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Basis of Presentation

In this Quarterly Report on Form 10-Q, the termel@nese” refers to Celanese Corporation, a Delawar
corporation, and not its subsidiaries. The ternes‘@ompany,” “we,” “our” and “us” refer to Celanese and
its subsidiaries on a consolidated basis. The t&8@P Crystal” refers to our subsidiary BCP CrystiS
Holdings Corp., and not its subsidiaries. The téRurchaser” refers to our subsidiary, Celanesedpe
Holding GmbH & Co. KG, formerly known as BCP Crylstequisition GmbH & Co. KG, a German limited
partnership Kommanditgesellschaft, Kz and not its subsidiaries, except where othenmdiated. The term
“Original Shareholders'refers, collectively, to Blackstone Capital Parsn@@ayman) Ltd. 1, Blackstone Cap
Partners (Cayman) Ltd. 2, Blackstone Capital Past(@ayman) Ltd. 3 and BA Capital Investors Siddaamd,
L.P. The terms “Sponsor” and “Advisor” refer toertain affiliates of The Blackstone Group.

Celanese is a recently-formed company which doesane any independent external operations otlaer th
through the indirect ownership of CAG (as definetblw) and CAC (as defined below), their consolidate
subsidiaries, their non-consolidated subsidiasiestures and other investments. For accountinggseq
Celanese and its consolidated subsidiaries arereeféo as the “Successor.” See Note 1 to theudiited
Interim Consolidated Financial Statements (as @efinelow) for additional information on the basfs o
presentation of the Successor.

Pursuant to a voluntary tender offer commenceceiorary 2004 (the “Tender Offer”), the Purchasar,
indirect wholly-owned subsidiary of Celanese, infihR004 acquired approximately 84% of the ordinahares
of CAG (the “CAG Shares”) outstanding. All referees in this Quarterly Report to the outstandirdjrary
shares of CAG exclude treasury shares, unless sslpnprovided otherwise. As of September 30, 2005,
Celanese's indirect ownership of approximately @%e outstanding CAG Shares would equate to
approximately 88% of the issued CAG Shares (inclgdieasury shares). Pursuant to a mandatory offer
commenced in September 2004 and continuing aseaddke of this Quarterly Report, the Purchaseiabgsirec
additional CAG Shares. In addition, in August 200, Purchaser acquired approximately 5.9 millam,
approximately 12%, of the outstanding CAG Sharemftwo shareholders. As a result of these acqoinsiti
partially offset by the issuance of additional CABares as a result of the exercise of options dssnder the
CAG stock option plan, as of November 2, 2005, wa approximately 98% of the outstanding CAG shares.
The mandatory offer expires on December 1, 200®ssrfurther extended. On November 3, 2005, the
Company's Board of Directors approved commencemfethie process for effecting a squeeze-out of the
remaining shareholders.

In October 2004, Celanese and certain of its sidrséd completed an organizational restructurihg (t
“Restructuring”) pursuant to which the Purchaséfected, by giving a corresponding instruction emnthe
Domination Agreement (as defined below), the transf all of the shares of Celanese Americas Cartmmt
(“CAC") from Celanese Holding GmbH, a wholly owdesubsidiary of CAG, to BCP Caylux Holdings
Luxembourg S.C.A. (“BCP Caylux”) resulting in BCRaylux ownership of 100% of the equity of CAC and
indirectly, all of its assets, including subsidiatpck. Thereafter, BCP Caylux transferred cergaisets,
including its equity ownership interest in CAC,B€P Crystal. In this Quarterly Report, the termdiination
Agreement” refers to the domination and profit dosis transfer agreement between CAG and the Psecha
pursuant to which the Purchaser became obligat€datober 1, 2004 to offer to acquire all outstagdBAG
Shares from the minority shareholders of CAG inmefor payment of fair cash compensation in acance
with German law.

