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Item 2.02 Results of Operations and Financial Condition
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FINAL TRANSCRIPT
CE - Q4 2004 CELANESE CORP DEL Earnings Conference Call
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PRESENTATION

Operator

Good day, ladies and gentlemen, and welcome téotivéh quarter 2004 Celanese Corp. ConferenceMgliname is Anne Marie [ph] and |
will be your coordinator for today. At this timd ahlrticipants are in a listen only mode. We wiél facilitating a question and answer session
towards the end of today's conference. If at amg tiluring the call you require assistance pleasgspstar followed by zero and a coordin:



will be happy to assist you. | would now like tariuhe presentation over to your host for todagls &s. Andrea Stine, Director of Investor
Relations. Please proceed.

Andrea Stine - Celanese Corp. - Director of Investor Relations

Thank you, Anne Marie, and welcome to Celanese @atn's fourth quarter 2004 financial resultsfeoence call on Monday, February .
My name is Andrea Stine, Director of Investor Rielas. On the call today are David Weidman, Chieé&xive Officer and Corky Nelson,
Chief Financial Officer. The Celanese CorporatioesB Release was distributed via Business Wirettbisiing at 8 AM Eastern Time and is
posted on our Web site, celanese.com.

During this call management may make forward-loglstatements concerning, for example, Celanesedatipn's future objectives and
results which will be made under the safe harbovigions of the Private Securities Litigation RefoAct of 1995. These statements are b
on management's current expectations and subjecic@rtainty and changes in circumstances. Acasllts may differ materially from these
expectations due to changes in economics, busic@swgetitive market, political and regulatory fastoMore detailed information about th
factors is contained in this morning's earningsasé and in Celanese Corporation's filings withStheurities and Exchange Commission.
Celanese Corporation undertakes no obligation t@tgopublicly or revise any forward-looking staterse Celanese Corporation's fourth
guarter 2004 earnings release references the pefme measures net debt and adjusted EBITDA, vareimon-US GAAP measures. The
most directly comparable financial measures preskimt accordance with US GAAP and our financiatesteents for net debt and adjusted
EBITDA are total debt and net earnings respectivEhe combined full-year 2004 results in the rede@® based on the results of the
predecessor company for this first three monti206# and the successor company for the last nimghsoEach period is prepared on a b
consistent with US GAAP. However, the combined engstion is not in accordance with US GAAP. Thik cekes reference to segment
earnings, also a nddS GAAP measure. The most directly comparable nreasusegment earnings in our consolidated findistéements i
"earnings/loss from continuing

(C) 2005 2002 Thonson Financial. Republished with permi ssion. No part of this
publication may be reproduced or transmtted in any formor by any nmeans wi thout
the prior witten consent of Thomson Fi nanci al .
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operations before tax and minority interest.” Femanciliation of our non-US GAAP measures to US GAilgures please see the schedules
accompanying the earnings release.

This morning Dave Weidman will review the perforronarof the Company and its businesses and CorkyoN&dl provide an overview of
the financials. Lyndon Cole, Executive Vice Presidend head of our Ticona Technical Polymers Segmiibe available to answer
guestions about Ticona during the Q and A. Now ulilddike to turn the call over to David Weidman.\R&

David Weidman - Celanese Corp. - President and CEO

Andrea, thank you and welcome everyone to the dimshings conference call for Celanese Corporatr@hthank you for your interest. We
very excited to be here. This morning I'd like tarsby briefly covering some financial highlighits the year. Then Corky will provide more
detail to this very positive story. Lastly I'll gieito results of our businesses and provide oww @ethe future.

For Celanese 2004 saw accomplishments in two naagas. First, we transformed our Company from afaarbased AG with a dual listing
to a US headquartered company listed on the New Btwck Exchange. This is enabling Celanese tolbareer, faster and more agile
company and we're already starting to see tanpdaefits. Second, we achieved great results foy¢lae and for the most recent quarter.
Celanese is reporting strong underlying businessltefor the year 2004. These business accompdistameflect the success of our focused
strategy on strengthening our premier integratedyéschain and Chemical Products and our ongaiegess in building global leadership
positions in our Ticona technical polymers business

Now some highlights of the year. Our sales grewoalmiO percent to $5.1 billion reflecting strondwoe growth in all of our business:
particularly Ticona and Chemical Products. AdjudEBITDA rose 19 percent to $801 million as a resflthis volume growth and improved
pricing environment with strong demand and proditgtimprovements. For the fourth quarter our satese 15 percent mainly due to the
pricing environment amid strong demand in chenpeatucts and volume growth in Ticona. We achievedg profit margin expansion in
the quarter largely due to higher pricing amid sgrdemand in our Chemical Products segment anloftbrthe full year 2004 and the fourth
quarter we reported net losses which primarilyeetfcosts and expenses taken to transform our Gompkw I'd like to turn it over to Cork
who will review the financials in a little more dét Corky?

Corky Nelson - Celanese Corp. - Executive Vice President and CFO

Thank you, Dave. As Dave has mentioned we had erbigD04 led by solid fourth quarter performanaw.tRose following on the Web cast
today you will see that we achieved sales growthGopercent to almost $5.1 billion in 2004 compare#i4.6 billion in 2003 based on higher
volume, pricing and improved productivity and cmew. In the quarter our sales grew 15 percent psagpmately $1.3 billion versus the sa
period last year. Gross margins expanded by 3%peng the year, almost double in the fourth quastenpared to prior year, again on higher
pricing, strong demand and productivity improvensezgpecially in our Chemical Products segmentighigroffset by higher raw material
cost. In the fourth quarter SG&A expense rose t6ge to $220 million mainly due to an unusual iteh$50 million in management
compensation expense and $23 million in additiamabrtization expense due to purchase accountinguignts. The management
compensation expense included charges relatedeavaleferred compensation plan, a new stock ingeplan and other executive bonuses.
The higher amortization expense related to patamiscustomer relations that were required to bé&abup under purchase accounting
literature. | should also note SG&A in 2003 was swrhat lower than usual due to the reversal of at@iiapproximately $20 million mostly
related to environmental liabilities. Taking intccaunt these unusual items, SG&A was flat fourtarter 2004 over fourth quarter 2003.

