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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 200
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

001-32410
(Commission File Number)

CELANESE CORPORATION

(Exact Name of Registrant as Specified in its Glrart

Delaware 98-042072¢€
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organization Identification No.)
1601 West LBJ Freeway, Dallas, T 752346034
(Address of Principal Executive Offices) (Zip Code)

(972) 443-4000

(Registrant’s telephone number, including area gode

Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® or 15
(d) of the Securities Exchange Act of 1934 durimg preceding 12 months (or for such shorter peahatthe
registrant was required to file such reports), @)chas been subject to such filing requirementstfe past
90 days. Yedv No O

Indicate by check mark whether the registrantleage accelerated filer, an accelerated filer, noma-
accelerated filer. See definition of “acceleratibet fand large accelerated filer” in Rule 12b-Zlué Exchange Act.
Large Accelerated FileEd Accelerated Filed Non-accelerated fileid

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje
Act).

Yes O No M

The number of outstanding shares of the regisse&aries A common stock, $0.0001 par value, as of
October 21, 2006 was 158,628,846.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS

Three Months Ended

Nine Months Ended

September 30  September 30, September 30 September 30,
2006 2005 2006 2005
(In $ millions, except for share and per share dafa
Net sales 1,68t 1,52¢ 5,00(C 4,49:
Cost of sale: (1,319 (1,240 (3,916 (3,49)
Gross profit 367 28¢€ 1,08¢ 1,00z
Selling, general and administrative exper (147) (144 (452) (43¢)
Research and development exper (16) (22 (52 (68)
Other (charges) gains, ni
Insurance recoveries associated with plumbing ¢ — — 3 4
Restructuring, impairment and other (charges) gains
net — (29 (15) (93
Foreign exchange loss, r 2 2 (3) —
Gain (loss) on disposition of assets, (2) 1 (3) (1)
Operating profit 20C 95 562 40€
Equity in net earnings of affiliate 20 21 59 48
Interest expens (74) (72 (21¢) (31€)
Interest incom 9 7 26 31
Other income, ne 26 26 61 47
Earnings from continuing operations before tax and
minority interest: 181 77 49C 21€
Income tax provisiol (72) (27) (159) (79
Earnings from continuing operations before minority
interests 10¢ 50 331 137
Minority interests (2) 3 (3) (472)
Earnings from continuing operatio 107 47 32¢ 96
Earnings (loss) from operation of discontinued
operations 2 (2 1 6
Net earning: 10¢ 45 32¢ 10z
Cumulative declared preferred stock divide 3 3 (8) (7
Net earnings available to common sharehol 10€ 42 321 95
Earnings (loss) per common sh— basic:
Continuing operation 0.6€ 0.27 2.01 0.5¢
Discontinued operatior 0.01 (0.07) 0.01 0.04
Net earnings available to common sharehol 0.67 0.2¢ 2.0z 0.62
Earnings (loss) per common sh— diluted:
Continuing operation 0.6: 0.27 1.91 0.5¢
Discontinued operatior 0.01 (0.09) 0.01 0.04
Net earnings available to common sharehol 0.64 0.2¢ 1.92 0.62
Weighted average shar— basic 158,609,24 158,546,59 158,578,008 153,001,36
Weighted average shar— diluted 171,176,122 171,930,27 171,577,55 153,536,80

See the accompanying notes to the unaudited intmimaolidated financial statements
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED BALANCE SHEETS

ASSETS
Current asset:
Cash and cash equivalel
Restricted cas
Receivables
Trade receivables, n
Other receivable
Inventories
Deferred income taxe
Other asset
Total current asse

Investments

Property, plant and equipment, net of accumulaggatetiation of $582 million and $444 milli
as of September 30, 2006 and December 31, 20Qfeategely

Deferred income taxe

Other asset

Goodwill

Intangible assets, n

Total asset

LIABILITIES AND SHAREHOLDERS '’ EQUITY
Current liabilities:
Shor-term borrowings and current installments of I-term debt— third party and affiliate
Trade payable— third party and affiliate
Other current liabilitie:
Deferred income taxe
Income taxes payab
Total current liabilities
Long-term debi
Deferred income taxe
Benefit obligation:s
Other liabilities
Minority interests
Commitments and contingenci
Shareholder’ equity:
Preferred stock, $0.01 par value, 100,000,000 starthorized and 9,600,000 issued and
outstanding as of September 30, 2006 and Decenih@085, respectivel
Series A common stock, $0.0001 par value, 400,000sbares authorized and 158,628,8¢
issued and outstanding as of September 30, 200658)862,161 issued and outstandir
as of December 31, 20!
Series B common stock, $0.0001 par value, 100,0006ares authorized and 0 shares is
and outstanding as of September 30, 2006 and Dexeditb 2005, respective
Additional paic-in capital
Retained earning
Accumulated other comprehensive income (loss)
Total shareholde’ equity

Total liabilities and sharehold¢ equity

As of
September 3C
2006

As of
December 31
2005

(In $ millions)

512 39¢
44 —
987 91¢
552 481
63¢ 65C
37 37
68 91
2,84( 2,56¢
787 77¢
2,08t 2,03¢
85 13¢
484 497
87¢€ 94¢
46¢ 481
7,62¢ 7,44F
20E 15¢
741 811
72€ 787
27 36
24¢ 224
1,947 2,01¢
3,244 3,28.
30C 28E
1,07¢ 1,12¢
44¢ 44¢
70 64
35€ 337
32¢ 24
(13€) (126)
54€ 23¢
7,62¢ 7,44F

See the accompanying notes to the unaudited intimolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENT OF SHAREHOLDERS' E QUITY

Balance at December 31, 2C
Issuance of shares related to s
option exercise
Comprehensive income (loss),
of tax:
Net earning:
Other comprehensive income
(loss):
Unrealized gain on securitir
Unrealized gain on derivati
contracts
Additional minimum pensio
liability
Foreign currency translatic
Other comprehensive incot
(loss)

Comprehensive incorr

Indemnification of demerger
liability

Common stock dividenc

Preferred stock dividenc

Stocl-based compensatic

Balance at September 30, 2(

See the accompanying notes to the unaudited intmmaolidated financial statements.

Accumulated
Other

Preferred Stock Series A Common Stocl _ Additional Comprehensive Total
Number of Par Number of Paid-In  Retained Income (Loss), Shareholder¢
Shares Value Shares Par Value Capital Earnings Net Equity
(In $ millions, except share amounts
9,600,000 — 158,562,16 — 337 24 (12¢) 23t
—_ — 66,68 — 1 — — 1
— — — — —  32¢ — 32¢
— — — — S — 6 6
- — — — - - 1 1
— — — — - — 15 15
— — - - = = (32) (32)
— — - - = = (10) (10)
e o - - == 31¢
- — — — 3 — — 3
- — - - = @ — (19)
- — - - = 0 — (®)
— — — — 15  — — 15
9,600,000 — 158,628,84 — 35€ 32€ (13€) 54¢€
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

Operating activities
Net earnings

Adjustments to reconcile net earnings to net cashiged by (used in) operating activitie

Other (charges) gains, net of amounts t
Stock-based compensatic
Depreciatior
Amortization of intangibles and other ass
Amortization of deferred financing fe:
Accretion of senior discount not
Premium paid on early redemption of d
Guaranteed annual payme
Change in equity of affiliate
Deferred income taxe
Loss on disposition of assets,
Minority interests
Operating cash provided by discontinued operat
Changes in operating assets and liabilit
Trade receivables, n
Other receivable
Prepaid expense
Inventories
Trade payable— third party and affiliate
Benefit obligations
Other liabilities
Income taxes payab
Other, nei

Net cash provided by operating activit

Investing activities
Capital expenditures on property, plant and equigr
Acquisition of CAG, net of cash acquir
Fees associated with acquisitic
Acquisition of Vinamul, net of cash reimburs
Acquisition of Acetex, net of cash acquir
Proceeds from sale of ass
Advances to (from) affiliates, n
Net proceeds from disposal of discontinued opemna'
Proceeds from sale of marketable secur
Purchases of marketable securi
Increase in restricted ca
Other, nei

Net cash used in investing activiti
Financing activities
Redemption of senior subordinated notes, includatgted premiun
Repayment of floating rate term loan, includingtetl premiun
Borrowings under term loan facili
Proceeds from issuance of Series A common stocl
Proceeds from issuance of preferred stock
Proceeds from issuance of discounted common ¢
Redemption of senior discount notes, includingtezlgpremiurn
Redemption of Acetex bont
Distribution to Series B shareholdt
Shor-term borrowings (repayments), r
Proceeds from lor-term deb
Payments of lor-term debr
Fees associated with financir
Stock option exercise
Dividend payments on preferred stc
Dividend payments on common stc

Net cash used in financing activiti
Exchange rate effects on cash and cash equiv:

Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe

Nine Months
Ended

Nine Months
Ended

September 30, 20C  September 30, 20C

(In $ millions)

32¢ 102
(34) 10
15 —
152 152
60 47
8 38
30 30
— 74
(4) —
@ 12
91 (15)
1 1
3 4
5 32
(37) (39)
(44) 48
13 (15)
18 40
(88) (63)
(59 (16)
(63 (1)
17 25
— 4
41F 51z
(176) (132
— (397)
= (27)
— (208)
— (216)
11 40
(6) 8
— 75
78 17¢
(56) (108)
(42 —
2 5
(193 (779
— (572
— (354)
— 1,13
— 752
— 23z
— 12
— (207)
— (280)
— (804)
12 18
25 22
(120) (14)
— (8)
1 J—
(8) (5)
(19 (6)
(109) (78
10 (94)
12z (437)
39C 83¢
512 401

See the accompanying notes to the unaudited intmimeolidated financial statements.




Table of Contents

CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS

1. Description of the Company and Basis of Presentatio
Description of the Company

Celanese Corporation and its subsidiaries (collelstithe “Company”) is a global hybrid chemical qoemny.
The Company'’s business involves processing chemagamaterials, such as ethylene and propylenenandal
products, including natural gas and wood pulp, ir#lue-added chemicals and chemical-based products.

Basis of Presentation

In this Quarterly Report on Form 10-Q, the term[8Dese” refers to Celanese Corporation, a Delaware
corporation, and not its subsidiaries. The term PBQrystal” refers to the Company’s subsidiary BGps@l US
Holdings Corp., a Delaware corporation, and nositigsidiaries. The term “Purchaser” refers to toem@any’s
subsidiary, Celanese Europe Holding GmbH & Co. K&mnerly known as BCP Crystal Acquisition GmbH &.Co
KG, a German limited partnership, and not its sdibsies, except where otherwise indicated. The t&niginal
Shareholders” refers, collectively, to Blackstorapffal Partners (Cayman) Ltd. 1, Blackstone Capitatners
(Cayman) Ltd. 2, Blackstone Capital Partners (Caynh&d. 3 and BA Capital Investors Sidecar Fundp.LThe
terms “Sponsor” and “Advisor” refer to certain &#ftes of The Blackstone Group.

As used in this document, the term “CAG” refergi}grior to the Organizational Restructuring (a&fided in
Note 3 below), Celanese AG and Celanese AmericggsdCation “CAC”"), their consolidated subsidiaries, their
non-consolidated subsidiaries, ventures and ottvessiments, and (ii) following the OrganizationgsRucturing,
Celanese AG, its consolidated subsidiaries, itscmmsolidated subsidiaries, ventures and otherstinvents, except
that with respect to shareholder and similar mattédrere the context indicates, “CAG” refers to Geke AG.

The unaudited interim consolidated financial statets as of and for the three and nine months ended
September 30, 2006 and the unaudited interim cmtaet financial statements for the three and moaths ended
September 30, 2005 contained in this Quarterly Repollectively, the “Unaudited Interim Consolieat Financial
Statements”) were prepared in accordance with adowuprinciples generally accepted in the Unit¢at&s
(“U.S. GAAP") for all periods presented. The Unaedilnterim Consolidated Financial Statements ahdro
financial information included in this Quarterly et, unless otherwise specified, have been preddntseparatel
show the effects of discontinued operations.

In the opinion of management, the accompanying diteai consolidated balance sheets and relatedrinter
consolidated statements of operations, cash flang,shareholders’ equity include all adjustmerdasisting only
of normal recurring items, necessary for their fagsentation in conformity with U.S. GAAP. Certaiformation
and footnote disclosures normally included in ficiahstatements prepared in accordance with U.SABAave
been condensed or omitted in accordance with afddsegulations of the Securities and Exchange Cegiom
(“SEC"). These Unaudited Interim Consolidated FitciahStatements should be read in conjunction thi¢h
Celanese Corporation and Subsidiaries consolidatadcial statements as of and for the year endasteBiber 31,
2005, as filed with the SEC on Form 10-K.

Operating results for the three and nine monthe@®kptember 30, 2006 and 2005 are not necessarily
indicative of the results to be expected for théreryear.

Estimates and Assumptions

The preparation of consolidated financial states@ntonformity with U.S. GAAP requires managentent
make estimates and assumptions that affect thetegpamounts of assets and liabilities, disclosd@ntingent
assets and liabilities at the date of the constitiéinancial statements and the reported amodnts/enues,
expenses and allocated charges during the repgaéirigd. The more significant estimates pertaipucchase price
allocations, impairments of intangible assets ahermlong-lived assets, restructuring costs androtharges)
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

gains, net, income taxes, pension and other poetreint benefits, asset retirement obligationsjrenmental
liabilities and loss contingencies, among othexgual results could differ from those estimates.

Restricted Cash

At September 30, 2006, the Company has $44 midiaestricted cash. The restricted cash is notlalviai for
use by the Company in its operations but ratheressio provide security that the Company will fiilfertain of its
obligations. The cash is held in custody by a kemdkis restricted as to withdrawal or use but béllreleased to the
Company upon the completion of certain future event

Reclassifications

The Company has reclassified certain prior perimdunts to conform to the current period’s presémtaflhe
reclassifications had no material effect on theugiited consolidated statements of operations,mtits of cash
flows or shareholders’ equity as previously reparte

2. Acquisition of Celanese AG

On April 6, 2004, the Purchaser, an indirect whollyned subsidiary of the Company, acquired apprateéig
84% of the ordinary shares of Celanese AG, excluttisasury shares (“CAG Shares”), pursuant to antatry
tender offer commenced in February 2004. The CA&&hwere acquired at a price of €32.50 per shraaa o
aggregate purchase price of $1,693 million, ineigdiirect acquisition costs of $69 million (the ‘Bdsition”). In
August 2005, the Company acquired additional CA&ah pursuant to either i) the mandatory offer (See
Note 3) commenced in September 2004 that will rarogen until two months following the final resadut of the
minority shareholder award proceedings pendingem@an courts or ii) the purchase of CAG sharesasribed
below. On November 3, 2005, the Company’s BoarBicéctors approved commencement of the process for
effecting a Squeeze-Out (as defined below) of ¢éimeaining shareholders. As of September 30, 2006 and
December 31, 2005, the Purchaser’s ownership pagenvas approximately 98%.

Acquisition of Additional CAG Shares

On August 24, 2005, the Purchaser acquired 5.9omjlbr approximately 12%, of the outstanding CA@res
from two shareholders for €302 million ($369 milijo The Company also paid to such shareholdersygllian
($15 million) in consideration for the settlemeifitertain claims and for such shareholders agreingmong othe
things, (1) accept the shareholders’ resolutioss@d at the extraordinary general meeting of CAG twe July 30
and 31, 2004 and the annual general meeting of 8&l&on May 19 and 20, 2005, (2) acknowledge thalle
effectiveness of the Domination Agreement (as @efim Note 3), (3) irrevocably withdraw and abandtiractions
applications and appeals each brought or joindegal proceedings related to, among other thingall@enging the
effectiveness of the Domination Agreement and amofifair cash compensation offered by the Purchasthe
mandatory offer required by Section 305(1) of trer@an Stock Corporation Act, (4) refrain from aciong any
CAG shares or any other investment in CAG, anddBgin from taking any future legal action wittspect to
shareholder resolutions or corporate actions of CRit& Purchaser paid aggregate consideration af g8llion
($384 million) for the additional CAG shares usmgilable cash.

The Purchaser also made a limited offer to purcfrase all other shareholders any remaining outstaen€AG
shares for €51 per share (plus interest on €41e92hmre) against waiver of the shareholders’ sighparticipate in
an increase of the offer consideration as a regutie pending award proceedings. In additionsladireholders who
tendered their shares pursuant to the Septembdrra@@datory offer of €41.92 per share, were editiibeclaim the
difference between the increased offer and the atang offer. The limited offer period ran from Augf80, 2005
through September 29, 2005, inclusive. For shadehsiwho did not accept the limited offer on ooptd the
September 29, 2005 expiration date, the termseobtlyinal mandatory offer continue to apply.
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

The mandatory offer will remain open for two monfbbowing final resolution of the award proceedsngending it
German courts.

Pro Forma Information

The following pro forma information for the threedanine months ended September 30, 2005 was pcepare
if the subsequent acquisition of additional CAGresaduring 2005 had occurred as of the beginnirguoh period:

Three Months Nine Months

Ended Ended
September 3C September 3C
2005 2005
(In $ millions)
Net sales 1,52¢ 4,49:
Operating profit 10C 407
Net earning: 54 142

Pro forma adjustments include adjustments for (t¥ipase accounting, including (i) the applicatiépuarchast
accounting to pension and other postretiremengabbns (ii) the application of purchase accountmgroperty,
plant and equipment and identifiable intangibleets2) adjustments for items directly relatethetransaction,
including (i) the impact of the additional pensimontribution, (ii) fees incurred by the Companyatet to the
acquisition, and (iii) adjustments to interest engeeto reflect the Company’s new capital structume
(3) corresponding adjustments to income tax expense

The pro forma information is not necessarily intligaof the results that would have occurred had th
acquisition occurred as of the beginning of thequepresented, nor is it necessarily indicativéutdire results.

Squeeze-Out

Because the Company owns shares representing haor®5% of the registered ordinary share capital
(excluding treasury shares) of CAG, the Companyased its right, as permitted under German lavth&otransfer
of the shares owned by the outstanding minorityedt@ders of CAG in exchange for fair cash comptosgthe
“Squeeze-Out”). The Squeeze-Out was approved bgfthieative vote of the majority of the votes castCAG’s
annual general meeting in May 2006 and will beceffiective upon its registration in the commercéegister. If the
Company is successful in effecting the SqueezeBatCompany must pay the then remaining minority
shareholders of CAG fair cash compensation, in axgh for their shares. The amount of the fair cashpensation
under the Squeeze-Out has been set at €66.99arer: ihis price could increase if the amount af ¢ash
compensation is successfully challenged in couasdl on an amount of €66.99 per share, the tomliainof funds
to be paid as fair cash compensation once the 3gu@at becomes effective is approximately €62 omlli

At the beginning of August 2006, CAG was servecesgeen actions filed by minority shareholders whii
Frankfurt District Court to set aside the resolatpassed by the shareholders of CAG in approvideoSqueeze-
Out. Several minority shareholders joined thesegqedings via a third party intervention in suppgrthe plaintiffs.
As long as these lawsuits are pending, the Squ@eteannot be entered into the commercial registégss the
court, in a separate release proceeding to bateitiby the Company, holds that the lawsuits shootgrevent
registration of the Squeeze-Out because (i) theyremdmissible, (ii) they are obviously without fber (iii) in the
court’s discretion and taking into account the aimns alleged by plaintiffs, the Company’s andrshalders’
interest in an early effectiveness of the SqueezeeOtweighs the plaintiffs’ interest. At the enidAugust 2006,
CAG filed a motion to initiate a release proceedimgOctober 2006, the court granted the petitidnis decision is
subject to appeal. The outcome of the foregoingllpgoceedings cannot be predicted with certainty.
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

3. Domination Agreement and Organizational Restructurng
Domination Agreement

On October 1, 2004, a domination and profit and tosnsfer agreement (the “Domination Agreement”)
between CAG and the Purchaser became operativen YtiieeDomination Agreement became operative, the
Purchaser became obligated to offer to acquirewaitanding CAG shares from the minority sharehsldé CAG ir
return for payment of fair cash compensation. Timewnt of this fair cash compensation had been uhéted to be
€41.92 per share, plus interest, in accordance agfiicable German law. The Purchaser may eledte sequired,
to pay a purchase price in excess of €41.92 toigcthe remaining outstanding CAG shares. Any niiyior
shareholder who elects not to sell its sharesadiirchaser will, until the above Squeeze-Out besoeffective, be
entitled to remain a shareholder of CAG and toivecrom the Purchaser a gross guaranteed annyalgrd on its
shares of €3.27 per CAG share less certain comptaes in lieu of any future dividend. Taking iatcount the
circumstances and the tax rates at the time ofiagtato the Domination Agreement, the net guagadtannual
payment would be €2.89 per share for a full fisesdr. The net guaranteed annual payment may, digygeod
applicable corporate tax rates, in the future lpdadii, lower or the same as €2.89 per share. Fahtbe and nine
months ended September 30, 2006, a charge ohlas<i. million ($1 million) and €2 million ($2 miiin),
respectively, was recorded in Other income (expems for the anticipated guaranteed paymenttli@three and
nine months ended September 30, 2005, a chargé moflkon ($5 million) and €16 million ($20 million
respectively, was recorded in Other income (expemst for the anticipated guaranteed payment. [Bxe 2).

On June 1, 2006, the guaranteed dividend for #umalfiyear ended on September 30, 2005, which amdtot
€3 million ($3 million), was paid. In addition, purant to a settlement agreement entered into wétim{fif
shareholders in March 2006, the Purchaser paidifibm($1 million) on June 30, 2006, the guarantekvidend
for the fiscal year ended on September 30, 200ase shareholders who signed a letter waivingfautlyer rights
with respect to such guaranteed dividend that ardinwould become due and payable after next weamhual
general meeting. The remaining liability at Septent®0, 2006 to be paid in 2007 for CAG’s 2006 fisear is
€1 million ($2 million).

Beginning October 1, 2004, under the terms of tbendation Agreement, the Purchaser, as the domupati
entity, among other things, is required to compen€aAG for any statutory annual loss incurred byGGAhe
dominated entity, on a non-consolidated basi$)@atnd of the fiscal year when the loss was induifais
obligation to compensate CAG for annual lossesaypply during the entire term of the Domination égment. Th
Purchaser has not had to compensate CAG for arahluss for any period during which the Dominatfgreemer
has been in effect.

There is no assurance that the Domination Agreemiintemain operative in its current form. If the
Domination Agreement ceases to be operative, tmpaay will not be able to directly give instructsoto the CAG
board of management. The Domination Agreement damaterminated by the Purchaser in the ordinanysmof
business until September 30, 2009. However, irespeof whether a domination agreement is in plaegveen th
Purchaser and CAG, under German law, CAG is effelsticontrolled by the Company because of the Rasetis
more than 95% ownership of the outstanding CAGesharhe Company does have the ability, througtriatyaof
means, to utilize its controlling rights to, amasther things, (1) cause a domination agreemengtorne operative
(2) use its ability, through its more than 95% mgtpower at any shareholders’ meetings of CAG|dotehe
shareholder representatives on the supervisondiaat to thereby effectively control the appointtreemd removal
of the members of the CAG board of management(aneiffect all decisions that a majority shareholdbo owns
more than 95% is permitted to make under GermanTée controlling rights of the Company constitate
controlling financial interest for accounting puses and result in the Company being required tsalmate CAG
as of the date of acquisition. In addition, as lasghe Domination Agreement remains effective Rtiechaser is
entitled to give instructions directly to the maaagnt board of CAG, including, but not
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

limited to, instructions that are disadvantage@GAG, as long as such disadvantageous instrudtiensfit the
Purchaser or the companies affiliated with eitherRurchaser or CAG.

The Domination Agreement is subject to legal cmgjés instituted by dissenting shareholders. During
August 2004, ten actions were brought by minofitgreholders against CAG in the Frankfurt Distriou@, all of
which were consolidated in September 2004. Seweiradrity shareholders joined these proceedingstard party
intervention in support of the plaintiffs. The Ploaser joined the proceedings via a third partyrvatetion in suppo
of CAG. Among other things, these actions requestburt to set aside shareholder resolutions pgagdbe
extraordinary general meeting held on July 30 ahd?804 based on allegations that include the edlegolation of
procedural requirements and information rightshef shareholders. On March 6, 2006, the PurchaseCAG
signed a settlement agreement settling the tennhjrahareholder actions (See Note 14).