Celanese AG is incorporated as a stock corporgtidiengesellschaftAG) organized under the laws of
the Federal Republic of Germany. As used in thiudeent, the term “CAG” refers to (i) prior to the



Restructuring, Celanese AG and CAC, their constéidigaubsidiaries, their non-consolidated subsiesari
ventures and other investments, and (ii) followting Restructuring, Celanese AG, its consolidatédisiaries,
its non-consolidated subsidiaries, ventures andrattvestments, except that with respect to shadehand
similar matters where the context indicates, “CAf@&fers to Celanese AG. For accounting purposes,
“Predecessor” refers to CAG and its subsidiaries.

Following the transfer of CAC to BCP Crystal, (1B Crystal Holdings Ltd. 2 contributed substanyiall
of its assets and liabilities (including all outstitng capital stock of BCP Caylux) to BCP Crystatig¢2) BCP
Crystal assumed certain obligations of BCP Cayilwaluding all rights and obligations of BCP Caylumder the
senior credit facilities, the floating rate ternafoand the notes. BCP Crystal Holdings Ltd. 2 reoized as a
Delaware limited liability company and changednigsne to Celanese Holdings LLC. Blackstone Crystal
Holdings Capital Partners (Cayman) IV Ltd. reorgadi as a Delaware corporation and changed its t@me
Celanese Corporation. BCP Crystal, at its discnetioay subsequently cause the liquidation of BCPGa

As a result of these transactions, BCP Crystalha@D% of CAC's equity and, indirectly, all equiswned
by CAC in its subsidiaries. In addition, BCP Crystalds, indirectly, all of the outstanding commstock of
CAG held by the Purchaser and all of the wholly edisubsidiaries of Celanese that guarantee BCRuLay!
obligations under the senior credit facilities audrantee the senior subordinated notes issuedreng] 2004
and July 1, 2004 on an unsecured senior subordirtsis. See Notes 3 and 9 to the Unaudited Interim
Consolidated Financial Statements (as defined below

As of the date of this Quarterly Report, Celanese thvo classes of common stock, Series A commark sto
and Series B common stock, and convertible perppteéerred stock. In January 2005, Celanese caexpbian
initial public offering of 50,000,000 shares of ®srA common stock. The Series A common stock iisecily
held by public shareholders, the Original Sharetigldnd certain directors, officers and employéésen
Company. No shares of Series B common stock aremtly outstanding. All of the shares of SeriesaBheon
stock outstanding were automatically converted 8goies A common stock on April 7, 2005 followirget
payment on that date of a special Series B comrumk €ash dividend declared on March 8, 2005 tdliea
holders of the outstanding shares of Series B comstack. Except for (i) the special Series A comratutk
dividend which we paid to the holders of outstagdshares of Series B common stock on March 9, 20@5a
special cash dividend which we paid to the holdémsutstanding shares of Series B common stock nil &,
2005, (ii) the convertibility of Series B commomsik into Series A common stock and (iii) the righthe Serie
B common stock to consent to any changes to ouemmavg documents that would adversely affect théeS&
common stock, shares of Series A common stock harks of Series B common stock are identical, dinfy
with respect to voting rights. Holders of the commstock are entitled to receive, when, as anceifjated by
the Celanese board of directors, out of funds lggalailable therefor, cash dividends at the raegmnum of
1% of the $16.00 initial public offering price p&mare of our Series A common stock (or $0.16 paregh
payable on a quarterly basis. The initial quarteitsidend payment was made on August 11, 2005.s&sl in
this Quarterly Report, the term “common stock” ams, collectively, the Series A common stock amdShries
B common stock, and the term “preferred stock”ane the convertible perpetual preferred stockachease
unless otherwise specified.

Concurrently with the initial public offering ofstSeries A common stock, Celanese offered 9,600,000
shares of its preferred stock. Holders of the pretestock are entitled to receive, when, as andeiélared by tt
Celanese board of directors, out of funds legallilable therefor, cash dividends at the rate 85% per annui
of liquidation preference, payable quarterly irears. The initial quarterly dividend payment wasiman May
1, 2005. Dividends on the preferred stock are catiug from the date of initial issuance. The prefdrstock is
convertible, at the option of the holder, at amydtj into shares of our Series A common stock anaersion
rate of approximately 1.25 shares of Series A comstock for each share of preferred stock, sultgect
adjustments.