Special charges rose in the fourth quarter mainly to a $32 million non-cash impairment relatingtw decision to dispose of Ticona's
cyclo-olefin copolymer business in the year. Inykar, special charges mainly related to $50 nnilbb non-cash impairment charges related
to the restructuring of our Acetate Products bussrend $26 million in charges we took for fees @ssed with the acquisition by Blackstone
of Celanese.

Operating profit rose to $28 million in the foudbarter over the $10 million loss in 2003. Conttibg to this increase were higher pricing
and strong demand, as well as productivity improsets in our Chemical Products. We also have loweretiation and amortization
expense of $47 million, largely due to purchaseanting allocations related to the acquisition efaese and lower stock appreciation ri
expense of $18 million. Partially offsetting theftects were higher raw material and energy castisas we discussed previously a
management compensation expense and non-cashimepaitems. On the tax line we had a $12 millioovsion in the fourth quarter and
$87 million for the full year. For 2005 we expeatiave an effective tax rate in the range of 3&percent.

Now let's turn to the adjusted EBITDA slide. In 20&djusted EBITDA rose by 19 percent to $801 milldue to higher volumes, pricing a
improved productivities and cost savings. Highev naaterial costs partially offset some of thesedases



We use adjusted EBITDA as a key performance measmeto help us better understand our underlyirgin®ass. To give you a better
understanding of how we calculate this measureengit together this slide to help bridge the nebine to adjusted EBITDA by grouping
add-backs into major categories of, one,

(©) 2005 2002 Thonson Financial. Republished with perm ssion. No part of this
publication may be reproduced or transmtted in any formor by any nmeans wi t hout
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interest, tax, depreciation and amortization oftdt&550 million, and two, unusual and non-reocagéxpenses of $259 million, and these
include special charges and restructuring costaag@ment compensation and transitional costsmglédithe acquisition by Blackstone of
Celanese. And the final category is we've adde# bae-time non-cash charges of $70 million sucimasntory step-ups relating to purchase
accounting adjustments. We have also provided iadditdetail in the tables of the Press Releasesagdest that you read through these for
greater understanding of these unusual activiti€¥)D4 that do not directly relate to the undedyprerformance of the business.

Next I'd like to change to or move on to joint waets. As previously discussed, joint ventures playmportant part of our global strate:
They increase our ability to serve global marketduding through Asia, in particular, as extensiofsur Ticona and Acetate Products
businesses and provide significant earnings arld diaglends, typically ranging in the range of $#Blion to $85 million annually. In 2004
the major developments within affiliates includedtréngs from equity investments that grew almospdfzent versus 2003 in our affiliates in
Asia, benefiting from higher sales volume. | shaailsb point out that dividends from cost investreemére lower in 2004 due to the timing

a payment that will be made in the first quarte2@d5. Also in 2004 | should point out that ther@sva one-time special dividend of almost
$10 million, which did not recur in 2004. Pleassoakeep in mind that we are receiving minimal divids from our acetate JVs as we
continue to reinvest our dividends towards doubpngduction capacity in our 3 China joint venturése expansions are expected to be
complete by the end of 2007.

Next let me turn to capitalization. For those faling on the Web cast today, you will note from ttext slide that we ended 2004 w
approximately $3.4 billion in debt compared to $&3iflion at the end of 2003. Debt increased matnlfinance the Celanese acquisition and
to make pension contributions of some $463 miltmsignificantly close the under-funded statuswf pension plan. Cash and cash
equivalents were $838 million at the year-end legviet debt of $2.5 billion. Net debt to adjust&®IEDA was a little over 3 times at
December 31st, 2004. As previously disclosed weadithjor refinancing following the close of ourtiai public offering. Using proceeds
from this stock offering we are redeeming todaywat$188 million of our senior discount notes and$hillion of senior subordinated notes
of our subsidiaries on a pro rata basis.

And let me take a break here and point out th&ddiay's Press Release there were numbers of 20578wloted as debt reduction. Those
numbers did include the premium and accrued intateag with the debt being paid down today. Thénnodjective of our refinancing wasto
one, lower the overall cost to borrowed capital amal, provide financing for the acquisition of themamul emulsions business which closed
earlier this month and in the future the Acetexusition which is currently undergoing regulatogwiew and finally to provide flexibility in
our debt structure to retire debt going forwardvasde-leverage the Company. Due to refinancing ehéeaed benefits of close to $40 million
in interest expense savings annually excludingnegfting costs and the acquisitions. Refinancingscre expected to be about $115 million.
As a part of our new financing we have in addittodelay draw term loan of $242 million to financeetex. Including this additional
borrowing, along with approximately $265 milliondebt we will assume with the closing of Acetexwasiion our total debt is expected to
rise to close to $4 billion.

Next let me quickly cover the positive developmenteur pension area. During 2004 as previouslytroaad we made significa
contributions to our plans. These contributionseased the funding status of our accumulated ktestdfgations from 77 percent at the end
of 2003 to 90 percent at the end of 2004. Our teealefit obligations decreased from approximatély $illion to about $1 billion. Increases,
due to purchase accounting adjustments, offsetrgelpart the recent plan contributions. However ewpect pension expense will be about
half of what it was in 2004. In 2005 pension expeissexpected to be about $26 million. In 2005 pestement benefit expense is expected
to be about $26 million as well. On a historicasisan 2004 the pension and OPEC were about $1li@miGiven these contributions in the
current guidelines we do not anticipate making aggitional contributions of pension plans in theekeeable future. Obviously this is
predicated on stable capital markets during thisodeand no significant change in pension legiskatir accounting literature treatment.

