loss) from continuing operatic
Earnings from operation of discontinued operati
Net earnings (loss
Cumulative declared preferred stock divide
Net earnings (loss) available to common sharehs
Earnings (loss) per common sh— basic:
Continuing operation
Discontinued operatior
Net earnings (loss) available to common sharehs
Earnings (loss) per common sh— diluted:

Continuing operation
Discontinued operatior

Net earnings (loss) available to common sharehs

Weighted average shar— basic:
Weighted average shar— diluted:

See the accompanying notes to the unaudited inteimeolidated financial statements.

2

Three Months Ended
March 31, 2006

Three Months Ended
March 31, 2005

(In $ millions, except for
share and per share data)

1,657 1,47¢
(1,285) (1,106)
367 372
(152) (15)
(18) (23)

1 —_

(1) (39)

— 3
— 1
197 15€
21 15
(71) (176€)

8 15

6 3

161 13
(45) )
11€ 5
— (29
11€ (20)

1 10

117 (10)
€) 2

114 (12)
0.71 (0.15)
0.01 0.07
0.72 (0.08)
0.6¢ (0.15)
0.0C 0.07
0.6¢ (0.08)
158,562,16 141,742,42
171,487,66 141,742,42
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CELANESE CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

ASSETS
Current asset:
Cash and cash equivalel
Restricted cas
Receivables
Trade receivables, n
Other receivable
Inventories
Deferred income taxe
Other asset
Total current asse

Investment:

Property, plant and equipment, net of accumulaggaetiation of $500 million and
$444 million as of March 31, 2006 and December2BD5, respectivel

Deferred income taxe

Other asset

Goodwill

Intangible assets, n

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:

Short-term borrowings and current installmentsooig-term debt — third party
and affiliates

Trade payable— third party and affiliate

Other current liabilitie:

Deferred income taxe

Income taxes payab

Total current liabilities
Long-term debt

Deferred income taxe

Benefit obligations

Other liabilities

Minority interests
Commitments and contingenci
Shareholder equity:

Preferred stock, $0.01 par value, 100,000,000 starthorized and 9,600,000
issued and outstanding as of March 31, 2006 anermker 31, 2005,
respectively

Series A common stock, $0.0001 par value, 400,@00sBares authorized anc
158,562,161 issued and outstanding as of MarcR@16 and December 31,
2005, respectivel

Series B common stock, $0.0001 par value, 100,000s8ares authorized
0 shares issued and outstanding as of March 38, 200 December 31, 2005,
respectively

Additional paic-in capital

Retained earning

Accumulated other comprehensive income (loss)

Total shareholde’ equity

Total liabilities and sharehold¢ equity

As of As of
March 31, 2006 December 31, 2005
(Unaudited)
(In $ millions)
312 39C
42 —
1,00( 91¢
5428 481
67¢ 661
31 37
78 91
2,684 2,57¢
793 775
2,03t 2,04(
12¢E 13¢
46¢ 482
92¢ 94¢
487 481
7,521 7,44F
212 15¢
75C 811
762 787
16 36
24t 224
1,98t 2,01z
3,30¢ 3,282
287 28t
1,11¢€ 1,12¢
42C 44C
65 64
3432 337
132 24
(139) (126)
342 23t
7,521 7,44¢

See the accompanying notes to the unaudited intyimaolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENT OF SHAREHOLDERS' E QUITY

Additional
Preferred Common Paid-In
Stock Stock Capital
Balance at December 31, 2C — — 337
Comprehensive income (loss), net of 1
Net earning: — — —

Other comprehensive income (los
Unrealized gain on securitir — — —
Unrealized gain on derivative
contracts — — —
Additional minimum pension
liability — — —
Foreign currency translatic — — —
Other comprehensive income (lo — — —
Comprehensive incorr — — —
Indemnification of demerger liabilit — — 1
Common stock dividenc — — —
Preferred stock dividenc — — —
Stocl-based compensatic — — 5

Balance at March 31, 20( — — 342

Accumulated

Other
Comprehensive Total
Retainec Income (Loss), Shareholders’
Earnings Net Equity
(In $ millions)
24 (126) 23t
117 — 117
— 1 1
— 4 4
— € )
— (17) (11)
— () @
— 11C
— — 1
(6) — (6)
©) — (©)
— — 5
132 (133) 342

See the accompanying notes to the unaudited intyimaolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

Three Months Three Months
Ended Ended
March 31, 2006 March 31, 2005

(In $ millions)
Operating activities

Net earnings (loss 117 (20
Adjustments to reconcile net earnings (loss) tocash provided by (used in) operating activit
Special (charges) gains, net of amounts 1 (14 (20
Stock-based compensatic 5 —
Depreciatior 51 47
Amortization of intangibles and other ass 19 16
Amortization of deferred financing fe 3 31
Loss on extinguishment of de — 74
Change in equity of affiliate ?3) 21
Deferred income taxe @ (23
(Gain) loss on disposition of assets, — Q)
(Gain) loss on foreign currency transactis (16) —
Minority interests — 25
Operating cash provided by (used in) discontinyserations — 17
Changes in operating assets and liabilil
Trade receivables, n (70 (13¢)
Other receivable (61) 36
Prepaid expenst 14 27)
Inventories 12 12
Trade payable— third party and affiliate (69 44
Benefit obligations and other liabiliti¢ (20 (86)
Income taxes payab 18 36
Other, ne’ 18 2
Net cash provided by (used in) operating activi (22) 42
Investing activities
Capital expenditures on property, plant and equig (44 (40
Acquisition of CAG, net of cash acquir — )
Fees associated with acquisitic — )
Acquisition of Vinamul, net of cash reimburs — (20¢)
Net proceeds from disposal of discontinued opema — 75
Proceeds from sale of marketable secur 20 104
Purchases of marketable securi (20 27)
Increase in restricted ca (42) —
Net cash provided by (used in) investing activi (86) (105
Financing activities
Redemption of senior subordinated notes, includatated premiun — (572
Repayment of floating rate term loan, includingatet! premiun — (359
Borrowings under term loan facili — 1,13t
Proceeds from issuance of Series A common stotl — 752
Proceeds from issuance of preferred stock — 233
Proceeds from issuance of discounted common ¢ — 12
Redemption of senior discount notes, includingteglgpremiurn — (207)
Shor-term borrowings (repayments), t 32 (20
Proceeds from lor-term debi 7
Payments of lor-term debt (5) ?3)
Fees associated with financir — @)
Dividend payments on preferred stc (©)] —
Dividend payments on common stc (6) —
Net cash provided by (used in) financing activi 25 98t
Exchange rate effects on ce¢ 4 (22
Net increase (decrease) in cash and cash equis (78) 90C
Cash and cash equivalents at beginning of pe 39C 83¢
Cash and cash equivalents at end of pe 31z 1,73¢

See the accompanying notes to the unaudited intyimaolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS

1. Description of the Company and Basis of Presentatio
Description of the Compan

Celanese Corporation and its subsidiarielie@vely the “Company”) is a global hybrid cheraicompany. The Company’s business
involves processing chemical raw materials, suoktlagene and propylene, and natural productsydiet natural gas and wood pulp, into
value-added chemicals and chemical-based products.

Basis of Presentatiol

In this Quarterly Report on Form 10-Q, teett “Celanese” refers to Celanese Corporation,laviza@e corporation, and not its
subsidiaries. The term “BCP Crystal” refers to @@mpany’s subsidiary BCP Crystal US Holdings CamDelaware corporation, and not its
subsidiaries. The term “Purchaser” refers to then@any’s subsidiary, Celanese Europe Holding GmbBa& KG, formerly known as BCP
Crystal Acquisition GmbH & Co. KG, a German limitpdrtnershigKommanditgesellschaft, KGand not its subsidiaries, except where
otherwise indicated. The term “Original Sharehaddeefers, collectively, to Blackstone Capital Pars (Cayman) Ltd. 1, Blackstone Capital
Partners (Cayman) Ltd. 2, Blackstone Capital Pest(t@ayman) Ltd. 3 and BA Capital Investors Siddaand, L.P. The terms “Sponsor” and
“Advisor” refer to certain affiliates of The Bladksme Group.

As used in this document, the term “CAG” refto (i) prior to the Organizational Restructurijag defined below), Celanese AG and
Celanese Americas Corporation (“CAC”), their coidated subsidiaries, their non-consolidated subsis, ventures and other investments,
and (i) following the Organizational Restructurjr@elanese AG, its consolidated subsidiaries,dtsconsolidated subsidiaries, ventures and
other investments, except that with respect toedt@der and similar matters where the context mtdis, “CAG” refers to Celanese AG.

The unaudited interim consolidated finanstatements as of and for the three months endedh\v&dr, 2006 and the unaudited interim
consolidated financial statements for the threetimanded March 31, 2005 contained in this QuariReport (collectively, the “Unaudited
Interim Consolidated Financial Statements”) welpared in accordance with accounting principlegaly accepted in the United States
(“U.S. GAAP”) for all periods presented. The Unaudited Interinm§ididated Financial Statements and other finamcfatmation included i
this Quarterly Report, unless otherwise specifiedie been presented to separately show the effediscontinued operations.

In the opinion of management, the unaudimbmpanying balance sheets and related interirarstatts of operations, cash flows, and
shareholders’ equity include all adjustments, cstitgj only of normal recurring items, necessarytifigir fair presentation in conformity with
U.S. GAAP. Certain information and footnote disclies normally included in financial statements pregd in accordance with U.S. GAAP
have been condensed or omitted in accordance wligb and regulations of the Securities and Exch&uwgemission (“SEC”). These
Unaudited Interim Consolidated Financial Statemshtsuld be read in conjunction with the Celanesg@mation and Subsidiaries
consolidated financial statements as of and foyter ended December 31, 2005, as filed with theé 8&Form 10-K.

Operating results for the three months erMarth 31, 2006 and 2005 are not necessarily indieatf the results to be expected for the
entire year.

Estimates and Assumptior

The preparation of consolidated financialesteents in conformity with U.S. GAAP requires ma@agnt to make estimates and
assumptions that affect the reported amounts etassd liabilities, disclosure of contingent assetd liabilities at the date of the
consolidated financial statements and the rep@medunts of revenues, expenses and allocated chduigag the reporting period. The more
significant estimates pertain to purchase pricecalions, impairments of intangible assets andrdtimg-lived assets, restructuring costs and
other
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

special (charges) gains, income taxes, pensiomtad postretirement benefits, asset retiremengatibns, environmental liabilities and loss
contingencies, among others. Actual results coiffdrdrom those estimates.

Restricted Casl

At March 31, 2006, the Company has $42 milli restricted cash. The restricted cash is natla@vle for use by the Company in its
operations but rather serves to provide finan@aleance that the Company will fulfill certain tf obligations. The cash is held in custod
a bank and is restricted as to withdrawal or ugentluibe released and paid back to the Companynuhe completion of certain future evel

Reclassifications

The Company has reclassified certain prisiogeamounts to conform to the current period’sspreation. The reclassifications had no
effect on the consolidated statements of operatioishiareholders’ equity as previously reported.

2. Acquisition of Celanese AC

On April 6, 2004, the Purchaser, an indikglblly owned subsidiary of the Company, acquiredragimately 84% of the ordinary shares
of Celanese AG, excluding treasury shares (“CAG&1y pursuant to a voluntary tender offer comneehion February 2004. The CAG
Shares were acquired at a price of € 32.50 peegitaain aggregate purchase price of $1,693 milifai,iding direct acquisition costs of
$69 million (the “Acquisition”). In August 2005, ¢hCompany acquired additional CAG shares pursuaagittier i) the mandatory offer (See
Note 3) commenced in September 2004 that will raropen until two months following the final resadut of the minority shareholder aw:
proceedinggSpruchverfahrenpending in German courts or ii) the purchase of Gha@res as described below. On November 3, 2085, th
Company’s Board of Directors approved commencerogtite process for effecting a Squeeze-Out (amdédfbelow) of the remaining
shareholders. As of March 31, 2006 and Decembe2@15, the Purchaser’s ownership percentage wasxpyately 98%, respectively.

Acquisition of Additional CAG Share

On August 24, 2005, the Company acquiredrsli€on, or approximately 12%, of the outstanding@ shares from two shareholders fr
302 million ($369 million). The Company also paidsuch shareholders € 12 million ($15 million) ensideration for the settlement of
certain claims and for such shareholders agreeingniong other things, (1) accept the shareholdesslutions passed at the extraordinary
general meeting of CAG held on July 30 and 31, 2&dithe annual general meeting of CAG held on Magnd 20, 2005, (2) acknowledge
the legal effectiveness of the domination and pwaofd loss transfer agreement, (3) irrevocably dvalv and abandon all actions, applications
and appeals each brought or joined in legal prdngsdelated to, among other things, challengirgetiectiveness of the domination and
profit and loss agreement and amount of fair cashpensation offered by the Purchaser in the mandafter required by Section 305(1) of
the German Stock Corporation Act, (4) refrain fraocguiring any CAG shares or any other investme@A®, and (5) refrain from taking
any future legal action with respect to sharehotdeolutions or corporate actions of CAG. The Comypzaid the aggregate consideratior€of
314 million ($384 million) for the additional CAGhares using available cash.

The Company also made a limited offer to pase from all other shareholders any remaining@auting CAG shares for € 51 per share
(plus interest on € 41.92 per share) against waif/ére shareholders’ rights to participate in aecréase of the offer consideration as a result
of the pending award proceedings. In additionsladireholders who tendered their shares pursudm t8eptember 2004 mandatory offer of €
41.92 per share, were entitled to claim the difieesbetween the increased offer and the mandatfay dhe limited offer
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

period ran from August 30, 2005 through SeptemBeR2005, inclusive. For shareholders who did neeptthe limited offer on or prior to
the September 29, 2005 expiration date, the tefrtieecriginal mandatory offer continue to apphelmandatory offer will remain open for
two months following final resolution of the awgrtbceedinggSpruchverfahreny the German courts.

Pro Forma Information

The following pro forma information for thieree months ended March 31, 2005 was preparedtses subsequent acquisition of
additional CAG shares during 2005 had occurred #seobeginning of such period:

Three Months
Ended
March 31, 2005
(In $ millions)

Net sales 1,47¢
Operating profit 154
Net earning: 11

Pro forma adjustments include adjustmentgfppurchase accounting, including (i) the appilaraof purchase accounting to pension and
other postretirement obligations (ii) the applioatbf purchase accounting to property, plant andpegent and identifiable intangible assets,
(2) adjustments for items directly related to ttasaction, including (i) the impact of the additb pension contribution, (ii) fees incurred by
the Company related to the acquisition, and (dijuatments to interest expense to reflect the Coryipanew capital structure and
(3) corresponding adjustments to income tax expense

The pro forma information is not necessariljicative of the results that would have occutnaed the acquisition occurred as of the
beginning of the period presented, nor is it nemd@lysindicative of future results.

Squeez-Out

Because the Company owns shares representirggthan 95% of the registered ordinary sharealafeixcluding treasury shares) of C/
the Company has decided to exercise its righteamitted under German law, to the transfer of theras owned by the outstanding minority
shareholders of CAG in exchange for fair cash coregtion (the “Squeeze-Out”). The Squeeze-Out wdlire the approval by the
affirmative vote of the majority of the votes castCAG’s annual general meeting in May 2006 andilweitome effective upon its registration
in the commercial register. If the Company is ssebd in effecting the Squeeze-Out, the Companytipang the then remaining minority
shareholders of CAG fair cash compensation, in axgh for their shares. The amount of the fair cashpensation under the Squeeze-Out
has been set and confirmed by a German court aggolofuditor at € 62.22 per share. This price cindcease if the amount of fair cash
compensation is successfully challenged in court.

The Squeeze-Out requires approval by theeblotdters of CAG. While it is expected that the Campwill have the requisite majority to
assure shareholder approval of such measures, itgisbareholders, irrespective of the size of tisbareholding, may, within one month
from the date of any such shareholder resolutitmah action with the court to have such resolutiet aside. While such action would only
be successful if the resolution were passed iratith of applicable laws and cannot be based onrferness of the amount to be paid to the
minority shareholders, a shareholder action magtsutially delay the implementation of the challetighareholder resolution pending final
resolution of the action. If such action proved#&successful, the action could prevent the impieation of the Squeeze-Out. Accordingly,
there can be no assurance that the Squeeze-Obedarplemented timely or at all.

8
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

3. Domination Agreement and Organizational Restructurhg
Domination Agreemen

On October 1, 2004, a domination and prafi koss transfer agreement (the “Domination Agragiidetween CAG and the Purchaser
became operative. When the Domination Agreemerdrhemperative, the Purchaser became obligateddantofacquire all outstanding C/£
shares from the minority shareholders of CAG inmefor payment of fair cash compensation. The arhofithis fair cash compensation had
been determined to be € 41.92 per share, pluesttén accordance with applicable German law. Fitmehaser may elect, or be required, to
pay a purchase price in excess of € 41.92 to aetjuér remaining outstanding CAG shares. Any mipatitareholder who elects not to sell its
shares to the Purchaser will be entitled to reraashareholder of CAG and to receive from the Pweha gross guaranteed fixed annual
payment on its shares of3€27 per CAG share less certain corporate taxksurof any future dividend. Taking into accoung ttircumstance
and the tax rates at the time of entering intoDbenination Agreement, the net guaranteed fixed ahpayment would be € 2.89 per share for
a full fiscal year. The net guaranteed fixed anmagiment may, depending on applicable corporateats, in the future be higher, lower or
the same as € 2.89 per share. For the three mentiesl March 31, 2006 and 2005, a charge of € lomi{$1 million) and € 7 million
($8 million), respectively, was recorded in Othezame (expense), net for the anticipated guaramgagahent. Substantially all of the charge
recorded during the three months ended March 315 s reversed during the three months ended 18bpte30, 2005 as a result of the
additional CAG shares purchased by the Company &&= 2). The remaining liability at March 31, 20@6be paid in 2006 for CAG’s 2005
fiscal year is € 4 million ($5 million).