The unaudited interim consolidated financial statats of the Successor for the three and nine months
ended September 30, 2005 and the three and sixwmented September 30, 2004 as well as the undudite
interim consolidated financial statements of thed@cessor for the three months ended March 31, 2004
contained in this Quarterly Report (collectivelyet‘Unaudited Interim Consolidated Financial Staénts™)
were prepared in accordance with accounting priesigenerally accepted in the United States (“@GBAP”)
for all periods presented. The Unaudited Interinm@didated Financial Statements and other financial
information included in this Quarterly Report, wsseotherwise specified, have been presented toaepashov
the effects of discontinued operations.

The results of the Successor are not comparaltfeeteesults of the Predecessor due to the diffeeircthe
basis of presentation of purchase accounting apared to historical cost.

CAG is a foreign private issuer and previouslydiles consolidated financial statements as of Ddxam31
2003 and 2002 in its Annual Report on FormR2GEAG changed its fiscal year end to Septembear@Dfiled its
consolidated financial statements as of Septembe2@4 and for the nine months then ended inG:2
Annual Report on Form 20-F. In accordance with Geriiaw, the reporting currency of the CAG consdbéda
financial statements is the euro. As a result efRarchaser's acquisition of voting control of CAl@& financial
statements of CAG contained in this document grerted in U.S. dollars to be consistent with oyroréing
requirements. For CAG's reporting requirementsgetii® continues to be the reporting currency.

In the preparation of other information includedlirs document, euro amounts have been translated i
U.S. dollars at the applicable historical rateffieet on the date of the relevant event or perfeat. purposes of
prospective information, euro amounts have beerskaged into U.S. dollars using the rate in effact
September 30, 2005. Our inclusion of this informiatis not meant to suggest that the euro amounislac
represent such dollar amounts or that such amaantsl have been converted into U.S. dollars atgaricular



rate, if at all.

Market Industry and Data Forecasts

This document includes industry data and foredhstisCelanese has prepared based, in part, upastiyd
data and forecasts obtained from industry pubbcetiand surveys and internal company surveys. Jgarty
industry publications and surveys and forecasteggly state that the information contained theteas been
obtained from sources believed to be reliable.

AO Plus™, BuyTiconaDirect™, CelActi®, Celanex®, Celcon®, Celstrar®, Celvolit®, Compel®,
GUR®, Hoecat®, Hostaform® , Impet®, Impet-HI®, Mowilith ®, Nutrinova® DHA, Riteflex®, Sunet®,
Topas®, Vandar®, VAntage™, Vectr® , Vectran®, Vinamul®, Elite®, Duroset® and certain other products
and services that may be named in this documeneagistered trademarks and service marks of CA@ted®
is a registered trademark of Acetex Corporatiorindirect wholly owned subsidiary of Celanese. Fmf®is a
registered trademark of Fortron Industries, a vientif Celanese.

Special Note Regarding Forward-Looking Statements

Investors are cautioned that the forward-lookirsgeshents contained in this Quarterly Report invdloth
risk and uncertainty. Many important factors cocéaise actual results to differ materially from thasiticipated
by these statements. Many of these factors areaeesnomic in nature and are, therefore, beyondonirol.
See “Management's Discussion and Analysis of Fir@rCondition and Results of Operations—Forward-
Looking Statements May Prove Inaccurate.”
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS

Successo Successo
Three Months Ended ~ Three Months Ended
September 30, 200: September 30, 200
(in $ millions, except for share and per sharn

data)

Net sales 1,53¢ 1,26¢
Cost of sale: (1,259 (1,00%)
Selling, general and administrative exper (144 (159)
Research and development expenses (22 (23
Special charge:

Insurance recoveries associated with plumbing cases — ()

Restructuring, impairment and other special cha (24) (58)
Foreign exchange gain (loss), | ) 2
Gain (loss) on disposition of assets, 1 2

Operating profit 92 25

Equity in net earnings of affiliate 21 17



Interest expens (72) (98)
Interest income 7 8
Other income (expense), r 26 17
Earnings (loss) from continuing operations befareand
minority interests 74 (31)
Income tax provisiol (26) (48)
Earnings (loss) from continuing operations beforearity
interests 48 (79
Minority interests 3) 8
Earnings (loss) from continuing operatic 45 (71)
Earnings (loss) from discontinued operatit — —
Net earnings (loss 45 (71)
Cumulative undeclared preferred stock divid (3) _
Net earnings (loss) available to common sharehs 42 (71)
Earnings (loss) per common share — basic:
Continuing operation 0.2€ (0.71)
Discontinued operatior — —
Net earnings (loss) available to common sharehs 0.2€ (0.71)
Earnings (loss) per common sh— diluted:
Continuing operation 0.2€ (0.71)
Discontinued operatior — —
Net earnings (loss) available to common sharehs 0.2€ (0.71)
Weighted average shar— basic: 158,546,59 99,377,88
Weighted average shares — diluted: 171,930,27 99,377,88
See the accompanying notes to the unaudited intsimsolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS
Successo Predecesso
Nine Months Six Months Ended Three Months
Ended September 30, Ended
September 30, 200 2004 March 31, 2004

(in $ millions, except for share and per share daje

Net sales 4,56 2,49¢ 1,24
Cost of sale: (3,559 (2,06%) (1,002
Selling, general and administrative exper (441) (27¢) (137)
Research and development expenses (68) (45) (23)
Special charge:
Insurance recoveries associated with plumbing cases 4 1 —
Restructuring, impairment and other special cha (93) (59 (28)
Foreign exchange gain (loss), | — 2 —
Gain (loss) on disposition of assets, 1) 2 1)
Operating profit 41C 50 52
Equity in net earnings of affiliate 48 35 12
Interest expens (31€) (22¢) (6)
Interest income 31 15 5
Other income (expense), r 47 (7) 9
Earnings (loss) from continuing operations befape t
and minority interest 22C (135) 72
Income tax provisiol 77 (58) a7
Earnings (loss) from continuing operations before
minority interests 143 (199 55
Minority interests (41) 2) _
Earnings (loss) from continuing operations 102 (195) 55
Earnings (loss) from discontinued operatic
Gain (loss) from operation of discontinued operai — — (5)
Gain (loss) on disposal of discontinued operat — [€0)] 14
Income tax benefit (expens — — 14
Earnings (loss) from discontinued operatit — (1) 23
Net earnings (loss 102 (196) 78




Cumulative declared and undeclared preferred stock

dividend (7) — —
Net earnings (loss) available to common sharehs 95 (196) 78
Earnings (loss) per common sh— basic:
Continuing operation 0.62 (1.9¢) 1.1z
Discontinued operatior — (0.00) 0.4¢
Net earnings (loss) available to common sharehs 0.62 (1.99) 1.5¢
Earnings (loss) per common sh— diluted:
Continuing operation 0.62 (1.9¢) 1.11
Discontinued operations — (0.0)) 0.4¢
Net earnings (loss) available to common sharehs 0.62 (1.99 1.57
Weighted average shares — basic: 153,001,36 99,377,88 49,321,46
Weighted average shar— diluted: 153,536,80 99,377,88. 49,712,42
See the accompanying notes to the unaudited intsimsolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED BALANCE SHEETS
Successo
As of As of
September 30, December 31,
2005 2004
(in $ millions)
ASSETS
Current assets
Cash and cash equivalel 401 83¢
Receivable!
Trade receivables, net — third party and affiliatest of allowance for
doubtful accounts of $23 million and $22 million@fsSeptember 30,
2005 and December 31, 2004, respecti' 947 86¢€