Turning next to capital expenditures, capital expemes for 2004 were approximately $210 milliomrgmared to $211 million in 2003. As we
have previously mentioned, capex is typically abbtd 5 percent of net sales. On the left, | higfiéd capital expenditures by business, on
the right by types. We spend about a quarter otapital expenditures on revenue generating pwjebich included a 20 percent recent
expansion of Ticona's North American polyacetalacity of 102,000 tons and the expansion of our GlltiRa high molecular weight
polyethylene plant in Germany which increased otaltworldwide capacity by 17 percent. We also $jéout a third of our expenditures
cost reduction initiatives, which has helped usntan our competitive position. And again, as |&@agcently mentioned, about 45 percent of
our capital expenditures historically is non-disicreary capital, those items such as environmesgdéty and maintenance of assets to insure
reliability of supply to our customers and safetyuor operations. In 2005 we expect spending tabmut $210 to $230 million with most of
the revenue generating expenditures dedicatednstremtion of our new acetic acid plant in China.

In closing, I've added an appendix slide as path@fresentation today which | do not plan tolgough, but this slide should help you with
giving guidance on key 2005 data items necessarydior modeling going forward. In summary, the final highlights - Celanese delivered
solid performance in 2004 and has built
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significant momentum in the fourth quarter of 20@&jch continues to grow into 2005. With that asteat let me turn it back over to Dave.

David Weidman - Celanese Corp. - President and CEO

Thanks, Corky. Now let me move into some highlights2004. First, Celanese completed the acqursiiolCl's Vinamul emulsion business
earlier this month. This business has sales oftf@f0 million and pre-synergy EBITDA margin in tlev double-digit percent range. By
this acquisition we've accomplished four thinganber one - greater integration of our acetyl chaiimber two - greater critical mass in our
emulsion business which effectively doubles in smenber three - increased our emulsion produdfgimr and number four - extended
geographic reach to meet the technology and sengeds of customers on a global scale. This a¢muisilosed on February 4th and our
integration is on track. Second, in another tratisaeve received shareholder approval for the anned acquisition of Acetex, a Canadian
headquartered producer of acetyl chemicals. Acstibstrengthen our ability to deliver a reliablegply of acetyl chemicals to the global
marketplace. We are awaiting regulatory approvaunope.

Third, Celanese took three major steps to stremgtine profitability of our leading global positiégm acetate products. Number one, in Octc

we announced our decision to consolidate produdtitmthree plants from five existing units. Numlb@o, we're exiting an unprofitable
filament business line, and number three, we aparmding our three acetate joint ventures in Clonaet positioned for the growth in that
region. The magnitude of these three changes ireggtg is huge. Fourth, Celanese made signifiaaigress on our acetic acid project in
China by signing a major raw material agreement Wiison for carbon monoxide. This raw material Wil coal based and promises cheaper
and a more secure supply compared to competingnattees in China. Fifth, Celanese is taking siepsur commitment to reduce our SG&A
spending by consolidating headquarters' operatmisllas, downsizing our acetate business andemehting restrictions on outside
spending. Additionally in 2004 our Chemical anddria businesses streamlined their sales and magl@iganizations with the benefits
occurring, some, in 2004 but largely in 2005 angdpel. And sixth, we started a procurement initiativhere we are finding substantial
Celanese-specific opportunities. Progress herksdsam track.

Now I'd like to focus on the businesses. Our Chahftoducts business, which accounts for aboute8éent of our sales, had a great qua
The main headline here is margin expansion dudaw@able pricing environment on strong demanatc8ss in pricing offset steep incree
in raw material costs. The improvements in our afiens and business accelerated starting lastgspiien we began to see volume growth,
further productivity gains and higher pricing undeod market driven demand, but it really tooksiérting in the fourth quarter as these
factors continued to improve. We believe that weatrthe beginning of a period of sustained dengmodth for most of our acetyl products.

The first quarter outlook for Chemical Productstammes to be a margin momentum story. Both thesirguand Celanese continue to enjoy
sustained demand growth in our key products. Feqtiarter we expect the pricing will be favoratdelamand continues to be robust and the
key raw materials will see only modest increasemffourth quarter levels taking into account seMireorable cost contracts we have on |
materials. For the rest of the year we anticipageftllowing developments in our chemicals busindlssnber one, the pricing environment
should remain stable as demand remains high aorossacetyl products. Number two, we expect torbegrchasing most of our internal
methanol requirements from Southern Methanol Compgrthe middle of the year. This program will lavair costs and significantly
decrease our exposure to volatile gulf coast negias Number three, we expect the pressures ftbyheme purchase prices to be partially
offset by several cost-based purchase contradt€tlanese has in place for this commodity. Nunfier, in the second half expected
capacity expansions are announced for competaoestyl units in Asia, with some capacity in Eurgpetting down and several turnarounds
slated. We expect that demand will remain strorghoere will be some easing in the current supg@gdnd balance, which is tight. Number
five, one of Celanese's strengths is a deeply liated acetyl chain. Our integrated strategy givetha flexibility to capture efficiencies and
add value at multiple points along the chain, whighdrive profitability, and we are beginning $&e very strong pricing momentum in many
downstream products amid strong demand, which weuvesewill continue going forward. In all we expabgt 2005 will be a much better y
for our chemical business, topping an already isgive 2004 performance.

Now let's turn to our Ticona engineered plasticsitess which is about 17 percent of our sales.riEi@xperienced solid growth of 13 perc
in 2004 with all product lines contributing. Thislume growth was a result of new product develograed an expanding economy, which
more than offset raw material and pricing pressugasnings from our Asian joint ventures, as Cdridicated, also increased as a result of
improved business conditions. In the fourth quastervolumes grew at 6 percent, a healthy ratevimre muted when compared to earlier
rates in 2004. This slowing growth signaled an mattive production slowdown and demand weakeningeatrical and electronics sector.
We see these trends extending into the first quaPtefitability was also pressured by higher raatenial costs and some modest price
erosions. So we believe that volume growth wilkpip again following a pause as our customers adjusntory.