Beginning October 1, 2004, under the termthefDomination Agreement, the Purchaser, as thardding entity, among other things, is
required to compensate CAG for any statutory antosal incurred by CAG, the dominated entity, oroa-nonsolidated basis, at the end of
the fiscal year when the loss was incurred. Thiggabon to compensate CAG for annual losses vpiplg during the entire term of the
Domination Agreement.

There is no assurance that the Dominatiore@mrent will remain operative in its current forfnthle Domination Agreement ceases to be
operative, the Company will not be able to diregilye instructions to the CAG board of managemé&he Domination Agreement cannot be
terminated by the Purchaser in the ordinary coundié September 30, 2009. However, irrespectivesloéther a domination agreement is in
place between the Company and CAG, under GermarQa is effectively controlled by the Company besa of the Company’s more
than 95% ownership of the outstanding CAG sharbs.Gompany does have the ability, through a vaoétyeans, to utilize its controlling
rights to, among other things, (1) cause a dormonagreement to become operative; (2) use itsghtirough its more than 95% voting
power at any shareholders’ meetings of CAG, totdlexr shareholder representatives on the supewimmard and to thereby effectively
control the appointment and removal of the membétese CAG board of management; and (3) effeatlediisions that a majority shareholder
who owns more than 95% is permitted to make undentan law. The controlling rights of the Companystdute a controlling financial
interest for accounting purposes and result ifdbmpany being required to consolidate CAG as ofitite of acquisition. In addition, as long
as the Domination Agreement remains effective @bhmpany is entitled to give instructions directiythe management board of CAG,
including, but not limited to, instructions thatatisadvantageous to CAG, as long as such disaaty@mis instructions benefit the Company
or the companies affiliated with either the Compan{AG.

The Domination Agreement is subject to legfalllenges instituted by dissenting shareholdeusing August 2004, ten actions were
brought by minority shareholders against CAG inEngnkfurt District Cour{Landgericht), all of which were consolidated in September
2004. Several minority shareholders joined theseg®dings via a third party intervention in supmdithe plaintiffs. The Company joined t
proceedings via a third party intervention in supjpd CAG. Among other things, these actions regties court to set aside shareholder
resolutions passed at the extraordinary generatingeleeld on July 30 and 31, 2004 based on
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

allegations that include the alleged violation odgedural requirements and information rights ef shareholders.

Twenty-seven minority shareholders filed laitsin May and June of 2005 in the Frankfurt Dist€Court(Landgericht)contesting the
shareholder resolutions passed at the annual deneeting held May 19-20, 2005, which confirmed tlgolutions passed at the July 30-31,
2004 extraordinary general meeting approving thenldation Agreement and a change in CAG’s fiscalykaconjunction with the
acquisition of 5.9 million ordinary shares of CAm two shareholders in August 2005, two of th@seslits were withdrawn.

On March 6, 2006, the Purchaser and CAG signeettlement agreement settling the ten acti@dsih August 2004 in the Frankfurt
District Court(Landgericht)against CAG (See Note 14).

If legal challenges of the Domination Agreernigy dissenting shareholders of CAG are successfuhe or all actions taken under the
Domination Agreement, including the transfer of C&@eOrganizational Restructuringelow for discussion regarding CAC'’s transfer) may
be required to be reversed and the Company magdugred to compensate CAG for damages caused hyastions, which could have a
material impact on the Company'’s financial positimsults of operations and cash flows.

Organizational Restructuring

In October 2004, Celanese and certain cfutsidiaries completed an organizational restrirguithe “Organizational Restructuring”)
pursuant to which the Purchaser effected, by giairgrresponding instruction under the Dominatigme®ment, the transfer of all of the
shares of CAC from Celanese Holding GmbH, a whollyied subsidiary of CAG, to Celanese Caylux Holdihgxembourg S.C.A.,
formerly BCP Caylux Holdings Luxembourg S.C.A (“@eése Caylux”), which resulted in Celanese Cayluring 100% of the equity of
CAC and indirectly, all of its assets, includindsidiary stock. This transfer was affected by CABirsg all outstanding shares in CAC for a
€ 291 million note. This note eliminates in consdiida.

Following the transfer of CAC to Celanese I0ay(1) Celanese Holdings contributed substantialll of its assets and liabilities (includi
all outstanding capital stock of Celanese Caylox@€P Crystal in exchange for all outstanding @stock of BCP Crystal and (2) BCP
Crystal assumed certain obligations of Celanesduaincluding all rights and obligations of CelaeeCaylux under the senior credit
facilities, the floating rate term loan and theisesubordinated notes. BCP Crystal, at its disonetmay subsequently cause the liquidatio
Celanese Caylux.

As a result of these transactions, BCP Chystials 100% of CAGS equity and, indirectly, all equity owned by CA@Qdats subsidiaries.
addition, BCP Crystal holds, indirectly, all of t&i&G shares held by the Purchaser and all of tha@lwbwned subsidiaries of the Company
that guarantee Celanese Caybkimbligations under the senior credit facilitiegt@arantee the senior subordinated notes issuddran8, 200
and July 1, 2004 (See Note 10) on an unsecuredrsautiordinated basis.

4. Initial Public Offering and Concurrent Financings

In January 2005, the Company completed dialimiublic offering of 50,000,000 shares of Seesommon stock and received net
proceeds of $752 million after deducting underwsitéliscounts and offering expenses of $48 milli@oncurrently, the Company received
net proceeds of $233 million from the offering f ¢convertible perpetual preferred stock. A portidthe proceeds of the share offerings \
used to redeem $188 million of senior discount siated $521 million of senior subordinated notes|ueking early redemption premiums of
$19 million and $51 million, respectively.

Subsequent to the closing of the initial pubffering, the Company borrowed an additionall85, million under the amended and rest
senior credit facilities, a portion of which wasdsgo repay a $350 million
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floating rate term loan, which excludes a $4 millearly redemption premium, and $200 million of gfhivas used as the primary financing
for the February 2005 acquisition of the Vinamusibess (See Note 10). Additionally, the amendedrasthted senior credit facilities
included a $242 million delayed draw term loan, ehhéxpired unutilized in July 2005.

On March 9, 2005, the Company issued a 708@0Series A common stock dividend to the OrigBladreholders (See Note 13) of its
Series B common stock.

On April 7, 2005, the Company used the reingiproceeds of the initial public offering and carrent financings to pay a special cash
dividend declared on March 8, 2005 to holders ef@ompany’s Series B common stock of $804 millldpon payment of the $804 million
dividend, all of the outstanding shares of SerieBimon stock converted automatically to shareSesfes A common stock.

5. Accounting Changes and New Accounting Pronouncemes
Accounting Changes

In November 2004, the Financial Accountingristards Board (“FASB”) issued Statement of Findnsi@ounting Standards (“SFAS”)
No. 151,Inventory Costs, an amendment of ARB No. 43, Chdpterhich clarifies the accounting for abnormal amtsusf idle facility
expense, freight, handling costs and wasted materihrequires that such items be recognized asmdperiod charges regardless of whether
they meet the “so abnormal” criterion outlined iRB No. 43. SFAS No. 151 also introduces the conoéfrtormal capacity” and requires
the allocation of fixed production overheads toeintory based on the normal capacity of the prodondtcilities. Unallocated overheads m
be recognized as an expense in the period incusfédS No. 151 is effective for inventory costs imed during fiscal years beginning after
June 15, 2005. The Company adopted SFAS No. 1&ttafé January 1, 2006. The adoption of SFAS Na.dil not have a material impact
on the Company'’s financial position, results of igpiens or cash flows.

In December 2004, the FASB revised SFAS N3, Accounting for Stock-Based Compensatiohich requires that the cost from all
share-based payment transactions be recognizéé fimancial statements. SFAS No. 123 )are Based PaymeiftSFAS No. 123(R)")
requires companies to measure all employee stos&ebeompensation awards using a fair-value methddecord such expense in their
consolidated financial statements. The adoptioBFAS No. 123(R) requires additional accountingtesldo the income tax effects and
additional disclosure regarding the cash flow éffeesulting from share-based payment arrangemrits.to January 1, 2006, the Company
accounted for its stock-based compensation plaasdardance with Accounting Principles Board Opinlidp. 25,Accounting for Stock
Issued to Employe¢(“*APB 25”) and related interpretations. Under APB Bo compensation expense was recognized for siotobn grants
if the exercise price of the Company’s stock optjoants was at or above the fair market value efuthderlying stock on the date of grant.
Effective January 1, 2006, the Company adoptedatin@alue recognition provisions of SFAS No. 12B(Ring the modified-prospective
transition method. Under this transition methodnpensation cost recognized in the first quart&20ff6 includes: (a) compensation cost for
all share-based payments granted prior to, buyeintested as of January 1, 2006, based on thé-daten fair value used for pro forma
disclosures and (b) compensation cost for all shased payments granted subsequent to Januar9@,, 28sed on the grant-date fair value
estimated in accordance with the provisions of SIN&S123(R). Results for prior periods have notrbesstated. See also Note 16 for
additional information related to the impact of #aoption of SFAS No. 123(R).

In December 2004, the FASB issued SFAS N8, Egchanges of Nonmonetary Assets, an amendmenBoOfsihion No. 29, Accountil
for Nonmonetary TransactionThe amendments made by SFAS No. 153 are basea gmititiple that exchanges of nonmonetary assets
should be measured based on the fair value ofset@exchanged. Further, the amendments elinthmatearrow exception for nonmonetary
exchanges of similar
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productive assets and replace it with a broadeepmian for exchanges of nonmonetary assets thabtlbave commercial substance. The
statement is effective for nonmonetary asset exg¢mnccurring in fiscal periods beginning afterelts, 2005. Earlier application is
permitted for nonmonetary asset exchanges occurrifigcal periods beginning after the date of ése. The provisions of this statement
shall be applied prospectively. The Company adoftedlS No. 153 effective January 1, 2006. The adopf SFAS No. 153 did not have a
material impact on the Company’s financial positigsults of operations or cash flows.

6.  Acquisitions, Divestitures and Ventures
Acquisitions

In July 2005, the Company acquired AcetexpBaation (“Acetex”) for $270 million, plus directquisition costs of $16 million and
assumed Acetex’s $247 million of debt, which is efetash acquired of $54 million. Acetex has twirary businesses — its Acetyls
business and its Specialty Polymers and Films legsinThe Acetyls business is operated in EuropérenBolymers and Film businesses are
operated in North America. The Company acquiredté&cesing existing cash. Pro forma financial infatian has not been provided as the
acquisition did not have a material impact on tlengany’s results of operations. The net sales aedating profit (loss) of the Acetex
business included in the Compasiyésults of operations were $133 million and $4ioni, respectively, for the three months ended dhad1,
2006.

The following table presents the allocatiéoetex acquisition costs, to the assets acquiretlliabilities assumed, based on fair value:

Acetex(1)
(In $ millions)

Cash 54
Inventories 80
Property, plant, and equipme 264
Goodwill 17z
Intangible asset 76
Debt (31€)
Pensions liabilitie: (28)
Other current assets/liabilitit (16)

Net assets acquire 28€

(1) Acetex purchase price allocation is preliminaryeT@ompany expects to finalize the purchase priceation by June 30, 200

Divestitures

During the fourth quarter of 2005, the Compdiscontinued its filament operations (see the Gany's 2005 Form 10-K for details). As
a result of this action, the earnings (loss) frquerations related to the filament operations diteged as a component of discontinued
operations in the consolidated statement of opmratin accordance with SFAS No. 14€counting for the Impairment or Disposal of Long-
Lived Asset(“SFAS No. 144").
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7. Receivables, ne

As of As of
March 31, 2006 December 31, 2005
(In $ millions)

Trade receivables, n 1,01% 93t

Reinsurance receivabl 142 117

Other 401 364
Subtotal 1,56( 1,41¢

Allowance for doubtful accoun— third party and affiliate (A7) (16)
Net receivable 1,54: 1,40(

8. Inventories

As of As of
March 31, 200¢ December 31, 20C
(In $ millions)

Finished good 513 504

Work-in-process 28 27

Raw materials and suppli 137 13C
Total inventories 67¢€ 661

9. Goodwill and Intangible Assets
Goodwill

Chemical Acetate Performance
Products Products Ticona Products Other Total
(In $ millions)

As of December 31, 20(C 38C 18¢€ 28t 79 17 94¢
Acquisition of Acetex 7 — — — 1) 6
Acquisition of CAG(1) 9 3 (4) — — (16)
Exchange rate chang (8 — (4) 1 — (11)

As of March 31, 200! 37C 18E 277 80 16 92¢€

(1) The adjustments recorded during the three hsoabhded March 31, 2006 consist primarily of thersals of certain pre-acquisition tax
valuation allowances

In connection with the acquisition of Ace{®ee Note 6), the Company has preliminarily alledahe purchase price to assets acquired
and liabilities assumed based on initial estimafdair value. The excess of the purchase price theeamounts allocated to assets and
liabilities is included in Goodwill, and is prelimarily estimated to be $172 million at March 310@0The Company expects to finalize the
purchase accounting for this transaction as sogmaadical, but no later than June 30, 2006.

In connection with the acquisition of Acetaxthe acquisition date, the Company began fortimgla plan to exit or restructure certain
activities. The Company has not completed thisyaigland as of March 31, 2006, has not recordgdialnilities associated with these
activities. As the Company finalizes any plansxi er restructure activities, it may record addiital liabilities, for among other things,
severance and severance related costs, and sucimisngould be material.
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Other Intangible Assets

Trademarks and tradenan
Customer related intangible ass
Developed technolog
Covenants not to compe

Total intangible assets, grc
Less: accumulated amortizati

Total intangible assets, n

AL STATEMENTS — (Continued)

As of
March 31, 2006

As of
December 31,

2005

(In $ millions)

76 73
49€ 474

12 12

11 11
59t 57C
(108) (89)
487 481

Aggregate amortization expense charged agaamaings for intangible assets with finite lideging the three months ended March 31,

2006 and 2005 totaled $17 million and $12 millicespectively.

10. Debt

Short-term borrowings and current installments of long-term debt — third party
and affiliates
Current installments of lo-term debt
Shor-term borrowings, principally comprised of amounte do affiliates
Total short-term borrowings and current installnsestftlong-term debt —
third party and affiliate

Long-term debt
Senior Credit Facilities: Term loan facili
Senior Subordinated Notes 9.625%, due 2
Senior Subordinated Notes 10.375%, due z
Senior Discount Notes 10.5%, due 2(
Senior Discount Notes 10%, due 2(
Term notes 7.125%, due 20
Pollution control and industrial revenue bondsgiiest rates ranging from 5.2% to
6.7%, due at various dates through 2
Obligations under capital leases and other sedwa®wings due at various dates
through 201¢
Other borrowings
Subtotal
Less: Current installments of lo-term deb

Total lon¢-term debt

As of
March 31, 2006

As of
December 31,

2005

(In $ millions)

20 20
192 13%
212 15%

1,712 1,70¢
80C 80C
157 152
SHiLE 30¢€

75 73

14 14
191 191

27 28

37 29

3,32¢ 3,30z

20 20

3,30¢ 3,282

Under the amended and restated senior deailities, the term loan facility increased to #3Q million (which includes a € 275 million

euro denominated tranche), and the revolving cfadility was increased to
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$600 million. The revolving credit facility providdor the availability of letters of credit in U.8ollars and euros and for borrowings on same:

day notice. As of March 31, 2006, there was $0iamlborrowed under the revolving credit facilityds$68 million of letters of credit had
been issued under the revolving credit facilitycadingly, $532 million remained available for bmwing.

The Company has a $228 million crdifiked revolving facility available for the issuamnof letters of credit, which matures in 2009. A
March 31, 2006, there were $208 million of letteferedit issued under the credit-linked revolvfagility and $20 million was available for
borrowing.

The Company was in compliance with all of tinancial covenants related to its debt agreemastsf March 31, 2006.

Interest expense
The components of interest expense are kvl

Three Months Endec Three Months Endec
March 31, 2006 March 31, 2005

(In $ millions)

Accelerated amortization of deferred financing sast early redemption an

prepayment of del — 28
Premium paid on early redemption of d — 74
Interest expens 71 74

Total interest expens 71 17€

11. Other Current Liabilities

As of As of
March 31, 200¢ December 31, 20C
(In $ millions)
Accrued salaries and benei 152 15¢
Environmental liabilities 25 25
Accrued restructurin 38 44
Insurance liabilitie: 11& 12&
Accrued lega 13¢ 13z
Other 294 301

Total other current liabilitie 762 787
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12. Benefit Obligations

The components of net periodic benefit costegnized are as follows:

Pension Benefits Postretirement Benefits
Three Months Ended Three Months Ended Three Months Endec Three Months Endec
March 31, 2006 March 31, 2005 March 31, 2006 March 31, 2005

(In $ millions)
Components of net periodic
benefit cost

Service cos 10 10

Interest cos 46 45 5 6

Expected return on plan ass (572) (49 — —

Recognized actuarial ga — — — —

Settlement los — — — (1)
Net periodic benefit cos 5 6 6 6

The Company previously disclosed in its ficiahstatements for the year ended December 35 &G it expected to contribute
$39 million to its defined benefit pension plan2B06. As of March 31, 2006, $10 million of contrilbns have been made.

The Company previously disclosed in its ficiahstatements for the year ended December 35 2GQ it expected to make benefit
payments of $39 million under the provisions ofatker postretirement benefit plans in 2006. AMafch 31, 2006, $11 million of benefit
payments have been made.