Other receivable 51¢ 67C
Inventories 62E 61¢€
Deferred income taxe 69 71
Other asset a7 8€
Assets of discontinued operatic 2 2

Total current asse 2,61( 3,151
Investment: 551 60C
Property, plant and equipment, net of accumulaegtetiation of $857
million and $446 million as of September 30, 2008 ®ecember 31,
2004, respectivel 1,982 1,70:
Deferred income taxe 35 54
Other asset 727 75€
Goodwiill 1,04z 747
Intangible assets, n 392 40C
Total assets 7,34( 7,41(
LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIT)
Current liabilities:

Short-term borrowings and current installmentsoofg-term debt — third

party and affiliate: 181 144
Accounts payable and accrued liabiliti

Trade payable— third party and affiliate 69¢ 72z

Other current liabilitie: 81z 88¢
Deferred income taxe 13 2C
Income taxes payab 224 214
Liabilities of discontinued operatiol 3 7

Total current liabilities 1,932 1,09t
Long-term debt 3,31¢ 3,24:
Deferred income taxe 22¢ 25€
Benefit obligations 1,15¢ 1,00(
Other liabilities 50€ 51C
Minority interests 14¢ 51¢

Commitments and contingenci




Shareholders' equity (deficit

Preferred stock, $0.01 par value, 100,000,000 steuthorized and
9,600,000 issued and outstanding as of Septemb&086
Series A common stock, $0.0001 par value, 400,@@0sbares authorized
and 158,562,161 and 0 issued and outstanding @spiémber 30, 2005

and December 31, 2004, respectiv

Series B common stock, $0.0001 par value, 100,000sbares authorized
and 0 and 99,377,884 issued and outstanding aspté@ber 30, 2005

and December 31, 2004, respectiv

Additional paic-in capital

Retained earnings (accumulated deficit)
Accumulated other comprehensive income (loss)

Total shareholders' equity (defic

Total liabilities and shareholders' equity (deji

344 15¢
(151 (259)
(134 17

59 (112

7,34( 7,41(

See the accompanying notes to the unaudited intsimsolidated financial statements.

CELANESE CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF SHAREHOLDERS'

Predecesso
Balance at December 31, 2003

Comprehensive income (loss), net of tax:

Net earnings (loss)

Other comprehensive income (loss):

Unrealized gain (loss) on securities

Foreign currency translation

Other comprehensive income (loss)
Comprehensive income (loss)
Amortization of deferred compensation
Balance at March 31, 2004
Successol

Contributed capital

Comprehensive income (loss), net of tax:

Net earnings (loss)

Other comprehensive income (loss):
Unrealized gain (loss) on securities
Foreign currency translation

Unrealized gain (loss) on derivative
contracts

Other comprehensive income (loss)
Comprehensive income (loss)
Distribution to stockholders
Indemnification of demerger liability
Balance at September 30, 2004
Successol
Balance at December 31, 2004

Comprehensive income (loss), net of tax:

Net earnings (loss)

Other comprehensive income (loss):
Unrealized gain (loss) on securities
Minimum pension liability

Foreign currency translation

Unrealized gain (loss) on derivative
contracts

Other comprehensive income (loss)
Comprehensive income (loss)
Indemnification of demerger liability
Common stock dividends
Preferred stock dividends

Retained

Accumulated
Other

EQUITY (DEFICIT)

Total

Additional Earnings Comprehensive Shareholders'
Preferred  Common Paid-in (Accumulated  Income (Loss),  Treasury Equity
Stock Stock Capital Deficit) Net Stock Deficit)
(in $ millions)
—  15C  2,71¢ 25 (196) (109  2,58:
- = — 78 — — 78
- = — — 7 — 7
- - = — [l — (46)
- - — — @) - D)
B — — — — — 39
— — 1 — — — 1
— T 15C ~ 2,71¢ 102 (237 ~ (109 ~ 2,62
B — 641 — — — 641
- - — (196) — — (19€)
- - — — @ — @
- - — — @ — @
- = - - 2 - 2
— — — — — — (19€)
— — (500) — — — (500)
B — 2 — — — 2
- = 147 (19€6) — — (53)
- - 15¢ (259) 7 — (112)
— — — 102 — — 10z
— — — — 6 — 6
- = — — (109 — (10)
- - — — (11 — 19
- = = - ® - ©)
— — — — (117) — (117)
- - = — - = 1)
B — 3 — — — 3
G — - - ®
- - 6 — - - )