The business has responded to this earnings givaitenge by taking the following four actions nmoer one, exiting the under-
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performing cyclo-olefin copolymer or COC businassmber two - announcing price increases globallyniber three - accelerating new
application programs, and number four - implemeantiast containment efforts. Let me remind you Delanese-engineered plastics is a
higher margin business built on the strengths adileg market position, the ability to provide seevand products to global customers, a
pipeline of new applications developed from degjpriate customer partnerships and a low cost posi@ur view is that Ticona's earnings
growth momentum will pick up in the second hal2605 and continue beyond that, as this businestdditionally been a late bloomer in
the economic cycle.

Turning now to our other businesses, our Acetatellrits business, which makes up about 14 percentrcfales, continued to provide stable
results in the fourth quarter. Full year profitéljifose on higher volumes and slightly higher jpricand, as highlighted earlier, our major task
for the next several quarters will be implementing acetate restructuring plan. Currently this @cbjs on track. Our Performance Products
segment, which accounts for about 3 percent obales, came in as expected with modest earnindiseéar the quarter and the year, and
our first quarter expectations are roughly equingte that of the same quarter last year.

Now I'd like to talk about our outlook. With a vieat the strong business environment seen inotiehf quarter will continue, we expect 1
first quarter EBITDA on an adjusted basis will dmat 25 to 30 percent higher than adjusted EBITD2a8 million in the first quarter of
2004. This expected increase in adjusted EBITDAects strong underlying business growth of 15 tg@fent in adjusted EBITDA,
particularly in Chemical Products and the recefitisidends from our affiliates in joint venturegapproximately $40 million to $45 million.
Assuming global growth continues, we expect 200&ral to be a strong year for Celanese. We belexavill benefit from the methanol
sourcing agreement with Southern Methanol which galinto effect in July and from our recent acdios of the Vinamul emulsion
business. We face the challenges of volatile rateriz costs and projected new capacity comingtgam in Asia for acetyls, which could
temporarily loosen the tight supply-demand balaAsea result we expect adjusted EBITDA for the fudhr to grow by 12 to 17 percent over
combined full year 2004. Now I'd like to turn itdkato Andrea.

Andrea Stine - Celanese Corp. - Director of Investor Relations

Thank you, Dave. We would now like to begin ther@ & session. May | please request that each ofntetested in posing a question
submit just one question at a time to enable as/rapou as possible to have an opportunity togskstions? With that we would now like
to take your questions. Anne Marie, please.

++ g-and-a

Operator

[operator instructions] Gregg Goodnight with UBS.

Greg Goodnight

Your SG&A costs as a percent of sales were paatituhigh. What is your expectation in '05 and vehéo you see your target and how long
is it going to take to get there?

Corky Nelson - Celanese Corp. - Executive Vice President and CFO

Real good. Obviously a number of those fourth qre2004 numbers related to a lot of activity relgtio transaction, and we would hope to
get that back on track and down towards the 1®tb frercent range and going south of that. We hatiated significant internal cost
containment initiatives and we would expect tothese click in by the first quarter and runningotingh the balance of the year.

Gregg Goodnight

Okay, I'll get back in queue. Thank you.

Operator



Kunal Banerjee with Morgan Stanley.

Kunal Banerjee - Morgan Stanley - Analyst

Just a couple of questions - first, you talkedtkelbit about the capacity that's coming on inagA$im assuming that is BP and BP's JV with
Formosa [ph] and again BP offsetting that with safesures in the UK. Can you talk about what eterd may be, what sort of supply

growth you're looking for, where utilization rat@® today and what kind of a hit the utilizationulcbtake as a result of this capacity coming
on?

David Weidman - Celanese Corp. - President and CEO

Yes, Kamal, thanks for the question. Let me bréékinto three buckets. The first is acetic acit §you talked about. Our view is that the
acetic acid capacity utilization today is somewherthe mid-90 percent range, the low to mid-9Qcpat range coming out of the fourth
quarter. There is growth in acetic acid, GDP plb8 b 200 basis points so let's call it 5 to 6 patcand the new capacity you've highlighted
are de-bottlenecks that will come on in the sedualfiof the year, or that's the announcement tiet'l come on in the second half of the
year. That will add capacity !
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the market. Netting that against a capacity thatsBBking out we see about a 3 to 4 percent iser@atotal capacity and when you net that
against the growth we think that that is basiceljancing the world, perhaps, out into the secaifidi the year. Second is vinyl acetate.
There was an announcement late last week that wessenew vinyl acetate capacity announced in Asigeted to be in place and begin
producing in about 6 months from now. Vinyl acetgitewth again here is at 3 1/2 to 4 percent per.y&& judge that to be very, very tight
right now with mid to high 90 percent capacity iadtion. The new capacity that was announced W#s;ame on when announced, would
add about 4 to 6 percent new capacity in the mpl&et. So again, going forward we see some newcitgpa the market easing very tight
capacity utilization temporarily and that is assogiihese come in. Now the third point I'd makehat Celanese is an integrated chain. We
have the flexibility to optimize our system and ap through our integrated chain the highest vahifiing our production and our sales
depending on where that profitability is. We're tmueore than acetic acid and vinyl acetate so awelegoing forward we have the
flexibility in our chain to optimize profitabilitand we do have different capacity utilizations ttgioout the chain. Products are tight
throughout and we will optimize our business asaggortunity presents itself.

Kamal Banergy - Morgan Stanley - Analyst

Could | just ask one more question on the Acetesiob and is it possible if | look at your Europgasition obviously you don't have an
overlap with them in acid but there is a VAM ovexlés it possible that there could be some conoasgiequired on the VAM position to
make the Acetex acquisition happen?

David Weidman - Celanese Corp. - President and CEO

Let me be cautious here because this is still uretpriatory review. Obviously we do believe tharthare compelling reasons for the merger
to occur. We think this is proempetitive. We're optimistic with the outcome huatil there is an actual opinion rendered in judgti& rathe
stay away from that.

Kamal Banergy - Morgan Stanley - Analyst

All right, thank you.

Operator

Sergey Vasnetsov with Lehman Brothers.