Contributions to the defined contributionmdaare based on specified percentages of emplaygghritions and aggregated $3 million i
$4 million for the three months ended March 31,&280d 2005, respectively.
13.  Shareholders’ Equity

See table below for share activity:

Preferred Series A
Stock Common Stock
(Number of shares)
Balance as of December 31, 2( 9,600,001 158,562,16
Issuance of preferred sto — —
Issuance of common sto — —
Stock dividenc — —
Balance as of March 31, 20 9,600,001 158,562,16

As a result of the offering in January 20, Company has $240 million aggregate liquidaticaference of outstanding preferred stock.
Holders of the preferred stock are entitled to mexevhen, as and if declared by the Company’s 8@émDirectors, out of funds legally
available therefore, cash dividends at the ra#e26% per annum of liquidation preference, paygplarterly in arrears commencing on
May 1, 2005. Dividends on the preferred stock amawative from the most recent payment date. Acdatad but unpaid dividends
accumulate at an annual rate of 4.25%. The prefestiack is convertible, at the option of the hol@dgrany time into approximately
1.25 shares of Series A common stock, subjectjtssadents, per $25.00 liquidation preference ofeared stock and upon conversion will
recorded in Shareholders’ equity.
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On March 8, 2005, the Company declared aiapeash dividend to holders of the Company’s SeBeommon stock of $804 million,
which was paid on April 7, 2005. Upon payment & #804 million dividend, all of the outstanding s¥gof Series B common stock
converted automatically to shares of Series A comstock.

On March 9, 2005, the Company issued 7,5@0sb@res of Series A common stock in the form stbak dividend to the Original
Shareholders of its Series B common stock.

During the three months ended March 31, 2686 Company declared and paid cash dividendsltietwoof its Series A common share
$6 million, which were recorded to Retained earsing

During the three months ended March 31, 28@Company declared and paid cash dividendssah26% convertible preferred stock
amounting to approximately $3 million, which weezorded to Retained earnings.

Accumulated Other Comprehensive Income (Loss)

Accumulated other comprehensive income (lg)ed $(7) million and $(11) million, respectiyefor the three months ended March 31,
2006 and 2005. These amounts were net of tax eggbesefit) of $1 million and $0 million, respedly, for the three months ended
March 31, 2006 and 2005.

14. Commitments and Contingencies

The Company is involved in a number of lggalceedings, lawsuits and claims incidental tontienal conduct of business, relating to
such matters as product liability, antitrust, paaste disposal practices and release of chemit@dhe environment. While it is impossible
this time to determine with certainty the ultimatgcome of these proceedings, lawsuits and claimsagement believes, based on the a
of legal counsel, that adequate provisions have besde and that the ultimate outcome will not haweaterial adverse effect on the finan
position of the Company, but may have a materigeesk effect on the results of operations or clstsfin any given accounting period.

The following disclosure should be read injoaction with the Company’s Annual Report on Fofid-K for the year ended
December 31, 2005.

Plumbing Actions

CNA Holdings, Inc. (“CNA Holdings”), a U.Subsidiary of Celanese, which included the U.S. ines$ now conducted by the Ticona
segment, along with Shell Oil Company (“Shell”)l.lBuPont de Nemours and Company (“DuPont”) aneéisthhas been a defendant in a
series of lawsuits, including a number of classoast alleging that plastics manufactured by thmsapanies that were utilized in the
production of plumbing systems for residential mndp were defective or caused such plumbing systerfal. Based on, among other thin
the findings of outside experts and the successfellof Ticona’s acetal copolymer in similar appimas, CNA Holdings does not believe
Ticona’s acetal copolymer was defective or caukedgptumbing systems to fail. In many cases CNA ks’ exposure may be limited by
invocation of the statute of limitations since CKialdings ceased selling the resin for use in thenping systems in site built homes during
1986 and in manufactured homes during 1990.

CNA Holdings has been named a defendannipt#ative class actions, as well as a defendasthier non-class actions filed in ten states,
the U.S. Virgin Islands and Canada. In these astithe plaintiffs typically have sought recovery &leged property damages and, in some
cases, additional damages under the Texas Decdptde Practices Act or similar type statutes. Dgareamounts have not been specified.

In November 1995, CNA Holdings, DuPont an@lSéntered into national class action settlememtsch have been approved by the
courts. The settlements call for the replacemepluwhbing systems of claimants who
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have had qualifying leaks, as well as reimbursemfantcertain leak damage. Furthermore, the thoegpanies had agreed to fund these
replacements and reimbursements up to $950 milisrof March 31, 2006, the aggregate funding i©%2 million due to additional
contributions and funding commitments made pringail other parties. There are additional pendimgslats in approximately ten
jurisdictions, not covered by this settlement; hegrethese cases do not involve (either individuatlin the aggregate) a large numbe
homes, and management does not expect the obligaiising from these lawsuits to have a matedaéese effect on the Company.

In 1995, CNA Holdings and Shell settled tkaras relating to individuals in Texas owning aaladf 110,000 property units, who are
represented by a Texas law firm, for an amountwhiahot exceed $170 million. These claimants also eligible for a replumb of their
homes in accordance with terms similar to thost@fational class action settlement. CNA Holdiragsd Shell’s contributions under this
settlement were subject to allocation as determioyelinding arbitration.

In addition, a lawsuit filed in November 19®Delaware Chancery Court, between CNA Holdings warious of its insurance compan
relating to all claims incurred and to be incurfedthe product liability exposure led to a partiglclaratory judgment in CNA Holdings’
favor. As a result, settlements have been reaclitbdawnajority of CNA Holdings’ insurers specifyitigeir responsibility for these claims.

CNA Holdings has accrued its best estimatiésafhare of the plumbing actions. At both Mardh 3006 and December 31, 2005, the
Company has remaining accruals of $68 million fos thatter, of which $6 million is included in cent liabilities. Management believes that
the plumbing actions are adequately provided fahenCompanys financial statements and that they will not haveaterial adverse effect
our financial position. However, if the Company @¢o incur an additional charge for this mattechsa charge would not be expected to
have a material adverse effect on our financiaitjpos but may have a material adverse effect anresults of operations or cash flows in
given accounting period.

The Company has reached settlements with @NIings’ insurers specifying their responsibilitr these claims; as a result, the
Company has recorded receivables relating to thieipated recoveries from certain third party irswe carriers. These receivables are base
on the probability of collection, an opinion of extal counsel, the settlement agreements with tmpgany’s insurance carriers whose
coverage level exceeds the receivables and thessihturrent discussions with other insurancei@arrAt March 31, 2006, the Company has
$23 million of receivables related to a settlemeitih an insurance carrier.

In February 2005, CNA Holdings reached desmitnt agreement through mediation with anotherrars pursuant to which the insurer
paid CNA Holdings $44 million in exchange for thedgase of certain claims against the policy withitisurer. This amount was recorded
reduction of Goodwill as of December 31, 2004 ard weceived during 2005.

Sorbates Antitrust Actions

In May 2002, the European Commission inforrale@chst of its intent to investigate officiallyetisorbates industry. In early January 2
the European Commission served Hoechst, Nutrinoea, a U.S. subsidiary of Nutrinova Nutrition Siaties & Food Ingredients GmbH,
previously a wholly owned subsidiary of Hoechsi amumber of competitors with a statement of digas alleging unlawful,
anticompetitive behavior affecting the Europearbates market. In October 2003, the European Cononissled that Hoechst, Chisso
Corporation, Daicel Chemical Industries Ltd., Thppbn Synthetic Chemical Industry Co. Ltd. and U&irte Chemicals Industry Ltd.
operated a cartel in the European sorbates maghetkn 1979 and 1996. The European Commission edp@sotal fine of € 138 million, of
which € 99 million was assessed against Hoech&t.calke against Nutrinova was closed. The fine agkioechst is based on the European
Commission’s finding that Hoechst does not qualifigler the leniency policy, is a repeat violator,andether with Daicel, was a co-
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conspirator. In Hoechat'favor, the European Commission gave a discourtddoperating in the investigation. Hoechst appk#ie Europea
Commission’s decision in December 2003, and thpeabis still pending.

In addition, several civil antitrust actidmg sorbates customers, seeking monetary damagesttaerdrelief for alleged conduct involving
the sorbates industry, have been filed in U.Sesiat federal courts naming Hoechst, Nutrinova,andther subsidiaries, as well as other
sorbates manufacturers, as defendants. Many dof ti®ns have been settled and dismissed by thé €ne private actiorKerr v. Eastmal
Chemical Co. et al, previously pending in the Superior Court of N@svsey, Law Division, Gloucester County, was disemisfor failure to
prosecute. The plaintiff alleged violations of thew Jersey Antitrust Act and the New Jersey Consuraud Act and sought unspecified
damages. The only other private action previouslyding,Freeman v. Daicel et a] had been dismissed. The plaintiffs lost thepesh to the
Supreme Court of Tennessee in August 2005 anddiage filed a motion for leave.

In July 2001, Hoechst and Nutrinova entergd an agreement with the Attorneys General oft8&s, pursuant to which the statutes of
limitations were tolled pending the states’ invgations. This agreement expired in July 2003. SDcwber 2002, the Attorneys General for
New York, Illinois, Ohio, Nevada, Utah and Idahlkedi suit on behalf of indirect purchasers in tlespective states. The Utah, Nevada
Idaho actions have been dismissed as to Hoechsinba and the Company. A motion for reconsiderats pending in Nevada. The Ohio
and lllinois actions have been settled and theddattion was dismissed in February 2005. The Nevk dotion,New York v. Daicel
Chemical Industries Ltd., et akthich was pending in the New York State SupremerCdlew York County was dismissed in August 2005;
however, it is still subject to appeal. In Janu2®P5, Hoechst, Nutrinova, and other subsidiariesyell as other sorbates manufacturers,
entered into a settlement agreement with the AttysrGeneral of Connecticut, Florida, Hawaii, ManglaSouth Carolina, Oregon and
Washington before these states filed suit. Purstoatite terms of the settlement agreement, thendefes agreed to refrain from engaging in
anticompetitive conduct with respect to the saldistribution of sorbates and pay approximatelyitlion to the states in satisfaction of all
released claims.

Based on the advice of external counsel amediaw of the existing facts and circumstanceatimd to the sorbates matter, including the
status of government investigations, as well ai cli&ims filed and settled, the Company has reimgiccruals of $134 million. This amot
is included in current liabilities at March 31, for the estimated loss related to this matteD&tember 31, 2005, the accrual was
$129 million. Although the outcome of this mattanoot be predicted with certainty, management’s éstimate of the range of possible
additional future losses and fines (in excess afams already accrued), including any that mayltésam the above noted governmental
proceedings, as of March 31, 2006 is between $8mdillion. The estimated range of such possibtark losses is management’s best
estimate based on the advice of external counsielgténto consideration potential fines and claifath civil and criminal, that may be
imposed or made in other jurisdictions.

Pursuant to the Demerger Agreement with Hse@@elanese AG was assigned the obligation retatéte sorbates matter. However,
Hoechst agreed to indemnify Celanese AG for 80%ngfcosts Celanese may incur relative to this maiecordingly, Celanese AG has
recognized a receivable from Hoechst and a correlipg contribution of capital, net of tax, fromgshndemnification. As of March 31, 2006
and December 31, 2005, the Company has receivabtxsded within other current assets, relatindpéosorbates indemnification from
Hoechst totaling $107 million and $103 million, pestively. The Company believes that any resuliglgjlities, net of amounts recoverable
from Hoechst, will not, in the aggregate, have aemal adverse effect on its financial positiont may have a material adverse effect on the
results of operations or cash flows in any givenqok

Shareholder Litigation

A number of minority shareholders of CAG hdiled lawsuits in the Frankfurt District Couttandgericht)that, among other things,
request the court to set aside shareholder resnlipassed at the extraordinary general

19




Table of Contents

CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

meeting held on July 30 and 31, 2004, as well aztmfirmatory resolutions passed at the annuamgémeeting held on May 19 and 20,
2005. On March 6, 2006, the Purchaser and CAG digreettlement agreement settling the ten actitetsii August 2004 (the “Settlement
Agreement”).Pursuant to the Settlement Agreement, the plagngiffreed to withdraw the actions to which theyaaparty and to recognize
validity of the Domination Agreement in exchangetfee Purchaser to offer at least € 51.00 per shsueash consideration to each
shareholder who will cease to be a shareholddrarcontext of the Squeeze-Out. The Purchaser fuatireed to make early payment of the
guaranteed annual payméAusgleich)ursuant to the Domination Agreement for the finalngear 2005/2006, ending on September 30,
2006. Such guaranteed annual payment normally wuaneé come due following the annual general meeétir2p07; however, pursuant to
Settlement Agreement, it will be made on the fix@bking day following CAGS annual general meeting that commences on Mag®B. Tc
receive the early compensation payment, the reispatinority shareholder will have to declare tfiatheir claim for payment of
compensation for the financial year 2005/2006 pamsto the Domination Agreement is settled by semty payment and that (ii) in this
respect, they indemnify the Purchaser against casgimn claims by any legal successors to theiresha

During August 2004, ten actions requesting tlourt to set aside shareholder resolutions paaisthe extraordinary general meeting held
on July 30-31, 2004 had been brought by minorigreholders against CAG in the Frankfurt Districu@gLandgericht), all of which were
consolidated in September 2004. Several minorigyediolders joined these proceedings via a thirty patervention in support of the
plaintiffs. The Purchaser joined the proceedingsavthird party intervention in support of CAG. $hden actions have been withdrawn
pursuant to the Settlement Agreement.

These actions request the court to set asideeholder resolutions passed at the extraordgengral meeting held on July 30 and 31,
2004 based on allegations that include the alleg®dtion of procedural requirements and informatights of the shareholders. Based or
information as available, the outcome of the foreg@roceedings cannot be predicted with certainty.

Twenty-seven minority shareholders filed laitss(Anfechtungs — und NichtigkeitsklagegmMay and June of 2005 in the Frankfurt
District Court(Landgericht)contesting the shareholder resolutions passeaarthual general meeting held May 19-20, 2005, kvhic
confirmed the resolutions passed at the JulgB02004 extraordinary general meeting. In conjoncivith the acquisition of 5.9 million CA:
shares from two shareholders in August 2005, twihade lawsuits were withdrawn in August 2005 amatlzer ten will be withdrawn
pursuant to the Settlement Agreement (See Note 2).

In June and September 2005, Celanese AG evasdsin five actions filed in the Frankfurt DistriCourt(Landgericht)requesting that the
court declare some or all of the shareholder réisols passed at the extraordinary general meetintuty 30 and 31, 2004 null and void
(Nichtigkeitsklage) based on allegations that certain formal requirgimi necessary in connection with the invitatiothtoextraordinary
general meeting had been violated. The Frankfustridt Court(Landgericht)has suspended the proceedings regarding the riesalyassed
at the July 30-31, 2004 extraordinary general mgedescribed above as long as the lawsuits congetdte confirmatory resolutions are
pending.

On August 2, 2004, two minority shareholdasdituted public register proceedings with eacthef Kdnigstein Local CoufAmtsgericht)
and the Frankfurt District Couftandgericht), both with a view to have the registration of b@mination Agreement in the Commercial
Register delete(Amtsléschungsverfahrenhese actions are based on an alleged violafiprosedural requirements at the extraordinary
general meeting held July 30 and 31, 2004, anedlesndercapitalization of the Purchaser and ittedlentities as of the time of the tender
offer, and an alleged misuse of discretion by thmpetent court with respect to the registratiothefDomination Agreement in the
Commercial Register. In April 2005, the court opegls rejected the demand by one shareholderjtordtive relief, and in June 2005 the
Frankfurt District Cour{Landgericht)ruled that it
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does not have jurisdiction over this matter. On#efclaims in the Konigstein Local Cogfmtsgericht)s still pending; the other will be
withdrawn pursuant to the Settlement Agreement.

In February 2005, a minority shareholder 8fGCalso brought a lawsuit against the Purchasenedisas a former member of CA&boarc
of management and a former member of CAG’s supanyisoard, in the Frankfurt District Couttandgericht). Among other things, this
action seeks to unwind the tender of the plairgtiffhares in the Tender Offer and seeks compendatiodlamages suffered as a consequence
of tendering shares in the Tender Offer. The caued against the plaintiff in this matter in JW@05. The plaintiff appealed this decision
with respect to the Purchaser and the former mewitthe CAG board of management; however, the dppélde withdrawn pursuant to tt
Settlement Agreement.

Based upon the information available as oy ®a2006, the outcome of the foregoing proceedaaysot be predicted with certainty.

The amounts of the fair cash compensg#difindung)and of the guaranteed fixed annual paynfénsgleich)offered under the
Domination Agreement may be increased in speciardwroceedingéSpruchverfahreninitiated by minority shareholders, which may
further reduce the funds the Purchaser can othemviake available to the Company. As of March 30528everal minority shareholders of
CAG had initiated special award proceedings seetkiagourt’s review of the amounts of the fair casmpensatiofAbfindung)and of the
guaranteed fixed annual payméAtisgleich)offered under the Domination Agreement. As a resfulbese proceedings, the amount of the
cash consideration and the guaranteed fixed amayahent offered under the Domination Agreementatbel increased by the court so that
all minority shareholders, including those who halready tendered their shares into the mandatéey and have received the fair cash
compensation could claim the respective higher artso’ he court dismissed all of these proceedinddarch 2005 on the grounds of
inadmissibility. Thirty-three plaintiffs appealddet dismissal, and in January 2006, twenty-threbexde appeals were granted by the court.
They were remanded back to the court of first imsta where the valuation will be further reviewed.

Guarantees

The Company has agreed to guarantee or inflethitd parties for environmental and other ligi®s pursuant to a variety of agreements,
including asset and business divestiture agreenleatses, settlement agreements, and various agnéemith affiliated companies. Althou
many of these obligations contain monetary andifoe timitations, others do not provide such liniiat.