Twenty-seven minority shareholders filed lawsuitdday and June of 2005 in the Frankfurt Districu@o
contesting the shareholder resolutions passeaarthual general meeting held May 19-20, 2005, kvbénfirmed
the resolutions passed at the July 30-31, 2004extmary general meeting approving the Dominafigneement
and a change in CAG's fiscal year. In conjunctidthwhe Purchaser’s acquisition of 5.9 million ovality shares of
CAG from two shareholders in August 2005, two afsh lawsuits were withdrawn. In February 2006 Rtenkfurt
District Court ruled to dismiss all challenges @sting the confirmatory resolutions and upheld ahé&/challenge
regarding the ratification of the acts of the merslad the board of management and the supervisamaych CAG
appealed the decision with respect to the ratiicafThree appeals by plaintiff shareholders reiggrthe decision
on the confirmatory resolutions are also pending.

The Domination Agreement is further challengedoarfNull and Void actions pending in the Frankfistrict
Court. These actions are seeking to have the shldies’ resolution approving the Domination Agreetdeclared
null and void based on an alleged violation of farmequirements relating to the invitation for gtereholders’
meeting.

If legal challenges of the Domination Agreementligsenting shareholders of CAG are successful, sorat
actions taken under the Domination Agreement, thioly the transfer of CAC (sé&@rganizational Restructuring
below for discussion regarding CAC'’s transfer) rbayrequired to be reversed and the Company magdagred to
compensate CAG for damages caused by such actibich) could have a material impact on the Company’s
financial position, results of operations and ciaivs.

Holders of CAG shares can still accept the Purateseandatory offer under the Domination Agreemntent
acquire their shares at €41.92 per share. Shamisalikcho elect not to do so will remain sharehol@¢IGAG until
the effectiveness of the Squeeze-Out with an entiéht under the Domination Agreement to the abegeribed
guaranteed annual payment. Upon effectivenessedbtfueeze-Out, their shares will be transferradeid®urchaser
against payment of €66.99 per share. Due to shislehlawsuits against the shareholders’ resolutipproving the
Squeeze-Out, there can be no assurance as to whathevhen the Squeeze-Out will become effective.

The amounts of the fair cash compensation andeofitiaranteed annual payment offered under the Cadioim
Agreement are under court review in special awaoggedings (See Note 14). As a result of thesegeddings,
either amount could be increased by the court abath minority shareholders, including those wiawéd already
tendered their shares into the mandatory offerreve received the fair cash compensation coulddae
respective higher amounts. Minority shareholderg miiate such proceedings also with respect é0Squeez®ut
compensation. In this case, shareholders who ¢edseshareholders of CAG due to the Squeeze-@urditled,
pursuant to a settlement agreement between thé&&ecand minority shareholders, to claim for tebares the
higher of the compensation amounts determined &gdrt in these different proceedings. Paymertg diready
received as compensation for their shares willflsebso that the minority shareholders who ceadmet
shareholders of CAG due to the Squeeze-Out arentitted to more than the higher of the amounirséte two
court proceedings.

10




Table of Contents

CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

Organizational Restructuring

In October 2004, Celanese and certain of its sidrsé$ completed an organizational restructurihg (t
“Organizational Restructuring”) pursuant to whitie Purchaser effected, by giving a correspondiagiotion
under the Domination Agreement, the transfer obithe shares of CAC from Celanese Holding Gmbtthally
owned subsidiary of CAG, to Celanese Caylux Holdihgxembourg S.C.A., formerly BCP Caylux Holdings
Luxembourg S.C.A (“Celanese Cayluxiyhich resulted in Celanese Caylux owning 100% efdfuity of CAC an
indirectly, all of its assets, including subsidiatgck. This transfer was affected by CAG sellifigatstanding
shares in CAC for a €291 million note. This notenglates in consolidation.

Following the transfer of CAC to Celanese Cayluy,Celanese Holdings contributed substantiallphits
assets and liabilities (including all outstandigital stock of Celanese Caylux) to BCP Crystahinhange for all
outstanding capital stock of BCP Crystal and (2PBCrystal assumed certain obligations of Celanesdu,
including all rights and obligations of Celanesg/l@da under the senior credit facilities, the flogtirate term loan
and the senior subordinated notes. BCP Crystdk discretion, may subsequently cause the ligiddaif Celanese
Caylux.

As a result of these transactions, BCP Crystal$hd@D% of CAC’s equity and, indirectly, all equawned by
CAC and its subsidiaries. In addition, BCP Crysialds, indirectly, all of the CAG shares held bg turchaser and
all of the wholly owned subsidiaries of the Comp#mgt guarantee Celanese Caylux’s obligations utidesenior
credit facilities to guarantee the senior subor@idanotes issued on June 8, 2004 and July 1, Z&el Nlote 10) on
an unsecured senior subordinated basis.

4. Initial Public Offering and Concurrent Financings

In January 2005, the Company completed an initiblip offering of 50,000,000 shares of Series A oam
stock and received net proceeds of $752 millioerafeducting underwriters’ discounts and offerirgenses of
$48 million. Concurrently, the Company received preiceeds of $233 million from the offering of @snvertible
perpetual preferred stock. A portion of the proseefithe share offerings were used to redeem $18mof
senior discount notes and $521 million of senidrsdinated notes, excluding early redemption premsiof
$19 million and $51 million, respectively.

Subsequent to the closing of the initial publiceoiig, the Company borrowed an additional $1,135ani
under the amended and restated senior credittfasjla portion of which was used to repay a $38lom floating
rate term loan, which excludes a $4 million eadgiemption premium, and $200 million of which wasdias the
primary financing for the February 2005 acquisitadrthe Vinamul business (See Note 10). Additionathe
amended and restated senior credit facilities ofedua $242 million delayed draw term loan, whichieed
unutilized in July 2005.

On March 9, 2005, the Company issued a 7,500,06i8s5& common stock dividend to the Original
Shareholders (See Note 13) of its Series B comnuuk s

On April 7, 2005, the Company used the remainirgg@eds of the initial public offering and concutren
financings to pay a special cash dividend declaretflarch 8, 2005 to holders of the Company’s Séiesmmon
stock of $804 million. Upon payment of the $804limil dividend, all of the outstanding shares ofi€&B common
stock converted automatically to shares of Series®mon stock.

5. New Accounting Pronouncement:

In November 2004, the Financial Accounting Standd@dard (“FASB”) issued Statement of Financial
Accounting Standards No. 151(“SFAS No. 151iNentory Costs, an amendment of ARB No. 43, Chédptehich
clarifies the accounting for abnormal amounts ¢ fdcility expense, freight, handling costs andted material
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and requires that such items be recognized asnttpegiod charges regardless of whether they nheetso
abnormal” criterion outlined in ARB No. 43. SFAS Nkb1 also introduces the concept of “normal cagaand
requires the allocation of fixed production overdie#o inventory based on the normal capacity optiogluction
facilities. Unallocated overheads must be recogh@ean expense in the period incurred. SFAS Nbidl&ffective
for inventory costs incurred during fiscal yeargibaing after June 15, 2005. The Company adoptedSI¥o. 151
effective January 1, 2006. The adoption of SFAS M. did not have a material impact on the Compafigancial
position, results of operations or cash flows.

In December 2004, the FASB revised SFAS No. B28punting for Stock-Based Compensatiaich
requires that the cost from all share-based paytn@m$actions be recognized in the financial stetém
SFAS No. 123(R)Share Based Payment'SFAS No. 123(R)") requires companies to measiliremployee stock-
based compensation awards using a fair-value methdaecord such expense in their consolidateadiah
statements. The adoption of SFAS No. 123(R) requadslitional accounting related to the income féects and
additional disclosure regarding the cash flow éfeesulting from share-based payment arrangemnerits.to
January 1, 2006, the Company accounted for itkdtased compensation plans in accordance with Adooy
Principles Board Opinion No. 2Bccounting for Stock Issued to Employ@éd®B 25”) and related interpretations.
Under APB 25, no compensation expense was recatjfozestock option grants if the exercise pricehaf
Company’s stock option grants was at or abovedhenfarket value of the underlying stock on theed#tgrant.
Effective January 1, 2006, the Company adoptedatinealue recognition provisions of SFAS No. 12B(Ring the
modified-prospective transition method. Under thamsition method, compensation cost recognizetdrfirst and
second quarter of 2006 includes: (a) compensatishfor all share-based payments granted pridsubnot yet
vested as of January 1, 2006, based on the dedatfair value used for pro forma disclosures utite provisions ¢
SFAS No. 123 and (b) compensation cost for allestesed payments granted subsequent to Januad94,, [#ased
on the grant-date fair value estimated in accordavith the provisions of SFAS No. 123(R). Resuttsgdrior
periods have not been restated. See Note 16 faiaudd information related to the impact of theoption of
SFAS No. 123(R).

In December 2004, the FASB issued SFAS No. BEx8hanges of Nonmonetary Assets, an amendmentof AP
Opinion No. 29, Accounting for Nonmonetary Trangat(“SFAS No. 153"). The amendments made by
SFAS No. 153 are based on the principle that exgdmof nonmonetary assets should be measured badled fair
value of the assets exchanged. Further, the amenidm@éminate the narrow exception for nonmonetxghanges
of similar productive assets and replace it witir@ader exception for exchanges of nonmonetarytsasa do not
have commercial substance. The statement wasiefidot nonmonetary asset exchanges occurringaafiperiod
beginning after June 15, 2005. The Company addpkekls No. 153 effective January 1, 2006. The adapifo
SFAS No. 153 did not have a material impact onGbmpany’s financial position, results of operationgash
flows.

In February 2006, the FASB issued SFAS No. ¥sfounting for Certain Hybrid Financial Instruments
(“SFAS No. 155"). SFAS No. 155 amends FASB Staterim 133 and FASB Statement No. 140, and improves
the financial reporting of certain hybrid financiastruments by requiring more consistent accogritirat eliminate
exemptions and provides a means to simplify theauiing for these instruments. Specifically, SFAG 855
allows financial instruments that have embedded/diives to be accounted for as a whole (elimirgatire need to
bifurcate the derivative from its host) if the hetclects to account for the whole instrument éairavalue basis.
SFAS No. 155 is effective for all financial instrents acquired or issued after the beginning ofraityés first fisca
year that begins after September 15, 2006. The @oynis required to adopt the provisions of SFAS N&b, as
applicable, beginning in fiscal year 2007. Manageina®es not believe the adoption of SFAS No. 19bhave a
material impact on the Company’s financial positigsults of operations or cash flows.

In July 2006, the FASB issued FASB Interpretatian Ki8,Accounting for Uncertainty in Income Taxes — an
interpretation of FASB Statement No. X0®IN 48"), which clarifies the accounting for untainty in tax
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positions. FIN 48 requires that the Company recogim its financial statements, the impact of agasition, if that
position is more likely than not of being sustaingn examination, including resolution of any tethappeals or
litigation processes, based on the technical mefitse position. The Company is required to adbptprovisions c
FIN 48, as applicable, beginning in fiscal year 200ith the cumulative effect of the change in astng principle
recorded as an adjustment to opening retainedreggnManagement is currently evaluating the impéedopting
FIN 48 on the Company’s financial position, resait®perations and cash flows.

In September 2006, the FASB issued SFAS No. E&if,Value Measurement{8SFAS No. 157”), which
defines fair value, establishes guidelines for meag fair value and expands disclosures regartiimgralue
measurements. SFAS No. 157 does not require anyaievalue measurements but rather eliminates
inconsistencies in guidance found in various paiczounting pronouncements. SFAS No. 157 is effedtv fiscal
years beginning after November 15, 2007. Earliepéidn is permitted, provided the Company has mbtissuec
financial statements, including interim periods, thuat fiscal year. Management is currently evahgathe impact of
adopting SFAS No. 157 on the Company’s financialifian, results of operations and cash flows.

In September 2006, the FASB issued SFAS No. E&§loyers’ Accounting for Defined Benefit Pensiad a
Other Postretirement Plans — An Amendment of FAS®8ents No. 87, 88, 106 and 132(fSFAS No. 158"),
which requires an employer to recognize the ovelédanor underfunded status of a defined benefitrgetistment
plan as an asset or liability in its statementidificial position and to recognize changes infinaded status in the
year in which the changes occur through comprekieniscome. This statement also requires an emphoy
measure the funded status of a plan as of theod@eyear-end statement of financial positionthwimited
exceptions. The Company will be required to inlgi@écognize the funded status of a defined bepeftretirement
plan and to provide the required disclosures deetnd of December 31, 2006. The requirement &sore plan
assets and benefit obligations as of the dateeoéthployer’s fiscal year-end statement of finangition is
effective for fiscal years ending after December2(®8. Management is currently evaluating the ichpéadopting
SFAS No. 158 on the Company'’s financial positi@sults of operations and cash flows.

In September 2006, the SEC issued Staff AccouBintgtin (SAB) Topic 1N Financial Statements —
Considering the Effects of Prior Year Misstatemevtien Quantifying Misstatements in Current Yeamhirial
Statement§'SAB 108”). SAB 108 addresses how the effectsradrpyear uncorrected misstatements should be
taken into consideration when quantifying misstaeta in current-year financial statements. It resgi
guantification of misstatements using both the meadasheet and income statement approaches ancgéoalaf
whether either approach results in quantifying marehat is material in light of relevant quantite and qualitative
factors. SAB 108 does not change the SHftevious guidance on evaluating the materiafitypisstatements. Wh
the effect of initial adoption is determined torbaterial, the guidance allows registrants to rectoad effect as a
cumulative-effect adjustment to beginning-of-yestamed earnings. The requirements are effectivariaual
financial statements covering the first fiscal yeading after November 15, 2006. The adoption oBIA8 is not
expected to impact the Company’s previously fileéicial statements.

6. Acquisitions, Ventures and Divestitures
Acquisitions

In August 2006, the Company signed a definitiveeagrent to purchase the cellulose acetate flakeatalfilm
business of Acetate Products Limited (“APL"). Undee terms of the agreement, the Company will ssume any
debt obligations. The agreement is subject togleipt of certain regulatory approvals and othetauary closing
conditions. The transaction is expected to closduhe fourth quarter of 2006. This acquisitismbt expected to
be material to the financial position or the resolt operations of the Company. The Company plarisrtd the
acquisition using available cash from operations.
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In July 2005, the Company acquired Acetex CorponaffAcetex”) for $270 million, plus direct acquisin
costs of $16 million and assumed Acete®247 million of debt, which is net of cash acgdiof $54 million. Acete
has two primary businesses — its Acetyls businadsta Specialty Polymers and Films business. Toetyls
business is operated in Europe and the Polymer§igmdusinesses are operated in North America.Jbmpany
acquired Acetex using existing cash. Pro formanfoia information has not been provided as the &aipn did not
have a material impact on the Company’s resultgpefations. The net sales and operating profit@fAcetex
business included in the Company’s results of dgerawere $134 million and $2 million, respectiuebr the
three months ended September 30, 2006. The nstaadeoperating profit of the Acetex business idetlin the
Company'’s results of operations were $413 milliad &14 million, respectively, for the nine montimsled
September 30, 2006.

The following table presents the allocation of Aweacquisition costs, to the assets acquired abdities
assumed, based on fair value:

Acetex

(In $ millions)

Cash 54
Inventories 80
Property, plant, and equipme 263
Goodwill 174
Intangible asset 76
Debt (316)
Pensions liabilitie: (28)
Other current assets/liabilitir (17
Net assets acquire 28€

Ventures

On October 1, 2003, CAG and Degussa AG (“Degussaf)pleted the combination of their European oxo
businesses. The venture, European Oxo GmbH (“EOXg@sists of both companies’ propylene-based oxo
chemical activities. CAG contributed net assetdaitarrying value of $12 million for a 50% interasthe venture
CAG retained substantially all the accounts redd&/aaccounts payable and accrued liabilitieso€dntributed
business existing on September 30, 2003. In adgi@AG and Degussa each have committed to fundehture
equally. Under a multi-year agreement, Degussahweption to sell its interest in EOXO to the Camp
beginning in January 2008 for a price based orrradta which considers the profitability and net tdebthe ventur
and the purchase price of rhodium.

On August 28, 2006, Celanese Chemicals Europe G(BEE"), a wholly owned subsidiary of CAG, entered
into an agreement with Degussa pursuant to whiguBsa granted CCE an option to purchase Degussargst in
EOXO for a purchase price not materially differdren the formula described above and the assumgtiocertain
liabilities. The option is exercisable until Jur@® 2007 and is subject to certain conditions. Degumas given notic
that if CCE does not exercise its option to purelasJune 30, 2007, Degussa will exercise its tigisell its
interest in EOXO to the Company beginning in 20884 price based on the same formula describedeabov

The Company’s European oxo business is part @hiemical Products segment. The Company reports its
investment in EOXO using the equity method of acting.
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Divestitures

In July 2005, in connection with the Vinamul acdios in February 2005, the Company sold its enwulsi
powders business to Imperial Chemicals Industrigd PICI”) for approximately $25 million. This trasaction
included a supply agreement whereby the Compangligsmproduct to ICI for a period of up to fiftegaars. In
connection with the sale, the Company reduced gdblated to the acquisition of Vinamul by $6 iwh. Closing
of the transaction occurred in September 2005.

During the third quarter of 2006, the Company didtied its Pentaerythritol (“PE”) operations, whivere
included in the Chemical Products segment. Duffiregfourth quarter of 2005, the Company discontinitsed
filament operations (see the Company’s 2005 AnRegdort on Form 10-K for details). As a result agfdh actions,
the earnings (loss) from operations related td?Bend filament operations are reflected as a copmof
discontinued operations in the unaudited consaitiatatements of operations

The following table summarizes the results of tlseahtinued operations for the periods presenteldn
unaudited consolidated statement of operations:

Three Months Ended Nine Months Ended
September 3C September 3C September 3C September 3C
2006 2005 2006 2005
(In $ millions)

Net sales — 10 12 71

Cost of sale: (2 (12 (14) (64)

Gross profit (loss (2) (2) (2 7

Operating profit (loss 2 3 3 4

Gain on disposal of discontinued operati 3 — 4 —
Tax benefit from operation of discontinued

operations 1 1 — 2

Earnings (loss) from discontinued operati 2 (2) 1 6

Assets Held for Sale

In September 2006, the Company signed a lettertent to sell its land and building in Ontario, @éa for
approximately $2 million. The net book value of fheility is approximately $2 million and it hasdretreated as
assets held for sale.
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7. Receivables, net

Trade receivable
Allowance for doubtful accoun

Subtotal
Reinsurance receivabl
Other

Net receivable

8. Inventories

Finished good

Work-in-process

Raw materials and suppli
Total inventories

9. Goodwill and Intangible Assets

Goodwill

As of December 31, 20(
Acquisition of Acete>
Acquisition of CAG (1)
Exchange rate chang

As of September 30, 20(

AL STATEMENTS — (Continued)

As of As of
September 3C December 31
2006 2005
(In $ millions)
1,002 93t
(15) (16)
987 91¢
14¢ 117
404 364
1,53¢ 1,40(C
As of As of
September 3C December 31
2006 2005
(In $ millions)
48C 504
33 27
12€ 11¢
63¢ 65(
Chemical Acetate Performance
Products Products Ticona Products Other Total
(In $ millions)
38C 18¢€ 28t 79 17 94¢
13 — — — (5) 8
(19) (16 (19 @ —= (62
(15) 2 (16) 3 B3) (29
35¢ 174 254 80 9 87¢€

(1) The adjustments recorded during the nine monthedB&eptember 30, 2006 consist primarily of reversél

certain pr-acquisition tax valuation allowance

In connection with the acquisition of Acetex (Seaé\6), the Company has allocated the purchase fuic
assets acquired and liabilities assumed basedrovafae. The excess of the purchase price oveatheunts
allocated to assets and liabilities is include@®oodwill, and is $170 million at September 30, 200Be Company
finalized the purchase accounting for this trarisaaiuring the three months ended June 30, 2006.
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Other Intangible Assets

As of As of
September 3C December 31

2006 2005

(In $ millions)

Trademarks and tradenan 81 73
Customer related intangible ass 51t 474
Developed technolog 12 12
Covenants not to compe 11 11
Total intangible assets, grc 61¢ 57C
Less: accumulated amortizati (150 (89)
Total intangible assets, n 46¢ 481

Aggregate amortization expense charged againsingarfor intangible assets with finite lives duritihg three
months ended September 30, 2006 and 2005 totaledhilon and $14 million, respectively. Aggregate
amortization expense charged against earningsifangible assets with finite lives during the nmenths ended
September 30, 2006 and 2005 totaled $52 milliong&8&million, respectively.

10. Debt
As of As of
September 3C December 31
2006 2005

(In $ millions)

Short-term borrowings and current installments of long-term debt — third party
and affiliates

Current installments of loi-term debt 29 20
Shor-term borrowings, principally comprised of amounte do affiliates 17€ 13E

Total short-term borrowings and current installnsesitlong-term debt — third
party and affiliate: 20E 15¢E

Long-term debt

Senior Credit Facilities: Term Loan facili 1,61 1,70¢
Senior Subordinated Notes 9.625%, due 2 79¢ 80C
Senior Subordinated Notes 10.375%, due z 165 158
Senior Discount Notes 10.5%, due 2( 33C 30€
Senior Discount Notes 10%, due 2( 79 73
Term notes 7.125%, due 20 14 14

Pollution control and industrial revenue bondsgiiest rates ranging from 5.2% to
6.7%, due at various dates through 2 191 191

Obligations under capital leases and other sedwa®wings due at various dates
through 202 27 28
Other borrowing: 55 29
Subtotal 3,27: 3,302
Less: Current installments of lo-term debt 29 20
Total lon¢-term debt 3,24¢ 3,28z
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The $600 million revolving credit facility providdsr the availability of letters of credit in U.8ollars and
euros and for borrowings on same-day notice. ASegftember 30, 2006, there were no borrowings uthéer
revolving credit facility and $68 million of letteiof credit had been issued under the revolvindicfacility;
accordingly, $532 million remained available fortmwing. On October 18, 2006, letters of credit emthe
revolving credit facility totaling $36 million wereancelled by the beneficiaries.

The Company has a $228 million credit-linked reumdvfacility available for the issuance of lettefcredit,
which matures in 2009. As of September 30, 200&etivere $193 million of letters of credit issuedier the
credit-linked revolving facility and $35 million wsaavailable for borrowing. On October 18, 2006glet of credit
under the credit-linked revolving facility totalirg8 million were cancelled by the beneficiaries.

On July 14, 2006, the Company made a $100 millqpnwalent voluntary prepayment on its Senior Teroah
facility. In connection with the voluntary prepaymigthe Company wrote-off approximately $1 millioh
unamortized deferred financing fees associated thétSenior Term Loan facility.

The Company is in compliance with all of the fineshcovenants related to its debt agreements as of
September 30, 2006.
Interest expense
The components of interest expense are as follows:
Three Months Ended Nine Months Ended
September 3C  September 3C  September 3C  September 3C

2006 2005 2006 2005
(In $ millions)

Amortization of deferred financing costs on early

redemption and prepayment of d 1 — 1 28
Premium paid on early redemption of d — — — 74
Interest expens 73 72 217 214

Total interest expens 74 72 21¢ 31€
11. Other Current Liabilities

As of As of
September 3C December 31

2006 2005

(In $ millions)

Salaries and benefi 182 15¢
Environmenta 26 25
Restructuring 42 45
Insurance 98 141
Sorbates litigatiol 141 12¢
Other 237 28¢
Total other current liabilitie 72€ 787
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12. Benefit Obligations

The components of net periodic benefit costs reizegihare as follows:

Components of net periodic benefit cos

Pension Benefits

Postretirement Benefits

AL STATEMENTS — (Continued)

Three Months Ended

Three Months Ended

September 3C September 3C
2006 2005

September 3C

September 3C

(In $ millions)

Service cos 10 11 — 1
Interest cos 46 46 6 6
Expected return on plan ass (52 (57) — —
Recognized actuarial lo: — — — —
Special termination charg — 1 — —
Curtailment los — 2 — —

Net periodic benefit co: 4 9 6 7

Pension Benefits Postretirement Benefits
Nine Months Ended Nine Months Ended
September 3C September 3C September 3C September 3C
2006 2005 2006 2005

(In $ millions)

Components of net periodic benefit cos

Service cos 30 31 1 2
Interest cos 137 13€ 16 18
Expected return on plan ass (155) (149) — —
Recognized actuarial lo: 1 — — —
Settlement los — — — —
Special termination charg — 1 — —
Curtailment (gain)/los 1 2 (1) (1)

Net periodic benefit co: 14 21 16 19

The Company expects to contribute $42 million sodiéfined benefit pension plans in 2006. As of
September 30, 2006, $32 million of contributiongenbeen made. The Company expects its defined ibpeekion
plan contributions for 2007 to be at the same lege2006. The Company'’s estimates of its definegfitepension
plan contributions reflect the provisions of then§ien Funding Equity Act of 2004 and the Pensiastéttion Act
of 2006.

The Company previously disclosed in its consoliddiieancial statements as of and for the year ended
December 31, 2005 that it expected to make bepafinents of $39 million under the provisions ofatser
postretirement benefit plans in 2006. As of Sep&nd®, 2006, $31 million of benefit payments hagerbmade.