Sergey Vasnetsov - Lehman Brothers- Analyst

David, | wanted to ask you a question about thedsdén China and in Asia in general given that goteporting a little bit later than other
companies because it can give us some benefitsusfigsight, what activity picked up there aftee thhinese New Year in February?

David Weidman - Celanese Corp. - President and CEO

Sergey, thanks for the question. We saw two thindise first quarter this year. Before Chinese Néxar we had very good demand and a
very good pricing environment. Part of that we &adi was because there was some acetic acid caffetityame out of the market because of
a disruption in one of our Asia competitor's matiang plant. The pricing was good in the firsttpaf the quarter and after Chinese New
Year as expected we've seen demand come backlgnoeige strong.

Operator

Kevin McCarthy with Banc of America Securities.

Kevin McCarthy - Banc of America Securities - Analyst



Good morning, Dave. It sounds like there is pertelitfle bit more capacity coming on in acetylaritwe might have expected say last year.
My question relates to the Acetex acquisition.llexe they have a large project on the drawing tdar Saudi Arabia. You are expanding in
China. Does it make sense to go ahead with batthosk large projects in the '07 or '08 time franvergythe news on the supply additions?

David Weidman - Celanese Corp. - President and CEO

Kevin, thanks for the question and obviously simegre still in regulatory review there's not allean say here. I'd be delighted to talk about
it after we go through the approval process. Biarl say that we look at it as a strategic investraed we would manage the investment on a
strategic basis.

Kevin McCarthy - Banc of America Securities - Analyst

Okay then just to clarify what is your current ex{aion on closure of the Acetex deal?

David Weidman - Celanese Corp. - President and CEO

As soon as we get regulatory approval. We're iiigkthe middle of that now.

Kevin McCarthy - Banc of America Securities- Analyst

Okay and I think | heard Corky say your total debuld be up to $4 billion following closure. If Ehout your cash as adjusted for
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potential takeout of the Celanese AG minority haddeould that put your net debt in the range of 82 billion? Is that about right?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

That's correct.

Operator

Steven Bleier with Morgan Stanley.

Steven Bleier - Morgan Stanley - Analyst

A quick question on your guidance. Can | assumeythar guidance does not include EBITDA from thesfex business that you hopefully
will acquire this year?

David Weidman - Celanese Corp. - President and CEO

Correct, correct. That's right. We do have witthia guidance of expectations around the ICI Vinabusiness but only what we have in hand
right now.

Stephen Blyer - Morgan Stanley - Analyst

Okay, great. Next question just on your performgmoelucts business, is there much seasonalitydreté ask that because operating profit
did decline in the fourth quarter. Should we--is fourth quarter operating profit a good run tatase for '05?

David Weidman - Celanese Corp. - President and CEO

No, no it's really not. Let me guide you a littlié ior modeling purposes. There is seasonalithatiusiness with the first half of the y:

being stronger than the second half of the yeas iEtbecause it's a high intensity food sweetémargoes into beverages and you sell a lot
more beverages in the summer time than you dceiffiahand winter. As we indicated in our guidameewould see the first quarter to be
very similar this year to what we saw the first demlast year and fourth quarter is the weakeattgu overall.

Steven Bleier - Morgan Stanley - Analyst

Okay, thank you.

Operator

Frank Mitsch with Fulcrum Global Partners.

Frank Mitsch - Fulcrum Global Partners- Analyst

I'm just curious on one issue, or on a couple sieés. What are the shares outstanding that yosilmg and what was the reasoning behind not
including anything regarding EPS?




Corky Nelson - Celanese Corp. - Executive Vice President and CFO

There's an additional slide for modeling purposes's been included in today's presentation. Tinelbren of shares outstanding is 158.7
million.

Frank Mistch - Fulcrum Global Partners- Analyst

Okay and what was the reasoning that you decidéetbrinclude that in the actual Press Release?

Corky Nelson - Celanese Corp. - Executive Vice President and CFO

Well because of all of the extra noise and unrdladivities around the acquisition and the oneco#it we have elected not to do it this past
year but on a goir-forward basis we will certainly be using that.

Frank Mitsch - Fulcrum Global Partners- Analyst

All right, terrific and then you made a commentlogre was a question regarding the cost in ternskafig out the minority holders in
Germany. | guess the news last week regarding m&ecourt revisiting the domination agreement mighdw a monkey wrench into those
works. Can you give us your take on what's goinghene and what the timing of the court's actionldde and what are the implications?

David Weidman - Celanese Corp. - President and CEO

Delighted to, Frank. What came out last week wéyg futhin expectation. There was not a materiaege in our expectations or the activity.
This is a process in the German courts that wilbgdor an extended period of time. The judge sn¢hse asked for more questions and
wanted to get more data and information. That iset@xpected. The next time they'll likely pickigt will be about a year after our general
meeting that passed the domination in profit ars@ Egreement and it's our view that this will edtent for several years.
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Frank Mitsch - Fulcrum Global Partners- Analyst

So we might not get a resolution to this issuestoreral years?

David Weidman - Celanese Corp. - President and CEO

It could be several years, yes.

Frank Mitsch - Fulcrum Global Partners- Analyst

Okay, terrific. Thank you. I'll get back in the quee

Operator

Tuan Pham with Banc of America Securities.

Tuan Pham - Banc of America Securities- Analyst

Hi, it's Tuan Pham. It seems as though your guiddocdividends from joint ventures and affiliategpretty high in the first quarter. Could
you elaborate on where you anticipate most of iifgrévement will come from? And could you also magbe us some guidance for t
balance of the year?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

Yes, as | mentioned in my prepared remarks thesear@arryover from last year that won't be paidl tim¢ first quarter of this year, so that's
kind of driven the thing unusually high in the ficgiarter of this year but by and large it showddirly consistent with what it has been in the
past. Again, | want to emphasize as | mentionadymprepared remarks, it was a carryover.

Tuan Pham - Banc of America Securities- Analyst

Okay and what was the size of that carryover? hirfigive missed it.