The Company has accrued for all probableraadonably estimable losses associated with awkmoatters or claims that have been
brought to its attention.

These known obligations include the following

Demerger Obligations
The Company has obligations to indemnify Hstdor various liabilities under the Demerger Agrent as follows:

* The Company agreed to indemnify Hoechst for envirental liabilities associated with contaminatioisiag under 19 divestiture
agreements entered into by Hoechst prior to thecdgen.

The Company’s obligation to indemnify Hoecisssubject to the following thresholds:

« The Company will indemnify Hoechst against thoagilities up tc€ 250 million;

« Hoechst will bear those liabilities exceeding € 2&illion, however the Company will reimburse Hoeclos onethird of those liabilitie
for amounts that exce¢€ 750 million in the aggregat
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The Company'’s obligation regarding two agreeta has been settled. The aggregate maximum ammbenvironmental indemnifications
under the remaining divestiture agreements thatigedor monetary limits is € 750 million. Three tbie divested agreements do not provide
for monetary limits.

Based on the estimate of the probabilityosSlunder this indemnification, the Company hasres of $32 million and $33 million as of
March 31, 2006 and December 31, 2005, respectifaiyhis contingency. Where the Company is unableasonably determine the
probability of loss or estimate such loss undeingiemnification, the Company has not recognizedrafgted liabilities.

The Company has also undertaken in the Desndtgreement to indemnify Hoechst to the extent th@echst is required to discharge
liabilities, including tax liabilities, associatedth businesses that were included in the demespere such liabilities were not demerged, due
to legal restrictions on the transfers of such gefrhese indemnities do not provide for any mowyatatime limitations. The Company has
not provided for any reserves associated withittdemnification. The Company has not made any paysie Hoechst during the three
months ended March 31, 2006 and 2005, respectivetgnnection with this indemnification.

Divestiture Obligations

The Company and its predecessor companiegago indemnify third party purchasers of formasibesses and assets for various pre-
closing conditions, as well as for breaches ofesentations, warranties and covenants. Such tiebiklso include environmental liability,
product liability, antitrust and other liabilitieShese indemnifications and guarantees represamiatd contractual terms associated with
typical divestiture agreements and, other thanrenmental liabilities, the Company does not belithat they expose the Company to any
significant risk.

The Company has divested in the aggregateafybusinesses, investments and facilities, tHiagyeements containing indemnifications
or guarantees to the purchasers. Many of the dhdiggcontain monetary and/or time limitations,giag from one year to thirty years. The
aggregate amount of guarantees provided for uh@setagreements is approximately $2.9 billion adaifch 31, 2006. Other agreements do
not provide for any monetary or time limitations.

Based on historical claims experience ankritsvledge of the sites and businesses involvedCtimpany believes that it is adequately
reserved for these matters. As of March 31, 20@b62ecember 31, 2005, the Company has reserves iagiregate of $53 million and
$54 million, respectively, for all such environmaninatters.

Plumbing Insurance Indemnifications

CAG entered into agreements with insurancepamies related to product liability settlementsoatated with Celcof plumbing claims.
These agreements, except those with insolventansercompanies, require the Company to indemnifyoardefend these insurance
companies in the event that third parties seektiaddl monies for matters released in these agreeme&he indemnifications in these
agreements do not provide for time limitations.

In certain of the agreements, CAG receivéidet settlement amount. The indemnities underdalageements generally are limited to,
in some cases are greater than, the amount redeigettlement from the insurance company. The mari exposure under these
indemnifications is $95 million. Other settlemegteements have no stated limits.

There are other agreements whereby thergeitisurer agreed to pay a fixed percentage ofngldhat relate to that insurer’s policies. The
Company has provided indemnifications to the insufer amounts paid in excess of the settlemertgmgage. These indemnifications do not
provide for monetary or time limitations.
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The Company has reserves associated witk firesluct liability claims. Seelumbing Actiongabove.

Other Obligations

* The Company is secondarily liable under a leaseeagent pursuant to which the Company has assigdeda obligation to a third
party. The lease assumed by the third party expme&pril 30, 2012. The lease liability for the fmar from April 1, 2006 to April 30,
2012 is estimated to be approximately $47 milli

* The Company has agreed to indemnify various insgraarriers, for amounts not in excess of theesatthts received, from claims
made against these carriers subsequent to themsettt. The aggregate amount of guarantees undar ske¢tlements is approximately
$10 million, which is unlimited in tern

As indemnification obligations often dependtbe occurrence of unpredictable future eventsfukure costs associated with them cannot
be determined at this time. However, if the Compaeye to incur additional charges for these matsrsh charges may have a material
adverse effect on the financial position, resultsperations or cash flows of the Company in aegiaccounting period.

Other Matters

As of March 31, 2006, Celanese Ltd. and/oACGHbIdings, Inc., both U.S. subsidiaries of the Qxamy, are defendants in approximately
660 asbestos cases. Because many of these casloe inumerous plaintiffs, the Company is subjeatl&oms significantly in excess of the
number of actual cases. The Company has resemvdsflense costs related to claims arising fromemeatters. The Company believes that
there is not significant exposure related to theatters.

Under the transaction and monitoring fee aigrent/sponsor services agreement, the Companyghesdato indemnify the Advisor, as
defined below, and its affiliates and their resppecpartners, members, directors, officers, empmayagents and representatives for any and
all losses relating to services contemplated bgdtegreements and the engagement of the Advissugnirto, and the performance by the
Advisor or the services contemplated by, theseeagemts. The Company has also agreed under thadtaorsand monitoring fee
agreement/sponsor services agreement to reimkheskdvisor and its affiliates for their expensesuimed in connection with the services
provided under these agreements or in connectitmthwir ownership or subsequent sale of Celanespdtation stock (See Note 19).

From time to time, certain of the Companfdreign subsidiaries have made sales of acetatsteners and polymer products to custo
in countries that are or have previously been stiltjesanctions and embargoes imposed by the B\v&rgment. These countries include
Cuba, Iran, Sudan and Syria, four countries culyrédéntified by the U.S. State Department as téstesponsoring states and other countries
that previously have been identified by the U.&t&Department as terrorigponsoring states, or countries to which sales haea regulate
in connection with other foreign policy concernsSeptember 2005, the Company began an investigatithese transactions and initially
identified approximately $10 million of sales bg foreign subsidiaries that may be in violatiomegfulations of the United States Treasury
Department’s Office of Foreign Assets Control, ¢tAT, or the United States Department of CommerBei®au of Industry and Security.
The Company now believes that approximately $5ionilbf these sales may actually be violations @&.Uaw or regulation. The potential
violations uncovered by the investigation inclugg@ximately $180,000 of sales of emulsions to Copawvo of the Company'’s foreign
subsidiaries. Sales to Cuba are violations of OFédlilations. In addition, the Company determined if$ sales office in Turkey sold
polymer products to companies in Iran and Syrieluiding indirectly selling product through othemgpanies located in non-embargoed
countries. These transactions may have involvedtantional violation of the Company'’s policies dederal regulations by employees of its
office in Turkey. The Company’s investigation oftguatially
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prohibited sales is ongoing and it can not yetdrgain of the number of these transactions, thessainounts or the identity of every
individual who may have been involved. Howeveresdtom our office in Turkey to all customers app@ximately $12 million annually.

The Company has voluntarily disclosed thea#ers to the U.S. Treasury Department and the Defartment of Commerce, and it is
currently engaged in discussions with them. The @amyg has also taken corrective actions, includinectives to senior business leaders
prohibiting such sales, as well as modificationgg@ccounting systems that are intended to ptetheninitiation of sales to countries that are
subject to the U.S. Treasury Department or the Department of Commerce restrictions.

If violations of the U.S. export control lawee found the Company could be subject to civilghies of up to $50,000 per violation, and
criminal penalties could range up to the greate$lomillion per violation, or five times the valoéthe goods sold. If such violations
occurred, the United States Government could deeyCompany export privileges. The ultimate resotutf this matter is subject to
completion of the Company’s investigation and alfiuling or settlement with the government. Acdogtly, the Company cannot estimate
the potential sanctions or fines relating to thiter. There can be no assurance that any govetahmevestigation or the Company’s
investigation of these matters will not concludatthiolations of applicable laws have occurrednat the results of these investigations will
not have a material adverse effect on the Compansmess and results of operations.

15. Special (Charges) Gain:

The components of special (charges) gainasfellows:

Three Months Three Months
Ended Ended
March 31, 200¢ March 31, 2005
(In $ millions)
Employee termination benefi 2 2
Plant/office closure 2 (1)
Total restructuring

(©)
Insurance recoveries associated with plumbing ¢ —

1
Other @) (39
Total special (charges) gai — (39)

In connection with the completion of the imipublic offering in January 2005, the partieseawaled and restated the transaction and
monitoring fee agreement to terminate the monigpservices and all obligations to pay future mamiip fees and paid Blackstone
Management Partners (the “Advisor”) $35 million,ighis included in other special (charges) gainthatable above.

The components of the March 31, 2006 and iDbee 31, 2005 restructuring reserves are as follows

Employee
Termination Plant/Office
Benefits Closures Total
(In $ millions)

Restructuring reserve at December 31, 2 51 14 65
Restructuring addition 2 ) —
Cash and noncash us (8 3 (11)

Restructuring reserve at March 31, 2( 45 9 54
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16. Stock-based and Other Management Compensation Plat

In December 2004, the Company approved amefeompensation plan for executive officers aag &mployees, a stock incentive plan
for executive officers, key employees and diregtasswell as other management incentive programs.

These plans allow for the issuance or defivdéuup to 16.25 million shares of the Compangeries A common stock through a discou
share program and stock options.

Deferred compensation

The deferred compensation plan has an aggregaximum amount payable of $192 million. Thei@itomponent of the deferred
compensation plan vested in 2004 and was paickifiist quarter of 2005. The remaining aggregatgimam amount payable of
$163 million is subject to downward adjustmenhi fprice of the Company’s Series A common stodk fa¢low the initial public offering
price and vests subject to both (1) continued eymémnt or the achievement of certain performanderéai and (2) the disposition by three of
the four Original Shareholders of at least 90%hefrtequity interest in the Company with at lea2b6& cash internal rate of return on their
equity interest. During the three months ended M8, 2006, the Company accelerated the vestiog@farticipant which resulted in an
expense of $3 million. During the three months enidarch 31, 2005, the Company did not record amgpensation expense associated with
this plan.

Long-Term Incentive Plan

Effective January 1, 2004, the Company adbpt®ng-term incentive plan (the “LTIP Plan”) whicovers certain members of
management and other key employees of the CompéeyL TIP Plan is a thregear cash based plan in which awards will be baseghnua
and three-year cumulative targets (as defineddarLifiP Plan). Payouts to employees could be coralidy increased if the annual and three-
year cumulative targets are significantly exceededof March 31, 2006, management believes thatiargets will be significant|
exceeded. Payout under the LTIP Plan will occuofaing the end of year three of the LTIP Plan arillilve payable in the first quarter of
2007. During the three months ended March 31, 200@62005, the Company recorded expense of $5 mgiiml $1 million, respectively,
related to the LTIP Plan.

Stock-based compensation

The Company has a stock-based compensatiortipht makes awards of stock options to certaipl@rees. Prior to January 1, 2006, the
Company accounted for awards granted under thisysang the intrinsic value method of expense raitmg, which follows the recognition
and measurement principles of APB 25 and relatestpretations. Compensation cost, if any, was aEmbbased on the excess of the quoted
market price at grant date over the amount an ereplmust pay to acquire the stock. Under the pianssof APB 25, there was no
compensation expense resulting from the issuantieeddtock options as the exercise price was elgnivéo the fair market value at the date
of grant.

Effective January 1, 2006, the Company adbtite fair value recognition provisions of SFAS M@3(R). The Company has elected the
modified prospective transition method as permitig¢6FAS No. 123(R) and, accordingly, prior peribdse not been restated to reflect the
impact of SFAS No. 123(R). Under this transitionthoel, compensation cost recognized for the quartded March 31, 2006 includes:

(i) compensation cost for all stock-based paymgrasted prior to, but not yet vested as of, JantaB006 (based on the grant-date fair value
estimated in accordance with the original provisiohSFAS No. 123 and previously presented in thefgrma footnote disclosures), and

(i) compensation cost for all stock-based paymgrasited subsequent to January 1, 2006 (basedeardht-date fair value estimated in
accordance with the new provisions of SFAS No. R2B(
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It is the Company’s policy to grant optionghaan exercise price equal to the price of the Gany’'s Series A common stock on the grant
date. The options issued have a ten-year termweiting terms pursuant to a schedule, with allieggb occur no later than the
8th anniversary of the date of the grant. Acceéstaiesting depends on meeting specified performimgets. The estimated value of the
Company'’s stock-based awards less expected fadsiia amortized over the awards’ respective vgsiariod on the applicable graded or
straight-line basis, subject to acceleration asudised above. As a result of adopting SFAS No.RR3le Company’s net earnings for the
three months ended March 31, 2006, was $3 milliat ¢f tax of $2 million) lower than it would habeen if the Company had continued to
account for share-based compensation under APB 25.

The Company’s actual and pro forma stock-th@senpensation expense for the three months endedh\B1, 2006 and 2005,
respectively, are presented below:

Three Months Three Months
Ended Ended
March 31, 200¢ March 31, 200¢

(In $ millions)
Included in reported Operating earnin

Selling, general and administrati 5 —

Incremental pro formi

Selling, general and administrati — 2
Actual/pro forma stoc-based employee compensation expe 5 2

The fair value of options granted in the ¢hneonths ended March 31, 2005 under the Compatock sicentive plan was estimated at the
date of grant using the Blacksholes option pricing model. No stock options wgnanted during the three months ended March 316.2Dhe
following weighted average assumptions were usedrints during the three months ended March 30520

Risk free interest rai 4.C%
Estimated life in year 7.5

Dividend yield 0.75%
Volatility 26.(%
Expected annual forfeiture rate| 0%

(1) At March 31, 2006, the expected annual forfeitate is estimated to be 5

The computation of the expected volatilitguaaption used in the Black-Scholes calculationséw grants is based on historical
volatilities and volatilities of peer companies. ¥vhestablishing the expected life assumptionsCtirapany reviews annual historical
employee exercise behavior of option grants withilar vesting periods and the expected life assionptof peer companies. The Company
utilized the review of peer companies based oavits lack of extensive history.
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A summary of changes in stock options outiitamduring the three months ended March 31, 26@8dsented below:

Three Months Ended March 31, 2006

Weighted-
Weighted- Average Aggregate

Number of Average Remaining Intrinsic

Options Grant Contractual Value
(In millions) Price in $ Term (In $ millions)
Outstanding at beginning of peri 12 16.1¢ 9 38
Granted — — — —
Exercisec — — — —
Forfeited — — — —
Outstanding at end of peric 12 16.1°F 9 58
Vested and expected to vest in the future at Madg200€ 10 16.14 9 47
Options exercisable at end of per 5 16.07 9 24

At March 31, 2006, the Company had approxétye$32 million of total unrecognized compensatipense related to stock options tc
recognized over the remaining estimated lives efaptions.

Prior Period Pro Forma Presentations

Under the modified prospective transition noet, results for prior periods have not been redtad reflect the effects of implementing
SFAS No. 123(R). The following pro forma informatjas required by SFAS No. 148;counting for Stock-Based Compensation —
Transition and Disclosure, an amendment of FASBeBtant No. 123is presented for comparative purposes and iitestrthe pro forma
effect on Net earnings and Earnings per commoredioareach period presented as if the Company ppliea the fair value recognition
provisions of SFAS No. 123 to stock-based empl@m@epensation prior to January 1, 2006:

Three Months Ended March 31, 2005

Basic Diluted
Net Earnings (loss) Earnings (loss)
Earnings Per Common Per Common
(Loss) Share Share
(In $ millions, except per share information)
Net earnings (loss) available to common sharehs|der reporte (12 (0.0¢) (0.0¢)
Add: stock-based employee compensation expensgdiedlin reported net
earnings, net of the related tax effe — — —
Less: stock-based compensation under SFAS No.nE23f the related ta
effects (2) (0.02) (0.02)
Pro forma net earnings (loss) available to comni@reholder: (14) (0.10 (0.10

17. Income Taxes

Income taxes for the three months ended Mat¢2006 and 2005 are recorded based on the éstirmanual effective tax rate. As of
March 31, 2006, the estimated annualized tax sa@8%o, which is less than the
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combination of the statutory federal rate and stateme tax rates in the U.S. The estimated aneifiradtive tax rate for 2006 reflects earnil
in low tax jurisdictions, a partial benefit for rngal of valuation allowance on 2006 projected ih&me, and tax expense in certain hhs-
jurisdictions. The U.S. net deferred tax assetijext to a full valuation allowance, including $4million that was recorded as a compor
of goodwill at the Acquisition. Reversals of thalwation allowance resulting from positive earniogs change in judgment regarding the
realizabilty of the net deferred tax asset areeotéld as a reduction of goodwill. Therefore, tHeative tax rate reflects only a partial benefit
for reversal of valuation allowance as a resuthefprojected 2006 U.S. earnings.

For the three months ended March 31, 20062808, the Company recorded tax expense of $4tomiind $8 million, respectively,
which resulted in a tax rate of 28% and 62%, rethpalg. The effective tax rate in 2005 was sigrafitly affected by the non-recognition of
tax benefits associated with acquisition relatgueeses.