Net proceeds from issuance of common s’ — — 752 — — 752
Net proceeds from issuance of preferred s — — 23¢ — — 23¢
Net proceeds from issuance of discour — — 12 — — 12
common stocl
Stock based compensation — — 1 — — 1
Distribution to Series B shareholders — — (809 — — (809)
Balance at September 30, 2005 — — 344 (153) (139 5¢
See the accompanying notes to the unaudited intimsolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
Successo Predecesso
Nine Months Six Months Three Months
Ended Ended Ended

September 30, 200 September 30, 200 March 31, 200«

(in $ millions)

Operating activities from continuing operatio
Net earnings (loss

(Earnings) loss from discontinued operations, net

Adjustments to reconcile net earnings (loss) tocash
provided by (used in) operating activitit

Special charges, net of amounts u
Stock based compensati
Depreciation
Amortization of intangibles and other ass
Amortization of deferred financing fe:
Premiums paid on early redemption of d
Change in equity of affiliate
Deferred income taxe
(Gain) loss on disposition of assets,
(Gain) loss on foreign currency, r
Minority interest
Changes in operating assets and liabilities:
Trade receivables, n— third party and affiliate
Other receivable
Prepaid expenst¢
Inventories
Trade payable— third party and affiliate
Benefit obligations and other liabilitie
Income taxes payable
Other, ner
Net cash provided by (used in) operating activities
Investing activities from continuing operatiol
Capital expenditures on property, plant and equipgr
Acquisition of CAG shares, net of cash acqui
Fees associated with acquisitic
Acquisition of Vinamul
Acquisition of Acetex, net of cash acquir
Proceeds from sale of businesses and assets
Net proceeds from disposal of discontinued opena
Proceeds from sale of marketable securities
Purchases of marketable securi
Other, ne
Net cash provided by (used in) investing activi

See the accompanying notes to the unaudited intsimsolidated financial statements.
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102 (196) 78
— 1 (23
10 22 20
— 1 2

152 147 69
47 3 3
38 95 —
74 21 —
12 (14) 3
(15) 84 (12

1 @ —
45 26 (26)
41 2 —

(13) (22) (89
56 — (42)
(20) 15 14
58 2 (11)
(70) 4 (6)
(46) (107) (118
25 21 38
18 6 @

51€ 10¢ (107)

(132) (106) (44

(397) (1,53) —
27 (69) —

(208) — —

(216) — —
40 5 —
75 — 13¢

178 85 42
(96) (107) (42

5 @ 1

(781) (1,729 96



CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS (Co ntinued)

Financing activities from continuing operations:
Initial capitalization
Issuance of mandatorily redeemable preferred ¢
Repayment of mandatorily redeemable preferred <
Borrowings under bridge loat
Repayment of bridge loai
Proceeds from issuance of senior subordinated |
Proceeds from issuance of senior discount r

Redemption of senior subordinated notes, includétated

premium

Proceeds from floating rate term lo
Repayment of floating rate term loan, includingatet
premium

Borrowings under term loan facili
Proceeds from issuance of common stock
Proceeds from issuance of preferred stock, net