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

About $10 million to $12 million.

David Weidman - Celanese Corp. - President and CEO

I'd also add that in some of our joint venturesétie a dividend payout towards the end of firsirtgr for the prior year so we get some, if
will, first quarter effect with that. It's not stght lined. It's a little bit lumpy.

Tuan Pham - Banc of America Securities- Analyst

Yes, because according to what I've been looking thte past net dividends have been about $802@0 #nillion. | mean would you anticipe
it will be around that this year?




Corky Nelson - Celanese Corp. - Executive Vice President and CFO

Yes, yes, it should be around that line.

Tuan Pham - Banc of America Securities- Analyst

Okay, thank you.

Operator

Bill Hoffman with UBS.

Bill Hoffman - UBS - Analyst

Yes, you mentioned a couple of times the Southesthi&hol contract. | just wondered if you could hedpquantify what percentage of supply
is based on this and maybe some kind of insigbttim¢ cost differential that it may provide youaalsenefit this year.

David Weidman - Celanese Corp. - President and CEO

Yes, Bill, let me take a pass at that. The backgddican share with you is that Celanese consumB®ith America just a little over 100
million MMBTUs

[ph] of natural gas. About a third of that is udedour methanol production in the gulf coast twét be affected, positively affected, by this
Southern Methanol agreement. Another third of gégfor producing methanol in Edmonton, Canada wiversupply methanol to that local
market on an attractive basis with contracts amdmaterials and the other third goes for energya@hdr raw material consumption inside of
the gulf coast US. Now what we've effectively ddmyeSouthern Methanol is we've eliminated the viitaton that one-third that goes for
methanol production that's consumed internallyofar acetic acid production in that region. Now veedr some nowlisclosures here, but | ¢
share with you that the financial effect on an alized basis, a full-year basis, if you assumeiggsing to be somewhere in the $5.50 to $6
per MMBTU range, is somewhere around $45 millio$5& million and we will begin this project in th@ddle part of the year and we'll see
a partial year benefit in 2005 and in 2006 wed adull year benefit.
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Bill Hoffman - UBS - Analyst

That's great. Thank you very much.

Operator

Michael Judd with Greenwich Consultants.

Michael Judd - Greenwich Consultants - Analyst

One of your comments about your outlook in termadjfisted EBITDA and your cap ex, do you have @imese in terms of how much debt
you think that you could pay down this year andhthext year’

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

At this point in time we haven't looked at it bug¢ wlan to take another look, fresh look at it affter first quarter. As you see we are gener;
significant free cash flow and consistent with objectives we plan to de-leverage the Company guirsg forward basis. But we haven't
given any specific guidance on that at this pairttrne.

Michael Judd - Greenwich Consultants - Analyst

Okay and then | think what | read through your preation was that you don't expect to make anyntaly pension contributions this year or
next year?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

That's correct. As | mentioned there's nothing ireglat this time given the significant contributsothat were made this past year in
conjunction with the Blackstone acquisition whe®3$4nillion was put in the funds. And | should afsmint out prior to that the Company on
two different occasions did put in $150 million baxs well so there has been significant build ugnéncontributions to well over 90 percent
of funding percentage.

Michael Judd - Greenwich Consultants - Analyst

And lastly are there further acquisitions we shauticipate?

David Weidman - Celanese Corp. - President and CEO

Michael, it's a good question and obviously we haething announced at this time. However, we comtito look for acquisitions that are
accretive, are strategic for the Company and hedmgthen our position globally. We think thosedgmf acquisitions create value for the
shareholders, but as Corky indicated we do haveltfextive of using the cash that we generate federage the Company. We look for b
on acquisitions, and we continue to invest in valwestments inside of our Company. We think thexsevery good projects, and we have a
modest dividend that we announced too, all in ffarteto create value for the shareholder.

Michael Judd - Greenwich Consultants - Analyst

Thank you.

Operator



Christopher Miller [ph] with JP Morgan.

Christopher Miller - JP Morgan - Analyst

| just wanted to follow up on a couple issues. D8s quarter was definitely a little bit lower thamhad been. What do you see as your run
rate for D&A on a quarterly basis?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

On D&A we looked on an annual basis for 2005 tarbthe 230 to 250 range.

Christopher Miller - JP Morgan - Analyst

Okay and from additional restructuring chargesj@aslook to take some costs out, what sort of castructuring charges do you expect that
we'll see over the course of 2005 and then int®200

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

| haven't looked at 2006 but somewhere in the $B@®mfor 2005, which has been built into the plan

Christopher Miller - JP Morgan - Analyst

Okay, thank you so much.

Operator

Jeff Cianci [ph] with UBS.
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Jeff Cianci - UBS - Analyst

Yes, a follow up with Corky. It was nice of youdive us EBITDA guidance but we all have to comenih some EPS numbers on First Call
so there's some inconsistencies below the lingustntrying to clarify. Equity affiliates you dicag-- | think David said they'll be heavy in the
first quarter so don't multiply that by four.

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

That's correct.

Jeff Cianci - UBS - Analyst

Do you have an idea-- | mean is the first quartmidally the whole year? You do get more as the geayresses, right? Do you have a range
for us?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

Let me take a look at that. I'm not sure we'veggange for you that at this time but we can contength that.

Jeff Cianci - UBS - Analyst

What about the difference between the cost accogiatnd the equity accounting? Is it skewed one evaiie other? Do you have some cost
affiliates as well?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

Yes, we do have some cost affiliates.

Jeff Cianci - UBS - Analyst

Can you give me any numbers in the plan, whichismg®ing to be bigger in '05?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

Why don't we get back with you on that? It's a gqadstion.

Jeff Cianci - UBS - Analyst

And then finally the interest and other incomeiHs like for the year it came in about 25 milli@n '04 combined if I'm reading that right?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

That's correct.

Jeff Cianci - UBS - Analyst



Is that a good run rate?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

It would appear that way, yes.