Contributions to the defined contribution plans laased on specified percentages of employee catioiis
and aggregated $7 million and $9 million for theenmonths ended September 30, 2006 and 2005, teshec

As part of the restructuring program announced éto@er 2004, the Company closed certain plantsec i@
its acetate filament production and has consolilaseacetate flake and tow operations from fiveatmns to three.
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This restructuring program resulted in the reductbnearly 600 U.S. employees triggering a curtaiit. The

curtailment resulted in an increase in the Proge8enefit Obligation (PBO) and a correspondingailntent loss o
$2 million for the pension plan during the threentis ended September 30, 2005.

13. Shareholder¢ Equity

See table below for share activity:

Preferred Series A
Stock Common Stock
(Number of shares)
Balance as of December 31, 2( 9,600,001 158,562,16
Issuance of common stock related to the exercistook options — 66,68t
Balance as of September 30, 2( 9,600,001 158,628,84

As a result of the offering in January 2005, thenpany has $240 million aggregate liquidation prerfiee of
outstanding preferred stock. Holders of the preféstock are entitled to receive, when, as anddfated by the
Company'’s Board of Directors, out of funds legallailable therefore, cash dividends at the rate 26% per
annum of liquidation preference, payable quarterigrrears commencing on May 1, 2005. Dividendshen
preferred stock are cumulative from the most repagtnent date. Accumulated but unpaid dividendsmactate at
an annual rate of 4.25%. The preferred stock ivexible, at the option of the holder, at any tiimi
approximately 1.25 shares of Series A common stafject to adjustments, per $25.00 liquidatioriggence of
preferred stock and upon conversion will be recdideShareholders’ equity.

On May 9, 2006, the Company filed with the SEC wersal shelf registration statement on Form SiG@st
registering shares of its Series A common stockgeshof its preferred stock and depository sh@&asMay 10,
2006, Blackstone Capital Partners (Cayman) Lt&ldckstone Capital Partners (Cayman) Ltd. 2, Blawkes Capite
Partners (Cayman) Ltd. 3 and BA Capital Investode&ar Fund, L.P. agreed to sell 35,000,000 sltafr8gries A
common stock through a public secondary offering) granted to the underwriter an over-allotmentaptd
purchase up to an additional 5,250,000 sharesoEtimpany’s Series A common stock. The underwdittnot
exercise the over-allotment option. The Companynditreceive any of the proceeds from the offeririge
transaction closed on May 15, 2006. The Companyried and expensed approximately $2 million of fedsted ti
this transaction.

On March 8, 2005, the Company declared a specsil davidend to holders of the Company’s Series B
common stock of $804 million, which was paid on ifgr 2005. Upon payment of the $804 million dividk all of
the outstanding shares of Series B common stockerted automatically to shares of Series A comntooks

On March 9, 2005, the Company issued 7,500,00@starSeries A common stock in the form of a stock
dividend to the Original Shareholders of its SeBesommon stock.

During the nine months ended September 30, 20@8Ctmpany declared and paid cash dividends to retd
its Series A common shares of $19 million.

During the nine months ended September 30, 20868Ctmpany declared and paid cash dividends on its
4.25% convertible perpetual preferred stock amogntid approximately $8 million.

Accumulated Other Comprehensive Income (Loss)

Accumulated other comprehensive income (loss)edt&{10) million and $(117) million, respectivefgr the
nine months ended September 30, 2006 and 2005e Hmesunts were net of tax expense (benefit) of B&mand
$(13) million, respectively, for the nine monthsled September 30, 2006 and 2005.
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14. Commitments and Contingencies

The Company is involved in a number of legal proéegs, lawsuits and claims incidental to the normal
conduct of business, relating to such matters aguat liability, antitrust, past waste disposalqties and release
chemicals into the environment. While it is impaésiat this time to determine with certainty thémiate outcome
of these proceedings, lawsuits and claims, managebaieves, based on the advice of legal coutisal,adequate
provisions have been made and that the ultimaeomes will not have a material adverse effect efitmancial
position of the Company, but may have a materiaéesk effect on the results of operations or clsisfin any
given accounting period.

The following disclosure should be read in conjiortivith the Company’s Annual Report on Form 10<oé
and for the year ended December 31, 2005.

Plumbing Actions

CNA Holdings, Inc. (“CNA Holdings”), a U.S. subséy of Celanese, has accrued its best estimate of i
potential liability for defective plumbing actionst September 30, 2006 and December 31, 2005, tinep@ny has
remaining accruals of $66 million and $68 millisaspectively, for this matter, of which $4 milliamd $6 million,
respectively, is included in current liabilities aklagement believes that the plumbing actions arquadely
provided for in the Company’s financial statemeard that they will not have a material adversecefé® our
financial position. However, if the Company werértour an additional charge for this matter, suctharge would
not be expected to have a material adverse effeouipofinancial position, but may have a materthlease effect on
our results of operations or cash flows in any gigecounting period. The Company continuously noosithis
matter and assesses the adequacy of this reserve.

The Company has reached settlements with CNA Hoddimsurers specifying their responsibility foete
claims; as a result, the Company has recordedveaales relating to the anticipated recoveries fo@main third
party insurance carriers. These receivables amdbas the probability of collection, an opinionestternal counsel,
the settlement agreements with the Company’s inseraarriers whose coverage level exceeds thevedtes and
the status of current discussions with other insteacarriers. At September 30, 2006 and Decemhe2(8b, the
Company has $23 million and $22 million, respedyivef receivables related to a settlement withresurance
carrier.

Sorbates Antitrust Actions

Based on the advice of external counsel and awesighe existing facts and circumstances relatinthe
sorbates antitrust matters, including the statugogErnment investigations, as well as civil clafited and settled,
the Company has remaining accruals at Septemb&08®, of $141 million. This amount is included urient
liabilities for the estimated loss related to tmatter. At December 31, 2005, the accrual was $dilln. The
change in the accrual amounts is primarily duductfiations in the currency exchange rate betwieeutS. dollar
and the euro. Although the outcome of this maté&mot be predicted with certainty, management's éstimate of
the range of possible additional future lossesfargs$ (in excess of amounts already accrued), dictuany that
may result from the above noted governmental pidiogs, as of September 30, 2006 is between $0 amdilfion.
The estimated range of such possible future lasseanagement’s best estimate based on the adviceernal
counsel taking into consideration potential fined alaims, both civil and criminal that may be impd or made in
other jurisdictions.

Pursuant to the Demerger Agreement with Hoechdgnéee AG was assigned the obligation relatedeto th
sorbates matter. However, Hoechst agreed to indgr@elanese AG for 80% of any costs Celanese mayrin
relative to this matter. Accordingly, Celanese A&% necognized a receivable from Hoechst and asporeling
contribution of capital, net of tax, from this imdgification. As of September 30, 2006 and Decentie2005, the
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Company has receivables, recorded within otheeot@ssets, relating to the sorbates indemnificdtimm Hoechs
totaling $113 million and $103 million, respectiyeThe Company believes that any resulting liabt#it net of
amounts recoverable from Hoechst, will not, in dlggregate, have a material adverse effect omiméial position,
but may have a material adverse effect on thetestibperations or cash flows in any given period.

Shareholder Litigation

At the beginning of August 2006, CAG was servecesgeen actions filed by minority shareholders il
Frankfurt District Court to set aside the resolatpassed by the shareholders of CAG in approvideoSqueeze-
Out. Several minority shareholders joined thesegqedings via a third party intervention in supmdrthe plaintiffs.
As long as these lawsuits are pending, the Squ@eteannot be entered into the commercial registégss the
court, in a separate release proceeding to batdtiby the Company, holds that the lawsuits shootgprevent
registration of the Squeeze-Out because (i) theyremdmissible, (ii) they are obviously without fiber (iii) in the
court’s discretion and taking into account the aimns alleged by plaintiffs, the Company’s andrshalders’
interest in an early effectiveness of the SqueeaieeGtweighs the plaintiffs’ interest. At the endfaugust 2006,
CAG filed a motion to initiate a release proceedimgOctober 2006, the court granted the petitidnis decision is
subject to appeal.

Based upon the information available as of Novenh@006, the outcome of the foregoing proceedisngs
uncertain.
Guarantees

The Company has agreed to guarantee or indemnity glrties for environmental and other liabilitisrsuant
to a variety of agreements, including asset anthbas divestiture agreements, leases, settlemesgmgnts, and
various agreements with affiliated companies. Aliio many of these obligations contain monetaryarithe
limitations, others do not provide such limitations

The Company has accrued for all probable and redsypestimable losses associated with all knowrtergbr
claims that have been brought to its attention.

These known obligations include the following:

Demerger Obligations

The Company has obligations to indemnify Hoechst/éious liabilities under the Demerger Agreemast
follows:

« The Company agreed to indemnify Hoechst for envirental liabilities associated with contaminatioisiag
under 19 divestiture agreements entered into bychkterior to the demerger, two of which have been
settled.

The Company’s obligation to indemnify Hoechst ibjsat to the following thresholds:

» The Company will indemnify Hoechst against thoabilities up tc€250 million;

» Hoechst will bear those liabilities exceeding €2%ilion, however the Company will reimburse Hoectust
one-third of those liabilities for amounts that excé€750 million in the aggregat

The aggregate maximum amount of environmental imdécations under the remaining divestiture agreetse
that provide for monetary limits is €750 millionhiee of the divested agreements do not providenfaretary
limits.
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Based on the estimate of the probability of losdaurthis indemnification, the Company has reseofes
$31 million and $33 million as of September 30,2@0d December 31, 2005, respectively, for thigingancy.
Where the Company is unable to reasonably detertheprobability of loss or estimate such loss urzthe
indemnification, the Company has not recognizedratgted liabilities.

The Company has also undertaken in the Demergexehgent to indemnify Hoechst to the extent that Heec
is required to discharge liabilities, including téabilities, associated with businesses that vieckided in the
demerger where such liabilities were not demerded,to legal restrictions on the transfers of dterhs. These
indemnities do not provide for any monetary or tiingtations. The Company has not provided for eegerves
associated with this indemnification. The Compaag hot made any payments to Hoechst during the #d nine
months ended September 30, 2006 and 2005, resplgciivconnection with this indemnification.

Divestiture Obligations

The Company and its predecessor companies agréedetmnify third party purchasers of former busgess
and assets for various pre-closing conditions, elsag for breaches of representations, warraatigiscovenants.
Such liabilities also include environmental liatyiliproduct liability, antitrust and other liabiés. These
indemnifications and guarantees represent starwentlactual terms associated with typical divestitagreements
and, other than environmental liabilities, the Campdoes not believe that they expose the Commaagyt
significant risk.

The Company has divested in the aggregate oveu&0dsses, investments and facilities, throughesgests
containing indemnifications or guarantees to theelpasers. Many of the obligations contain monegag/or time
limitations, ranging from one year to thirty yeafsie aggregate amount of guarantees provided fdernuhese
agreements is approximately $2.9 billion as of Seiiter 30, 2006. Other agreements do not providarfpr
monetary or time limitations.

Based on historical claims experience and its kedgg of the sites and businesses involved, the @oynp
believes that it is adequately reserved for thesttars. As of September 30, 2006 and December(RE, 2he
Company has reserves in the aggregate of $49 malml $54 million, respectively, for all such medte

Plumbing Insurance Indemnifications

CAG entered into agreements with insurance compasiated to product liability settlements asseclatith
Celcon® plumbing claims. These agreements, except tho$eimgblvent insurance companies, require the
Company to indemnify and/alefend these insurance companies in the eventhiihdiparties seek additional mor
for matters released in these agreements. The imifleations in these agreements do not providdifoe
limitations.

In certain of the agreements, CAG received a fs@itliement amount. The indemnities under thesecamnts
generally are limited to, but in some cases aratgreéhan, the amount received in settlement flfwerinsurance
company. The maximum exposure under these inderatidns is $95 million. Other settlement agreembaige no
stated limits.

There are other agreements whereby the settlinggnagreed to pay a fixed percentage of claimsréiate to
that insurer’s policies. The Company has providgettmnifications to the insurers for amounts paiexoess of the
settlement percentage. These indemnifications d@nmwide for monetary or time limitations.

The Company has reserves associated with thesegirombility claims. Se®lumbing Actiongbove.
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Polyester Staple Antitrust Litigation

CNA Holdings, the successor in interest to Hoefla@tanese Corporation (“HCC”), CAC and CAG
(collectively, the “Celanese Entities”) and Hoech& (“HAG”), the former parent of HCC, were namesl a
defendants in two actions filed in September 2008!8. purchasers of polyester staple fibers marufad and
sold by HCC. The actions allege that the defendaatcipated in a conspiracy to fix prices, rigoand allocate
customers of polyester staple sold in the UnitedeSt These actions have been consolidated fdripteliscovery
by a Multi-District Litigation Panel in the UniteStates District Court for the Western District afrth Carolina and
are styledn re Polyester Staple Antitrust LitigatioMDL 1516. Already pending in that consolidatedqeeding
are five other actions commenced by five othemgaktbU.S. purchasers of polyester staple fibers faatured and
sold by the Celanese Entities, which also allegedgfendants’ participation in the conspiracy.

In 1998, HCC sold its polyester staple businegsaaisof its sale of its Film & Fibers Division toodsa, Inc. In i
complaint now pending against the Celanese EntitigsHAG in the United States District Court foe tBouthern
District of New York, Koch Industries, Inc., Kosa\B (“KoSa”), Arteva Specialties, S.A.R.L. (“Artevpecialties)
and Arteva Services, S.A.R.L. seek, among othagthiindemnification under the asset purchase agee
pursuant to which KoSa and Arteva Specialties abteg@urchase defendants’ polyester business fdaaiages
related to the defendants’ participation in, aritlifa to disclose, the alleged conspiracy, or akévely, rescission
of the agreement.

The Company does not believe that the Celanesédsngingaged in any conduct that should resulability in
these actions. However, the outcome of the forggatiions cannot be predicted with certainty. ThenGany
believes that any resulting liabilities from an adse result will not, in the aggregate, have a natadverse effect
on the Company'’s financial position, but may haveaterial adverse effect on its results of openatio any given
period.

Other Obligations

» The Company is secondarily liable under a leaseeagent pursuant to which the Company has assigned a
direct obligation to a third party. The lease assdiny the third party expires on April 30, 2012eTease
liability for the period from October 1, 2006 to AB0, 2012 is estimated to be approximately $4Bion.

» The Company has agreed to indemnify various inggraarriers, for amounts not in excess of theesatthts
received, from claims made against these carridssegjuent to the settlement. The aggregate ambunt o
guarantees under these settlements is approxing&8lynillion, which is unlimited in tern

As indemnification obligations often depend on dliceurrence of unpredictable future events, theréutosts
associated with them cannot be determined atithis However, if the Company were to incur addigibcharges
for these matters, such charges may have a materiatse effect on the financial position, resofteperations or
cash flows of the Company in any given accountiegaal.

Other Matters

During the nine months ended September 30, 2088Cdmpany entered into two fifteen year take or pay
contracts with an annual commitment of approxinya$& million.

As of September 30, 2006, Celanese Ltd. and/or Elilings, Inc., both U.S. subsidiaries of the Compa
are defendants in approximately 640 asbestos dasegg the three months ended September 30, 2B6ew
cases were filed against the Company and 24 casesresolved. Because many of these cases invoiwenous
plaintiffs, the Company is subject to claims sigraftly in excess of the number of actual cases.Gbmpany has
reserves for defense costs related to claims grfsiim these matters. The Company believes that lkenot
significant exposure related to these matters.
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From time to time, certain of the Company’s foreggibsidiaries have made sales of acetate, swestener
polymer products to customers in countries thabateave previously been subject to sanctions amubegoes
imposed by the U.S. government. These countridadecCuba, Iran, Sudan and Syria, four countrieseoty
identified by the U.S. State Department as terr@p®nsoring states and other countries that puslychave been
identified by the U.S. State Department as terr@®nsoring states, or countries to which sales haee regulate
in connection with other foreign policy concerns September 2005, the Company began an investigatithese
transactions and initially identified approximat&¥0 million of sales by its foreign subsidiarieshe above-
referenced countries. The Company now believesaghyatoximately $5 million of these sales were iolation of
U.S. law or regulation. The violations uncoveredfuy investigation include approximately $180,008ales of
emulsions to Cuba by two of the Company'’s foreigibsidiaries. Sales to Cuba are violations of the. OUreasury
Department’s Office of Foreign Assets Control, ¢fAT, regulations. In addition, the Company deteedithat its
sales office in Turkey sold polymer products to pamies in Iran and Syria, including indirectly sl product
through other companies located in non-embargoaedtdes. Certain of these transactions involveéhsamtional
violation of the Company’s policies and federalulagions by employees of a subsidiary in TurkeyDFAC or the
Department of Commerce’s Bureau of Industry andugcdetermine that the Company violated U.S. ekpo
control laws, the Company could be subject to gieihalties of $11,000 — $65,000 per violation, arichinal
penalties could range up to the greater of $1 amilfer violation, or five times the value of theode sold. If such
violations occurred, the U.S. Government could déw@yCompany export privileges.

The Company has voluntarily disclosed these matitetise U.S. Treasury Department and the U.S. Deyzaut
of Commerce. The Company has taken correctiveraitiacluding dismissal of responsible individuaisectives
to senior business leaders prohibiting such sal@sgancement of the business conduct policy traimirige area of
export control, as well as modifications to its@aating systems that are intended to prevent ttiation of sales t(
countries that are subject to the U.S. TreasuryaBeyent or the U.S. Department of Commerce rekgtrist The
Company, in conjunction with outside counsel, hasctuded an internal investigation of the facts eindumstance
surrounding the illegal export issues. As a restthis investigation, the Company has terminateeémployee and
liquidated its subsidiary in Turkey. The Compang bammunicated the results of its investigatiotheofederal
authorities responsible for these matters. Thenali resolution of this matter is subject to alfioéing or
settlement with the government. Accordingly, thexpany cannot estimate the potential sanctionmesfielating
to this matter. During the second quarter of 2@08nagement concluded that it had taken the negess@ons to
remediate this matter, which it had previously tifed as a significant deficiency.

15. Other (Charges) Gains, net

The components of other (charges) gains, net aialaws:

Three Months Ended Nine Months Ended

September 3C  September 3C  September 3C  September 3C

2006 2005 2006 2005

(In $ millions)

Employee termination benefi — 9 (12) (18)
Plant/office closure — (D — (2)
Total restructuring — (20) (12) (20
Environmental related plant closui — (12 — (12
Asset impairment — (D) — (25)
Insurance recoveries associated with plumbing ¢ — — 3 4
Other — 1) @ (36)
Total other (charges) gains, 1 — (24) (12) (89)
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In connection with the completion of the initiallgic offering in January 2005, the parties amenaied
restated the transaction and monitoring fee agrattoderminate the monitoring services and allgdilons to pay
future monitoring fees and paid the Advisor $35liomil, which is included in other (charges) gairst im the table
above.

Asset impairments primarily relate to the Compamgsision to divest its Cyclo-olefin Copolymer (“CQ
business.

The components of the September 30, 2006 and Dexre3ib 2005 restructuring reserves are as follows:

Employee
Termination Plant/Office
Benefits Closures Total
(In $ millions)
Restructuring reserve at December 31, 2 51 14 65
Restructuring addition 11 — 11
Cash use (32) 5) (36)
Currency translation adjustmel 2 — 2
Restructuring reserve at September 30, Z 33 9 42

16. Stock-based and Other Management Compensation Plat

In December 2004, the Company approved a defeoegbensation plan for executive officers and key
employees, a stock incentive plan for executiveeefs, key employees and directors, as well as otfamagement
incentive programs.

These plans allow for the issuance or deliverympfai16,250,000 shares of the Company’s Seriesnnoon
stock through a discounted share program and stoitns.

Deferred compensation

The deferred compensation plan has an aggregatenmaxamount payable of $192 million. The initial
component of the deferred compensation plan vést2fl04 and was paid in the first quarter of 200e remainin
aggregate maximum amount payable of $142 millidwuich $19 million has been accrued at SeptembeB06
due to the accelerated vesting of certain plangyaants) is subject to downward adjustment if phiee of the
Company'’s Series A common stock falls below thgahpublic offering price of $16 per share andtsesubject to
both (1) continued employment or the achievemereofain performance criteria and (2) the dispositly three of
the four Original Shareholders of at least 90%heirtequity interest in the Company with at lea268&6 cash
internal rate of return on their equity interestiridg the three and nine months ended Septemb&088, the
Company recorded compensation expense of $6 mélieh$19 million, respectively. During the threel aine
months ended September 30, 2005, the Company tidoard any compensation expense associated higtiplan.

Long-term incentive plan

Effective January 1, 2004, the Company adopted@-term incentive plan (the “LTIP Plan”) which cose
certain members of management and other key emgdayiethe Company. The LTIP Plan is a thyeas cash base
plan in which awards are based on annual and freaeeumulative targets (as defined in the LTImPIRayouts ti
employees could be considerably increased if tinei@rand three-year cumulative targets are sigmifily
exceeded. As of September 30, 2006, managemeavbeelihat these targets will be significantly exieek Payout
under the LTIP Plan will occur following the endyafar three of the LTIP Plan and will be payablém first
quarter of 2007. The amount the Company expeqgiaymut under this plan is approximately $25 milli®uring
the three and nine months ended September 30, #@6ompany recorded expense of $5 million andrillion,
respectively, related
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to the LTIP Plan. During the three and nine momthded September 30, 2005, the Company recordeth&xjoé
$2 million and $4 million, respectively, relatedttee LTIP Plan.

Stock-based compensation

The Company has a stock-based compensation plam#ia@s awards of stock options to certain empkyee
Prior to January 1, 2006, the Company accountedi@rds granted under this plan using the intriraloae method
of expense recognition, which follows the recogmitand measurement principles of APB 25 and related
interpretations. Compensation cost, if any, wasngid based on the excess of the quoted market @irigrant date
over the amount an employee must pay to acquirsttek. Under the provisions of APB 25, there was n
compensation expense resulting from the issuantieeddtock options as the exercise price was ebguitzéo the fail
market value at the date of grant.

Effective January 1, 2006, the Company adoptedainealue recognition provisions of SFAS No. 123(RRhe
Company has elected the modified prospective tiiansinethod as permitted by SFAS No. 123(R) andoetingly,
prior periods have not been restated to reflecirttpact of SFAS No. 123(R). Under this transitioathod,
compensation cost recognized for the three andmimths ended September 30, 2006 includes: (i) eosgtion
cost for all stock-based payments granted priobtid hot yet vested as of, January 1, 2006 (basdHdeogrant-date
fair value estimated in accordance with the origpravisions of SFAS No. 123 and previously presdrih the pro
forma footnote disclosures), and (ii) compensatiost for all stock-based payments granted subsedmen
January 1, 2006 (based on the grant-date fair \edtimated in accordance with the new provisions of
SFAS No. 123(R)).

It is the Company’s policy to grant options withexercise price equal to the price of the CompaBgdes A
common stock on the grant date. The options iskagd a ten-year term with vesting terms pursuaatdchedule,
with all vesting to occur no later than the eigatiiversary of the date of the grant. Acceleragsting depends on
meeting specified performance targets. The estunatie of the Company’s stock-based awards lgssoted
forfeitures is amortized over the awards’ respectigsting period on the applicable graded or dttdige basis,
subject to acceleration as discussed above. Asudt if adopting SFAS No. 123(R), the Companyét earnings fc
the three and nine months ended September 30, 2@8653 million (net of tax of $2 million) and $dllon (net of
tax of $5 million), respectively, lower than it widthave been if the Company had continued to addourshare-
based compensation under APB 25. These amounisciuded in selling, general and administrative enge.

The fair value of each option granted is estimatedhe date of grant using the Black-Scholes optiteing
method. The weighted average assumptions use@ imtiniel are outlined in the following table:

Three Months Ended Nine Months Ended
September 3C  September 3C  September 3C  September 3C
2006 2005 2006 2005
Risk free interest rai 4.€% 4.C% 5.1% 4.C%
Estimated life in year 6.8 7.€ 7.3 7.5
Dividend yield 0.88% 0.96% 0.81% 0.7%
Volatility 30.6% 27.2% 31.4% 26.2%
Expected annual forfeiture re 5.6% 0.5% 5.6% 0.5%

The computation of the expected volatility assunptised in the Black-Scholes calculations for neants is
based on historical volatilities and volatilitiekpeer companies. When establishing the expedieddisumptions,
the Company reviews annual historical employeedaseibehavior of option grants with similar vestpeyiods and
the expected life assumptions of peer companies.Cdmpany utilized the review of peer companiegtas its
own lack of extensive history.
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A summary of changes in stock options outstandimind the nine months ended September 30, 2006 is

presented below:

Nine Months Ended September 30, 2006

Weighted-
Weighted- Average Aggregate
Number of Average Remaining Intrinsic
Options Grant Contractual Value
(In millions) Price in $ Term (In $ millions)
Outstanding at beginning of peri 12 16.1¢
Granted 2 20.8¢
Exercisec — 17.3¢
Forfeited (1) 16.1¢€
Outstanding at end of peric 13 16.8( 7.2 19
Exercisable and expected to exercise in the fugtire
September 30, 20( 8 16.91 7.2 12
Options exercisable at end of per 5 16.0% 6.2 9

The weighted-average grant-date fair value of stqtions granted during the nine months ended
September 30, 2006 was $8.19 per option. At SepeB(l 2006, the Company had approximately $3Zanilbf
total unrecognized compensation expense, net adstimated forfeitures, related to stock optionbdaecognized
over the remaining vesting periods of the opti@esh received from stock option exercises was appaiely
$1 million during the three and nine months endegt&nber 30, 2006, respectively.