18.  Business Segments

Chemical Acetate Performance Total Other
Products Ticona Products Products Segment Activities Reconciliation Consolidated

(In $ millions)

As of and for the three months ended
March 31, 2006

Sales to external custome 1,14« 231 167 49 1,591 61 — 1,65z
Inter-segment revenue 25 — — — 25 — (25) —
Operating profii 162 41 23 17 24% (46) — 197
Earnings (loss) from continuing operations

before tax and minority interes 171 56 23 15 26E (209 — 161
Depreciation and amortizatic 38 16 7 4 65 5 — 70
Capital expenditure 22 5 16 — 43 1 — 44
Total asset 3,39¢ 1,60¢ 72% 35¢ 6,08: 1,43¢ 7,521

As of and for the three months ended
March 31, 2005

Sales to external custome 1,01¢ 23¢ 16t 47 1,46¢€ 12 — 1,47¢
Inter-segment revenue 28 — — — 29 — (29 —
Operating profii 177 39 10 13 23¢ (83) — 15€
Earnings (loss) from continuing operations

before tax and minority interes 19z 51 10 12 26€ (259) — 13
Depreciation and amortizatic 34 15 9 3 61 2 — 63
Capital expenditure 18 14 5 2 39 1 — 40
Total assets(1 3,28( 1,58: 691 342 5,89¢ 1,54¢ — 7,44t

(1) Due to purchase accounting related to theiaitipin of CAG not being finalized as of March 2005, these amounts represent the
balances as of December 31, 2C

19. Transactions and Relationships with Affiliates andRelated Parties

Upon closing of the Acquisition, the Compamgered into a transaction and monitoring fee agead with the Advisor, an affiliate of the
Blackstone Group (the “Sponsor”). Under the agrednthe Advisor agreed to provide monitoring seggito the Company for a 12 year
period. Also, the Advisor may receive additionaingensation for providing investment banking or otidvisory services provided to the
Company by the
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Advisor or any of its affiliates, and may be reimdrd for certain expenses, in connection with gr@cific acquisition, divestiture,
refinancing, recapitalization, or similar transaatiln connection with the completion of the ififblic offering, the parties amended and
restated the transaction and monitoring fee agreetoderminate the monitoring services and allgdilons to pay future monitoring fees ¢
paid the Advisor $35 million. The Company also pdid million to the Advisor for the 2005 monitorifee. The transaction based agreen
remains in effect.

For the three months ended March 31, 2008pmmection with the acquisition of Vinamul, ther@eany paid the Advisor a fee of
$2 million, which was included in the computatidrtiee purchase price for the acquisition. In conioecwith the acquisition of Acetex, the
Company paid the Advisor an initial fee of $1 naitli

For the three months ended March 31, 20@6Cimpany did not make any payments to the Advisor.

20. Consolidating Guarantor Financial Information

The following unaudited consolidating finagcstatements are presented in the provided foause: (i) Crystal U.S. Holdings 3 LLC
and Crystal U.S. Sub 3 Corp (the “Issuers”) are llrmwned subsidiaries of Celanese Corporation {Ferent Guarantor”);iij the guarante
is considered to be full and unconditional, thaffithe Issuers fail to make a scheduled payntbetParent Guarantor is obligated to make
scheduled payment immediately and, if they do aoy, holder of notes may immediately bring suit ciseagainst the Parent Guarantor for
payment of all amounts due and payable.

Separate financial statements and otheratisobs concerning the Parent Guarantor are nognuexs because management does not
believe that such information is material to invest
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UNAUDITED CONSOLIDATING STATEMENT OF OPERATIONS INF ORMATION

Net sales
Cost of sale:

Gross profit
Selling, general and administrative exper
Research and development exper
Special (charges) gain
Insurance recoveries associated with plumbing ¢
Restructuring, impairment and other special
(charges) gain
Operating profit (loss
Equity in net earnings of affiliate
Interest expens
Interest incomt
Other income (expense), r
Earnings (loss) from continuing operations befave t
and minority interest
Income tax benefit (provisior
Earnings (loss) from continuing operations before
minority interest:
Minority interests
Earnings (loss) from continuing operatic
Earnings from operation of discontinued operati

Net earnings (loss

Three Months Ended March 31, 2006

Parent
Guarantor

Non-
Issuer Guarantors Eliminations Consolidated
(In $ millions)
— 1,65z — 1,652
— (1,285 — (1,285
— 367 — 367
(14€) — (152)
— (18) — (18)
— 1 — 1
— @) — @
— 201 — 197
127 21 (24¢€) 21
(20 (62) — (72)
— 8 — 8
— 6 — 6
117 175 (24€) 161
4 (49) — (45)
121 12€ (24¢€) 11€
121 12€ (24¢€) 11€
— 1 — 1
121 127 (24€) 117
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UNAUDITED CONSOLIDATING STATEMENT OF OPERATIONS INF ORMATION

Net sales
Cost of sale:

Gross profit
Selling, general and administrative exper
Research and development exper
Special (charges) gain
Insurance recoveries associated with plumbing ¢
Restructuring, impairment and other special
(charges) gain
Foreign exchange gain (loss), |
Gain on disposition of assets, |
Operating profit (loss
Equity in net earnings of affiliate
Interest expens
Interest incom
Other income (expense), r
Earnings (loss) from continuing operations befape t
and minority interest
Income tax benefit (provisiot
Earnings (loss) from continuing operations before
minority interests
Minority interests
Earnings (loss) from continuing operatic
Earnings from operation of discontinued operati
Net earnings (los¢

Three Months Ended March 31, 2005

AL STATEMENTS — (Continued)

Parent Non-
Guarantor Issuer Guarantors Eliminations
(In $ millions)
- - 1,47¢ -
— — (1,106) —
— — 37z —
3 — (15€) —
— — (23) _
— — (39) —
— — 3 —
— — 1 —
(3) — 15¢ —
(12) 15 15 (3)
— (36) (240 —
5 — 10 —
— — 3 —
(10) (22) 47 3
- 9 (17) -
(10) (12) 30 (3)
— — (25) —
(10 (12 5 3
— — 10 —
(109 (12 15 3

Consolidated

1,47¢
(1,106

372

(15)

(23)

(38)
3

1

15€
15

(176)
15
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NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI

CELANESE CORPORATION AND SUBSIDIARIES

AL STATEMENTS — (Continued)

UNAUDITED CONSOLIDATING BALANCE SHEET INFORMATION

ASSETS
Current asset:
Cash and cash equivalel
Restricted cas
Receivables
Trade receivables, n
Other receivable
Inventories
Deferred income taxe
Other asset
Total current asse

Investment:

Property, plant and equipment, |
Deferred income taxe

Other asset

Goodwill

Intangible assets, n

Total asset

As of March 31, 2006

Parent
Guarantor

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current liabilities:

Short-term borrowings and current installments of

long-term debt— third party and affiliate
Trade payable— third party and affiliate

Other current liabilitie:
Deferred income taxe
Income taxes payab

Total current liabilities

Long-term debt

Deferred income taxe

Benefit obligations

Other liabilities

Minority interests

Commitments and contingenci

Shareholder equity

Total liabilities and sharehold¢ equity

| con |

342
352

32

Issuer

Non-

Guarantors Eliminations

Consolidated

(In $ millions)

— 311 — 312
— 42 — 42
— 1,00( — 1,00(
— 54¢ (6) 542
— 67¢ — 67¢
— 31 — 31
— 78 — 78
— 2,68¢ (6) 2,68¢
727 792 (1,07¢) 792
— 2,03t — 2,03t
4 121 — 12t

9 46C — 46¢
— 92¢€ — 92¢
— 487 — 487
74C 7,51% (1,089 7,521
— 212 — 212
— 74E — 75C
1 762 (6) 762
— 16 — 16
— 24E — 24E
1,98( (6) 1,98¢

38¢ 2,91¢ — 3,30¢
— 287 — 287
— 1,11¢€ — 1,11¢
— 42C — 42C
— 65 — 65
351 727 (1,07¢) 342
74C 7,51: (1,084 7,521
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CELANESE CORPORATION AND SUBSIDIARIES

NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI

AL STATEMENTS — (Continued)

CONSOLIDATING BALANCE SHEET INFORMATION

As of December 31, 2005

ASSETS
Current asset:
Cash and cash equivalel
Receivables
Trade receivables, n
Other receivable
Inventories
Deferred income taxe
Other asset
Total current asse

Investment:

Property, plant and equipment, |
Deferred income taxe

Other asset

Goodwill

Intangible assets, n

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Short-term borrowings and current installments of
long-term debt— third party and affiliate
Trade payable— third party and affiliate
Other current liabilitie:
Deferred income taxe
Income taxes payab
Total current liabilities
Long-term debi
Deferred income taxe
Benefit obligations
Other liabilities
Minority interests
Commitments and contingenci
Shareholder equity
Total liabilities and sharehold¢ equity

Parent

Guarantor

23t

23¢

33

Issuer

Non-
Guarantors

Eliminations

Consolidated

(In $ millions)

— 38¢ — 39¢
— 91¢ — 91¢
— 48€ (5) 481
— 661 — 661
— 37 — 37
— 91 — 91
— 2,58: (5) 2,57¢
61C 77E (84¢) 77E
— 2,04( — 2,04(
— 13¢ — 13¢
8 474 — 482
— 94¢ — 94¢
— 481 — 481
61¢ 7,441 (859) 7 ,44F
— 15E — 15E
— 811 — 811
1 787 (5) 787
— 36 — 36
— 224 — 224
1 2,01% (5) 2,01¢
37¢ 2,90z — 3,28:
— 28E — 28E
— 1,12¢ — 1,12¢
— 44¢ — 44C
— 64 — 64
23¢ 61C (84¢) 23t
61¢ 7,441 (859) 7, 44F
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

UNAUDITED CONSOLIDATING STATEMENT OF CASH FLOWS INF ORMATION
Three Months Ended March 31, 2006

Parent Non-
Guarantor Issuer Guarantors Eliminations Consolidated
(In $ millions)

Net cash provided by (used in) operating activi — — (22) — (22)
Investing activities from continuing operatiol

Capital expenditures on property, plant and equipt — — (44) — (44)

Proceeds from sale of marketable secur — — 20 — 20

Purchases of marketable securi — — (20 — (20

Increase in restricted ca — — (42 — (42)
Net cash provided by (used in) investing activi — — (86) — (86)
Financing activities from continuing operatio

Shor-term borrowings (repayments), t — — 32 — 32

Proceeds from lor-term debt — — 7 — 7

Payments of lor-term debt — — (5) — )

Dividends from subsidiar 9 9 — (18) —

Dividends to parer — 9 9) 18 —

Dividend payments on preferred stc 3 — — — ©)]

Dividend payments on common stc (6) — — — (6)
Net cash provided by (used in) financing activi — — 25 — 25

Exchange rate effects on ce — — 4 — 4
Net increase in cash and cash equival — — (78) — (78)
Cash and cash equivalents at beginning of p¢ 1 — 38¢ — 39C
Cash and cash equivalents at end of pe 1 — 311 — 31z
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CELANESE CORPORATION AND SUBSIDIARIES

NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI

UNAUDITED CONSOLIDATING STATEMENT OF CASH FLOWS INF ORMATION

Three Months Ended March 31, 2005

AL STATEMENTS — (Continued)

Parent Non-
Guarantor Issuer Guarantors Eliminations
(In $ millions)
Net cash provided by (used in) operating activi 10 — 32 —
Investing activities from continuing operatiol
Capital expenditures on property, plant and equigt — — (40 —
Investments in subsidiaries, r (779 207 572 —
Acquisition of CAG, net of cash acquir — — () —
Fees associated with acquisitic — — (7 —
Acquisition of Vinamul, net of cash reimburs — — (20¢) —
Net proceeds from disposal of discontinued opena — — 75 —
Proceeds from sale of marketable secur — — 104 —
Purchases of marketable securi — — (27) —
Net cash provided by (used in) investing activi (779 207 467 —
Financing activities from continuing operatio
Redemption of senior subordinated notes, including
related premiun — — (572) —
Repayment of floating rate term loan, includingatet
premium — — (359 —
Borrowings under term loan faciliti¢ — — 1,13¢ —
Proceeds from issuance of Series A common stot¢l 752 — — —
Proceeds from issuance of preferred stock 233 — — —
Proceeds from issuance of discounted common ¢ 12 — — —
Redemption of senior discount notes, includingteslz
premium — (207) — —
Shor-term borrowings (repayments), t — — (20 —
Proceeds from lor-term debi — — 6 —
Payments of lor-term deb! — — ©)] —
Fees associated with financi — — (7) —
Net cash provided by (used in) financing activi 997 (207) 19t —
Exchange rate effects on cz — — (22) —
Net increase in cash and cash equival 22¢ — 672 —
Cash and cash equivalents at beginning of p¢ — — 83¢ —
Cash and cash equivalents at end of pe 22€ — 1,51( —

Consolidated

42
(40)

)

(7)

(20¢)

75

104

_ @
(108)

(572)

(354)
1,13¢
752
23z
12

(207)
(10

6

(3
O
98t

(22

90C

83¢

1,73¢
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

21. Earnings (Loss) Per Share

Three Months Ended March 31, 2006 Three Months Ended March 31, 2005
Continuing Discontinued Net Earnings Continuing Discontinued Net Earnings
Operations Operations (Loss) Operations Operations (Loss)
(In $ millions, except for share and per share dafa
Net earnings (loss 11€ 1 117 (20 10 (20
Less: cumulative undeclared and
declared preferred stock divider 3) — 3) (2) — (2)
Earnings (loss) available to common
shareholder 11z 1 114 (22 10 (12
Basic earnings (loss) per common sk 0.71 0.01 0.72 (0.19 0.07 (0.09)
Diluted earnings (loss) per common
share 0.6¢ 0.0C 0.6¢ (0.19 0.07 (0.09
Weightec-average share— basic 158,562,16 158,562,16 158,562,16 141,742,42 141,742,42 141,742,42
Dilutive stock option: 919,62! 919,62! 919,62! — — —
Assumed conversion of preferred st 12,005,88 12,005,88 12,005,88 — — —
Weightecr-average share— diluted 171,487,66 171,487,66 171,487,66 141,742,42 141,742,42 141,742,42

Basic earnings (loss) per common share iscban the net earnings available to common shater®tivided by the weighted average
number of common shares outstanding during the@gebiluted earnings per common share is baseti@ndt earnings available to comn
shareholders divided by the weighted average nuamifmymmon shares outstanding during the periodsaggl to give effect to common st
equivalents, if dilutive.

On December 31, 2004, the capital structiithe@Company consisted of 650,494 shares of SBrizsmmon stock, par value $0.01 per
share. In January 2005, the Company amended tifiaze of incorporation and increased its authedi common stock to 500,000,000 sh
and the Company effected a 152.772947 for 1 stplikier the outstanding shares of the Series B mom stock. Upon payment of the spe
cash dividend (See Note 13), all of the outstandimgyes of Series B common stock converted autoatigtio shares of Series A common
stock. Accordingly, basic and diluted shares ferttiree months ended March 31, 2005 have beenlatdlbased on the weighted average
shares outstanding, adjusted for the stock split.

22.  Subsequent Events

On April 10, 2006, the Company declared dchgidend on its 4.25% convertible perpetual pmefg stock amounting to $2 million ant
cash dividend of $0.04 per share on its SeriesrAngon stock amounting to $7 million. Both cash derids are for the period February 1,
2006 to April 30, 2006 and were paid on May 1, 2@96olders of record as of April 15, 2006.
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ltem 2.  Managemen’'s Discussion and Analysis of Financial Conditionnal Results of Operations

In this Quarterly Report on Form 10-Q, the termel@nese” refers to Celanese Corporation, a Delawewgporation, and not its
subsidiaries. The terms the “Company,” “we,” “our,dnd “us,” refer to Celanese and its subsidiarigsaconsolidated basis. The term
“BCP Crystal” refers to our subsidiary, BCP CrystdlS Holdings Corp., a Delaware corporation, and fistsubsidiaries. The term
“Purchaser” refers to our subsidiary, Celanese EpeoHolding GmbH & Co. KG, formerly known as BCP €&y Acquisition GmbH & Co.
KG, a German limited partnership (Kommanditgesélédt; KG), and not its subsidiaries, except wheteowvise indicated. The ter
“Original Shareholders” refers, collectively, to 8tkstone Capital Partners (Cayman) Ltd. 1, Blackst@apital Partners (Cayman) Ltd. 2,
Blackstone Capital Partners (Cayman) Ltd. 3 and@spital Investors Sidecar Fund, L.P. The tef"Sponsor” and “Advisor” refer to
certain affiliates of The Blackstone Group.

Management’s Discussion and Analysis of FamglrCondition and Results of Operations (“MD&A@ other parts of this Form
10-Q contain forward-looking statements that inealisks and uncertainties. Forward-looking statemean be identified by words such as
“anticipates,” “expects,” “believes,” “plans,” “pdécts,” and similar terms. Forward-looking statemsesre not guarantees of future
performance and our actual results may differ §icamtly from the results discussed in the forwhlydking statements. Factors that might
cause such differences include, but are not lintitethose discussed in the subsection entitledttféa That May Affect Future Results and
Financial Condition” below. The following discussishould be read in conjunction with the 2005 Fdt@iK filed with the Securities and
Exchange Commission (*SEC”) on March 31, 2006 dedUWnaudited Interim Consolidated Financial Statesand notes thereto included
elsewhere in this Form 10-Q. We assume no obtigdb revise or update any forward-looking statetsér any reason, except as required
by law.

Change in Ownershiy

Pursuant to a voluntary tender offer commdnod-ebruary 2004, the Purchaser, an indirect lylmtned subsidiary of the Company, on
April 6, 2004 acquired approximately 84% of theipaily shares of Celanese AG (“CAG”), excluding tn&y shares, (the “CAG Shares”) for
a purchase price of $1,693 million, including diracquisition costs of $69 million (the “Acquisiti. During the year ended December 31,
2005 and the nine months ended December 31, 208#&urchaser acquired additional CAG shares fo8 $diflion and $33 million,
respectively, including direct acquisition coststdfmillion and less than $1 million, respectively.