Jeff Cianci - UBS - Analyst

Okay | guess the missing question is that the gaaitnings and the cost of where those cost dé8iare in the income statement? | can't see
them.

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

Okay the equity is obviously above and in the ofi@nal or OP line and then the cost is down below.

Jeff Cianci - UBS - Analyst

Is it on page 127 | just don't see it. Is it buiiea different place? I've been missing-- or was the statements?

Corky Nelson - Celanese Cor p. - Executive Vice President and CFO

Let us do this. Let us get back with you on that.

Jeff Cianci - UBS - Analyst

All right. [indiscernible] Thank you.

Operator

Beth Fusco with Merrill Lynch.
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Beth Fusco - Merrill Lynch - Analyst

Just a follow-up on the domination agreement issar,you tell us whether you have access to theftaws of these entities pending the
deliberation of the German courts or are you rgyn cash on your balance sheet to service youPdeb

David Weidman - Celanese Corp.l - President and CEO

The domination of profit and loss agreements aflomfull access to the cash. We have no limitationgash, no limitations on operations.
We view this as a subsidiary of Celanese Corpanatitd we also view the obligation to the minoritissbeing more debt-like rather than
equity-like obviously.

Beth Fusco - Merrill Lynch - Analyst

Well, if the domination agreement is being challeshdpy minority shareholders saying that they weggtting enough sufficient information
then maybe they just want to be paid more. Them® istopping you from continuing to control theites with whom you've concluded the
domination agreement pending the judgment by then@e courts, is that how it works?

David Weidman - Celanese Corp. - President and CEO

Beth, that's right. There's no restrictions while thallenges are ongoing and | would also poihtlat there are no restrictions even if there
were a judgment by the lower court while the appeatess is in place. There's no restrictions orability to operate these subsidiaries w
this process is ongoing at the court it's in nowvall as other courts if there are appeals, whiehd likely would be. That's why | indicated
earlier we view that what's going on now is thenmalrcourse of business. It's not a surprise tegtvie are where we are. It's within
expectation and we view this as being a processatiiacontinue over several years.

Beth Fusco - Merrill Lynch - Analyst

So is it your intention then to just let the praxtake its follow along through the appeal until you readteaision or would you consider jt
simply settling with the plaintiffs and getting wiith it.

David Weidman - Celanese Corp. - President and CEO

Yes, we certainly would look at that on a valueatian basis. We have no obligation to settle. Wieeh@o restrictions in the operations of the
Company or the access to the cash and | think édfpgnortunity presented itself that would be intérgsand compelling we certainly would
consider it, but we're not at this point in timggesting that we would settle.

Beth Fusco - Merrill Lynch - Analyst

Okay so at the end of the day once the appeal ggdseompleted you're very confident that thisd@owt be decided in favor of the plaintiffs
and against yourselves.

David Weidman - Celanese Corp. - President and CEO

We have high confidence in that and we believeitisaa stretched out process.

Beth Fusco - Merrill Lynch - Analyst

Okay, thank you



Operator

[operator instructions]

Corky Nelson - Celanese Corp. - Executive Vice President and CFO

Dave, why don't | go back and answer an earliestipre on the cost and equity while we're waitingtfee final queue ups. Again, let me p¢
out that if you'll go to page 12 you'll see in teweas there where the equity and net earningditidiass is located and in the cost basis its
affiliates are picked up on the other income arpkese line as a net item. And if you also tie Heatk to the table on dividends you can see
how that splits out between those two categoribat'$ on table 7 in the appendix to the Press Relsa that should help you out with that
guidance.

One additional item | should also point out is yeuwalculating earnings per share in addition eodbmmon stock of 158.7 outstanding. On a
fully diluted basis | believe that's 170.7 as vesltl again, that's in that appendix slide thatddeed to key 2005 modeling purposes.
Operator

Frank Mitsch with Fulcrum Global partners.

Frank Mitsch - Fulcrum Global Partners- Analyst

Just a question on the volume growth of the ov&athpany, you grew 6 percent for '04, up only keet for the fourth quarter, and | know
you mentioned that you had some ter-- you had a difficult comp in your acetyls busiadsit that seems like a pretty
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stark drop-off for the fourth quarter. Can you talbout some factors behind that and then the cbofexhat are you seeing so far in January
and February in terms of volume growth?

David Weidman - Celanese Corp. - President and CEO

Frank, yes, let me break this into two parts. Gn€elanese and one is the market. We continuesteesg robust growth in the market and
demand continues to climb. For Celanese thoughewefming the majority of our operations on a smld-basis. That frankly is a hybrid
company. It's an integrated change is good newausecit allows us then to pick and choose wherpw@ur base molecules, in upgraded
products and look for margin expansion opportusiégher through upgraded products or through price

Frank Mitsch - Fulcrum Global Partners- Analyst

Okay so we should continue to see volume growtv §lat margins expand.

David Weidman - Celanese Corp. - President and CEO

That would be our view.

Frank Mitsch - Fulcrum Global Partners- Analyst

And you mentioned in the Chemical Products that ngmalculated some of the contract manufacturirginass. What percent of profitability
is that of that segment? | assume it's a relatisigll part. | just wanted to be sure.

David Weidman - Celanese Corp. - President and CEO

Let me share a few facts with you. We buy aboutllin pounds of ethylene going primarily intorotinyl acetate business, and on a global
basis we have over 50 percent of that contractezbetibased formulas, somewhere between 50 andré@rg on cost-based formulas. There
are a number of contracts that have been in ptarca iumber of years. Others have been in plagefontwo or three years. They extend out
over the longer and intermediate future.

Frank Mitsch - Fulcrum Global Partners- Analyst

Okay but I thought what the comment in the prelsase said was that you had a contract manufagtwaimge [indiscernible] certain
[indiscernible] are now being sold. Only the masginalized under the contract manufacturing agreéimeeported in net sales. So the fact
that you would be reporting fewer-- lower salesthat would all be positive margin obviously wollelp your margins in that segment. | just
wanted to get a sense for this particular, theageecrylate products that are now being sold awl Ihig of a portion of the overall Chemical
Products business that was.