Prior Period Pro Forma Presentations

Under the modified prospective transition metheguits for prior periods have not been restatadftect the
effects of implementing SFAS No. 123(R). The follog/pro forma information, as required by SFAS 1148,
Accounting for Sto-Based Compensation — Transition and Disclosurearaendment of FASB Statement
No. 123, is presented for comparative purposes and ifitestrthe pro forma effect on Net earnings and Bgsnper
common share for each period presented as if tiep@ny had applied the fair value recognition priavis of
SFAS No. 123 to stock-based employee compensationtp January 1, 2006:

Three Months Ended September 30, 20(  Nine Months Ended September 30, 2005

Basic Diluted Basic Diluted
Earnings Earnings Earnings Earnings
Net Per Commor Per Commor Net Per Commor Per Commor
Earnings Share Share Earnings Share Share

(In $ millions, except per share information)
Net earnings available to comm
shareholders, as report 42 0.2¢ 0.2¢ 95 0.62 0.62
Add: stock-based employee
compensation expense included in
reported net earnings, net of the rel

tax effects 1 — — 1 — —
Less: stock-based compensation unde

SFAS No. 123, net of the related ta

effects (2) (0.0 (0.07) (6) (0.09) (0.09)
Pro forma net earnings available to

common shareholde 41 0.2t 0.2t 90 0.5¢ 0.5¢
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17. Income Taxes

Income taxes for the three and nine months endpte®der 30, 2006 and 2005 are recorded based on the
estimated annual effective tax rate. As of SepterBbe2006, the estimated annualized tax rate 9,3hich is les:
than the combination of the statutory federal eaté state income tax rates in the U.S. The estivataual
effective tax rate for 2006 reflects earnings v tax jurisdictions and a partial benefit for resadrof valuation
allowance on 2006 projected U.S. income, offsehilgher tax rates in certain non-U.S. jurisdictioReversals of
the valuation allowance established at the Acqaisitesulting from positive earnings or a changgidgment
regarding the realizabilty of the net deferreddaget are primarily reflected as a reduction ofdgolh. Therefore,
the effective tax rate reflects only a partial Herfer reversal of valuation allowance of approxtaly $7 million fo
the nine months ended September 30, 2006.

For the three months ended September 30, 2006G0% the Company recorded tax expense of $72 millio
and $27 million, respectively, which resulted inedfective tax rate of 40% and 35%, respectivelye higher
effective tax rate for the three months ended 3eipée 30, 2006 was due to the increase in the estih@nnual
effective rate from the prior quarter and adjusttador tax return to provision estimates in certaixing
jurisdictions. For the nine months ended SepterBBeR006 and 2005, the Company recorded tax exjut
$159 million and $79 million, respectively, whiobsulted in an effective tax rate of 32% and 37%peetively. Th
higher effective rate for the nine months ended@&eper 30, 2006 compared to the six months endeel 30, 2006
was due to increased earnings in high tax jurismist The effective tax rate in 2005 was signifibaaffected by
the non-recognition of tax benefits associated wituisition related expenses.

On May 17, 2006, the President signed into lawTiwe Increase Prevention and Reconciliation Act@i%
(TIPRA), which among other things, provided forentemporary exception to certain U.S. taxed fargigssive
income inclusion rules for 2006 to 2008. This cleareduced the expected amount of foreign incomedtaxrrentl
in the U.S.
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18. Business Segments

Chemical Acetate Performance Total Other
Products Ticona Products Products Segment Activities Eliminations Consolidatec
(In $ millions)

As of and for the three months endec
September 30, 200!

Sales to external custome 1,17¢ 23C 171 41 1,61¢ 69 — 1,68¢
Inter-segment revenue 32 — — — 32 — (32 —
Operating profit 17C 37 23 10 24C (40 — 20C
Earnings (loss) from continuing

operations before tax and minority

interests 19z 50 23 8 272 92 — 181
Depreciation and amortizatic 39 16 6 3 64 6 — 70
Capital expenditure 32 7 18 — 57 4 — 61
Total asset 3,37¢ 1,60« 73t 35E 6,07z 1,55¢ — 7,62¢€
As of and for the three months endec

September 30, 200!
Sales to external custome 1,051 21z 162 46 1,471 55 — 1,52¢
Inter-segment revenue 40 — — — 40 — (40) —
Operating profit 101 18 4 13 13¢ (41) — 98
Earnings (loss) from continuing

operations before tax and minority

interests 13¢€ 34 5 10 18t (10¢) — 77
Depreciation and amortizatic 45 13 3 4 65 5 — 70
Capital expenditure 22 12 8 — 42 4 — 46
Total assets(1 3,28( 1,58:¢ 691 34z  5,89€  1,54¢ — 7,44k
As of and for the nine months ended

September 30, 200!
Sales to external custome 3,45¢ 691 514 13¢ 4,80z 19¢ — 5,00(
Inter-segment revenue 98 — — — 99 — (99 —
Operating profit 47E 11€ 75 43 70¢ (147) — 562
Earnings (loss) from continuing

operations before tax and minority

interests 522 15¢ 96 40 817 (327) — 49C
Depreciation and amortizatic 11¢€ 48 18 11 19t 18 — 218
Capital expenditure 97 18 55 1 171 5 — 17¢
Total asset 3,37¢  1,60¢ 73t 35t 6,07z  1,55¢ — 7,62¢
As of and for the nine months ended

September 30, 200!
Sales to external custome 3,10¢ 674 49¢ 14C  4,41¢ 75 — 4,49:
Inter-segment revenug 98 — — — 98 — (98) —
Operating profit 43¢ 62 24 41 56S (157) — 40¢€
Earnings (loss) from continuing

operations before tax and minority

interests 481 107 27 36 651 (435) — 21€
Depreciation and amortizatic 11¢ 42 21 10 191 9 — 20C
Capital expenditure 66 35 22 3 12¢€ 6 — 132
Total assets(1 3,28( 1,58:¢ 691 34z  5,89€  1,54¢ — 7,44k

(1) Due to purchase accounting related to the acquisitf CAG not being finalized as of September 3IM3, thes:
amounts represent the balances as of Decembef@4,
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19. Transactions and Relationships with Affiliats and Related Parties

Upon closing of the Acquisition, the Company endergo a transaction and monitoring fee agreemeétfi thie
Advisor, an affiliate of the Sponsor. Under theesgnent, the Advisor agreed to provide monitoringises to the
Company for a 12 year period. Also, the Advisor megeive additional compensation for providing istweent
banking or other advisory services provided toGoenpany by the Advisor or any of its affiliatesdanay be
reimbursed for certain expenses, in connection arith specific acquisition, divestiture, refinangingcapitalizatior
or similar transaction. In connection with the cdetion of the initial public offering, the partiesnended and
restated the transaction and monitoring fee agraetodgerminate the monitoring services and allgdilons to pay
future monitoring fees and paid the Advisor $35liomil. The Company also paid $10 million to the Agbii for the
2005 monitoring fee. The transaction based agreeraemains in effect.

In connection with the acquisition of Vinamul, tBiempany paid the Advisor a fee of $2 million, whighs
included in the computation of the purchase prizelie acquisition. In connection with the acquasitof Acetex,
the Company paid the Advisor an initial fee of $illion. Additional fees of $3 million were paid ikugust 2005 to
the Advisor upon the successful completion of #uguisition. In addition, the Company has paidAdgisor
aggregate fees of approximately €3 million (appmeadely $4 million) in connection with the Compasigcquisitiot
of 5.9 million additional CAG shares in August 20@ge Note 2).

During the nine months ended September 30, 2085Ctmpany reimbursed the Advisor approximately
$2 million for other costs.

For the three and nine months ended Septembe086, the Company did not make any payments or
reimbursements to the Advisor.

20. Consolidating Guarantor Financial Information

The following unaudited consolidating financialtstaents are presented in the provided form because:
(i) Crystal U.S. Holdings 3 LLC and Crystal U.S.iS2iCorp (the “Issuers”) are wholly owned subsiéisiof
Celanese Corporation (the “Parent Guarantoii))ti{e guarantee is considered to be full and ad@@nal, that is, i
the Issuers fail to make a scheduled payment, dinenf® Guarantor is obligated to make the schechdgdchent
immediately and, if they do not, any holder of soteay immediately bring suit directly against tteedht Guarantc
for payment of all amounts due and payable.

Separate financial statements and other disclosomserning the Parent Guarantor are not presdsealse
management does not believe that such informasiomaiterial to investors.
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AL STATEMENTS — (Continued)

Three Months Ended September 30, 2006

Parent Non-
Guarantor  Issuer  Guarantors  Eliminations  Consolidatec
(In $ millions)
Net sales — — 1,68¢ — 1,68t
Cost of sale: — — (1,31¢) — (1,319
Gross profit — — 367 — 367
Selling, general and administrative exper (@D} — (14€) — (147
Research and development exper — — (16) — (16)
Other (charges) gains, ni
Insurance recoveries associated with plumbing ¢ — — — — —
Restructuring, impairment and other (charges) gains
net — — — — —
Foreign exchange loss, r — — 2 — 2
Loss on disposition of assets, | — — (2 — (2)
Operating profit (loss Q) — 201 — 20C
Equity in net earnings of affiliate 10¢ 11& 20 (229) 20
Interest expens — (20 (64) — (74)
Interest incom — — 9 — 9
Other income (expense), r 2 — 24 — 26
Earnings from continuing operations before tax and
minority interests 10¢ 10t 19C (229) 181
Income tax benefit (provisior — 3 (75) — (72)
Earnings from continuing operations before minority
interests 10¢ 10¢ 11t (229) 10¢
Minority interests — — (2 — (2
Earnings from continuing operatio 10¢ 10¢ 11z (229) 107
Earnings from operation of discontinued operati — — 2 — 2
Net earningt 10¢ 10¢€ 11F (229) 10¢
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AL STATEMENTS — (Continued)

Three Months Ended September 30, 2005

Parent Non-
Guarantor Issuer  Guarantors

Eliminations

Consolidatec

(In $ millions)

Net sales — — 1,52¢ — 1,52¢
Cost of sale: — — (1,240 — (1,240
Gross profit — — 28¢€ — 28¢€
Selling, general and administrative exper (@D} — (1439 — (144)
Research and development exper — — (22 — (22
Other (charges) gains, ni
Insurance recoveries associated with plumbing ¢ — — — — —
Restructuring, impairment and other (charges) ¢ — — (29 — (249)
Foreign exchange gain (loss), | — — () — 2
Gain on disposition of assets, | — — 1 — 1
Operating profit (loss Q) — 96 — 95
Equity in net earnings of affiliate 47 57 21 (1049) 21
Interest expens — (10 (62 — (72
Interest incom — — 7 — 7
Other income (expense), r (1) — 27 — 26
Earnings from continuing operations before tax and
minority interest: 45 47 89 (1049 77
Income tax provisiol — — (27) — (27)
Earnings from continuing operations before minority
interests 45 47 62 (1049 50
Minority interests — — 3 — (3)
Earnings from continuing operatio 45 47 58 (1049 47
Loss from operation of discontinued operati — — (2) — (2)
Net earning: 45 47 57 (1049) 45
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UNAUDITED CONSOLIDATING STATEMENT OF OPERATIONS INF ORMATION

AL STATEMENTS — (Continued)

Nine Months Ended September 30, 2006

Parent Non-
Guarantor  Issuer  Guarantors  Eliminations  Consolidatec
(In $ millions)
Net sales — — 5,00( — 5,00(C
Cost of sale: — — (3,916) — (3,916
Gross profit — — 1,08¢ — 1,08¢
Selling, general and administrative exper (6) — (44€) — (452)
Research and development exper — — (52 — (52
Other (charges) gains, ni
Insurance recoveries associated with plumbing ¢ — — 3 — 3
Restructuring, impairment and other (charges) gains
net — — (15) — (15)
Foreign exchange gain, r — — 3 — (©)
Loss on disposition of assets, | — — (©)] — 3
Operating profit (loss (6) — 56€ — 562
Equity in net earnings of affiliate 33€ 35E 59 (697) 59
Interest expens — (30 (18¢) — (21¢)
Interest incom — — 26 — 26
Other income (expense), r (1) — 62 — 61
Earnings from continuing operations before tax and
minority interests 32¢ 32t 527 (697) 49C
Income tax benefit (provisior — 11 (170) — (159)
Earnings from continuing operations before minority
interests 32¢ 33€ 357 (697) 331
Minority interests — — (©)] — (©)]
Earnings from continuing operatio 32¢ 33€ 354 (697) 32¢
Earnings from operation of discontinued operati — — 1 — 1
Net earningt 32¢ 33€ 35E (697) 32¢
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Nine Months Ended September 30, 2005

Parent Non-
Guarantor Issuer  Guarantors

Eliminations

Consolidatec

(In $ millions)

Net sales — — 4,49: — 4,49:
Cost of sale: — — (3,497 — (3,49)
Gross profit — — 1,00z — 1,00z
Selling, general and administrative exper (6) — (432 — (43¢)
Research and development exper — — (68) — (68)
Other (charges) gains, ni
Insurance recoveries associated with plumbing ¢ — — 4 — 4
Restructuring, impairment and other (charges) gains
net — — (93 — (93)
Loss on disposition of assets, | — — (2) — (2)
Operating profit (loss (6) — 41z — 40€
Equity in net earnings of affiliate 10z 152 48 (25%) 48
Interest expens — (55) (267) — (31€)
Interest incom 6 — 25 — 31
Other income (expense), r (1) — 48 — 47
Earnings from continuing operations before tax a
minority interests 10z 97 272 (25%) 21€
Income tax benefit (provisior — 6 (85) — (79)
Earnings from continuing operations before mino
interests 10z 10z 187 (25%) 137
Minority interests — — (41) — (412)
Earnings from continuing operatio 10z 10z 14¢€ (25%) 96
Earnings from operation of discontinued operati — — 6 — 6
Net earning: 102 10z 152 (25E) 10z
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UNAUDITED CONSOLIDATING BALANCE SHEET INFORMATION

As of September 30, 2006
Parent Non-
Guarantor  Issuer Guarantors Eliminations  Consolidatec
(In $ millions)

ASSETS
Current asset:
Cash and cash equivalel — — 513 — 513
Restricted cas — — 44 — 44
Receivables
Trade receivables, n — — 987 — 987
Other receivable 1 — 56& (14 552
Inventories — — 63¢ — 63¢
Deferred income taxe — — 37 — 37
Other asset — — 68 — 68
Total current asse 1 — 2,85: (14) 2,84(
Investments 557 947 787 (1,509 787
Property, plant and equipment, | — — 2,08t — 2,08t
Deferred income taxe — 12 73 — 85
Other asset — 7 477 — 484
Goodwill — — 87¢ — 87¢
Intangible assets, n — — 46¢ — 46¢
Total asset 55¢ 96€ 7,62( (1,519 7,62¢€
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Short-term borrowings and current installments o
long-term debt— third party and affiliate — — 20t — 20¢
Trade payable— third party and affiliate — — 741 — 741
Other current liabilitie 12 — 72¢ (14 72€
Deferred income taxe — — 27 — 27
Income taxes payab — — 24¢ — 24¢
Total current liabilities 12 — 1,94¢ (14) 1,94
Long-term debi — 40¢ 2,83t — 3,24¢
Deferred income taxe — — 30C — 30C
Benefit obligations — — 1,07C — 1,07C
Other liabilities — — 44¢ — 44¢
Minority interests — — 70 — 70
Commitments and contingenci
Shareholder equity 54€ 557 947 (1,509 54€
Total liabilities and sharehold¢ equity 55¢ 96€ 7,62( (1,519 7,62¢€

36




Table of Contents

CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)

CONSOLIDATING BALANCE SHEET INFORMATION

As of December 31, 2005
Parent Non-
Guarantor Issuer Guarantors  Eliminations  Consolidatec
(In $ millions)

ASSETS
Current asset:
Cash and cash equivalel 1 — 38¢ — 39C
Receivables
Trade receivables, n — — 91¢ — 91¢
Other receivable — — 48€ (5) 481
Inventories — — 65C — 65C
Deferred income taxe — — 37 — 37
Other asset — — 91 — 91
Total current asse 1 — 2,572 (5) 2,56¢
Investments 23¢ 61C 77t (84¢) 77t
Property, plant and equipment, | — — 2,03¢ — 2,03¢
Deferred income taxe — — 13¢ — 13¢
Other asset — 8 48¢ — 497
Goodwill — — 94¢ — 94¢
Intangible assets, n — — 481 — 481
Total asset 23¢ 61€ 7,441 (853%) 7,44~
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Short-term borrowings and current installments of
long-term debt— third party and affiliate — — 15¢E — 15¢
Trade payable— third party and affiliate — — 811 — 811
Other current liabilitie: 4 1 787 (5) 787
Deferred income taxe — — 36 — 36
Income taxes payab — — 224 — 224
Total current liabilities 4 1 2,01 (5) 2,01z
Long-term debt — 37¢ 2,90z — 3,28
Deferred income taxe — — 28t — 28t
Benefit obligation: — — 1,12¢ — 1,12¢
Other liabilities — — 44C — 44C
Minority interests — — 64 — 64
Commitments and contingenci
Shareholder equity 23t 23€ 61C (84¢) 23t
Total liabilities and sharehold¢ equity 23¢ 61€ 7,441 (859) 7,44
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UNAUDITED CONSOLIDATING STATEMENT OF CASH FLOWS INF ORMATION

Nine Months Ended September 30, 2006
Parent Non-
Guarantor Issuer Guarantors Eliminations Consolidatec
(In $ millions)

Net cash provided by (used in) operating activi - — 41F — 41F
Investing activities from continuing operatiol
Capital expenditures on property, plant and equipt - — (17¢) — (17¢)
Proceeds from sale of ass —_ - 11 — 11
Advances to affiliates, ni - — (6) — (6)
Proceeds from sale of marketable secur —_ - 78 — 78
Purchases of marketable securi - = (56) — (56)
Increase in restricted ca — - (42 — (42
Other, ne e (2) — (2)
Net cash used in investing activiti — - (199 — (199
Financing activities from continuing operatio
Shor-term borrowings (repayments), r —_ - 12 — 12
Proceeds from lor-term debt - — 25 — 25
Payments of lor-term debt —_ - (120 — (120
Dividends from subsidiar 25 25 — —
Dividends to parer — (25 (25) —
Stock option exercise 1 — — 1
Dividend payments on preferred stc ‘8 — — — (8)
Dividend payments on common stc (19 — — — (19
Net cash used in financing activiti @ — (10¢) — (109
Exchange rate effects on ce — — 10 — 10
Net increase in cash and cash equival @ — 124 — 12:
Cash and cash equivalents at beginning of p¢ 1 — 38¢ — 39C
Cash and cash equivalents at end of pe — 513 — 513
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UNAUDITED CONSOLIDATING STATEMENT OF CASH FLOWS INF ORMATION

Nine Months Ended September 30, 2005
Parent Non-
Guarantor Issuer Guarantors Eliminations Consolidatec
(In $ millions)

Net cash provided by (used in) operating activi 8 1 504 — 513
Investing activities from continuing operatiol

Capital expenditures on property, plant and equigt — — (132 — (132
Investments in subsidiaries, r (189) 18 — 171 —
Acquisition of CAG, net of cash acquir — — (397) — (397)
Fees associated with acquisitic — — 27 — (27)
Acquisition of Vinamul, net of cash reimburs — — (20¢) — (20¢)
Acquisition of Acetex, net of cash acquit — — (21€) — (21€)
Proceeds from sale of ass — — 40 — 40
Advances to affiliates, ni — — 8 — 8
Net proceeds from disposal of discontinued opena — — 75 — 75
Proceeds from sale of marketable secur — — 17¢ — 17¢
Purchases of marketable securi — — (20%) — (20%)
Other, ne — — 5 — 5
Net cash provided by (used in) investing activi (189 18 (77¢) 171 (77¢)
Financing activities from continuing operatio
Redemption of senior subordinated notes, including
related premiun — — (572) — (572)
Repayment of floating rate term loan, includingated
premium — — (359) — (359)
Borrowings under term loan facili — — 1,13¢ — 1,13¢
Contribution from Parer — 77¢ 572 (1,357 —
Proceeds from issuance of Series A common stocl 752 — — — 752
Proceeds from issuance of preferred stock 23¢ — — — 23¢
Proceeds from issuance of discounted common ¢ 12 — — — 12
Redemption of senior discount notes, includingtesla
premium — (207 — — (207)
Redemption of Acetex bon — — (280) — (280)
Distribution to Series B shareholdt (804) (590 (590 1,18( (8049)
Shor-term borrowings (repayments), t — — 18 — 18
Proceeds from lor-term deb — — 22 — 22
Payments of lor-term debi — — (14 — (149
Fees associated with financi — (D) @) — (8)
Dividend payments on preferred stc 5) — — — 5)
Dividend payments on common stc (6) — — — (6)
Net cash provided by (used in) financing activi 182 (29 (70 () (78)
Exchange rate effects on cz — — (94) — (94)
Net increase in cash and cash equival 1 — (43¢) — (437)
Cash and cash equivalents at beginning of pe — — 83¢ — 83¢
Cash and cash equivalents at end of pe 1 — 40C — 401
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21. Earnings Per Share

Three Months Ended September 30, 2006 Three Months Ended September 30, 2005
Continuing Discontinued Continuing Discontinued
Operations Operations Net Earnings Operations Operations Net Earnings
(In $ millions, except for share and per share dafa
Net earnings(loss 107 2 10¢ 47 ()] 45
Less: cumulative declared
preferred stock dividenc (3 — (3 ©)] — 3
Earnings (loss) available to
common shareholde 104 2 10€ 44 (2 42
Basic earnings per common
share 0.6€ 0.01 0.67 0.27 (0.0 0.2€
Diluted earnings per commc
share 0.65 0.01 0.64 0.27 (0.01) 0.2€
Weighted-average shares —
basic 158,609,24 158,609,24 158,609,24 158,546,59 158,546,59 158,546,59
Dilutive stock option: 560,17: 560,17: 560,17. 1,377,18! 1,377,18! 1,377,18!
Assumed conversion of
preferred stocl 12,006,70 12,006,70 12,006,70 12,006,49 12,006,49 12,006,49
Weighted-average shares -
diluted 171,176,112 171,176,212 171,176,12 171,930,27 171,930,27 171,930,27
Nine Months Ended September 30, 2006 Nine Months Ended September 30, 2005
Continuing Discontinued Continuing Discontinued
Operations Operations Net Earnings Operations Operations Net Earnings
(In $ millions, except for share and per share dafa
Net earning: 32¢ 1 32¢ 96 6 10z
Less: cumulative declared
preferred stock dividenc (8 — (8) (7) — (7)
Earnings available to comm
shareholder 32C 1 321 89 6 95
Basic earnings per common
share 2.01 0.01 2.0z 0.5¢ 0.04 0.62
Diluted earnings per commc
share 1.91 0.01 1.92 0.5¢ 0.04 0.62
Weighted-average shares —
basic 158,578,08 158,578,08 158,578,08 153,001,336 153,001,36 153,001,36
Dilutive stock option: 992,76. 992,76. 992,76: 535,44: 535,44. 535,44:
Assumed conversion of
preferred stocl 12,006,70 12,006,70 12,006,70 — — —
Weighted-average shares —
diluted 171,577,55 17157755 171,577,55 153,536,80 153,536,80 153,536,80
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Basic earnings per common share is based on tteamgngs available to common shareholders diviethe
weighted average number of common shares outsiuddiring the period. Diluted earnings per commaarsiis
based on the net earnings available to common lsblaiesrs divided by the weighted average numbepofraon
shares outstanding during the period adjustedvi® gfifect to common stock equivalents, if dilutive.