As of March 31, 2006, our ownership inteieSEAG was approximately 98%. On November 3, 2@2B,Board of Directors approved
commencement of the process for effecting a Squ@eteas defined below, of the remaining sharehslde

Squeez-Out

Because we own shares representing moredttanof the registered ordinary share capital (edioly treasury shares) of CAG, we have
decided to exercise our right, as permitted und=m@n law, to the transfer of the shares ownedhéyutstanding minority shareholders of
CAG in exchange for fair cash compensation (theu&ge-Out”). The Squeeze-Out will require the apgrby the affirmative vote of the
majority of the votes cast at CAG’s annual generaéting in May 2006 and will become effective ujismregistration in the commercial
register. If we are successful in effecting the &mqe-Out, we must pay the then remaining minohgreholders of CAG fair cash
compensation, in exchange for their shares. Theuatraf the fair cash compensation has been setamfitmed by a German court appoin
auditor at € 62.22 per share. This price couldaase if the amount of fair cash compensation isesgfully challenged in court.

The Squeeze-Out requires approval by theeblotdters of CAG. While it is expected that we \wdlve the requisite majority to assure
approval of such measures, minority shareholdeespective of the size of their shareholding, mwthin one month from the date of any
such shareholder resolution, file an action with ¢burt to have such resolution set aside. Whith siction would only be successful if the
resolution were passed in violation of applicalbled and cannot be based on the unfairness of thardrto be paid to the minority
shareholders, a shareholder action may substagntialdy the implementation of the challenged shaickr
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resolution pending final resolution of the actitfreuch action proved to be successful, the aatmrid prevent the implementation of the
Squeeze-Out. Accordingly, there can be no assuthat¢he Squeeze-Out can be implemented timedy all.

Overview

We are an integrated global producer of valdéed industrial chemicals and have the firseaoad market positions worldwide in
products comprising the majority of our sales. \k&ethe world’s largest producer of acetyl produittsluding acetic acid and vinyl acetate
monomer (“VAM”), polyacetal products (“POM"), as Was a leading global producer of high-performaangineered polymers used in
consumer and industrial products and designed &t highly technical customer requirements. Our afi@ns are located in North America,
Europe and Asia. We believe we are one of the lbwest producers of key building block chemicalshia acetyls chain, such as acetic acid
and VAM, due to our economies of scale, operatifigiencies and proprietary production technologiesaddition, we have a significant
portfolio of strategic investments, including a rhanof ventures in North America, Europe and Aiaaggregate, these strategic investm
enjoy significant sales, earnings and cash flow.NAke entered into these strategic investmentsdierd@o gain access to local markets,
minimize costs and accelerate growth in areas Weveehave significant future business potential.

We operate principally through four busineegments: Chemical Products, Technical PolymemnBi¢“Ticona”), Acetate Products and
Performance Products. For further detail on théness segments, see below “Summary by Businesseggim the “Results of Operations”
section of MD&A.

Financial Reporting Change:

As a result of adopting Statement of Finan&aounting Standards (“SFAS”) No. 123(Fhare Based PaymeilftSFAS No. 123(R)"),
our operating profit for the three months endedd1&@81, 2006 was $5 million lower than if we had tomned to account for share-based
compensation under Accounting Principles Board @piNo. 25,Accounting for Stock Issued to Employg@dB 25”) and related
interpretations. For additional details, see Ndiadlthe unaudited interim notes to consolidatedrftial statements.
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Results of Operation

Financial Highlights

(In $ millions)

Statement of Operations Data

Net sales

Gross profit

Special (charges) gai

Operating profit

Equity in net earnings of affiliate

Earnings from continuing operations before tax amidority
interests

Earnings (loss) from continuing operatic

Earnings from discontinued operatic

Net earnings (loss

Depreciation and amortizatic

Balance Sheet Data

Short-term borrowings and current installmentsooi-term debt — third party and

affiliates
Plus: Lon¢-term debt

Total debt

Three Months

Three Months

Ended % of Ended % of
March 31, 2006 Net Sales March 31, 2005 Net Sales
(Unaudited) (Unaudited)

1,652 100.(% 1,47¢ 100.(%

367 22.2% 372 25.2%

— — (39) (2.6)%

197 11.% 15€ 10.6%

21 1.2% 15 1.C%

161 9.7% 13 0.€%
11€ 7.0% (20) (1.4)%

1 — 10 0.7%
117 7.0% (10) (0.7%

70 4.2% 63 4.2%

As of As of

March 31, 2006 December 31, 2005

(In $ millions)

(Unaudited)
212 15&
3,30¢ 3,282
3,51¢ 3,431

Summary of Consolidated Results — Three Months EnadkMarch 31, 2006 Compared with Three Months Ended Mrch 31, 2005

Net Sales

Net sales increased 12% to $1,652 milliortlierthree months ended March 31, 2006 from $1mifibn in the same period in 2005
primarily due to 6% in higher pricing from most iness segments and net sales from Acetex of $18mriecorded in the first quarter of
2006. This is partially offset by a decrease inrallerolumes from Acetate Products’ tow business lioffset by higher volumes from

Performance Products’ Sunett business line.

Cost of Sale:

Cost of sales increased 16% to $1,285 millarthe three months ended March 31, 2006 comparéte same period in 2005. The
increase is primarily due to including $120 milliohcost of sales from Acetex. The increase is disoto higher raw material and energy
costs, mainly from natural gas and ethylene. Asragntage of net sales, cost of sales was 77.8906 compared to 74.8% in 2005 due to

the higher raw material and energy costs.
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Gross Profit

Gross profit decreased to $367 million 0222 of net sales for the three months ended Mar¢c@16 from $372 million or 25.2% of net
sales in the same period in 2005. The decreasananly due to higher raw material and energy soBrownstream products experienced
margin recovery while price increases in basic pot&lcould not offset the increases in raw matenats. The decrease is partially offset by
Acetex’s gross profit of $13 million for the threenths ended March 31, 2006.

Selling, General and Administrative Expens

Selling, general and administrative expemlgeseased by $7 million for the three months erMarth 31, 2006 compared to the same
period in 2005. The decrease is due to ongoingsanghgs initiatives from Ticona and Acetate Pradsegments, lower costs due to the
divestiture of the COC business and the abseng&®million for advisor monitoring services recaidd#uring the first quarter of 2005. The
decrease is partially offset by the addition oftsdsom the Acetex business, Squeeze-Out relatpdreses, an increase in stock-based
compensation expense of $5 million as a resultlopting SFAS No. 123(R), and $5 million relatedts long-term incentive plan.

Special (Charges) Gain
The components of special (charges) gainthithree months ended March 31, 2006 and 2006 asfollows:

Three Months Three Months
Ended Ended
March 31, 200¢ March 31, 2005
(Unaudited)
(In $ millions)
Employee termination benefi 2 2
Plant/office closure 2 (1)
Total restructuring — (©)]
Insurance recoveries associated with plumbing ¢ 1 —
Other (1) (35)
Total special (charges) gai — (38)

Special (charges) gains decreased by $3&milbr the three months ended March 31, 2006 coetpto the same period in 2005. The
decrease is primarily due to the absence of $3lkomilelated to the termination of advisor monitayiservices recorded in 2005.
Operating Profit

Operating profit increased to $197 milliom foe three months ended March 31, 2006 compar8d36 million in the same period in 2C
principally driven by higher pricing, productivitgnprovements and $38 million in lower special cleargrhe three months ended March 31,
2006 included operating profit from Acetex of $4lion.

Equity in Net Earnings of Affiliates

Equity in net earnings of affiliates incredds $6 million to $21 million for the three monteésded March 31, 2006 compared to the same
period in 2005. The increase is primarily due wréased performance in our Asian investments. @esstibutions received from equity
affiliates decreased $19 million to $17 million tbe three months ended March 31, 2006. The chiardyee to the timing of dividend receij
in 2005 from Ticona’s high performance productstuess and Chemical Products’ methanol venture.

Interest Expens

Interest expense decreased $105 million for@iiflion for the three months ended March 31, 26061 $176 million in the same period in
2005. The decrease is primarily due to recordirgyi®illion in 2005 related
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to accelerated amortization of deferred financiogte and $74 million in 2005 related to early redgam premiums associated with the pa
redemption of the senior subordinated notes, s&isoount notes and floating rate term loan.

Other Income (Expense), N¢

Other income (expense), net increased sjigbt6 million of income for the three months edidiéarch 31, 2006 compared to income of
$3 million for the comparable period in 2005. Timsrease was primarily due to a decrease in theipated guaranteed payment to CAG
minority shareholders due to our increased ownprishCAG, a favorable change in our net foreigrrency gain (loss) resulting from our
cross currency swap hedge, partially offset by losireidend income. Dividend income related to irtwesnts accounted for under the cost
method decreased to $7 million for the three moatited March 31, 2006 compared to $14 million enghme period in 2005 primarily
driven by lower prices in our Saudi venture.

Income Taxes

Income taxes for the three months ended Matcl2006 and 2005 are recorded based on the éstiraanual effective tax rate. As of
March 31, 2006, the estimated annualized tax s&a88%, which is less than the combination of tatusbry federal rate and state income tax
rates in the U.S. The estimated annual effectixedte for 2006 reflects earnings in low tax juiisins, a partial benefit for reversal of
valuation allowance on 2006 projected U.S. incoamg, tax expense in certain non-U.S. jurisdictidie U.S. net deferred tax asset is
subject to a full valuation allowance, including7$4million that was recorded as a component of galbdt the Acquisition. Reversal of that
valuation allowance resulting from positive earsimy a change in judgment regarding the realizghili the net deferred tax asset are
reflected as a reduction of goodwill. Therefore #ffective tax rate reflects only a partial benfefi reversal of valuation allowance as a re
of the projected 2006 U.S. earnings.

For the three months ended March 31, 20062808, we recorded tax expense of $45 million ahddlion, respectively, which resulted
in a tax rate of 28% and 62%, respectively. Theai¥e tax rate in 2005 was significantly affecbgdthe non-recognition of tax benefits
associated with acquisition related expenses.

Earnings from Discontinued Operation

Earnings from discontinued operations wasn§ilion for the three months ended March 31, 2006 $10 million for the same period in
2005. During the fourth quarter of 2005, we disoargd Acetate Products’ filament operations. Assult, revenues and expenses related to
the filament business line are reflected as a compioof discontinued operations for the three meetided March 31, 2005.

Net Earnings (Loss

As a result of the factors mentioned above net earnings were $117 million for the three therended March 31, 2006, compared to a
net loss of $10 million in the same period in 2005.
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Selected Data by Business Segment — Three Monthsd&ad March 31, 2006 Compared with Three Months Endedlarch 31, 2005

Net Sales

Chemical Product
Technical Polymers Ticor
Acetate Product
Performance Produc
Segment Tote

Other Activities
Inter-segment Elimination
Total Net Sale:

Special (Charges) Gains
Chemical Product
Technical Polymers Ticor
Acetate Product
Performance Produc
Segment Tote

Other Activities

Total Special Charge
Operating Profit (Loss)
Chemical Product
Technical Polymers Ticor
Acetate Product
Performance Produc
Segment Tote

Other Activities

Total Operating Profi

Earnings (Loss) from Continuing Operations Before Bx and Minority

Interests
Chemical Product
Technical Polymers Ticor
Acetate Product
Performance Produc
Segment Tote
Other Activities

Total Earnings from Continuing Operations Beforex @ad Minority

Interests

Three Months Three Months
Ended Ended Change
March 31, 2006 March 31, 2005 in$
(In $ millions)
(Unaudited)
1,16¢ 1,044 12E
231 23¢ (8)
167 16E 2
49 47 2
1,61¢€ 1,49t 121
61 12 49
(25) (29) 4
1,652 1,47¢ 174
1 1) 2
2 1) 3
— (1) 1
3 () 6
3) (35) 32
- (38) 38
162 177 (15)
41 39 2
23 10 13
17 13 4
2438 23¢ 4
(46) (83) 37
197 15€ 41
171 192 (22)
56 51 5
23 10 13
15 12 3
26E 26€ (1)
(104) (252) 14¢
161 13 14¢€
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Selected Data by Business Segment — Three Monthsd&ad March 31, 2006 Compared with Three Months Endedlarch 31, 2005

(continued)

Three Months Three Months
Ended Ended Change
March 31, 200¢ March 31, 200¢ in$
(In $ millions)
(Unaudited)

Depreciation & Amortization
Chemical Product 38 34 4
Technical Polymers Ticor 16 15 1
Acetate Product 7 9 2
Performance Produc 4 3
Segment Tote 65 61 4
Other Activities 5 2 3
Total Depreciation & Amortizatio 70 63 7
Factors Affecting First Quarter 2006 Segment Net Sas Compared to First Quarter 2005

Volume Price Currency Other* Total

(In percentages)

Chemical Product (2) 8 (3) 8 12
Technical Polymers Ticor 1 3 (5) (2 3
Acetate Product (6) 7 — — 1
Performance Produc 23 (12 (7) — 4
Total Company (@) 6 (3) 10 12

* Primarily represents net sales from the Acetesitess, AT Plastics and captive insurance compawigich are included in Other
Activities, and the loss of sales related to thela-olefine copolymer®COC") divestiture.
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Summary by Business Segment — Three Months Ended Mzh 31, 2006 Compared with Three Months Ended Marct81, 2005

Chemical Products

Three Months Three Months
Ended Ended Change
March 31, 2006 March 31, 2005 in$
(In $ millions)
(Unaudited)
Net sales 1,16¢ 1,044 12k
Net sales varianci
Volume (D)%
Price 8%
Currency (3)%
Other 8%
Operating profit 162 177 (15)
Operating margil 13.% 17.(%
Special (charges) gai 1 Q) 2
Earnings from continuing operations before tax amdority interests 171 19z (22
Depreciation and amortizatic 38 34

Our Chemical Products segment produces goplies acetyl products, including acetic acid, ateesters, VAM, polyvinyl alcohol and
emulsions. These products are generally used &ifmublocks for value-added products or in intediaée chemicals used in the paints,
coatings, inks, adhesives, films, textiles anddiod products industries. Other chemicals producdhis segment are organic solvents and
intermediates for pharmaceutical, agricultural andmical products.

Chemical Products’ net sales increased 12%4 1669 million period over period. The increasprimarily due to the inclusion of net sales
from Acetex (excluding AT Plastics) during 2006%3%8 million. In addition, pricing increased for m@soducts, but primarily for acetic acid,
VAM and acetyl derivatives. The price increase digen by high industry utilization and higher ravaterial costs, particularly for ethylene
and natural gas. Overall, volumes decreased 1%apiindue to a decrease in volumes from acetyagities. Demand was reduced during
the first quarter 2006 due to warm temperaturestariae high gas price outlook, which caused prgfguin December 2005. Volumes for
emulsions increased primarily due to recordingeahmmnths of net sales from Vinamul compared torvemths in the prior period.

Operating profit decreased 8% to $162 milli@niod over period. The decrease is principallyeir by higher raw material and energy
costs. Downstream products experienced margin eggavhile price increases in basic products didaffset the increases in raw material
costs. Acetex (excluding AT Plastics) partiallyseft the decrease with an operating profit of $%ionilrecorded during the first quarter of
2006.

Earnings from continuing operations beforegad minority interests decreased 11% to $17lianilberiod over period primarily due to
decreased operating profit and lower dividends foamcost investments of $7 million primarily drivey lower prices in our Saudi venture.
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Technical Polymers Ticona

Three Months Three Months
Ended Ended Change
March 31, 2006 March 31, 2005 in$
(In $ millions)
(Unaudited)
Net sales 231 23¢ (8
Net sales varianci
Volume 1%
Price 3%
Currency (5)%
Other (2)%
Operating profit 41 39 2
Operating margil 17.7% 16.2%
Special (charges) gai 2 Q) 3
Earnings from continuing operations before tax amidority interests 56 51 5
Depreciation and amortizatic 16 15 1

Our Ticona segment develops, produces anglissm broad portfolio of high performance techhjolymers for application in
automotive and electronics products and in othesemer and industrial applications, often replacimejal or glass. The primary products of
Ticona are POM and GUR, an ultra-high moleculaghtpolyethylene. POM is used in a broad rangeaadpcts including automotive
components, electronics and appliances. GUR is insealttery separators, conveyor belts, filtratouipment, coatings and medical devices.

Ticona's net sales decreased 3% to $231amiffieriod over period. The decrease is primarityedr by $11 million in negative currency
effects, partially offset by a 3% increase fromh@gprices and a 1% increase in volumes. Contipeeétration into key markets, higher
prices and increased volumes (excluding COC) nimar bffset the impact of the sale of the COC bssinerhich was divested in the fourth
quarter of 2005. During the first quarter of 200®)C recorded approximately $6 million in net salegproved volumes from most of
Ticona’s product lines were partially offset byectine in overall POM volumes attributable to regllicales to lower-end applications.
However, the European POM volumes improved primatilven by a stronger business environment in peiro

Operating profit increased 5% to $41 milljperiod over period. Gross profit recovery from sluiecessful implementation of price
increases helped to offset higher raw materialaratgy costs. Also contributing to the increasepastive effects from the exit of the COC
business, productivity improvements and lower spendue to an organizational redesign.