David Weidman - Celanese Corp. - President and CEO

Low single digit millions.

Frank Mitsch - Fulcrum Global Partners- Analyst

All right, terrific. Thank you.

Oper ator



Gregg Goodnight.

Gregg Goodnight

With respect to the Southern Methanol the matéa#édnces suggest that that alone will not allow oshut down or to exit your Clear Lake
methanol JV. Is that correct?

David Weidman - Celanese Corp. - President and CEO

Gregg, what | can share with you is that we masgeuaicing decision on methanol on a make or a buyasis. In other words, if we find the
ability to buy in the market or buy on a long-tecomtract is better than making ourself out of higkt gulf coast gas we'll do that. We have
done that in the past. We would view, with the faaility of the Southern contract, that we would source from our own production in the
Gulf Coast but those facilities being idled theyda very low book cost, a very small single-digibk value. The costs of idling those
facilities, separating the people, again is a V@enwynumber, and going forward we would view puréhginder the contract to be more
favorable than making it.

Gregg Goodnight

Okay, in terms of shutting down that venture, wogdd see that as a possibility?

David Weidman - Celanese Corp. - President and CEO

Well, there have been no announcements on thatesdly can't say much about that.

(C) 2005 2002 Thonson Financial. Republished with permi ssion. No part of this
publication may be reproduced or transmitted in any formor by any neans wi thout
the prior witten consent of Thonson Financial.



FINAL TRANSCRIPT

CE - Q4 2004 CELANESE CORP DEL Earnings Conference Call

Gregg Goodnight

Okay, next question, Ticona, even without the sgatiarge on the fourth quarter, seemed partigulaelak. You mentioned the automotive
was trying to get a sense for seasonality of trenmss. Is that some of it or was it just that vieeek

David Weidman - Celanese Corp. - President and CEO

Let me answer a question on this broadly and theman Cole is on the line and perhaps he can age $lavor into the fourth quarter and
what we're seeing in the first quarter. But ovetfadl fourth quarter is the weakest quarter for fécand that was reflected in the numbers
compared to the rest of the year. On top of thasawe the slowing in demand in automotive and afdtelectronics that | highlighted in my
speech and also on top of that there was one effeat, which was a turnaround in our facilitieatthad an effect in the high single digit
range on the earnings. Lyndon, do you want to alittieabit.

Lyndon Cole

Going forward the first quarter, the first halftbk year is always stronger than the second haltathe seasonality and what we're seeing in
the first quarter is continuation of what the autdire industry did in the fourth quarter where theyonstantly expecting the inventory
[inaudible] and their production, and we'll exparcthe first quarter that the US automotive indystill be off close to 5 percent in producti
and the European industry up around 2 percent.ll¥sae exactly the same phenomenon in the connextastry so the electrical connector
market is [inaudible] in this inventory chain rél&t to its sales. So you really do see a breath#rd fourth quarter and that continues in the
first couple of months of this year as well.

David Weidman - Celanese Corp. - President and CEO

Thanks Lyndon.

Lyndon Cole

Was that okay?

Gregg Goodnight

If I can just ask one last question, your tendéerab buy out the minority shares, when would #vgtire if it's not expected?

David Weidman - Celanese Corp. - President and CEO

The tender offer in the US for the minorities isopuntil the first of April. However, it will go ly@nd that date, since it will be extended to
remain outstanding until two months after the Garmaurts reach a final resolution on the issuénefgtrice offered.

[Editor's Note: The transcript has been editedddfy that the tender offer will be extended begidhe April 1 date.]

Gregg Goodnight

Okay and your expectation right now is--how isotrgy?

David Weidman - Celanese Corp. - President and CEO

| don't know. | really can't speculate at this timé it's out there until the first of April. Hower;, again, the tender offer will likely go beya



that date, since it will be extended to remain taunsing until two months after the German couréhea final resolution on the issue of the
price offered,

[Editor's Note: The transcript has been editeddafy that the tender offer will be extended begidhe April 1 date.]

Gregg Goodnight

Okay, thank you very much.

Operator

And you seem to have no further questions at iimis.tl'd like to turn the call back to you and AedrStine for closing remarks.

Andrea Stine - Celanese Corp. - Director of Investor Relations

Thank you for joining the Celanese Corporation fowuarter conference call. If you have furthersjioms about Celanese please call me in
Dallas at 972 443-3756. A telephone replay of thr&ference call will be available from noon centiile today until 11 PM central time on
March 4th. The numbers to the replay are posteduoiWeb site at www.celanese.com. A replay of thebWast is also available on our Web
site as well. The next Celanese conference cdlbeibn May 10th when we release our first quaZ@f5 results. Thank you for your interest
in Celanese and this concludes our conference call.

Operator

Thanks for your participation in today's call. THises conclude the presentation. You may now disetinHave a great day.
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underlying the forward-looking statements are reabte, any of the assumptions could prove inacewnincorrect and, therefore, there can
be no assurance that the results contemplate@ ifottvard-looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS AEXTUAL REPRESENTATION OF THE APPLICABLE
COMPANY'S CONFERENCE CALL AND WHILE EFFORTS ARE MADBTO PROVIDE AN ACCURATE TRANSCRIPTION, THERE
MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIESN THE REPORTING OF THE SUBSTANCE OF THE
CONFERENCE CALLS. IN NO WAY DOES THOMSON FINANCIADR THE APPLICABLE COMPANY OR THE APPLICABLE
COMPANY ASSUME ANY RESPONSIBILITY FOR ANY INVESTMEN OR OTHER DECISIONS MADE BASED UPON THE
INFORMATION PROVIDED ON THIS WEB SITE OR IN ANY EVET TRANSCRIPT. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S CONFERENCE CALL ITSELF AND THEPPLICABLE COMPANY'S SEC FILINGS BEFORE MAKING
ANY INVESTMENT OR OTHER DECISIONS.

(C) 2005, Thomson StreetEvents All Rights Reserved.
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