On December 31, 2004, the capital structure ofthmpany consisted of 650,494 shares of Series Brym
stock, par value $0.01 per share. In January 20@5Company amended its certificate of incorporatind
increased its authorized common stock to 500,0@0sb@res and the Company effected a 152.772947 stmck
split for the outstanding shares of the Series froon stock. Upon payment of the special cash didd&ee
Note 13), all of the outstanding shares of SerieeBmon stock converted automatically to shareSeofes A
common stock. Accordingly, basic and diluted shéweshe three and nine months ended Septembe&(®® have
been calculated based on the weighted averagesshiatstanding, adjusted for the stock split.

22. Change in Control

As a result of the Sponsor’s sale of 35,000,000eshaf the Company’s Series A common stock in Mag62
affiliates of the Sponsor control less than a myjaf the voting power of the Company’s outstamdaommon
stock. As a result, the Company is no longer a timbled company” within the meaning of the New Y@tock
Exchange rules and, thus, is required to have edliairectors comprised of a majority of indepentddirectors
and nominating and compensation committees compastiely of independent directors. However, thenpany
will be permitted to phase in these corporate gmaece requirements prior to May 15, 2007.

Under the New York Stock Exchange rules, the Cormatton Committee and Nominating and Corporate
Governance Committee was required to have a majfrindependent directors by August 15, 2006 andtrbe
comprised entirely of independent directors by M&y2007. In addition, the Company’s Board of Dioes will be
required to be comprised of a majority of indeperidhirectors by May 15, 2007. On August 14, 2006t
G. McGuinn and John K. Wulff were elected to théaBese Board of Directors. As a result of the @eacbf
Messrs. Wulff and McGuinn, they, along with othedépendent directors, were appointed to the Conagiens
Committee and the Nominating and Corporate Govem&ommittee, which resulted in such committeesdei
populated by a majority of independent directansaddition, the election of Messrs. McGuinn and fMdsulted in
the Board of Directors being populated by a majasitindependent directors.

23. Environmental

General — The Company is subject to environmental laws agdlegions worldwide which impose limitatio
on the discharge of pollutants into the air andewand establish standards for the treatment,ggaxad disposal of
solid and hazardous wastes. The Company belieagd ik in substantial compliance with all apphéa
environmental laws and regulations. The Compaiysis subject to retained environmental obligatspecified in
various contractual agreements arising from ditwstiof certain businesses by the Company or oiits of
predecessor companies. The Company’s environmexg@tves for remediation matters were $115 milliod
$124 million as of September 30, 2006 and Decer@bgP005, respectively, which represents the Coryipdiest
estimate.

Remediation— Due to its industrial history and through retadrcontractual and legal obligations, the
Company has the obligation to remediate speciiason its own sites as well as on divested, orphan
U.S. Superfund sites. In addition, as part of temerger agreement between the Predecessor anddtié&gh
(“Hoechst"), a specified portion of the responsipifor environmental liabilities from a number dbechst
divestitures was transferred to the Predecessar Ciimpany provides for such obligations when trenewuf loss is
probable and reasonably estimable. Managementvbslibat environmental remediation costs will reida
material adverse effect on the financial positibthe Company, but may have a material adversetefie the
results of operations or cash flows in any giveroaating period.
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The Company did not record any insurance recoveglased to these matters for the reported peribldsre ar
no receivables for recoveries as of September @6 2nd December 31, 2005.

German InfraServs— On January 1, 1997, coinciding with a reorgatimreof the Hoechst businesses in
Germany, real estate service companies (“InfraSewere created to own directly the land and propand to
provide various technical and administrative sesiat each of the manufacturing locations. The Gomphas
manufacturing operations at three InfraServ locetim Germany: Oberhausen, Frankfurt am Main-Hdemig
Kelsterbach, and holds interests in the companféshnown and operate the former Hoechst sites indGH,
Knapsack and Wiesbaden.

InfraServs are liable for any residual contaminaaod other pollution because they own the reakesin
which the individual facilities operate. In additidHoechst, as the responsible party under Germhlicgaw, is
liable to third parties for all environmental dareabat occurred while it was still the owner of fants and real
estate. The contribution agreements entered int®®Y between Hoechst and the respective operedimganies, ¢
part of the divestiture of these companies, protde the operating companies will indemnify Hoddgainst
environmental liabilities resulting from the traeged businesses. Additionally, the InfraServs reyreed to
indemnify Hoechst against any environmental ligp#irising out of or in connection with environmainpollution
of any site. Likewise, in certain circumstances@wmnpany could be responsible for the eliminatibresidual
contamination on a few sites that were not transéeto InfraServ companies, in which case Hoechstmeimburs
the Company for two-thirds of any costs so incurred

The InfraServ partnership agreements provide #sabetween the partners, each partner is resperisitény
contamination caused predominantly by such partay.liability, which cannot be attributed to arfriaServ
partner and for which no third party is responsildeequired to be borne by the InfraServ Partriprdn view of
this potential obligation to eliminate residual tamination, the InfraServs, primarily relating wuéy and cost
affiliates which are not consolidated by the Comypdrave reserves of $74 million and $81 millioroés
September 30, 2006 and December 31, 2005, resplgctiv

U.S. Superfund Sites- In the U.S., the Company may be subject to subisti claims brought by U.S. federal
or state regulatory agencies or private individyailssuant to statutory authority or common lawpémticular, the
Company has a potential liability under the U.Sld¢tal Comprehensive Environmental Response, Corafiens
and Liability Act of 1980, as amended, and relattde laws (collectively referred to as “Superfyridt
investigation and cleanup costs at approximatelgit&®. At most of these sites, numerous compainielsiding
certain companies comprising the Company, or onts gredecessor companies, have been notifiedtitbat
Environmental Protection Agency, state governindi®® or private individuals consider such compatodse
potentially responsible parties (“PRRif\der Superfund or related laws. The proceedingtimg to these sites are
various stages. The cleanup process has not begpiated at most sites and the status of the insareoverage for
most of these proceedings is uncertain. Conseguéhndi Company cannot determine accurately itsnalte liability
for investigation or cleanup costs at these sisf both September 30, 2006 and December 31,,2085
Company had provisions totaling $15 million for UStiperfund sites.

As events progress at each site for which it has lbmmed a PRP, the Company accrues, as appropriate
liability for site cleanup. Such liabilities incladll costs that are probable and can be reasoerabiyated. In
establishing these liabilities, the Company consids shipment of waste to a site, its percentddetal waste
shipped to the site, the types of wastes involtteel conclusions of any studies, the magnitude pframedial
actions that may be necessary and the number abdityi of other PRPs. Often the Company will jewth other
PRPs to sign joint defense agreements that wilesetmong PRPs, each party’s percentage allocafionsts at the
site. Although the ultimate liability may differdm the estimate, the Company routinely reviewdidi®lities and
revises the estimate, as appropriate, based andkecurrent information available.
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS — (Continued)
Additional information relating to environmentahnediation activity is contained in the Footnotesh®
Company’s consolidated financial statements inaludehe Company’s Annual Report on Form 10-K fox year
ended December 31, 2005.
24. Subsequent Event:

On October 3, 2006, the Company declared a cadthediet on its 4.25% convertible perpetual prefestetk
amounting to approximately $2 million and a cashddind of $0.04 per share on its Series A commockst
amounting to approximately $7 million. Both cashidénds are for the period August 1, 2006 to Oat&ie 2006
and are payable on November 1, 2006 to holdersaaird as of October 15, 2006.
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Item 2. Managemen's Discussion and Analysis of Financial Condition drResults of Operation

In this Quarterly Report on Form 10-Q, the term 1@gese” refers to Celanese Corporation, a Delaware
corporation, and not its subsidiaries. The terms ‘tGompany,” “we,” “our,” and “us,” refer to Celanese and its
subsidiaries on a consolidated basis. The term “Biipstal” refers to our subsidiary, BCP Crystal W®ldings
Corp., a Delaware corporation, and not its subsita. The term “Purchaser” refers to our subsidiagelanese
Europe Holding GmbH & Co. KG, formerly known as BCRstal Acquisition GmbH & Co. KG, a German linai
partnership (Kommanditgesellschaft, KG), and nesitbsidiaries, except where otherwise indicatéa. tE€rm
“Original Shareholders” refers, collectively, to 8tkstone Capital Partners (Cayman) Ltd. 1, BlackstGapital
Partners (Cayman) Ltd. 2, Blackstone Capital Parsn@&ayman) Ltd. 3 and BA Capital Investors Siddeand,
L.P. The term“Sponsor” and “Advisor” refer to certain affiliate®f The Blackstone Group.

Management’s Discussion and Analysis of Financ@hdition and Results of Operations (“MD&A”) and eth
parts of this Form 10-Q contain forward-lookingtetaents that involve risks and uncertainties. Foawaoking
statements can be identified by words such ascipaties,” “expects,” “believes,” “plans,” “predigtaand similar
terms. Forward-looking statements are not guarargéfuture performance and our actual results ditiigr
significantly from the results discussed in thesfard-looking statements. Factors that might caush differences
include, but are not limited to, those discussetth@subsection entitled-actors That May Affect Future Results
Financial Condition” below. The following discussishould be read in conjunction with our 2005 FA9K filed
with the Securities and Exchange Commission (“SE®@"March 31, 2006 and the Unaudited Interim Cddatéd
Financial Statements and notes thereto includexivilsre in this Form 10-Q. We assume no obligatartise or
update any forward-looking statements for any reasrcept as required by law.

Overview

We are a global hybrid producer of value-added striki chemicals and have the first or second ntarke
positions worldwide in products comprising the mijoof our sales. We are the world’s largest prcatuof acetyl
products, including acetic acid and vinyl acetamomer (“VAM”"), polyacetal products (“POM”), as Wels a
leading global producer of high-performance engieégolymers used in consumer and industrial prisdaied
designed to meet highly technical customer requergs Our operations are located in North Ameiizappe and
Asia. We believe we are one of the lowest-cost peeds of key building block chemicals in the acegttain, such
as acetic acid and VAM, due to our economies desogerating efficiencies and proprietary produrti
technologies. In addition, we have a significantfotio of strategic investments, including a numbéventures in
North America, Europe and Asia. In aggregate, tisésgegic investments enjoy significant salespiegs and cas
flow. We have entered into these strategic investmim order to gain access to local markets, mir@nsosts and
accelerate growth in areas we believe have sigmifituture business potential.

We operate principally through four business segmd&Phemical Products, Technical Polymers Ticona
(“Ticona”), Acetate Products and Performance Prtglueor further detail on the business segmengshetow
“Summary by Business Segment” in the “Results of@pons” section of MD&A.

Financial Reporting Changes

On December 16, 2004, the Financial Accounting &eafs Board (“FASB”) issued Statement of Financial
Accounting Standards (“SFAS”) No. 123 (revised 20@&hare Based Paymefii23(R)"), effective for a
companys first fiscal year beginning after June 15, 208BAS No. 123(R) supersedes Accounting Principlesrd
Opinion No. 25Accounting for Stock Issued to Employg@éB No. 257). SFAS No. 123(R) requires all stock-
based compensation, including grants of stock opfito be recognized in the consolidated stateifezdrnings.

During the first quarter of 2006, we adopted SFAS N23(R). As a result, our net earnings for thregtand
nine months ended September 30, 2006 was $3 milienof tax of $2 million) and $9 million (net t#x of
$5 million), respectively, lower than if we had towed to account for shalessed compensation under APB No
and related interpretations. For additional detait® Note 16 to the unaudited interim notes tealigated financie
statements.
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European Oxo Transaction

On October 1, 2003, CAG and Degussa AG (“Degussaf)pleted the combination of their European oxo
businesses. The venture, European Oxo GmbH (“EOXg@sists of both companies’ propylene-based oxo
chemical activities. CAG contributed net asset$aitcarrying value of $12 million for a 50% interasthe venture
CAG retained substantially all the accounts redd&aaccounts payable and accrued liabilitieso€dntributed
business existing on September 30, 2003. In adgi@AG and Degussa each have committed to fundehture
equally. Under a multi-year agreement, Degussah®eption to sell its interest in EOXO to us begiy in
January 2008 for a price based on a formula whietsiders the profitability and net debt of the weatand the
purchase price of rhodium.

On August 28, 2006, Celanese Chemicals Europe GE®EE"), a wholly owned subsidiary of CAG, entered
into an agreement with Degussa pursuant to whiguBsa granted CCE an option to purchase Degussargst in
EOXO for a purchase price not materially differdren the formula described above and the assumgtioertain
liabilities. The option is exercisable until Jur@® 2007 and is subject to certain conditions. Degumas given notic
that if CCE does not exercise its option to purehasJune 30, 2007, Degussa will exercise its tiglsell its
interest in EOXO to us beginning in 2008 for a prased on the same formula described above.

Our European oxo business is part of our Chemiaadits segment. We report our investment in EOXidg
the equity method of accounting.

Pending Acquisition of Acetate Products Limited

In August 2006, we signed a definitive agreememiuichase the cellulose acetate flake, tow andbilisiness
of Acetate Products Limited (“APL"). Under the tesrof the agreement, we will not assume any deligatibns.
The agreement is subject to the receipt of certgulatory approvals and other customary closinglitmns. The
transaction is expected to close during the fogudrter of 2006. This acquisition is not expecteti¢ material to
our financial position or the results of operatiovg plan to fund the acquisition using availaldstcfrom
operations.

Results of Operations

Financial Highlights

Three Months Ended Nine Months Ended
September 3C % of September 3C % of September 3C % of September 3C % of
2006 Net Sale: 2005 Net Sale: 2006 Net Sale: 2005 Net Sale:
(Unaudited)

(In $ millions)
Statement of Operations Data:

Net sales 1,68t  100.(% 1,52¢  100.(% 5,00C  100.% 4,49  100.%
Gross profit 367 21.&8% 28€ 18.7% 1,08¢ 21.7% 1,00z 22.2%
Other (charges) gains, r — — (24) (1.6% (12 (0.2% (89) (2.00%
Operating profii 20C 11.9% 95 6.2% 562 11.2% 40€ 9.0%
Equity in net earnings of affiliate 20 1.2% 21 1.4% 59 1.2% 48 1.1%
Earnings from continuing operations

before tax and minority interes 181 10.7% 77 5.C% 49C 9.8% 21€ 4.8%
Earnings from continuing operatio 107 6.4% 47 3.1% 32¢ 6.6% 96 2.1%
Earnings (loss) from discontinued

operations 2 0.1% 2 (0.2)% 1 0.0% 6 0.1%
Net earning: 10¢ 6.5% 45 2.5% 32¢ 6.6% 10z 2.3%
Depreciation and amortizatic 70 4.2% 70 4.€% 2 4.3% 20C 4.5%
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As of As of
September 3C December 31
2006 2005
(Unaudited)

(In $ millions)

Balance Sheet Data
Short-term borrowings and current installmentsooi-term debt — third party and

affiliates 20t 15t
Plus: Lon¢-term debt 3,24¢ 3,282
Total debt 3,44¢ 3,43

Summary of Consolidated Results for the Three and ike Months Ended September 30, 2006 compared to t
Three and Nine Months Ended September 30, 2005

Net Sales

Net sales for the three and nine months ended ®bpte30, 2006 increased 10.4% and 11.3%, respbctie
increase in pricing of 4% and 3% for the three aim@ months ended September 30, 2006, respectohagn by
higher raw material and energy costs contributetiédmprovement in net sales. Also, an increas®inmes of 49
and 2% for the three and nine months ended Septe30h2006, respectively, driven by our Ticona and
Performance Products business segments, contribigieificantly to the increase in net sales. Thiim® increases
are the results of increased market penetratian fficona’s POM products, an improved business enwirent in
Europe and continued growth in new and existindiegions from our Suneft sweetener. Additionally, net sales
from Acetex of $413 million contributed to the irase in net sales for the nine months ended Septe36b2006 ¢
compared to $115 million of net sales from Acetexthe same period in 2005. The Acetex businessaequired ir
July 2005.

Gross Profit

Gross profit increased to 21.8% of net sales ferttinee months ended September 30, 2006 from 18f Tt
sales for the same period in 2005. Gross profitabsed to 21.7% of net sales for the nine monttiecn
September 30, 2006 from 22.3% of net sales fos#tmee period in 2005. The increase for the threetiisanded
September 30, 2006 is primarily due to higher vaarand pricing more than offsetting higher raw miaftand
energy costs. Volumes increased for such prodscisetyls, acetyl derivative products, POM, Veatrd GUR
while pricing increased for acetyls and derivatiweducts. The decrease for the nine months endgte@ber 30,
2006 is primarily due to higher overall raw matkaad energy costs for the period. Downstream prtsdu
experienced margin recovery while overall priceéases in basic products for the period could ffsebthe
increases in raw material costs. Downstream pradaret products driven by innovation and are typjigaiced
based on their value to their customers rather ¢imasupply and demand characteristics in the mahketddition,
Ticona experienced a decline in average pricingtdwelarger mix of sales from lower priced product

Selling, General and Administrative Expenses

Selling, general and administrative expenses waswely flat for the three and nine months ended
September 30, 2006, respectively, compared toaime geriods in 2005. The slight increases in thaeetimonths
and nine months ended September 30, 2006 consittak-based compensation expense of $5 million and
$14 million, respectively, resulting from our adioptof SFAS No. 123(R) and $5 million and $15 roitij
respectively, related to our long-term incentivarplAdditionally, the nine months ended SeptemBe2806
included selling, general and administrative expsrisom the Acetex business as well as costs detatexecutive
severance and legal costs associated with the 3efDae of CAG shareholders of $23 million. These exgasnwer
mostly offset by ongoing cost savings initiativesnfi the Ticona and Acetate Products segments avet lcosts
from the divestiture of the Cyclo-olefin Copolym{&€OC") business.
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Other (Charges) Gains, net

The components of other (charges) gains, net fothtee and nine months ended September 30, 2@0808%
were as follows:

Three Months Ended Nine Months Ended
September 3C  September 3C  September 3C  September 3C
2006 2005 2006 2005
(Unaudited)
(In $ millions)
Employee termination benefi — 9 (12) (18)
Plant/office closure — (D — (2)
Total restructuring — (20 (12) (20
Environmental related plant closui — 12 — 12
Asset impairment — (D) — (25)
Insurance recoveries associated with plumbing ¢ — — 3 4
Other — (1) (4) (36)
Total other (charges) gains, t — (24) (12 (89

Other (charges) gains, net decreased by $24 maliiwh$77 million for the three and nine months einde
September 30, 2006 compared to the same peri®B0H The decrease for the three months endedrSkete0,
2006 is due to the absence of environmental relgltet closures of $12 million recorded in 200%edl as an
overall reduction of employee termination beneditsl other restructuring charges. The decreas@déanihe months
ended September 30, 2006 is due to the absensseaffimmpairment charges of $25 million relateche divestiture
of our COC business, environmental related plavgugles of $12 million and the absence of $35 mniltielated to
the termination of advisor monitoring services,dlivhich were recorded in 2005.

Operating Profit

Operating profit increased 110.5% and 38.4% fottlinee and nine months ended September 30, 2006,
respectively, compared to the same periods in Z00. is principally driven by higher pricing, lowether
(charges) gains, net and productivity improvement® nine months ended September 30, 2006 inclagerhting
profit from Acetex of $14 million, an increase df@million compared to the same period in 2005.

Equity in Net Earnings of Affiliates

Equity in net earnings of affiliates was relativéit for the three months ended September 30, 2006
increased 22.9% for the nine months ended SepteBh@006 compared to the same periods in 2005 Cas
distributions received from equity affiliates demsed by $8 million for the nine months ended Sep&r0, 2006
due to the timing of dividend receipts from Ticamaigh performance products ventures and its POfMuves.

Interest Expense

Interest expense was relatively flat for the thremths ended September 30, 2006 and decreased &i.€%
nine months ended September 30, 2006 compareeé sathe period in 2005. The decrease for the nimghmo
period is primarily due to $28 million related tocelerated amortization of deferred financing casig $74 million
related to early redemption premiums associatel i partial redemption of the senior subordinatetes, senior
discount notes and floating rate term loan, botiorged in 2005.

Other Income (Expense), Net

Other income (expense), net was flat for the timeaths ended September 30, 2006 and increased 28r8%
the nine months ended September 30, 2006 compated same periods in 2005. The increase is priyneaiated
to lower anticipated guaranteed payments to CAGontinshareholders of $18 million for the nine mumended
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September 30, 2006 due to our increased ownenmst@AG. In addition, dividend income related to istraents
accounted for under the cost method increased lgiien for the nine months ended September 30620
compared to the same period in 2005. This is pilyndriven by the timing of dividend receipts anigher
dividends from our investments in recently expan@atha ventures.

Income Taxes

Income taxes for the three and nine months endpte®der 30, 2006 and 2005 are recorded based on the
estimated annual effective tax rate. As of SepterBbe2006, the estimated annualized tax rate 96,3hich is les:
than the combination of the statutory federal eatd state income tax rates in the U.S. The estavataual
effective tax rate for 2006 reflects earnings i kax jurisdictions and a partial benefit for resarof valuation
allowance on 2006 projected U.S. income, offsehilgher tax rates in certain non-U.S. jurisdictioReversals of
the valuation allowance established at the Acqaisitesulting from positive earnings or a changgidgment
regarding the realizability of the net deferred &a@set are primarily reflected as a reduction aidgall. Therefore,
the effective tax rate reflects only a partial Hérfer reversal of valuation allowance of approxtaly $7 million fo
the nine months ended September 30, 2006.

For the three and nine months ended Septembel086, &e recorded tax expense of $72 million and
$159 million, respectively, which resulted in afeefive tax rate of 40% and 32%, respectively. itgher effective
tax rate for the three months ended September(8l& ®as due to the increase in the estimated aefiieative rate
from the prior quarter and adjustments for taxnmeto provision estimates in certain taxing jur@dins. The higher
effective rate for the nine months ended SepterB®e2006 compared to the six months ended Jun20B®, was
due to increased earnings in high tax jurisdictiérms the three and nine months ended Septemb&086, we
recorded tax expense of $27 million and $79 milli@spectively, which resulted in an effective tate of 35% and
37%, respectively. The effective tax rate in 20@&wignificantly affected by the non-recognitiortat benefits
associated with acquisition related expenses.

Earnings (loss) from Discontinued Operations

Earnings from discontinued operations primarilyate$ to Acetate Products’ filament operations, Whiere
discontinued during the fourth quarter of 2005, &memical Products’ Pentaerythritol (“PE”) operaspwhich
were discontinued during the third quarter of 2086 a result, revenues and expenses related fdahent and PE
operations lines are reflected as a componentsgbdtinued operations.
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Selected Data by Business Segment

Three Months Ended Nine Months Ended
September 3C September 3C Change September 3C September 3C Change
2006 2005 in$ 2006 2005 in$
(Unaudited)
(In $ millions)

Net Sales
Chemical Product 1,20¢ 1,091 11F 3,55¢ 3,20 35E
Technical Polymers Ticor 23C 212 18 691 674 17
Acetate Product 171 162 9 514 49¢ 15
Performance Produc 41 46 5) 13¢ 14C 2
Other Activities 69 55 14 19¢ 75 12z
Inter-segment Elimination (32 (40) 8 (99) (98) (1)
Total Net Sale: 1,68t 1,52¢ 15¢ 5,00( 4,49: 507
Other (Charges) Gains, Ne:
Chemical Product — (12 12 @) (16) 9
Technical Polymers Ticor — @ 1 4 (22 26
Acetate Product — (9 9 — (20 10
Performance Produc — — — — — —
Other Activities — (2) 2 (9 (472) 32
Total Other Charges, N — (24) 24 (12 (89) 77
Operating Profit (Loss)
Chemical Product 17¢ 101 69 47¢ 43€ 39
Technical Polymers Ticor 37 18 19 11€ 62 54
Acetate Product 23 4 19 75 24 51
Performance Produc 10 13 ©)] 43 41 2
Other Activities (40) (42) 1 (147) (157) 10
Total Operating Profi 20C 95 10E 562 40€ 15€
Earnings (Loss) from Continuing

Operations Before Tax and Minority

Interests
Chemical Product 19z 13€ 56 52z 481 41
Technical Polymers Ticor 50 34 16 15¢ 107 52
Acetate Product 23 5 18 96 27 69
Performance Produc 8 10 2 40 36 4
Other Activities (92) (10€) 16 (327) (435) 10¢
Total Earnings from Continuing Operatic

Before Tax and Minority Interes 181 77 104 49( 21€ 274
Depreciation & Amortization
Chemical Product 39 45 (6) 11¢ 118 —
Technical Polymers Ticor 16 13 3 48 42 6
Acetate Product 6 3 3 18 21 3
Performance Produc 3 4 Q) 11 10 1
Other Activities 6 5 1 18 9 9
Total Depreciation & Amortizatio 70 70 — 213 20C 13
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Factors Affecting Third Quarter 2006 Segment Net Sas Compared to Third Quarter 2005

The charts below set forth the percentage incrées@ease) in net sales from the 2005 period ataiide to
each of the factors indicated in each of our bissrsgments.