Earnings from continuing operations beforeaad minority interests increased 10% to $56 omnllperiod over period. The increase is
primarily due to the increase in operating profitlamproved equity earnings from Asian and U.Sliafés due to increased sales volumes.
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Acetate Products

Three Months Three Months
Ended Ended Change
March 31, 2006 March 31, 2005 in$
(In $ millions)
(Unaudited)
Net sales 167 16t 2
Net sales varianci
Volume (6)%
Price 7%
Operating profit 23 10 13
Operating margil 13.8% 6.1%
Special (charges) gai — (@D} 1
Earnings from continuing operations before tax amidority interests 23 10 13
Depreciation and amortizatic 7 9 ()

Our Acetate Products segment primarily preduend supplies acetate tow, which is used inttheéygtion of filter products. We also
produce acetate flake which is processed into tcéber in the form of a tow band.

Acetate Products’ net sales increased 19463 $nillion period over period as higher prices arateased flake volumes more than offset
lower volumes for tow. The lower volumes from tossulted from the shutdown of our Canadian tow plalatke volumes increased due to
our recently expanded China tow ventures.

Operating profit increased 130% to $23 millieeriod over period. Higher pricing and savingsrfithe revitalization efforts and
productivity improvements more than offset loweerll sales volumes and higher raw material andggneosts. In addition, depreciation
and amortization decreased $2 million primarily twe charge in 2005 related to additions to tiseta®tirement obligation.

Earnings from continuing operations beforeadad minority interests increased 130% to $23iomlperiod over period. The increase is
primarily due to the increase in operating profit.
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Performance Product:

Three Months Three Months
Ended Ended Change
March 31, 2006 March 31, 2005 in$
(In $ millions)
(Unaudited)
Net sales 49 47 2
Net sales varianci
Volume 23%
Price (12)%
Currency (7%
Operating profit 17 13 4
Operating margil 34.71% 27. 1%
Special (charges) gai — — —
Earnings from continuing operations before tax amidority interests 15 12 3
Depreciation and amortizatic 4 3 1

The Performance Products segment operates theltrade name of Nutrinova and produces ansl Sehet® high intensity sweetener
and food protection ingredients, such as sorb&dethe food, beverage and pharmaceuticals indsstri

Performance Products’ net sales increasetb4849 million period over period. The increaserisnarily due to higher volumes for the
Sunett sweetener partially offset by lower pricargl negative currency effects. Volumes for Sune¢tesener increased, reflecting continued
growth in the global beverage and confectionaryketa: Pricing for Sunett declined due to lower seiting prices associated with higher
volumes to our major customers, while both volume pricing for sorbates increased in the quarter.

Operating profit increased 31% to $17 milljeriod over period. The increase is driven byrgjreolume increases, continued improved
business conditions for sorbates, as well as thdtseof on-going cost savings initiatives.

Earnings from continuing operations beforegad minority interests increased 25% to $15 omllperiod over period primarily due to the
improved operating profit.

Other Activities

Other Activities primarily consists of corae center costs, including financing and admiaiste activities, and certain other operating
entities, including the captive insurance compaaisthe AT Plastics business.

Net sales for Other Activities increased gigantly to $61 million for the three months endddrch 31, 2006 from $12 million in the
same period in 2005. The increase is primarily ute addition of $55 million in net sales frone tAT Plastics business, which was offset
by a $6 million decrease resulting from the sal€efanese Advanced Materials, Inc. during the sécprarter of 2005.

The operating loss of Other Activities desezhto $46 million from a loss of $83 million iretkame period in 2005 largely due to the
absence of $35 million related to the terminatibadvisor monitoring services recorded during tingt fjuarter of 2005.

Loss from continuing operations before tas amnority interests improved to a loss of $104lignil from a loss of $253 million in the
same period in 2005. The improvement is primarig tb the decrease in operating losses discusse® alnd a decrease in interest expense
of $105 million. The decrease in interest expeaggimarily due to recording $28 million in 2003ated to accelerated amortization of
deferred financing costs and $74 million in 200&ted to early redemption premiums associated thighpartial redemption of the senior
subordinated notes, senior discount notes andritpaate term loan.
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Liquidity and Capital Resources

Our primary source of liquidity will continde be cash generated from operations, availalsle aad cash equivalents and funds from our
portfolio of strategic investments. In addition, thveve availability under our amended and restateditcfacilities to assist, if required, in
meeting our working capital needs and other conieobligations. We believe we will have availat#sources to meet our liquidity
requirements for the remainder of the year, ineclgdiebt service. If our cash flow from operatiamsisufficient to fund our debt service and
other obligations, we may be forced to use otheamaavailable to us such as to increase our bangsainder our lines of credit, reduce or
delay capital expenditures, seek additional capitaleek to restructure or refinance our indebtsslnEhere can be no assurance, howeve
we will continue to generate cash flows at or aboweent levels or that we will be able to maintaur ability to borrow under our revolving
credit facilities.

Cash Flows

Cash and cash equivalents at March 31, 2@96 $312 million, which was a decrease of $78 amlfrom December 31, 2005. See below
for details on the change in cash and cash equitsafeom December 31, 2005.

Net Cash Provided by/(Used in) Operating Activi

Cash flow from operating activities decreated cash outflow of $21 million for the three nftehended March 31, 2006 compared to a
cash inflow of $42 million for the same period D05. The decrease is due to a $37 million incré@asash used by our operating assets and
liabilities driven by higher trade and other reediles and lower trade payables. The change invades is due to higher net sales and the
decrease in trade payables is due to timing ofaijmgy obligation payments. Also contributing to ttecrease are $26 million in lower cash
dividends received from our cost and equity investta and $25 million lower minority interest. Thias partially offset by an increase in net
earnings of $127 million.

The transaction gain of $16 million reflectadhe consolidated statements of cash flowseslad hedging of foreign currency
intercompany loans. We hedge these transactionthenoffset is included within changes in operatisgets and liabilities.
Net Cash Used in Investing Activiti

Net cash from investing activities improvedatcash outflow of $86 million for the three mandnded March 31, 2006 compared to a
cash outflow of $105 million for the same period®B05. The improvement is primarily due to $208lioml in cash paid for the acquisition of
the Vinamul business in 2005, partially offset b§7& million decrease in net proceeds from the aatepurchase of marketable securities,
$75 million in net proceeds received in 2005 fa tlisposal of discontinued operations and a $4ftomiincrease in restricted cash in 2006.

Our capital expenditures were $44 million &40 million for the three months ended March 30&and 2005, respectively. Capital
expenditures were primarily related to major reptaents of equipment, capacity expansions, majasitnvents to reduce future operating
costs, environmental and health and safety inréati Capital expenditures in 2006 and 2005 incluatests for the expansion of our Nanjing,
China site into an integrated chemical complex.

Net Cash Provided by Financing Activiti

Net cash from financing activities decreatged cash inflow of $25 million for the three mositnded March 31, 2006 compared to a cast
inflow of $985 million for the same period in 200Ehe cash inflow in 2005 primarily relates to tledwing major financing activities:

« Borrowings under the term loan facility of $1,138lion.

* Redemption and related premiums of the senior slihated notes of $572 million and senior discowter of $207 million
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* Proceeds from the issuances of common stock, ri&t5# million and preferred stock, net of $233 iwil

« Repayment of floating rate term loan, includingatetl premium, of $354 millior

Liquidity

Our contractual obligations, commitments dabt service requirements over the next severakyaa significant and are substantially
higher than historical amounts. As stated abovepdmary source of liquidity will continue to bash generated from operations, available

cash and cash equivalents and funds from our giorgbstrategic investments. In addition, we hawvailability under our amended and
restated credit facilities to assist, if requirgdmeeting our working capital needs and other reattial obligations.

Debt and Capita

In 2005 we issued $240 million aggregateitigtion preference of outstanding preferred stbttkders of the preferred stock are entitled
to receive, when, as and if declared by our Bo&idikectors, out of funds legally available thenefoash dividends at the rate of 4.25% per
annum (or $1.06 per share) of liquidation prefeegpayable quarterly in arrears, which commencelllay 1, 2005. Dividends on the
preferred stock are cumulative from the date dfdhissuance. As of March 31, 2006, this dividéméxpected to result in an annual dividend
payment of approximately $10 million. Accumulatad bnpaid dividends accumulate at an annual rae25%. The preferred stock is
convertible, at the option of the holder, at amytiinto shares of our Series A common stock ahaersion rate of approximately 1.25 shares
of our Series A common stock per $25.00 liquidapeeference of the preferred stock. During theghmonths ended March 31, 2006, we
paid $3 million in dividends on our preferred sto€n April 10, 2006 we declared a $2 million cashdind on our convertible preferred
stock which was paid on May 1, 2006.

In July 2005, our Board of Directors adopaegblicy of declaring, subject to legally availabl@ds, a quarterly cash dividend on each
share of our Series A common stock at an annualimétally equal to approximately 1% of the $16i80ial public offering price per share
our Series A common stock (or $0.16 per share)ssrd@r Board of Directors in its sole discretiotedmines otherwise. During the three
months ended March 31, 2006, we paid $6 millioaggregate dividends on our Series A common stodloarApril 10, 2006 we declared a
$7 million cash dividend which was paid on May @08&. Based upon the number of outstanding shareEMarch 31, 2006, the anticipated
annual cash dividend payment is approximately $25om However, there is no assurance that sudfiticash or surplus will be available to
pay such dividend.

As of March 31, 2006, we had total debt o548 million compared to $3,437 as of Decembe2B05. We were in compliance with all
of the financial covenants related to our debt egrents as of March 31, 2006.

Contractual Debt Obligationslhe following table sets forth our fixed contradtdabt obligations as of March 31, 2006:

Remaining 2007- 2009- 2011 and
Fixed Contractual Debt Obligations Total 2006 2008 2010 Thereafter
(In $ millions)

Term Loan Facilitie! 1,712 13 34 33 1,632
Senior Subordinated Notes( 954 — — — 954
Senior Discount Notes(: 554 — — — 554
Other Debt(3 465 194 19 39 211
Total Fixed Contractual Debt Obligatio 3,68: 207 52 72 3,351

(1) Does not include $3 million of premiur
(2) Reflects the accreted value of the notes at mgitafi$165 million.
(3) Does not include a $2 million reduction due to iase accounting
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Senior Credit FacilitiesAs of March 31 2006, the senior credit facilitifsp@, 540 million consist of a term loan facility $1,712 million,
a revolving credit facility of $600 million and aedlit-linked revolving facility of $228 million.

Term loan facility — Subsequent to the consiation of the initial public offering in January@) we entered into amended and restated
senior credit facilities which increased the teaan facility. The terms of the amended and restsggibr credit facilities are substantially
similar to the terms of our immediately previousise credit facilities. As of March 31, 2006, thexrm loan facility had a balance of
$1,712 million (including approximately € 272 mili), which matures in 2011.

Revolving credit facility — The revolving dfi¢ facility, through a syndication of banks, prdes for borrowings up to $600 million,
including the availability of letters of credit W.S. dollars and euros and for borrowings on sdmenotice. As of March 31, 2006, there w
no borrowings under the revolving credit facilibhgwever, $68 million of letters of credit had bégsued under the facility; accordingly,
$532 million remained available for borrowing.

Credit-linked revolving facility — The $228illion creditinked facility matures in 2009 and provides boriegvcapacity for the issuan
of letters of credit. As of March 31, 2006, $208lion of letters of credit had been issued underfdcility and $20 million was available for
borrowing.

Substantially all of the assets of Celanesklidgs LLC (“Celanese Holdings”), the direct parehBCP Crystal, and subject to certain
exceptions, substantially all of its existing antufe U.S. subsidiaries, referred to as U.S. Guaransecure these senior credit facilities.

Domination Agreemet

The domination and profit and loss transfgeament (the “Domination Agreement”) was approaethe CAG extraordinary
shareholders’ meeting on July 31, 2004. The Dorunahgreement between CAG and the Purchaser bee#factive on October 1, 2004.
See further details in our 2005 Annual Report omtd.0-K which was filed with the SEC on March 2006.

On March 10, 2006, we announced that thecksh compensation in relation to the transfehafes held by the minority shareholders is
set at € 62.22 per share. The total amount of fmedsssary to purchase such outstanding sharesthedmurrent offer of € 62.22 per share is
approximately € 58 million.

As a result of the award proceedings, thewarnof the fair cash consideration and the guaeghfixed annual payment offered under the
Domination Agreement could be increased by thetcuthat all minority shareholders, including thegho have already tendered their
shares into the mandatory offer and have receivedatir cash compensation, could claim higher arteoukmy minority shareholder who
elects not to sell their shares to the Purchadébeientitled to remain a shareholder of CAG amdetceive from the Purchaser a gross
guaranteed fixed annual payment on their shar€3d7 per CAG share less certain corporate taxbsurof any future dividend. Taking ir
account the circumstances and the tax rates éintleeof entering into the Domination Agreement, tie¢ guaranteed fixed annual payment is
€ 2.89 per CAG share for a full fiscal year. Basedtannumber of CAG shares held by the minority shalders as of March 31, 2006, a net
guaranteed fixed annual payment of approximateéyn€llion for the 2004/2005 and the 2005/2006 figezars is expected in 2006. The net
guaranteed fixed annual payment may, dependingplicable corporate tax rates, in the future bédiglower, or the same as € 2.89 per
CAG share.

While the Domination Agreement is operatives Purchaser is required to compensate CAG fostiytory annual loss incurred by
CAG, the dominated entity, at the end of its fisgadr when the loss was incurred. If the Purchasee obligated to make cash payments to
CAG to cover an annual loss, the Purchaser mahanat sufficient funds to pay interest when due anégss the Purchaser is able to obtain
funds from a source other than annual profits of3C#he Purchaser may not be able to satisfy itigatibn to fund such shortfall. The
Domination Agreement cannot be terminated by thelaser in the ordinary course until Septembef809.
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Our subsidiaries, Celanese Caylux Holdingselnabourg S.C.A., formerly BCP Caylux Holdings LuxXssarg S.C.A (“Celanese Caylux”
and BCP Crystal, have each agreed to provide thehBser with financing to strengthen the Purchasarility to fulfill its obligations under,
or in connection with, the Domination Agreement &aménsure that the Purchaser will perform alteibligations under, or in connection
with, the Domination Agreement when such obligagibecome due, including, without limitation, thdigétions to make a guaranteed fixed
annual payment to the outstanding minority shardrs|, to offer to acquire all outstanding CAG skdrem the minority shareholders in
return for payment of fair cash consideration anddmpensate CAG for any statutory annual lossrieduby CAG during the term of the
Domination Agreement. In addition, the Company expéo guarantee all obligations of the Purchasder or in connection with, the
Domination Agreement, including the repayment beaisting and future intercompany indebtedneshefCompany’s subsidiaries to CAG.
Further, under the terms of the Company’s guarairiezertain limited circumstances CAG may be &adito require the immediate
repayment of some or all of the intercompany inddbéss owed by the Company’s subsidiaries to CAtBelCompany, Celanese Caylux
and/or BCP Crystal are obligated to make paymemigiusuch guarantees to the Purchaser, CAG afoninority shareholders, as the case
may be, or if the intercompany indebtedness owdgiAG is accelerated, we may not have sufficientdfufor payments on our indebtedness
when due or to make funds available to the Company.

Off-Balance Sheet Arrangements

We have not entered into any material ofebak sheet arrangements.

Critical Accounting Policies and Estimates

The preparation of our consolidated finanstatements requires management to apply accoupriingiples generally accepted in the
United States of America to our specific circumstmand make estimates and assumptions that @iféetported amounts of assets and
liabilities at the date of the financial statemethe disclosure of contingent assets and liagditit the date of the financial statements and
reported amounts of revenues and expenses duengplorting period. Actual results could differrfrehose estimates.

We describe our significant accounting pekicin Note 4, Summary of Accounting Policies, @& Motes to Consolidated Financial
Statements included in our Annual Report on Fo@rKTor the year ended December 31, 2005. We dssous critical accounting policies
and estimates in MD&A in our Annual Report on Fofii-K for the year ended December 31, 2005.

There have been no material revisions tathieal accounting policies as filed in our AnniRéport on Form 10-K for the year ended
December 31, 2005 with the SEC on March 31, 2006.
Recent Accounting Pronouncements

See Note 5 to the Unaudited Interim Constéid&inancial Statements included in this FormQLfdr discussion of accounting changes
and new accounting pronouncements.
Factors That May Affect Future Results And Financid Condition

Because of the following factors, as welbtteer factors affecting our operating results andrfcial condition, past financial performance
should not be considered to be a reliable indicatduture performance, and investors should nethistorical trends to anticipate results or
trends in future periods. In addition, many factooald cause our actual results, performance degements to be materially different from
any future results, performance or achievementsniag be expressed or implied by such forward-loglstatements. These factors include,
among other things:

« changes in general economic, business, politichlragulatory conditions in the countries or regiomghich we operate
« the length and depth of product and industry bissirgcles particularly in the automotive, electrietectronics and construction
industries;
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e changes in the price and availability of raw maitstiparticularly changes in the demand for, supflyand market prices of fuel ail,
natural gas, coal, electricity and petrochemicathss ethylene, propylene and butane, includiag@és in production quotas in OPEC
countries and the deregulation of the natural gasstnission industry in Europ

« the ability to pass increases in raw material jgrime to customers or otherwise improve marginsugfingorice increase

« the ability to maintain plant utilization rates ailedmplement planned capacity additions and exipass

« the ability to reduce production costs and imprpraductivity by implementing technological improvenis to existing plant:

« the existence of temporary industry surplus pradaatapacity resulting from the integration estar-up of new worlc-scale plants
e increased price competition and the introductionarhpeting products by other compan

« the ability to develop, introduce and market inrtoxeaproducts, product grades and applicationgdjqudarly in the Ticona and
Performance Products segments of our busil

« changes in the degree of patent and other legtdgiion afforded to our product

e compliance costs and potential disruption or ingtion of production due to accidents or other vegeen events or delays in
construction of facilities

« potential liability for remedial actions under dxig or future environmental regulatior

« potential liability resulting from pending or futufitigation, or from changes in the laws, regwlas or policies of governments or other
governmental activities in the countries in which @perate

« changes in currency exchange rates and interest;

« changes in the composition or restructuring of usu subsidiaries and the successful completicacqtiisitions, divestitures and
venture activities

« inability to successfully integrate current ancufetacquisitions
* pending or future challenges to the Domination &gnent; anc
« various other factors, both referenced and noteefsd in this documer

Many of these factors are macroeconomic tanreeand are, therefore, beyond our control. Shoaklor more of these risks or
uncertainties materialize, or should underlyingiagstions prove incorrect, our actual results, gennce or achievements may vary
materially from those described in this QuarterBpBrt as anticipated, believed, estimated, expetteghded, planned or projected. We
neither intend nor assume any obligation to upttegse forward-looking statements, which speak aslgf their dates.

ltem 3.  Quantitative and Qualitative Disclosures about MakRisk
Market risk for our Company has not changgdifcantly from the foreign exchange, interederaand commodity risks disclosed in
Item 7A of our Annual Report on Form 10-K for $year ended December 31, 2005.