Volume Price Currency Other Total
(In percentages)
Chemical Product 3 5 2 0 10
Technical Polymers Ticor 10 3 2 1)(a) 8
Acetate Product 0 6 0 0 6
Performance Produc (6) (6) 1 0 (17)
Total Company (b) 4 4 2 0 10

(@) Includes loss of sales related to the COC divest
(b) Includes the effects of AT Plastics and the captiggirance companit

Factors Affecting Nine Months Ended 2006 Segment ti€ales Compared to Nine Months Ended 2005

Volume Price  Currency  Other Total

(In percentages)
Chemical Product 1 4 0 6(a) 11
Technical Polymers Ticor 6 (0] 2 (1)(b) 2
Acetate Product 4 7 0 0 3
Performance Produc 11  (10) 2 0 1)
Total Company 2 3 0 6(c) 11

(@) Includes net sales from the Acetex business, ektuliT Plastics
(b) Includes loss of sales related to the COC divest
(c) Includes the effects of AT Plastics and the captiggirance companit
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Summary by Business Segment for the Three and Nirdonths Ended September 30, 2006 compared to the
Three and Nine Months Ended September 30, 2005

Chemical Products

Three Months Ended Nine Months Ended
September 3C September 3C Change September 3C September 3C Change
2006 2005 in $ 2006 2005 in$
(Unaudited)
(In $ millions)
Net sales 1,20¢ 1,091 11k 3,55¢ 3,20 35E
Net sales varianci
Volume 3% 1%
Price 5% 4%
Currency 2% 0%
Other 0% 6%
Operating profit 17C 101 69 47¢ 43€ 39
Operating margil 14.1% 9.3% 13.4% 13.€%
Other (charges) gains, r — (12 12 @) (16) 9
Earnings from continuing operatic
before tax and minority interes 192 13€ 56 522 481 41
Depreciation and amortizatic 39 45 (6) 11¢€ 11¢€ —

Our Chemical Products segment produces and sumgaedyl products, including acetic acid, acetateres
VAM, polyvinyl alcohol and emulsions. These produate generally used as building blocks for valdeed
products or in intermediate chemicals used in #irtp, coatings, inks, adhesives, films, textiled huilding
products industries. Other chemicals producedigngddgment are organic solvents and intermediates f
pharmaceutical, agricultural and chemical products.

Chemical Products’ net sales increased 10% andfaf #e three and nine months ended September08®, 2
respectively, compared to the same periods in 2BfBing increased for most products driven by biglaw
material costs, particularly ethylene, butane aghylene. Overall, volumes increased 3% and 1%Hfeithree and
nine months ended September 30, 2006, respectaatypared to the same periods in 2005 primarilytdue
increased demand in Asia and competitor outagesglthre third quarter of 2006. The increase forritnee months
ended September 30, 2006 was also due to the ioclognet sales from Acetex (excluding AT Plastieshich was
acquired in July 2005, of $230 million, an increa$&165 million compared to the same period in200

Operating profit increased 68% and 9% for the tlaree nine months ended September 30, 2006, resplgcti
compared to the same period in 2005 as higher vedumall product lines, price increases in bo#ty@and acetyl
derivative products and lower other charges maaa tiffset raw material price increases, primanlgthylene and
propylene. Acetex (excluding AT Plastics) had opegpprofit of $15 million for the nine months erttle
September 30, 2006, an increase of $12 million ftieensame period in 2005.

Earnings from continuing operations before tax emigority interests increased 41% and 9% for thedtand
nine months ended September 30, 2006 compareeé sathe period in 2005. The increases are primduigyto the
increases in operating profit. Equity in net eagsiof affiliates increased $9 million for the nimenths ended
September 30, 2006 compared to the same peric@ib. 2
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Technical Polymers Ticona

Three Months Ended Nine Months Ended
September 3C September 3C  Change September 3C September 3C  Change
2006 2005 in$ 2006 2005 in$
(Unaudited)
(In $ millions)
Net sales 23C 212 18 691 674 17
Net sales varianci
Volume 10% 6%
Price (3)% ()%
Currency 2% (2)%
Other ()% ()%
Operating profit 37 18 19 11€ 62 54
Operating margil 16.1% 8.5% 16.8% 9.2%
Other (charges) gains, r — D 1 4 (22 26
Earnings from continuing
operations before tax and
minority interests 50 34 16 15¢ 107 52
Depreciation and amortizatic 16 13 3 48 42 6

Our Ticona segment develops, produces and sugpliesad portfolio of high performance technicalypaérs
for application in automotive and electronics praduand in other consumer and industrial applicatioften
replacing metal or glass. The primary productsiobiia are POM, polybutylene terephthalate (“PBariyl GUR, al
ultra-high molecular weight polyethylene. POM ari@lTRare used in a broad range of products includumgmotive
components, electronics and appliances. GUR is insiealttery separators, conveyor belts, filtratauipment,
coatings and medical devices.

Ticona’s net sales increased 8% and 2% for the thngl nine months ended September 30, 2006 comimared
the same periods in 2005. The increase for theguiardriven by 10% higher volumes, partially effby 3% lower
pricing. Volumes increased in all product linesitigalarly in POM, Vectra and GUR, due to increasearket
penetration and a stronger business environmedaaiape. Ticona experienced a decline in averagéngridriven
by a larger mix of sales from lower priced produtiigproved volumes for the nine months ended Selpei80,
2006 of 6% were partially offset by negative cuogeffects of 2% and the absence of net salesaltrest
divestiture of the COC business in December 20@ing the nine months ended September 30, 2005, COC
recorded approximately $8 million in net sales.

Operating profit increased significantly for theg and nine months ended September 30, 2006 cethfmar
the same periods in 2005, as improved net sales than offset higher raw material and energy cddtn
contributing to the increases are positive effércisi the exit of the COC business (including a it in other
charges due to the 2005 asset impairment char§25omillion), productivity improvements and lowgrending dut
to an organizational redesign. During the threersind months ended September 30, 2005, COC recorded
approximately $7 million and $42 million, respeediy, in operating loss, which includes asset impaints.

Earnings from continuing operations before tax amdority interests increased 47% and 49% for thedland
nine months ended September 30, 2006, respecti@hypared to the same periods in 2005. The incsearse
primarily due to the increases in operating préduity in net earnings of affiliates remained fiat the three and
nine months ended September 30, 2006 compareeé &athe periods in 2005.
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Acetate Products

Three Months Ended Nine Months Ended
September 3C  September 3C  Change September 3C September 3C  Change
2006 2005 in $ 2006 2005 in $
(Unaudited)
(In $ millions)
Net sales 171 162 9 514 49¢ 15
Net sales varianci
Volume 0% (4)%
Price 6% 7%
Currency 0% 0%
Other 0% 0%
Operating profit 23 4 19 75 24 51
Operating margil 13.5% 2.5% 14.€% 4.8%
Other (charges) gains, r — (9 9 — (10 10
Earnings from continuing operatic
before tax and minority interes 23 5 18 96 27 69
Depreciation and amortizatic 6 3 3 18 21 3

Our Acetate Products segment primarily producessaipglies acetate tow, which is used in the pradnaif
filter products. We also produce acetate flake Wihdcprocessed into acetate fiber in the form wivaband.

Acetate Products’ net sales increased 6% and 3%hdahree and nine months ended September 30, 2006
respectively, compared to the same periods in 28a%gher prices and increased flake volumes nhare offset
lower tow volumes. The lower tow volumes which waneesult of shutting down our Canadian tow plaatav
partially offset by an increase in flake salesuo Ghina tow ventures.

Operating profit increased 475% and 213% for tmedtand nine months ended September 30, 2006,
respectively, compared to the same periods in 28@her pricing, savings from restructuring and éswther
charges more than offset lower overall sales vokiaral higher raw material and energy costs fothtee and nine
months ended September 30, 2006. Depreciationmodtiaation increased $3 million for the three nfenénded
September 30, 2006 due to an increased assetthasicreased overall by $3 million for the ninentis ended
September 30, 2006 primarily due to a charge irb2eated to additions to asset retirement obligesti

Earnings from continuing operations before tax amabority interests benefited from the higher opieigt
profits for the three and nine months ended Septerd®, 2006, as well as higher dividends from ohin& venture
for the nine months ended September 30, 2006.
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Performance Products

Three Months Ended

Nine Months Ended

September 3C September 3C  Change September 3C September 3C  Change
2006 2005 in$ 2006 2005 in$
(Unaudited)
(In $ millions)
Net sales 41 46 5) 13¢ 14C 2
Net sales varianci
Volume (6)% 11%
Price (6)% (10)%
Currency 1% (2)%
Other 0% 0%
Operating profit 10 13 3 43 41 2
Operating margil 24.4% 28.2% 31.2% 29.2%
Other (charges) gains, r — — — — — —
Earnings from continuing
operations before tax and
minority interests 8 10 2 40 36 4
Depreciation and amortizatic 3 4 @ 11 10 1

The Performance Products segment operates undeatteename of Nutrinova and produces and sellgts®n
high intensity sweetener and food protection ingneis$, such as sorbates, for the food, beverage and
pharmaceuticals industries.

Performance Productset sales decreased 11% and remained relativélfpflthe three and nine months eni
September 30, 2006, respectively, compared toaime periods in 2005. A 6% decline in volumes abétadecline
in pricing for the three months ended SeptembeRB06 were partially offset by positive currencfeefs of 1%.
An 11% improvement in volumes for the nine monthdesl September 30, 2006 was offset by lower priofnt0%
and negative currency effects of 2%. Volumes deg@alightly from the Sunett sweetener for thegahmenths
ended September 30, 2006, but increased overdli%yfor the nine months ended September 30, 2066 STinett
sweetener products experienced strong volume grduting the nine months ended September 30, 20@5tal
strong demand from our customers associated withpreduct launches, as well as the impact fromathemer
than normal temperatures in Europe and North Araekiowever, volume growth is expected to declinetoe
normal single digit rates in the final quarter 608. Consistent with our strategy, Sunett sweetprieing declined
on lower unit selling prices associated with high@lumes to our major customers. Pricing for sagbaemained
relatively flat during the three and nine monthdeshSeptember 30, 2006, while worldwide capacilypstvailed
in the industry.

Earnings from continuing operations before tax amabority interests decreased for the three monticee
September 30, 2006 and increased for the nine mamtied September 30, 2006 primarily due to thdaim
movements in operating profit.

Other Activities

Other Activities primarily consists of corporatenter costs, including financing and administrathegivities,
and certain other operating entities, includingahaptive insurance companies and the AT Plastismbss.

Net sales increased to $69 million from $55 millfonthe three months ended September 30, 2006 @@dic
the same period in 2005. Net sales increased t8 #illion from $75 million for the nine months erttle
September 30, 2006 compared to the same perid@dib. Zhe increase in net sales is primarily dulécacquisitio
of AT Plastics which occurred in the third qua@&2005. Net sales for AT Plastics increased to®@bon from
$49 million for the three months ended Septembe2B806 compared to the same period in 2005. Nesdat AT
Plastics increased to $182 million from $49 million the nine months ended September 30, 2006
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compared to the same period in 2005. The increashé nine months ended September 30, 2006 imlhadffset
by an $8 million decrease in net sales resultiogifthe sale of PBI and the Vectran product linetnduhe second
quarter of 2005.

The operating loss for Other Activities remaineat for the three months ended September 30, 2006 an
improved by $10 million for the nine months endegpt®mber 30, 2006 compared to the same period30ib. 2
Increases for the quarter due to stock-based cosagien expense of $5 million resulting from our pidion of
SFAS No. 123(R) and $5 million related to our Idegn incentive plan were offset by increased ofreyatrofit
from the AT Plastics business of $7 million. Thephmvement for the nine months ended September(8iH &
largely due to the absence of $45 million relatethe 2005 advisor monitoring fee and the termimatf advisor
monitoring services agreement during the first terasf 2005, a $4 million increase in operatingfipfoom the AT
Plastics business and a $4 million accrual reveetaled to a plant relocation. This improvemergastially offset
by executive severance and legal costs associatedhe Squeeze-Out of $23 million, stock-based pensation
expense of $14 million resulting from our adoptarSFAS No. 123(R) and $11 million of additionapexse
related to our long-term incentive plan.

Loss from continuing operations before tax and mipanterests decreased by $16 million and $108anifor
the three and nine months ended September 30, B8 ctively, compared to the same periods in 2008
decrease for the nine months ended September 86,i2@rimarily due to the decrease in operatirsgés
previously discussed above within this segmentaaddcrease in interest expense of $102 million.ddueease for
the nine month period is primarily due to $28 roifliin 2005 related to accelerated amortizationedédted
financing costs and $74 million in 2005 relatee#oly redemption premiums associated with the glasgidemption
of the senior subordinated notes, senior discoatgsnand floating rate term loan, both recorde2ins.

Liquidity and Capital Resources

Our primary source of liquidity will continue to lsash generated from operations, available casltastd
equivalents and funds from our portfolio of stratdgvestments. In addition, we have availabilityder our
amended and restated credit facilities to ass$istguired, in meeting our working capital needd ather contractu
obligations. We believe we will have available n@®es to meet our liquidity requirements for theainder of the
year and for the subsequent twelve months, inctudebt service. If our cash flow from operationmufficient to
fund our debt service and other obligations, we b@jorced to use other means available to us asith increase
our borrowings under our lines of credit, reducel@ay capital expenditures, seek additional chpitaeek to
restructure or refinance our indebtedness. Thardeano assurance, however, that we will contiougeherate cas
flows at or above current levels or that we willdi#e to maintain our ability to borrow under oevelving credit
facilities.

Cash Flows

Cash and cash equivalents at September 30, 20@638&8 million, which was an increase of $123 iwrilli
from December 31, 2005. See below for details erctrange in cash and cash equivalents from Dece3db@005

Net Cash Provided by Operating Activities

Cash provided by operating activities was $415iamilfor the nine months ended September 30, 2006,
compared with $513 million for the same period @2. The reduction in operating cash flows wasphiraarily to
an increase in cash used from changes in operassets and liabilities partially offset by increhsarnings from
continuing operations. Earnings from continuingragiens increased to $328 million for the nine nhenénded
September 30, 2006, compared with $96 million fier $ame period in 2005. The changes in operatsgfsaand
liabilities were driven by higher trade and otheceivables and lower inventories and trade payablesincrease i
receivables is due to higher net sales. The deziadaventory is due to the favorable reductiosoasated with the
hurricanes in 2005, and the decrease in trade jes/abdue to the timing of payments.
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Net Cash Used in Investing Activities

Net cash from investing activities resulted in atcautflow of $193 million for the nine months edde
September 30, 2006 compared to a cash outflow @8 $Tillion for the same period in 2005. The decedascash
outflow is primarily due to cash paid of $397 naitii for the purchase of additional CAG shares inusi@005,
$216 million for the purchase of Acetex in July 8Gthd $208 million for the purchase of Vinamul in
February 2005. These decreases were offset byetheffiect of an increase in capital expenditure$4sf million, an
increase in restricted cash of $42 million, a daseein net proceeds from the sale and purchasarkketable
securities of $52 million, a decrease in net prdseeceived for the disposal of discontinued opanatof
$75 million, a decrease in fees associated witt2€85 acquisitions of $27 million and a decreasthénproceeds
received from the sales of assets of $29 million.

Our capital expenditures were $176 million and $a8tHion for the nine months ended September 30628n(
2005, respectively. Capital expenditures were prilneelated to major replacements of equipmenpacity
expansions, major investments to reduce futureatipgr costs, and environmental and health andysadfigiatives.
Capital expenditures in 2006 and 2005 includedscfustthe expansion of our Nanjing, China site iatointegrated
chemical complex. Capital expenditures are expetctdd approximately $250 million for 2006.

Net Cash Used in Financing Activities

Net cash from financing activities decreased tashoutflow of $109 million for the nine months edd
September 30, 2006 compared to a cash outflow ®hdillion for the same period in 2005. The castflowutin
2006 primarily relates to the $100 million voluntaepayment of the Senior Term Loan facility onyJid, 2006.
The cash outflow in 2005 primarily relates to tbédwing major financing activities:

* Borrowings under the term loan facility of $1,138lion.
* Distribution to Series B shareholders of $804 milli

» Redemption and related premiums of the senior slihated notes of $572 million and senior discowten
of $207 million.

* Proceeds from the issuances of common stock of &Wlli2n, net and preferred stock of $233 milliorgt.
» Repayment of floating rate term loan, includingatetl premium, of $354 millio

* Exercise of Acete’s option to redeem its 17/ 8% senior notes for approximately $280 millic
Liquidity
Our contractual obligations, commitments and debtise requirements over the next several years are
significant and are substantially higher than liistd amounts. As stated above, our primary soafdiguidity will
continue to be cash generated from operationslaaicash and cash equivalents and funds fronpafolio of

strategic investments. In addition, we have avditglunder our amended and restated credit faedito assist, if
required, in meeting our working capital needs atiér contractual obligations.

Debt and Capital

In 2005, we issued 9,600,000 shares of liquidgti@ierence preferred stock for proceeds of $240amil
Holders of the preferred stock are entitled to ireevhen, as and if declared by our Board of Does; out of fund
legally available therefor, cash dividends at tite 0f 4.25% per annum (or $1.06 per share), paygdrterly in
arrears, which commenced on May 1, 2005. Dividerdthe preferred stock are cumulative from the déiaitial
issuance. As of September 30, 2006, the divideedpgcted to result in an annual payment of apprately
$10 million. Unpaid declared dividends accumulataraannual rate of 4.25%. The preferred stoclors/ertible, at
the option of the holder, at any time into sharfesus Series A common stock at a conversion ratppfoximately
1.25 shares of our Series A common stock per $2§Qidlation preference of the preferred stock. iBgithe nine
months ended September 30, 2006, we paid $8 miliialividends on our preferred stock. On Octobe2(®6 we
declared a $2 million cash dividend on our contéetperpetual preferred stock which is payable omé¥nber 1,
2006.
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In July 2005, our Board of Directors adopted aqobf declaring, subject to legally available fupndsjuarterly
cash dividend on each share of our Series A constamk at an annual rate initially equal to appraatiety 1% of
the $16.00 initial public offering price per shafeour Series A common stock (or $0.16 per shanéss our Board
of Directors in its sole discretion determines otfise. During the nine months ended September @B06,2ve paid
$19 million in aggregate dividends on our Seriesofnmon stock and on October 3, 2006 we declaretimilion
cash dividend which is payable on November 1, 28@8ed upon the number of outstanding shares as of
September 30, 2006, the annual cash dividend payisapproximately $25 million. However, there s assuranc
that sufficient cash will be available to pay sulividend.

On May 9, 2006, we filed with the SEC a universgaltregistration statement on Form S-3, thus tegisg
shares of our Series A common stock, shares gbifierred stock and depository shares. On May Q062
Blackstone Capital Partners (Cayman) Ltd. 1, Blemkes Capital Partners (Cayman) Ltd. 2, Blackstoapi@l
Partners (Cayman) Ltd. 3 and BA Capital Investode&ar Fund, L.P. agreed to sell 35,000,000 stafr8gries A
common stock through a public secondary offering) granted to the underwriter an over-allotmentaptd
purchase up to an additional 5,250,000 sharesro$eries A common stock. The underwriter did nareise the
over-allotment option. We did not receive any & gioceeds from the offering. The transaction daseMay 15,
2006. We incurred and expensed approximately $omibf fees related to this transaction.

As of September 30, 2006, we had total debt of48Bmillion compared to $3,437 million as of Decem®g,
2005. We were in compliance with all of the final@ovenants related to our debt agreements aspt&®ber 30,
2006.

Contractual Debt Obligations.The following table sets forth our fixed contraaitdebt obligations as of
September 30, 2006:

Remaining 2007- 2009- 2011 and

Fixed Contractual Debt Obligations Total 2006 2008 2010 Thereafter
(In $ millions)

Term loan facilities 1,61z 4 33 33 1,54:
Interest payments on debti 1,91¢ 61 48¢ 532 837
Senior subordinated notesi 961 — — — 961
Senior discount notes( 554 — — — 554
Other debt(4 465 17€ 21 50 21¢€

Total fixed contractual debt obligatio 5,517 241 54¢ 61= 4,11¢

(1) For future interest expense, we assumed no changgiable rates. (See Note 10 for the applicattlerést
rates).

(2) Does not include $3 million of premiut
(3) Reflects the accreted value of the notes at mgitafi$145 million.
(4) Does not include a $2 million reduction due to ase accounting

Senior Credit Facilities. As of September 30, 2006, the senior creditifas| of $2,441 million consist of a
term loan facility of $1,613 million, a revolvingedit facility of $600 million and a credit-linke@volving facility
of $228 million.

Term loan facility — Subsequent to the consummatibiie initial public offering in January 2005, watered
into amended and restated senior credit facilitibich increased the term loan facility. The terrhthe amended
and restated senior credit facilities are substfintsimilar to the terms of our immediately prewsosenior credit
facilities. As of September 30, 2006, the term l&aility had a balance of $1,613 million, which tan@s in 2011.
On July 14, 2006, we made a $100 million equivalehintary prepayment on our Senior Term Loan figciln
connection with the voluntary prepayment, we wraffeapproximately $1 million of unamortized defedrnancing
fees associated with our Senior Term Loan facility.

Revolving credit facility — The revolving creditddity, through a syndication of banks, provides fo
borrowings up to $600 million, including the availéty of letters of credit in U.S. dollars and esrand for
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borrowings on same-day notice. As of Septembe2B06, there were no borrowings under the revoleimglit
facility; however, $68 million of letters of creditd been issued under the facility; accordingbdZmillion
remained available for borrowing. On October 18)&0etters of credit under the revolving credtiligy totaling
$36 million were cancelled by the beneficiariesr@asing the available borrowings under this fgcth $568
million as of that date.

Credit-linked revolving facility — The $228 milliocredit-linked facility matures in 2009 and prowéde
borrowing capacity for the issuance of lettersrefdit. As of September 30, 2006, $193 million dfdes of credit
had been issued under the facility and $35 mili@s available for borrowing. On October 18, 20@€eks of cred
under the credit-linked revolving facility totalirg3 million were cancelled by the beneficiariegreasing the
available borrowings under this facility to $43 loih as of that date.

Substantially all of the assets of Celanese HoklidgC (“Celanese Holdings”), the direct parent of
BCP Crystal, and subject to certain exceptionsstsuitially all of its existing and future U.S. sigharies, referred 1
as U.S. Guarantors, secure these senior credititci

Other Contractual Obligations

During the nine months ended September 30, 200@&niaed into two fifteen year take or pay consacith
an annual commitment of approximately $6 million.

Deferred compensation

Please see Note 16, Stock-based and Other Manag@ueipensation Plans, of the Unaudited Interim
Consolidated Financial Statements for additionfarimation. Should the payout be triggered we wilid the
payments with either existing cash, or borrowirmgerf the revolving credit facility, or a combinatitirereof. Upon
the occurrence of the triggering events mentionddate 16 to the Unaudited Interim ConsolidatedaRuial
Statements, the maximum amount earned and vestkt the plan through 2006 would be approximately
$62 million.

Long-term incentive plan

Please see Note 16, Stock-based and Other Manag@uepensation Plans, of the Unaudited Interim
Consolidated Financial Statements for additionfrimation. Payout under the LTIP Plan will occultdwing the
end of year three of the LTIP Plan (December 3062@nd will be payable in the first quarter of Z0The amount
the Company expects to pay out under the LTIP Rlapproximately $25 million.

Squeeze-Out Payment

On May 30, 2006, we announced that the fair castpemsation in relation to the transfer of sharéd hg the
minority shareholders is set at €66.99 per shasise8 on the amount of €66.99 per share, the tot@liat of funds
to be paid as fair cash compensation once the 3gu@at becomes effective is approximately €62 omlli
(approximately $78 million at September 30, 206®). an update of the Squeeze-Out proceedings,ased P-
Other Information — Item 1. Legal Proceedings — &me-Out.

Domination Agreement

The domination and profit and loss transfer agre#gr{the “Domination Agreementiyas approved at the CA
extraordinary shareholders’ meeting on July 31420he Domination Agreement between CAG and thelrser
became effective on October 1, 2004. See furtheildén our 2005 Annual Report on Form 10-K whighs filed
with the SEC on March 31, 2006.