Item 4.  Controls and Procedure
Disclosure Controls and Procedures

Celanese Corporation (“Celanese”), undestipervision and with the participation of Celanesaanagement, including the chief
executive officer (“CEQ”) and chief financial ofeic (“CFO”), performed an evaluation of the effeetiess of Celanese’s “disclosure controls

and procedures” (as defined in Rule 13a-15(e) utideSecurities Exchange Act of 1934, as amenithed'84 Act”)) as of March 31, 2006.
Disclosure
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controls and procedures are defined as controlo#red procedures of an issuer that are designedgoare that information required to be
disclosed by the issuer in the reports that isfde submits under the 34 Act is recorded, prockssenmarized and reported within the time
periods specified in the rules and forms of the SB&Sed on this evaluation, Celanese’s CEO and @f©luded that, as of March 31, 2006,
the end of the period covered by this QuarterlydreCelanese’s disclosure controls and proceduess effective for gathering, analyzing
and disclosing the material information Celanesedgiired to disclose in the reports it files untter 34 Act, within the time periods specif
in the rules and forms of the SEC.

Changes in Internal Control Over Financial Reporting

During the three months ended March 31, 2666hange occurred in our internal control oveafficial reporting that materially affected,
or is likely to materially affect, our internal dool over financial reporting.

In September 2005, we identified a signiftodeficiency in internal controls relating to satesountries and other parties that are or have
previously been subject to sanctions and embariggassed by the U.S. government. This significarfiiciEncy was identified as a result of
an internal investigation that was initiated in ceation with the SEC review of a registration staat. We have taken immediate corrective
actions which include a directive to senior businesders stating that they are prohibited froringeproducts into certain countries subject
to these trade restrictions, as well as making @aibog systems modifications that prevent theatibn of purchase orders and shipment of
products to these countries. Also, we plan to eobdine business conduct policy training in the afezxport control. Although as of
March 31, 2006, this significant deficiency has beén fully remediated, we believe that we haveraemediation measures that, once fully
implemented, will be effective in eliminating thdeficiency.

Beginning with the fiscal year ending DecemBk, 2006, Section 404 of the Sarbanes-Oxley &8 dtion 404")will require us to includ
an internal control report of management with onndal Report on Form 10-K. The internal contrgla® must contain (1) a statement of
management’s responsibility for establishing anéhtaining adequate internal control over financegorting for us, (2) a statement
identifying the framework used by management tadcahthe required evaluation of the effectivendssuo internal control over financial
reporting, (3) management’s assessment of theteffeess of our internal control over financial oejng as of the end of our most recent
fiscal year, including a statement as to whetherabrour internal control over financial reportiisgeffective, and (4) a statement that our
independent auditors have issued an attestati@ntrep management’s assessment of our internataanter financial reporting.

In connection therewith, we are currentlyfpening the system and process evaluation anchtestiquired (and any necessary
remediation) in an effort to comply with the managat certification and auditor attestation requieats of Section 404. In the course of our
ongoing Section 404 evaluation, we have identifieghs of internal controls that may need improvenaerd plan to design enhanced
processes and controls to address these and ayisghes that might be identified through thiseev As we are still in the evaluation
process, we may identify other conditions that mesylt in significant deficiencies or material waakses in the future.

We cannot be certain as to the timing of cletign of our evaluation, testing and any remediatictions or the impact of the same on our
operations. If we are not able to implement theiir@ments of Section 404 in a timely manner or witlequate compliance or our indepen
auditors are not able to certify as to the effesniss of our internal control over financial repgrt we may be subject to sanctions or
investigation by regulatory authorities, such as3$ifEC. As a result, there could be a negativeiogairt the financial markets due to a loss of
confidence in the reliability of our financial statents. In addition, we may be required to inc&tEm improving our internal control system
and the hiring of additional personnel. Any sucticeccould negatively affect our results.
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PART Il — OTHER INFORMATION

ltem 1. Legal Proceeding:

We are involved in a number of legal procagdj lawsuits and claims incidental to the nornealduict of our business, relating to such
matters as product liability, antitrust, past watisposal practices and release of chemicals mg@hvironment. While it is impossible at this
time to determine with certainty the ultimate outeoof these proceedings, lawsuits and claims, neanagt believes that adequate provis
have been made and that the ultimate outcomestihave a material adverse effect on our finargmaition, but may have a material
adverse effect on the results of operations or lasls in any given accounting period. See alsoeNigt to the Unaudited Interim
Consolidated Financial Statements.

Plumbing Actions

No material developments regarding this magteeviously reported in the Annual Report on Fot®+K for the year ended December 31,
2005, occurred during the first quarter of 2006. &#summary of the history and current status e§¢hmatters, see Note 14 to the Unaudited
Interim Consolidated Financial Statements.

Sorbates Antitrust Action:

No material developments regarding this magteeviously reported in the Annual Report on Fot®+K for the year ended December 31,
2005, occurred during the first quarter of 2006. &summary of the history and current status e$¢hmatters, see Note 14 to the Unaudited
Interim Consolidated Financial Statements.

Shareholder Litigation

On March 6, 2006, the Purchaser and CAG signsettlement agreement settling the ten actitetsih August 2004 (the “Settlement
Agreement”).Pursuant to the Settlement Agreement, the plagngiffreed to withdraw the actions to which theyaaparty and to recognize
validity of the Domination Agreement in exchangetfte Purchaser to offer at least € 51.00 per siisu@sh consideration to each
shareholder who will cease to be a shareholddrarcontext of the Squeeze-Out. The Purchaser fuatireed to make early payment of the
guaranteed annual payméAusgleich)ursuant to the Domination Agreement for the finalngear 2005/2006, ending on September 30,
2006. Such guaranteed annual payment normally woade come due following the annual general meeétir2g07; however, pursuant to
Settlement Agreement, it will be made on the tix@bking day following CAGS annual general meeting that commences on Mag(®B. Tc
receive the early compensation payment, the reispatinority shareholder will have to declare tiatheir claim for payment of
compensation for the financial year 2005/2006 pamsto the Domination Agreement is settled by semty payment and that (ii) in this
respect, they indemnify the Purchaser against casgi®mn claims by any legal successors to theiresha

Other Matters

No material developments regarding thesearsatpreviously reported in the Annual Report omidl0-K for the year ended
December 31, 2005, occurred during the first quaft€006. For a summary of the history and curetatus of these matters, see Note 14 to
the Unaudited Interim Consolidated Financial Staets.
Item 1A.  Risk Factors

There have been no material revisions td'Rigk factors” as filed in our Annual Report on Rorl0-K for the year ended December 31,
2005 with the SEC on March 31, 2006.
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Iltem 2.  Unregistered Sales of Equity Securities and UséPobceeds

None.

Item 3.  Defaults Upon Senior Securitie

None.

ltem 4.  Submission of Matters to a Vote of Security Hold¢

None.

Item 5. Other Information

None.

ltem 6. Exhibits

Exhibit
Number Description
31 Second Amended and Restated Certificate of Incatfwor of Registrant (incorporated by referencestbikit 3.1
to the Registra’s Current Report on Forn-K (File No. 00:-32410) filed with the SEC on January 28, 20
3.2 Amended and Restated By-laws of Registrant (inaatead by reference to Exhibit 3.2 to the Registsant
Registration Statement on Forr-4 (File No. 33-12404¢01) filed with the SEC on April 13, 200¢
3.3 Certificate of Designations of Convertible Perpétigferred Stock (incorporated by reference toilikB.2 to
the Registrar's Current Report on Forn-K (File No. 00:-32410) filed with the SEC on January 28, 20
4.1 Form of certificate of Series A common stock (irpmated by reference to Exhibit 4.1 to Amendment &to
the Registrant’s Registration Statement on Form(Bit& No. 333-120187) (the “Form S-1") filed withe SEC
on January 19, 200!
4.2 Form of certificate of Convertible Perpetual PreddrStock (incorporated by reference to Exhibitté.2
Amendment No. 5 to the Forn-1 filed with the SEC on January 13, 20
4.3 Third Amended and Restated Shareholders’ Agreerdatgd as of October 31, 2005, among Celanese

Corporation, Blackstone Capital Partners (Caymadd) 1, Blackstone Capital Partners (Cayman) Ltd. 2,
Blackstone Capital Partners (Cayman) Ltd. 3 and@®#ital Investors Sidecar Fund, L.P. (incorpordged
reference to Exhibit 4.3 to the Registrant’s Regtiin Statement filed on Form S-1 (File No. 33344@2) filed
with the SEC on November 1, 20(

4.4 Amended and Restated Registration Rights Agreerdated as of January 26, 2005, among Blackston#&aCap
Partners (Cayman) Ltd. 1, Blackstone Capital Pest(teayman) Ltd. 2, Blackstone Capital Partners/(@mn)
Ltd. 3, BA Capital Investors Sidecar Fund, L.P. &edanese Corporation (incorporated by reference to
Exhibit 10.2 to the Form-K (File No. 00-32410) filed with the SEC on January 28, 20

45 Amendment No. 1 to the Third Amended and Restatedebolders’ Agreement, dated November 14, 2005, by
and among Celanese Corporation, Blackstone Cdatd@ihers (Cayman) Ltd. 1, Blackstone Capital Pestne
(Cayman) Ltd. 2, Blackstone Capital Partners (Caynh&d. 3, and BA Capital Investors Sidecar Fundp.L
(incorporated by reference to Current Report omt¢€-K, filed with the SEC on November 18, 20(
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Exhibit
Number Description
4.6 Amendment No. 2, dated March 30, 2006, to the TAmEnded and Restated Shareholders’ Agreement] date
of October 31, 2005, as amended (the “Agreemeby’and among Celanese Corporation, Blackstone &apit
Partners (Cayman) Ltd. 1 (“BCP 17), Blackstone @aPartners (Cayman) Ltd. 2 (“BCP 2"), Blackstdepital
Partners (Cayman) Ltd. 3 (“BCP 3” and, togethehvidCP 1 and BCP 2 and their respective succesadrs a
permitted assigns, the “Blackstone Entities”) ad@®apital Investors Sidecar Fund, L.P., a Caym&mts
limited partnership (“BACI") (incorporated by refarce to Exhibit 4.6 to the Form 10-K filed with t8&C on
March 31, 2006
12 Computation of ratio of earnings to fixed chargéded herewith)
311 Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002d(fi
herewith)
31.2 Certification of Chief Financial Officer pursuawt $ection 302 of the Sarbanes-Oxley Act of 2002d(fi
herewith)
321 Certification of Chief Executive Officer pursuant$ection 906 of the Sarbanes-Oxley Act of 2002d(fi
herewith)
32.2 Certification of Chief Financial Officer pursuamt $ection 906 of the Sarbanes-Oxley Act of 2002d(fi
herewith)

PLEASE NOTE: It is inappropriate for read&rsassume the accuracy of, or rely upon any cousnegpresentations or warranties that
may be contained in agreements or other documidedsafs Exhibits to, or incorporated by referentehis Quarterly Report. Any such
covenants, representations or warranties may hese gualified or superseded by disclosures cordaimseparate schedules or exhibits not
filed with or incorporated by reference in this @edy Report, may reflect the parties’ negotiatistt allocation in the particular transaction,
may be qualified by materiality standards thatedifrom those applicable for securities law purgos@d may not be true as of the date of
Quarterly Report or any other date and may be stiljewvaivers by any or all of the parties. Whexbikits and schedules to agreements filed
or incorporated by reference as Exhibits heretmaténcluded in these exhibits, such exhibits sciiedules to agreements are not include
incorporated by reference herein.
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SIGNATURES

Pursuant to the requirements of the Secariichange Act of 1934, the registrant has dulgeduhis report to be signed on its behalf by
the undersigned thereunto duly authorized.

CELANESE CORPORATION

By: /s/ David N. Weidma

Name: David N. Weidma
Title: Chief Executive Officer
President and Directt

Date: May 9, 200

By: /s/ John J. Gallagher |

Name: John J. Gallagher
Title: Executive Vice President al
Chief Financial Office
(Principal Financial Officer
Date: May 9, 200
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Exhibit 12

CELANESE CORPORATION
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES ( unaudited)

Three Months Ended Three Months Ended
March 31, 2006 March 31, 2005
(In $ millions, except ratio of earnings
to combined fixed charges

Earnings:
Earnings (loss) from continuing operations befasedand minority interes 161 13
Less:
Equity in net earnings of affiliate (27) (15)
Plus:
Income distributions from equity investme 17 36
Amortization of capitalized intere 1 1
Total fixed charge 85 19z
Total earnings as defined before combined fixedgds 243 22¢
Fixed charges:
Interest expens 71 17¢€
Capitalized interes 1 1
Estimated interest portion of rent expe 9 6
Cumulative undeclared and declared preferred sloééiends 3 2
Guaranteed payment to minority shareholc 1 8
Total combined fixed chargt 85 19z

Ratio of earnings to combined fixed char 2.8 1.2






Exhibit 31.1

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David N. Weidman, certify that:
1. | have reviewed this quarterly report on Fo1C-Q of Celanese Corporatio

2. Based on my knowledge, this quarterly repogsdaot contain any untrue statement of a matextaldr omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statememis other financial information included in thisarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rulel3e-15(e)and15¢-15(e))for the registrant and we hay

(a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhtubsidiaries, is made known to us
others within those entities, particularly durithg tperiod in which this quarterly report is beinggared

(b) [ Reserve(]

(c) evaluated the effectiveness of the regissatisclosure controls and procedures and predentthis quarterly report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

(d) disclosed in this report any change in ggigtrant’s internal control over financial repodi(as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) that occurred duthe registrant’s most recent fiscal quarter (gggstrant’s fourth fiscal quarter in
the case of an annual report) that has materiféitigid, or is reasonably likely to materially affethe registrang internal control ove
financial reporting; an
5. The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’s Board of Directors (mrsons performing the equivalent
functions):

(a) all significant deficiencies and materialakaesses in the design or operation of internairabaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

(b) any fraud, whether or not material, thatlwes management or other employees who have Hiségr role in the registrant’s internal
control over financial reporting

Date: May 9, 2006

/s/ David N. Weidmal

David N. Weidmar
Chief Executive Officer, President and Direc







Exhibit 31.2

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, John J. Gallagher lll, certify that:
1. | have reviewed this quarterly report on Fo1C-Q of Celanese Corporatio

2. Based on my knowledge, this quarterly repogsdaot contain any untrue statement of a matextaldr omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statememis other financial information included in thisarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
quarterly report

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rulel3e-15(e)and15¢-15(e))for the registrant and we hay

(a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhtubsidiaries, is made known to us
others within those entities, particularly durithg tperiod in which this quarterly report is beinggared

(b) [ Reserve(]

(c) evaluated the effectiveness of the regissatisclosure controls and procedures and predentthis quarterly report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

(d) disclosed in this report any change in ggagtrant’s internal control over financial repogdi(as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) that occurred dytime registrant’s most recent fiscal quarter (dggstrant’s fourth fiscal quarter in
the case of an annual report) that has materifftbgt@d, or is reasonably likely to materially affethe registrans internal control ove
financial reporting; an

5. The registrant’s other certifying officer antldve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of registrant’'s Board of Directors mrsons performing the equivalent
functions):

(a) all significant deficiencies and materialakeesses in the design or operation of internarobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b) any fraud, whether or not material, thalwes management or other employees who have diségr role in the registrant’s internal
control over financial reporting

Date: May 9, 2006

/s/ John J. Gallagher |

John J. Gallagher |
Executive Vice President and Chief Financial Offi
(Principal Financial Officer







Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of@wse Corporation (the “Company”) on Form 10-Qtlfie period ending March 31, 2006 as
filed with the Securities and Exchange Commissiothe date hereof (the “Report”), I, David N. Wemm President and Chief Executive

Officer of the Company, hereby certify, pursuant®U.S.C. Section 1350, as adopted pursuant tiioBe206 of the Sarbanes-Oxley Act of
2002, that:

1. The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof 1934; anc
2. The information contained in the Report faptesents, in all material respects, the finanmaldition and results of operations of the
Company

Date: May 9, 2006

/s/ David N. Weidmaui

David N. Weidmar
Chief Executive Officer, President and Direc







Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of@wse Corporation (the “Company”) on Form 10-Qtlfie period ending March 31, 2006 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), |, John J. Gdixgll, Executive Vice President and

Chief Financial Officer of the Company, hereby ifgrpursuant to 18 U.S.C. Section 1350, as adopteduant to Section 906 of the
Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities Exchangeof 1934; anc
2. The information contained in the Report faptesents, in all material respects, the finanmaldition and results of operations of the
Company

Date: May 9, 2006

/s/ John J. Gallagher |

John J. Gallagher |
Executive Vice President and Chief Financial Offi
(Principal Financial Officer