On June 1, 2006, the guaranteed dividend for #ualffiyear ended on September 30, 2005, which amdtot
€3 million ($3 million), was paid. In addition, pwant to a settlement agreement entered into watim{iff
shareholders in March 2006, the Purchaser paidifibm($1 million) on June 30, 2006, the guarantekvidend
for the fiscal year ending on September 30, 200&dse shareholders who signed a letter waiviygfather rights
with respect to such guaranteed dividend that ardinwould become due after next year's annuakgairmeeting.
The remaining liability at September 30, 2006 tgh#&l in 2007 for CAG’s 2006 fiscal year is €1 ioitl
($2 million).
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While the Domination Agreement is operative, thecRaser is required to compensate CAG for any tsiat@nnual loss incurred by
CAG, the dominated entity, on a noonsolidated basis, at the end of its fiscal yeamthe loss was incurred. If the Purchaser weligaibc
to make cash payments to CAG to cover an annus| lbs Purchaser might not have sufficient fundsaty interest when due and, unless the
Purchaser is able to obtain funds from a sourcerdttan annual profits of CAG, the Purchaser migittbe able to satisfy its obligation to
fund such shortfall. The Purchaser has not hadnwpensate CAG for an annual loss for any periotchduwhich the Domination Agreement
has been in effect. The Domination Agreement cabhaderminated by the Purchaser in the ordinaryssoaf business until September 30,
20009.

Our subsidiaries, Celanese Caylux Holdings Luxemip&IC.A., formerly BCP Caylux Holdings LuxemboBdC.A (“Celanese
Caylux”) and BCP Crystal, have each agreed to pgetlie Purchaser with financing to strengthen tireliaser’s ability to fulfill its
obligations under, or in connection with, the Doation Agreement and to ensure that the Purchadlgpevform all of its obligations under,
or in connection with, the Domination Agreement wiseich obligations become due, including, withgutthtion, the obligations to make a
guaranteed annual payment to the outstanding nyrgtiareholders, to offer to acquire all outstagddAG shares from the minority
shareholders in return for payment of fair cashsaeration and to compensate CAG for any statwwonual loss incurred by CAG during 1
term of the Domination Agreement. In addition, @@mpany expects to guarantee all obligations oPtinehaser under, or in connection
with, the Domination Agreement, including the repeyt of all existing and future intercompany indelotess of the Company’s subsidiaries
to CAG. Further, under the terms of the Companyargntee, in certain limited circumstances CAG imagntitled to require the immediate
repayment of some or all of the intercompany inddbéss owed by the Company'’s subsidiaries to CAtBelCompany, Celanese Caylux
and/or BCP Crystal are obligated to make paymemdeusuch guarantees to the Purchaser, CAG amaoninority shareholders, as the case
may be, or if the intercompany indebtedness owdgiAG is accelerated, we may not have sufficientdfufor payments on our indebtedness
when due or to make funds available to the Company.

Off-Balance Sheet Arrangements

We have not entered into any material off-balaf@esarrangements.

Critical Accounting Policies and Estimates

The preparation of our consolidated financial stegets requires management to apply accountingipl&scgenerally accepted in the
United States of America to our specific circumstmand make estimates and assumptions that tiféeported amounts of assets and
liabilities at the date of the financial statemetite disclosure of contingent assets and liabditit the date of the financial statements and
reported amounts of revenues and expenses dugngplorting period. Actual results could differrfrahose estimates.

We describe our significant accounting policie®Note 4, Summary of Accounting Policies, of the Nai@ Consolidated Financial
Statements included in our Annual Report on ForaiKi® of and for the year ended December 31, 20@5discuss our critical accounting
policies and estimates in MD&A in our Annual Repont Form 10-K as of and for the year ended DecerdbgP005.

There have been no material revisions to the atiiccounting policies as filed in our Annual Repor Form 10-K as of and for the
year ended December 31, 2005 with the SEC on MaitcR006.

Recent Accounting Pronouncements

See Note 5 to the Unaudited Interim Consolidateduf¢ial Statements included in this Form 10-Q fecussion of new accounting
pronouncements.

Factors That May Affect Future Results And Financid Condition

Because of the following factors, as well as ofhetors affecting our operating results and finahcondition, past financial
performance should not be considered to be a teliaticator of future performance, and investdrsudd not use historical trends to
anticipate results or trends in future periodsaddition, many factors
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could cause our actual results, performance oegehients to be materially different from any futtgsults,
performance or achievements that may be expressetpbed by such forward-looking statements. Thiggdors
include, among other things:

« changes in general economic, business, politiahkragulatory conditions in the countries or regionghich
we operate

« the length and depth of product and industry bissireycles particularly in the automotive, electrica
electronics and construction industri

« changes in the price and availability of raw malstiparticularly changes in the demand for, supgland
market prices of fuel oil, natural gas, coal, giedty and petrochemicals such as ethylene, promyknd
butane, including changes in production quotasREQ countries and the deregulation of the natwasl g
transmission industry in Europ

« the ability to pass increases in raw material [grime to customers or otherwise improve marginsutiinrice
increases

« the ability to maintain plant utilization rates atedmplement planned capacity additions and exipass

« the ability to reduce production costs and imprpreaductivity by implementing technological improvents
to existing plants

« the existence of temporary industry surplus pradaatapacity resulting from the integration andtstgp of
new worlc-scale plants

« increased price competition and the introductionarfipeting products by other compan

« the ability to develop, introduce and market innoxaproducts, product grades and applicationgjquaarly
in the Ticona and Performance Products segmerdsrdiusiness

« changes in the degree of patent and other legtdqiion afforded to our product

» compliance costs and potential disruption or intetion of production due to accidents or other uedeen
events or delays in construction of faciliti

« potential liability for remedial actions under diig or future environmental regulatior

* potential liability resulting from pending or fututitigation, or from changes in the laws, regulas or
policies of governments or other governmental & in the countries in which we opere

* changes in currency exchange rates and interest;

» changes in the composition or restructuring of usw subsidiaries and the successful completion of
acquisitions, divestitures and venture activit

« inability to successfully integrate current andufetacquisitions
« pending or future challenges to the Domination A&grent; anc

« various other factors, both referenced and noteafeed in this documer

Many of these factors are macroeconomic in natndeaae, therefore, beyond our control. Should onmaare
of these risks or uncertainties materialize, ougdhanderlying assumptions prove incorrect, outalkctesults,
performance or achievements may vary materialljnftbose described in this Quarterly Report as guatied,
believed, estimated, expected, intended, planngdojected. We neither intend nor assume any didig@o update
these forward-looking statements, which speak aslgf their dates.

ltem 3. Quantitative and Qualitative Disclosures about MakRisk

Market risk for our Company has not changed sigaiftly from the foreign exchange, interest rate, an
commodity risks disclosed in Iltem 7A of our Ann&aport on Form 10-K as of and for the year ended
December 31, 2005.
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Item 4. Controls and Procedure

Under the direction of the Chief Executive Offieard Chief Financial Officer, we evaluated our disclre
controls and procedures and internal control owericial reporting and our CEO and CFO concluded (i our
disclosure controls and procedures were effectvef &eptember 30, 2006, and (ii) no change inmalecontrol
over financial reporting occurred during the quaeteded September 30, 2006, that has materiakg&d, or is
reasonably likely to materially affect, such int@rnontrol over financial reporting.

Internal Control Over Financial Reporting

Beginning with the fiscal year ending DecemberZ106, Section 404 of the Sarbanes-Oxley Act
(“Section 404") will require us to include an intat control report of management with our Annuap&¢ on
Form 10-K. The internal control report must contdipa statement of management’s responsibilitye&iablishing
and maintaining adequate internal control overrfaial reporting for us, (2) a statement identifythg framework
used by management to conduct the required evaifuafithe effectiveness of our internal control rofiieancial
reporting, (3) management’s assessment of thetefaess of our internal control over financial ogjng as of the
end of our most recent fiscal year, including &esteent as to whether or not our internal contr@rdinancial
reporting is effective, and (4) a statement thatiodependent auditors have issued an attestagjmortron
management’s assessment of our internal contralfonancial reporting.

In connection therewith, we are currently perforgnihe system and process evaluation and testingreel
(and any necessary remediation) in an effort topdpwith the management certification and auditbestation
requirements of Section 404. In the course of aigoing Section 404 evaluation, we have identifiezha of
internal controls that may need improvement, aad pb design enhanced processes and controls tessdtiese
and any other issues that might be identified thhotlnis review. As we are still in the evaluationgess, we may
identify other conditions that may result in sigeaint deficiencies or material weaknesses in theréu

We cannot be certain as to the timing of completibaur evaluation, testing and any remediatioibastor the
impact of the same on our operations. If we areabt# to implement the requirements of SectionidGttimely
manner or with adequate compliance or our indeparalgditors are not able to certify as to the difeness of our
internal control over financial reporting, we mag/ $ubject to sanctions or investigation by regmasuthorities,
such as the SEC. As a result, there could be dimegaaction in the financial markets due to &losconfidence in
the reliability of our financial statements. In &dth, we may be required to incur costs in imprayour internal
control system and the hiring of additional persnAny such action could negatively affect ourutes
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PART Il — OTHER INFORMATION

Item 1. Legal Proceeding:

We are involved in a number of legal proceedingwslits and claims incidental to the normal conddictur business, relating to such
matters as product liability, antitrust, past wadigposal practices and release of chemicals irg@hvironment. While it is impossible at this
time to determine with certainty the ultimate outeoof these proceedings, lawsuits and claims, neanagt believes, based on the advice of
legal counsel, that adequate provisions have beaterand that the ultimate outcomes will not haweaterial adverse effect on our financial
position, but may have a material adverse effeaiorresults of operations or cash flows in anyegiaccounting period. See also Note 14 to
the Unaudited Interim Consolidated Financial Staets.

Polyester Staple Antitrust Litigation

CNA Holdings, the successor in interest to Hoe€ledanese Corporation (“HCC”), CAC and CAG (collgety, the “Celanese
Entities”) and Hoechst AG (“HAG"), the former patesf HCC, were named as defendants in two actibed in September 2006 by U.S.
purchasers of polyester staple fibers manufactaneddsold by HCC. The actions allege that the defetsdparticipated in a conspiracy to fix
prices, rig bids and allocate customers of polyestple sold in the United States. These actiang lheen consolidated for piréal discovery
by a Multi-District Litigation Panel in the UniteStates District Court for the Western District adth Carolina and are styléd re Polyester
Staple Antitrust Litigation MDL 1516. Already pending in that consolidatedq@eding are five other actions commenced by filiero
alleged U.S. purchasers of polyester staple fibemsufactured and sold by the Celanese Entities;wdiiso allege the defendants’
participation in the conspiracy.

In 1998, HCC sold its polyester staple businegsaaisof its sale of its Film & Fibers Division too§a, Inc. In a complaint now pending
against the Celanese Entities and HAG in the Urtiiadles District Court for the Southern DistrictNs#w York, Koch Industries, Inc., Kosa
B.V. ("KoSa"), Arteva Specialties, S.A.R.L. (“ArtavSpecialties”) and Arteva Services, S.A.R.L. saeekong other things, indemnification
under the asset purchase agreement pursuant tb Wbiga and Arteva Specialties agreed to purchasmdants’ polyester business for all
damages related to the defendants’ participatipand failure to disclose, the alleged conspiraclternatively, rescission of the agreement.

We do not believe that the Celanese Entities erdyagany conduct that should result in liabilitythese actions. However, the outcome
of the foregoing actions cannot be predicted withiainty. We believe that any resulting liabilitiesm an adverse result will not, in the
aggregate, have a material adverse effect on vandial position, but may have a material adveffeeteon the results of operations in any
given period.

Shareholder Litigation

No material developments regarding this mattereiothan those discussed in Note 16 to the Unauttitedm Consolidated Financial
Statements under the heading Shareholder Litigaticcurred during the three months ended SepteBthe006.

Other Matters

As of September 30, 2006, Celanese Ltd. and/or ENKlings, Inc., both U.S. subsidiaries of the Compare defendants in
approximately 640 asbestos cases. During the thoeehs ended September 30, 2006, 13 new casediledragainst the Company and 24
cases were resolved. Because many of these casdgeimumerous plaintiffs, the Company is subjeatlaims significantly in excess of the
number of actual cases. The Company has resemvdsffense costs related to claims arising fromemeatters. The Company believes that
there is not significant exposure related to theatters.

At the beginning of August 2006, we were servedeaten actions filed by minority shareholders lith Frankfurt District Court to s
aside the resolution passed by the shareholde€Z&\G&f in approval of the Squeeze-Out (described ithér detail in Note 2 to the Unaudited
Interim Consolidated Financial Statements filecehéth, subheading “Squeeze-Out”). Several minaitgreholders joined these proceedings
via a third party intervention in
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support of the plaintiffs. As long as these lawsaite pending, the Squeeze-Out cannot be entamethencommercial register unless the
court, in a separate release proceeding to batedtiby us, holds that the lawsuits should notgwexegistration of the Squeeze-Out because
(i) they are inadmissible, (ii) they are obviouslithout merit or (iii) in the court’s discretion drtaking into account the violations alleged by
plaintiffs, our shareholders’ and our interestinearly effectiveness of the Squeeze-Out outweighplaintiffs’interest. At the end of Augt
2006, we filed a motion to initiate a release peating. In October 2006, the court granted the ipatifThis decision is subject to appeal. The
outcome of the foregoing legal proceedings caneqiredicted with certainty.

Item 1A. Risk Factors

Except for the following risk factors listed belotliere have been no material revisions to the “Ristors” as filed in our Annual
Report on Form 10-K as of and for the year endeckBwer 31, 2005 with the SEC on March 31, 2006.

Because our Sponsor will continue to be able torsfigantly influence us as long as it holds at lea25% of the total voting power of ot
Series A common stock, the influence of our pubsicareholders over significant corporate actions miag limited, and conflicts of
interest between our Sponsor and us or you coulsain the future.

As a result of our Sponsarsale of 35,000,000 shares of our Series A constamk in May 2006, our Sponsor beneficially ownsHas
a right to acquire) approximately 31.6% of our tansling Series A common stock. Under the termb@fktockholders’ agreement between
us and certain of the Original Shareholders thadfiliates of the Sponsor, such Original Shardéd are also entitled to designate all
nominees for election to our board of directorssfoilong as they hold at least 25% of the totahgopower of our Series A common stock.
Thereafter, although our Sponsor will not have xgplieit contractual right to do so, it may still minate directors in its capacity as a
stockholder. See “Certain Relationships and RelBtatly Transactions — Shareholders’ Agreement’uinAnnual Report on Form 10-K for
the fiscal year ended December 31, 2005, whichdsrporated by reference herein. As a result, panSor, through its control over the
composition of our board of directors and its cohtf a significant percentage of the voting poweour Series A common stock, will
continue to have significant influence or effectoatrol over our decisions to enter into any caespmtransaction and will have the ability to
prevent any transaction that requires the approivatjuityholders, regardless of whether or not odtgiityholders believe that any such
transaction is in their own best interests. Fongpla, our Sponsor effectively could cause us toaradquisitions that increase our
indebtedness or to sell revenue-generating agseditionally, our Sponsor is in the business of mgknvestments in companies and may
from time to time acquire and hold interests inibesses that compete directly or indirectly with@sr Sponsor may also pursue acquisition
opportunities that may be complementary to ourriess, and as a result, those acquisition oppodsenitay not be available to us. So long as
our Sponsor continues to own a significant amo@iouo equity, it will continue to be able to signdintly influence or effectively control our
decisions.

The disposition by the Original Blackstone ShareHels of at least 90% of their equity interest wahtisfy a vesting condition under our
deferred compensation plan.

In December 2004, we approved, among other inoemtid retention programs, a deferred compensaltionfer executive officers and
key employees. The programs were intended to atignagement performance with the creation of shédehwalue. The deferred
compensation plan has an aggregate maximum amayable of $192 million over five years ending ir020The initial component of the
deferred compensation plan vested in 2004 and aidsip the first quarter of 2005. The remaining r@ggte maximum amount payable of
$142 million (of which $19 million has been accrwdseptember 30, 2006 related to the accelerastihg of certain participants in the pl
is subject to downward adjustment if the price wf Series A common stock falls below the Januagb2fitial public offering price of
$16.00 and vests as follows: (i) a portion (randinogn 26% to 37%, depending on the participant) wakt annually over the next four years
based on continued employment with us and the oecce of a sale or other disposition by the OrigBiackstone Shareholders of at least
90% of its equity interest in us, in which the Gmig Blackstone Shareholders receive at least a @ih internal rate of return on their equity
interest (a “Qualifying Sale”) and (ii) the balanafethe remaining amount payable will vest
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annually based on the achievement of specifiecop®dnce criteria, including meeting annual earneugd cash
flow targets, and the occurrence of a QualifyintgeS&he Original Blackstone Shareholders have aitgmterest
of approximately 31.6%. At this point, it is liketizat a disposition by the Original Blackstone &hatders of at
least 90% of their equity interest will be a Qugafify Sale. Upon the occurrence of a Qualifying Séile amount
vested and payable under the plan for 2005 woukapipeoximately $50 million.

Item 2. Unregistered Sales of Equity Securities and UséPobceed:s

None.

Item 3. Defaults Upon Senior Securitie

None.

Item 4. Submission of Matters to a VVote of Security Hold¢

We held a special meeting of shareholders on Autis2006. During this meeting, our shareholdenewe
asked to consider and vote to elect two Classéddirs to our Board of Directors to serve for aterhich expires
at the annual meeting of shareholders in 2008 tir their successors are duly elected and qualifia the record
date of July 10, 2006, there were 158,592,161 shafr€lass A Common Stock issued and outstandidgeatitled
to be voted at the annual meeting, if represeritedre were no “broker non-votes”. The results efshareholder
voting were as follows:

Votes For Votes Withheld
1. Election of the director nominees to serve iasSll, for a term which expires
the Annual Meeting of Shareholders in 2008, orluhé&ir successors are duly
elected and qualified, as follow
Martin G. McGuinn 142,521,89 1,118,701
John K. Wulff 142,824,87 815,72«

James E. Barlett, Chinh E. Chu, David F. HoffmejdB@njamin J. Jenkins, Anjan Mukherjee, Paul H\é&l,
James A. Quella, Daniel S. Sanders, David N. Weidara continuing to serve after the meeting asctlirs in
accordance with their respective terms.

Item 5. Other Information

None.

Iltem 6. Exhibits

Exhibit

Number Description

3.1 Second Amended and Restated Certificate of Incatymor of Registrant (incorporated by reference to
Exhibit 3.1 to the Registrant’s Current Report amrft 8-K (File No. 001-32410) filed with the SEC on
January 28, 2005

3.2 Amended and Restated By-laws of Registrant (inaated by reference to Exhibit 3.2 to the Registsant
Registration Statement (Form £-4 (File No. 333-12404¢01) filed with the SEC on April 13, 2005

3.3 Certificate of Designations of Convertible Perpetigeferred Stock (incorporated by reference to
Exhibit 3.2 to the Registrant’s Current Report amrfr 8-K (File No. 001-32410) filed with the SEC on
January 28, 2005

4.1 Form of certificate of Series A common stock (inmmated by reference to Exhibit 4.1 to Amendment
No. 6 to the Registra’s Registration Statement on Form S-1 (File No.-228187) (the
“‘Form £-1") filed with the SEC on January 19, 200

4.2 Form of certificate of Convertible Perpetual PregdrStock (incorporated by reference to Exhibitt4.2

Amendment No. 5 to thForm $-1 filed with the SEC on January 13, 200
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Exhibit
Number

4.3

4.4

4.5

4.6

10.28

10.29

31.1

31.2

32.1

32.2

Description

Third Amended and Restated Shareholders’ Agreerdatgd as of October 31, 2005, among Celanese
Corporation, Blackstone Capital Partners (Caymadd) 1, Blackstone Capital Partners (Cayman) Ltd. 2,
Blackstone Capital Partners (Cayman) Ltd. 3 and@#ital Investors Sidecar Fund, L.P. (incorporated
by reference to Exhibit 4.3 to the Registrant’s Regtion Statement filed on Form S-1 (File

No. 33:-127902)iled with the SEC on November 1, 200

Amended and Restated Registration Rights Agreerdated as of January 26, 2005, among Blackstone
Capital Partners (Cayman) Ltd. 1, Blackstone Capitatners (Cayman) Ltd. 2, Blackstone Capital
Partners (Cayman) Ltd. 3, BA Capital Investors &ald-und, L.P. and Celanese Corporation
(incorporated by reference to Exhibit 10.2 to tleenfr 8-K (File No. 001-32410) filed with the SEC on
January 28, 2005

Amendment No. 1 to the Third Amended and Restatedebolders’ Agreement, dated November 14,
2005, by and among Celanese Corporation, BlacksTapital Partners (Cayman) Ltd. 1, Blackstone
Capital Partners (Cayman) Ltd. 2, Blackstone Capitatners (Cayman) Ltd. 3, and BA Capital Investor
Sidecar Fund, L.P. (incorporated by reference toé€ Report on Form 8-K, filed with the SEC on
November 18, 2005

Amendment No. 2, dated March 30, 2006, to the TAmEnded and Restated Shareholders’ Agreement,
dated as of October 31, 2005, as amended (theé#gent”), by and among Celanese Corporation,
Blackstone Capital Partners (Cayman) Ltd. 1 (“BCP Blackstone Capital Partners (Cayman) Ltd. 2
(“BCP 27), Blackstone Capital Partners (Cayman)y.L3 (“BCP 3" and, together with BCP 1 and BCP 2
and their respective successors and permittedrasshie “Blackstone Entities'dnd BA Capital Investo
Sidecar Fund, L.P., a Cayman Islands limited pastrip (“BACI") (incorporated by reference to

Exhibit 4.6 to theForm 1(-K filed with the SEC on March 31, 200t

Non-qualified Stock Option Agreement, dated Septenil3e2006, between Celanese Corporation and
nor-employee director Martin G. McGuinn (filed herewyit

Non-qualified Stock Option Agreement, dated Septenil3e2006, between Celanese Corporation and
nor-employee director John K. Wulff (filed herewitl

Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002d(fi
herewith).

Certification of Chief Financial Officer pursuat $ection 302 of the Sarbanes-Oxley Act of 2002d(fi
herewith).

Certification of Chief Executive Officer pursuant$ection 906 of the Sarbanes-Oxley Act of 2002d(fi
herewith).

Certification of Chief Financial Officer pursuamnt $ection 906 of the Sarbanes-Oxley Act of 2002dfi
herewith).

PLEASE NOTE: It is inappropriate for readers tousss the accuracy of, or rely upon any covenants,
representations or warranties that may be contamagdreements or other documents filed as Exhiibjter
incorporated by reference in, this Quarterly Repdny such covenants, representations or warrantesshave
been qualified or superseded by disclosures cartdlamseparate schedules or exhibits not filed witincorporated
by reference in this Quarterly Report, may reftbet parties’ negotiated risk allocation in the jgafar transaction,
may be qualified by materiality standards thatedifrom those applicable for securities law purgos&d may not
be true as of the date of this Quarterly Repoeryr other date and may be subject to waivers byoaayl of the
parties. Where exhibits and schedules to agreerfilzdor incorporated by reference as Exhibitssheare not
included in these exhibits, such exhibits and solesdto agreements are not included or incorpottayesference

herein.
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CELANESE CORPORATION
2004 STOCK INCENTIVE PLAN

NONQUALIFIED STOCK OPTION AGREEMENT
(Non-Employee Director)

THIS AGREEMENT, is made effective as of Sepgbeml3, 2006 (the Date of Grant”), between Celanese Corporation (thedmpany
") and Martin G. McGuinn (the Participant ).

RECITALS:

WHEREAS, the Company has adopted the Pladdfuised below), the terms of which are hereby ipooated by reference and made a
part of this Agreement; and

WHEREAS, the Compensation Committee (tl@ofnmittee”) has determined that it would be in the best intsrethe Company and i
stockholders to grant the Option provided for heteithe Participant pursuant to the Plan anddhag set forth herein;

NOW, THEREFORE, in consideration of the muttmlenants hereinafter set forth, the parties agsdellows:

1. Definitions . Whenever the following terms are used in thise®gnent, they shall have the meanings set fortmbelapitalized terms
not otherwise defined herein shall have the sanmenings as in the Plan.

(a) Cause: Any of the following events: (i) the Participasitvillful failure to perform Participant’s duties the Company (other than as a
result of total or partial incapacity due to physior mental illness) for a period of 30 days fallog written notice by the Company to the
Participant of such failure, (ii) commission of &felony (other than traffic-related) under thedaof the United States or any state thereof or
any similar criminal act in a jurisdiction outsittee United States or (y) a crime involving morapitude, (iii) Participant’s willful
malfeasance or willful misconduct which is demoaily injurious to the Company, (iv) any act of fidoy the Participant or (v) the
Participant’s breach of the provisions of any cdefitiality, noncompetition or nonsolicitation to st the Participant is subject.

(b) Disability : The Participant becomes physically or mentalgajacitated and is therefore unable for a pericgixofonsecutive montt
or for an aggregate of nine months in any 24 cansecmonth period to perform Participant’s duties.

(c) Expiration Date : The tenth anniversary of the Date of Grant.
(d) Plan : The Celanese Corporation 2004 Stock Incentiva,Rla from time to time amended.
(e) Vested Portion: At any time, the portion of the Option which Hexome vested, as described in Section 3 of thisekgent.




2. Grant of Option. The Company hereby grants to the Participant titg end option to purchase, on the terms and dondihereinafte
set forth,25,000Shares of the Company (th&ption "), subject to adjustment as set forth in the Plan.&tegcise price of the Shares sub
to the Option shall be $8.11per Share (the Option Price "), subject to adjustment as set forth in the Plre Option is intended to be a
nonqualified stock option and is not intended tdrbated as an ISO that complies with Section 42BeCode. The Option Price is no less
than the Fair Market Value of the Shares on the@&the Grant.

3. Vesting of the Option.

(a) _In GeneralSubject to the Participant’s continued Employmeitih the Company and its Affiliates, the Optioralvest and become
exercisable with respect to twenty-five percengf2of the Shares subject to the Option on eachefitst, second, third and fourth
anniversaries of the Date of the Grant.

(b) Change in ControlNotwithstanding the foregoing, upon a Change amt@®l, the Option shall, to the extent not pregigwcancelled
or expired, immediately become 100% vested andcesadle.

(c) Termination of Employmentf the Participant’s Employment with the Compamd its Affiliates terminates for any reason, the
Option, to the extent not then vested and exertdsahall be immediately canceled by the Compariiauit consideration; provided
however, that if the Participant’s Employment terminateg do the Participant’s death or Disability, to theeent not previously cancelled or
expired, the Option shall immediately become vestadi exercisable as to the Shares subject to therCtpat would have otherwise vested
and become exercisable in the calendar year inhngich termination of Employment occurs.

4. Exercise of Option.

(a) _Period of ExerciseSubject to the provisions of the Plan and thiseggnent, the Participant may exercise all or amygfahe Vested
Portion of the Option at any time prior to the Eatibn Date. Notwithstanding the foregoing, if farticipant’s Employment terminates prior
to the Expiration Date, the Vested Portion of th#i@n shall remain exercisable for the period setfbelow:

(i) Termination due to Death or Disability,rfi@nation by the Company without Cause or Termoraby the Participantif the
Participant’s Employment with the Company and itfiliates is terminated (a) due to the Participartteath or Disability, (b) by the
Company without Cause or (c) by the Participard,Rlarticipant may exercise the Vested Portion®fQbption for a period ending on the
earlier of (A) one year following the date of suelmination and (B) the Expiration Date; and

(i) Termination by the Company for Caudéthe Participant's Employment with the Compamgd its Affiliates is terminated by the
Company for Cause, the Vested Portion of the Opttail immediately terminate in full and cease écelercisable.




(b) Method of Exercise

(i) Subject to Section 4(a) of thigreement, the Vested Portion of an Option mayXegased by delivering to the Company at its
principal office written notice of intent to so egise; providedhat the Option may be exercised with respect tolevBhares only. Such
notice shall specify the number of Shares for whighOption is being exercised and, other thareasribed in clause (C) of the following
sentence, shall be accompanied by payment in ftleoaggregate Option Price in respect of suchiedh&ayment of the aggregate Option
Price may be made (A) in cash, or its equivalem. (@ check), (B) by transferring to the Compahw®s having a Fair Market Value eque
the aggregate Option Price for the Shares beinchaised and satisfying such other requirements gdmanposed by the Committee;
providedthat such Shares have been held by the Partidipaat least the minimum period, if any, requirgdthe Company’s accountants to
avoid an adverse accounting impact on the Compadgngenerally accepted accounting principlesjf(@ere is a public market for the
Shares at the time of payment, subject to sucls mgemay be established by the Committee, throelitedy of irrevocable instructions to a
broker to sell the Shares otherwise deliverablentpe exercise of the Option and deliver prompilyhee Company an amount equal to the
aggregate Option Price or (D) such other methaapasoved by the Committee. No Participant shalkehawy rights to dividends or other
rights of a stockholder with respect to the Shardgect to an Option until the Participant has giwgitten notice of exercise of the Option,
paid in full for such Shares or otherwise compldtezlexercise transaction as described in the gimgsentence and, if applicable, has
satisfied any other conditions imposed pursuathitbAgreement.

(ii) Notwithstanding any other prsidn of the Plan or this Agreement to the contrabsent an available exemption to registratic
qualification, the Option may not be exercised ptiothe completion of any registration or quabfion of the Option or the Shares under
applicable state and federal securities or othes lar under any ruling or regulation of any goveemtal body or national securities excha
that the Committee shall in its sole reasonablerei®n determine to be necessary or advisable.

(iif) Upon the Company'’s determimatithat the Option has been validly exercised amyoof the Shares, the Company shall issue
certificates in the Participant’s name for suchr8haHowever, the Company shall not be liable éoRArticipant for damages relating to any
delays in issuing the certificates to the Partictpany loss by the Participant of the certificat@sany mistakes or errors in the issuance of the
certificates or in the certificates themselves.

(iv) In the event of the Participardeath, the Vested Portion of the Option shatiain vested and exercisable by the Participant’s
executor or administrator, or the person or persornghom the Participant’s rights under this Agreatrshall pass by will or by the laws of
descent and distribution as the case may be, texteat set forth in Section 4(a) of this Agreemémty heir or legatee of the Participant shall
take rights herein granted subject to the termscanditions hereof.




5. No Right to Continued Employment. Neither the Plan nor this Agreement shall be taed as giving the Participant the right to be
retained in the employ of, or in any relationshlipthe Company or any Affiliate. Further, the Compar its Affiliate may at any time
terminate the Participant or discontinue any retethip, free from any liability or any claim undbke Plan or this Agreement, except as
otherwise expressly provided herein.

6. Legend on Certificates. The certificates representing the Shares purchiagexercise of the Option shall be subject tdhsiop
transfer orders and other restrictions as the Cat@enmay deem reasonably advisable under the Plgue oules, regulations, and other
requirements of the Securities and Exchange Connisany stock exchange upon which such Shareléssed, any applicable federal or
state laws and the CompasyCertificate of Incorporation and Bylaws, and @@mmmittee may cause a legend or legends to berpamy sucl
certificates to make appropriate reference to sastrictions.

7. Transferability . Unless otherwise determined by the CommitteeQypgon may not be assigned, alienated, pledgéatlsd, sold or
otherwise transferred or encumbered by the Paattiptherwise than by will or by the laws of degcamd distribution, and any such
purported assignment, alienation, pledge, attachrsafe, transfer or encumbrance shall be voidwsn@hforceable against the Company or
any Affiliate; providedthat the designation of a beneficiary shall notstibute an assignment, alienation, pledge, attaohnsale, transfer or
encumbrance. During the Participant’s lifetime, @yion is exercisable only by the Participant.

8. Withholding . The Participant may be required to pay to the gamy or its Affiliate and the Company or its Aféite shall have the
right and is hereby authorized to withhold from gi@yment due or transfer made under the Optiomdeuthe Plan or from any
compensation or other amount owing to a ParticigamBmount (in cash, Shares, other securitiesy éttvards or other property) of any
applicable withholding taxes in respect of the Optits exercise, or any payment or transfer utiteOption or under the Plan and to take
such action as may be necessary in the optioneoEtimpany to satisfy all obligations for the payi#rsuch taxes.

9. Securities Laws. Upon the acquisition of any Shares pursuantécettercise of the Option, the Participant will makenter into such
written representations, warranties and agreenzetise Committee may reasonably request in ordesrtgply with applicable securities la
or with this Agreement.

10. Notices. Any notice under this Agreement shall be addi$s¢he Company in care of its General Counselrexbed to the principal
executive office of the Company and to the Parsiotpat the address appearing in the personneldgeodithe Company for the Participant or
to either party at such other address as eith¢y pareto may hereafter designate in writing todtteer. Any such notice shall be deemed
effective upon receipt thereof by the addressee.

11. Governing Law . This Agreement shall be governed by and constivadcordance with the laws of the State of Detawaithout
regard to the conflicts of laws provisions thereof.




12. Option Subject to Plan. By entering into this Agreement the Participagness and acknowledges that the Participant hasvegtan
read a copy of the Plan. The Option and the Shasved upon exercise of the Option are subjetiteéd®lan. The terms and provisions of
the Plan as it may be amended from time to timénareby incorporated by reference. In the eveat asnflict between any term or provision
contained herein and a term or provision of thePae applicable terms and provisions of the Rldingovern and prevail.

13. Signature in Counterparts. This Agreement may be signed in counterpartd) ehevhich shall be an original, with the same effias
if the signatures thereto and hereto were uposahge instrument.

IN WITNESS WHEREOF, this Agreement has beegcated and delivered by the parties hereto.
CELANESE CORPORATIOM

By /s/ David N. Weidman

Name: David N. Weidma
Title: President and Chief Executive Offic

Date of Signature 9/19, 20(
Effective Date of Agreement: September 13, 2

PARTICIPANT

By /s/ Martin G. McGuinr
Name: Martin G. McGuini
Title: Board of Director:

Date of Signature: September 20, 2
Effective Date of Agreement: September 13, 2






CELANESE CORPORATION
2004 STOCK INCENTIVE PLAN

NONQUALIFIED STOCK OPTION AGREEMENT
(Non-Employee Director)

THIS AGREEMENT, is made effective as of Sepgbeml3, 2006 (the Date of Grant”), between Celanese Corporation (thedmpany
") and John K. Wulff (the ‘Participant ).

RECITALS:

WHEREAS, the Company has adopted the Pladdfuised below), the terms of which are hereby ipooated by reference and made a
part of this Agreement; and

WHEREAS, the Compensation Committee (tl@ofnmittee”) has determined that it would be in the best intsrethe Company and i
stockholders to grant the Option provided for heteithe Participant pursuant to the Plan anddhag set forth herein;

NOW, THEREFORE, in consideration of the muttmlenants hereinafter set forth, the parties agsdellows:

1. Definitions . Whenever the following terms are used in thise®gnent, they shall have the meanings set fortmbelapitalized terms
not otherwise defined herein shall have the sanmenings as in the Plan.

(a) Cause: Any of the following events: (i) the Participasitvillful failure to perform Participant’s duties the Company (other than as a
result of total or partial incapacity due to physior mental illness) for a period of 30 days fallog written notice by the Company to the
Participant of such failure, (ii) commission of &felony (other than traffic-related) under thedaof the United States or any state thereof or
any similar criminal act in a jurisdiction outsittee United States or (y) a crime involving morapitude, (iii) Participant’s willful
malfeasance or willful misconduct which is demoaily injurious to the Company, (iv) any act of fidoy the Participant or (v) the
Participant’s breach of the provisions of any cdefitiality, noncompetition or nonsolicitation to st the Participant is subject.

(b) Disability : The Participant becomes physically or mentalgajacitated and is therefore unable for a pericgixofonsecutive montt
or for an aggregate of nine months in any 24 cansecmonth period to perform Participant’s duties.

(c) Expiration Date : The tenth anniversary of the Date of Grant.
(d) Plan : The Celanese Corporation 2004 Stock Incentiva,Rla from time to time amended.
(e) Vested Portion: At any time, the portion of the Option which Hexome vested, as described in Section 3 of thisekgent.




2. Grant of Option. The Company hereby grants to the Participant titg end option to purchase, on the terms and dondihereinafte
set forth,25,000Shares of the Company (th&ption "), subject to adjustment as set forth in the Plan.&tegcise price of the Shares sub
to the Option shall be $8.11per Share (the Option Price "), subject to adjustment as set forth in the Plre Option is intended to be a
nonqualified stock option and is not intended tdrbated as an ISO that complies with Section 42BeCode. The Option Price is no less
than the Fair Market Value of the Shares on the@&the Grant.

3. Vesting of the Option.

(a) _In GeneralSubject to the Participant’s continued Employmeitih the Company and its Affiliates, the Optioralvest and become
exercisable with respect to twenty-five percengf2of the Shares subject to the Option on eachefitst, second, third and fourth
anniversaries of the Date of the Grant.

(b) Change in ControlNotwithstanding the foregoing, upon a Change amt@®l, the Option shall, to the extent not pregigwcancelled
or expired, immediately become 100% vested andcesadle.

(c) Termination of Employmentf the Participant’s Employment with the Compamd its Affiliates terminates for any reason, the
Option, to the extent not then vested and exertdsahall be immediately canceled by the Compariiauit consideration; provided
however, that if the Participant’s Employment terminateg do the Participant’s death or Disability, to theeent not previously cancelled or
expired, the Option shall immediately become vestadi exercisable as to the Shares subject to therCtpat would have otherwise vested
and become exercisable in the calendar year inhngich termination of Employment occurs.

4. Exercise of Option.

(a) _Period of ExerciseSubject to the provisions of the Plan and thiseggnent, the Participant may exercise all or amygfahe Vested
Portion of the Option at any time prior to the Eatibn Date. Notwithstanding the foregoing, if farticipant’s Employment terminates prior
to the Expiration Date, the Vested Portion of th#i@n shall remain exercisable for the period setfbelow:

(i) Termination due to Death or Disability,rfi@nation by the Company without Cause or Termoraby the Participantif the
Participant’s Employment with the Company and itfiliates is terminated (a) due to the Participartteath or Disability, (b) by the
Company without Cause or (c) by the Participard,Rlarticipant may exercise the Vested Portion®fQbption for a period ending on the
earlier of (A) one year following the date of suelmination and (B) the Expiration Date; and

(i) Termination by the Company for Caudéthe Participant's Employment with the Compamgd its Affiliates is terminated by the
Company for Cause, the Vested Portion of the Opttail immediately terminate in full and cease écelercisable.




(b) Method of Exercise

(i) Subject to Section 4(a) of thigreement, the Vested Portion of an Option mayXegased by delivering to the Company at its
principal office written notice of intent to so egise; providedhat the Option may be exercised with respect tolevBhares only. Such
notice shall specify the number of Shares for whighOption is being exercised and, other thareasribed in clause (C) of the following
sentence, shall be accompanied by payment in ftleoaggregate Option Price in respect of suchiedh&ayment of the aggregate Option
Price may be made (A) in cash, or its equivalem. (@ check), (B) by transferring to the Compahw®s having a Fair Market Value eque
the aggregate Option Price for the Shares beinchaised and satisfying such other requirements gdmanposed by the Committee;
providedthat such Shares have been held by the Partidipaat least the minimum period, if any, requirgdthe Company’s accountants to
avoid an adverse accounting impact on the Compadgngenerally accepted accounting principlesjf(@ere is a public market for the
Shares at the time of payment, subject to sucls mgemay be established by the Committee, throelitedy of irrevocable instructions to a
broker to sell the Shares otherwise deliverablentpe exercise of the Option and deliver prompilyhee Company an amount equal to the
aggregate Option Price or (D) such other methaapasoved by the Committee. No Participant shalkehawy rights to dividends or other
rights of a stockholder with respect to the Shardgect to an Option until the Participant has giwgitten notice of exercise of the Option,
paid in full for such Shares or otherwise compldtezlexercise transaction as described in the gimgsentence and, if applicable, has
satisfied any other conditions imposed pursuathitbAgreement.

(ii) Notwithstanding any other prsidn of the Plan or this Agreement to the contrabsent an available exemption to registratic
qualification, the Option may not be exercised ptiothe completion of any registration or quabfion of the Option or the Shares under
applicable state and federal securities or othes lar under any ruling or regulation of any goveemtal body or national securities excha
that the Committee shall in its sole reasonablerei®n determine to be necessary or advisable.

(iif) Upon the Company'’s determimatithat the Option has been validly exercised amyoof the Shares, the Company shall issue
certificates in the Participant’s name for suchr8haHowever, the Company shall not be liable éoRArticipant for damages relating to any
delays in issuing the certificates to the Partictpany loss by the Participant of the certificat@sany mistakes or errors in the issuance of the
certificates or in the certificates themselves.

(iv) In the event of the Participardeath, the Vested Portion of the Option shatiain vested and exercisable by the Participant’s
executor or administrator, or the person or persornghom the Participant’s rights under this Agreatrshall pass by will or by the laws of
descent and distribution as the case may be, texteat set forth in Section 4(a) of this Agreemémty heir or legatee of the Participant shall
take rights herein granted subject to the termscanditions hereof.




5. No Right to Continued Employment. Neither the Plan nor this Agreement shall be taed as giving the Participant the right to be
retained in the employ of, or in any relationshlipthe Company or any Affiliate. Further, the Compar its Affiliate may at any time
terminate the Participant or discontinue any retethip, free from any liability or any claim undbke Plan or this Agreement, except as
otherwise expressly provided herein.

6. Legend on Certificates. The certificates representing the Shares purchiagexercise of the Option shall be subject tdhsiop
transfer orders and other restrictions as the Cat@enmay deem reasonably advisable under the Plgue oules, regulations, and other
requirements of the Securities and Exchange Connisany stock exchange upon which such Shareléssed, any applicable federal or
state laws and the CompasyCertificate of Incorporation and Bylaws, and @@mmmittee may cause a legend or legends to berpamy sucl
certificates to make appropriate reference to sastrictions.

7. Transferability . Unless otherwise determined by the CommitteeQypgon may not be assigned, alienated, pledgéatlsd, sold or
otherwise transferred or encumbered by the Paattiptherwise than by will or by the laws of degcamd distribution, and any such
purported assignment, alienation, pledge, attachrsafe, transfer or encumbrance shall be voidwsn@hforceable against the Company or
any Affiliate; providedthat the designation of a beneficiary shall notstibute an assignment, alienation, pledge, attaohnsale, transfer or
encumbrance. During the Participant’s lifetime, @yion is exercisable only by the Participant.

8. Withholding . The Participant may be required to pay to the gamy or its Affiliate and the Company or its Aféite shall have the
right and is hereby authorized to withhold from gi@yment due or transfer made under the Optiomdeuthe Plan or from any
compensation or other amount owing to a ParticigamBmount (in cash, Shares, other securitiesy éttvards or other property) of any
applicable withholding taxes in respect of the Optits exercise, or any payment or transfer utiteOption or under the Plan and to take
such action as may be necessary in the optioneoEtimpany to satisfy all obligations for the payi#rsuch taxes.

9. Securities Laws. Upon the acquisition of any Shares pursuantécettercise of the Option, the Participant will makenter into such
written representations, warranties and agreenzetise Committee may reasonably request in ordesrtgply with applicable securities la
or with this Agreement.

10. Notices. Any notice under this Agreement shall be addi$s¢he Company in care of its General Counselrexbed to the principal
executive office of the Company and to the Parsiotpat the address appearing in the personneldgeodithe Company for the Participant or
to either party at such other address as eith¢y pareto may hereafter designate in writing todtteer. Any such notice shall be deemed
effective upon receipt thereof by the addressee.

11. Governing Law . This Agreement shall be governed by and constivadcordance with the laws of the State of Detawaithout
regard to the conflicts of laws provisions thereof.




12. Option Subject to Plan. By entering into this Agreement the Participagness and acknowledges that the Participant hasvegtan
read a copy of the Plan. The Option and the Shasved upon exercise of the Option are subjetiteéd®lan. The terms and provisions of
the Plan as it may be amended from time to timénareby incorporated by reference. In the eveat asnflict between any term or provision
contained herein and a term or provision of thePae applicable terms and provisions of the Rldingovern and prevail.

13. Signature in Counterparts. This Agreement may be signed in counterpartd) ehevhich shall be an original, with the same effias
if the signatures thereto and hereto were uposahge instrument.

IN WITNESS WHEREOF, this Agreement has beegcated and delivered by the parties hereto.
CELANESE CORPORATIOM

By /s/ David N. Weidmal

Name: David N. Weidma
Title: President and Chief Executive Offic

Date of Signature 9/19, 20(
Effective Date of Agreement: September 13, 2

PARTICIPANT

By: /s/ John K. Wulfi
Name: John K. Wulf
Title: Board of Director:

Date of Signature: October 6, 20
Effective Date of Agreement: September 13, 2






SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport tc
be signed on its behalf by the undersigned thecedully authorized.

CELANESE CORPORATION

By: /s/ David N. Weidmai

Name: David N. Weidman
Title: Chief Executive Officer
President and Director

Date: November 1, 2006

By: /s/ John J. Gallagher |

Name: John J. Gallagher Il

Title:  Executive Vice President al
Chief Financial Officer
(Principal Financial Officer)

Date: November 1, 2006
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Exhibit 31.1

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David N. Weidman, certify that:
1. | have reviewed this quarterly report on Form0f Celanese Corporation;

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit
to state a material fact necessary to make thenstatts made, in light of the circumstances undéciwuch
statements were made, not misleading with respetietperiod covered by this quarterly report;

3. Based on my knowledge, the financial statememis,other financial information included in thisagterly
report, fairly present in all material respectsfinancial condition, results of operations andhctisws of the
registrant as of, and for, the periods presentedisnquarterly report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangdrAitgts 13a-15(e) and 15d-15(e)) for the registaadtwe have:

(a) designed such disclosure controls and procedareaused such disclosure controls and procsdare
be designed under our supervision, to ensure thtgnal information relating to the registrant,lirding its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this quarterly report is being prepared,;

(b) [ Reserved

(c) evaluated the effectiveness of the registradisslosure controls and procedures and presentenisi
quarterly report our conclusions about the effextass of the disclosure controls and procedures,ths end
of the period covered by this report based on sweltuation; and

(d) disclosed in this report any change in thestegnt’s internal control over financial reporting (asidet
in Exchange Act Rules 13a-15(f) and 15d-15(f)) thedurred during the registrant’s most recent figcarter
(the registrans fourth fiscal quarter in the case of an annuabrg that has materially affected, or is reason
likely to materially affect, the registrant’s inted control over financial reporting; and

5. The registrant’s other certifying officer andve disclosed, based on our most recent evaluatioernal
control over financial reporting, to the registrarguditors and the audit committee of registmuBdard of Director
(or persons performing the equivalent functions):

(a) all significant deficiencies and material weagses in the design or operation of internal cootrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to recqgtbcess,
summarize and report financial information; and

(b) any fraud, whether or not material, that inses\management or other employees who have a sim
role in the registrant’s internal control over fircéal reporting.

/s/ David N. Weidmal

David N. Weidman
Chief Executive Officer, President and Director

Date: November 1, 2006
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Exhibit 31.2

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John J. Gallagher lll, certify that:
1. | have reviewed this quarterly report on Form0f Celanese Corporation;

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit
to state a material fact necessary to make thenstatts made, in light of the circumstances undéciwuch
statements were made, not misleading with respetietperiod covered by this quarterly report;

3. Based on my knowledge, the financial statememis,other financial information included in thisagterly
report, fairly present in all material respectsfinancial condition, results of operations andhctisws of the
registrant as of, and for, the periods presentedisnquarterly report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangdrAitgts 13a-15(e) and 15d-15(e)) for the registaadtwe have:

(a) designed such disclosure controls and procedareaused such disclosure controls and procsdare
be designed under our supervision, to ensure thtgnal information relating to the registrant,lirding its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this quarterly report is being prepared,;

(b) [ Reserved

(c) evaluated the effectiveness of the registradisslosure controls and procedures and presentenisi
quarterly report our conclusions about the effextass of the disclosure controls and procedures,ths end
of the period covered by this report based on sweltuation; and

(d) disclosed in this report any change in thestegnt’s internal control over financial reporting (asidet
in Exchange Act Rules 13a-15(f) and 15d-15(f)) thedurred during the registrant’s most recent figcarter
(the registrans fourth fiscal quarter in the case of an annuabrg that has materially affected, or is reason
likely to materially affect, the registrant’s inted control over financial reporting; and

5. The registrant’s other certifying officer andve disclosed, based on our most recent evaluatioernal
control over financial reporting, to the registrarguditors and the audit committee of registmuBdard of Director
(or persons performing the equivalent functions):

(a) all significant deficiencies and material weagses in the design or operation of internal cootrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to recqgtbcess,
summarize and report financial information; and

(b) any fraud, whether or not material, that inses\management or other employees who have a sim
role in the registrant’s internal control over fircéal reporting.

/sl John J. Gallagher |

John J. Gallagher llI
Executive Vice President and Chief Financial Office
(Principal Financial Officer)

Date: November 1, 2006
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the “Company”) on Form 10-Q for theripd
ending September 30, 2006 as filed with the Seearind Exchange Commission on the date hereof (the
“Report”), |, David N. Weidman, President and CHiadecutive Officer of the Company, hereby certgyrsuant to
18 U.S.C. Section 1350, as adopted pursuant taoBe@®6 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requiremeaftsection 13(a) or 15(d) of the Securities ExcleaAgt
of 1934; and

2. The information contained in the Report fairhegents, in all material respects, the financialdition
and results of operations of the Company.

/s/ David N. Weidmal

David N. Weidman
Chief Executive Officer, President and Director

Date: November 1, 2006
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