Proceeds from issuance of discounted common

Redemption of senior discount notes, includingtesla
premium

Redemption of Acetex bont
Distribution to stockholders
Distribution to Series B shareholde¢
Shor-term borrowings (repayments),
Proceeds (payments) from other long term debt
Issuance of preferred stock by consolidated sudnsi
Fees associated with financir
Dividend payments on preferred stc
Dividend payments on common shares
Net cash provided by (used in) financing activi
Exchange rate effects on cash
Net increase (decrease) in cash and cash equisa
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe
Net cash provided by (used in) discontinued openati
Operating activitie!
Investing activities
Financing activities
Net cash provided by (used in) discontinued opena

Successo Predecessol
Three Months
Nine Months Six Months Ended
Ended Ended March 31,
September 30, 200 September 30, 200 2004
(in $ millions)
— 641 —
— 20C —
— (221) —
— 1,56¢ —
— (1,565) —
— 1,47¢ —
— 512 —
(572) — —
— 35C —
(354) — —
1,13¢ 38¢ —
752 — —
233 — —
12 — —
(207) — —
(280) — —
— (500) —
(804) — —
18 17 (16)
8 (23%) (27
— 17 —
®) (197 -
(©) - -
6 @ —
(78) 2,44¢ (43)
(99 (19 @
(437) 81¢ (55)
83¢ — 14€
401 81¢ 93
(75) 1 (139)
75 &) 13¢

See the accompanying notes to the unaudited intsimsolidated financial statements.
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1. Description of the Company and Basis of Pressidn

Description of the Company

Celanese Corporation and its subsidiaries (colleltithe “Company” or the “Successor”) is a dal
industrial chemicals company, primarily compristhg former business of Celanese AG and its subidia
(“CAG” or the “Predecessor”). The Company's bnsss involves processing chemical raw materiaish sis
ethylene and propylene, and natural products, dieunatural gas and wood pulp, into value-addesiribals

and chemical-based products.



Basis of Presentation

The results of operations and cash flows and mldigclosures for periods prior to April 1, 2004 (a
convenience date for the April 6, 2004 acquisitiiate), the effective date of the acquisition of Cfils
“Effective Date”), are presented as those of Bredecessor. The financial position, results ofaipens and
cash flows and related disclosures subsequentt&ffiective Date, are presented as those of theeSsor.

The unaudited interim consolidated financial staets of the Successor as of and for the three ared n
months ended September 30, 2005, for the thresiandonths ended September 30, 2004 and as of Derem
31, 2004 reflect the acquisition of CAG under thieghase method of accounting in accordance witarfial
Accounting Standards Board (“FASB”) StatementFafiancial Accounting Standards (“SFAS”) No. 141,
Business Combinatior.

In the opinion of management, the unaudited intemsolidated financial statements contain all
adjustments (consisting only of normal recurringuatinents) necessary for a fair presentation ofittencial
position, results of operations, and cash flowghefCompany and the Predecessor. Certain informatia
footnote disclosures normally included in finanatdtements prepared in accordance with accouptingiples
generally accepted in the United States (“U.S. GARhave been condensed or omitted in accordaritte w
rules and regulations of the Securities and Exceé@gmnmission (“SEC”). These unaudited interim
consolidated financial statements should be readmunction with the Celanese Corporation and Blidrses
consolidated financial statements as of and fonthe months ended December 31, 2004, as filed th&fSEC
on Form 10-K.

Operating results for the three and nine monthee@eptember 30, 2005, for the three and six months
ended September 30, 2004 and for the three montteddeMarch 31, 2004 are not necessarily indicaifihe
results to be expected for the entire year. Theltesf the Successor are not comparable to thétsesf the
Predecessor due to the difference in the basiseskptation of purchase accounting as compareitarical
cost.

The preparation of consolidated financial states@ntonformity with U.S. GAAP requires management
to make estimates and assumptions that affecefiarted amounts of assets and liabilities, discosi
contingent assets and liabilities at the date efabnsolidated financial statements and the regp@iteounts of
revenues, expenses and allocated charges durimggbging period. The more significant estimatesain to
purchase accounting, allowance for doubtful accguntentory allowances, impairments of intangiddsets
and other long-lived assets, restructuring costsadher special charges, income taxes, pensiortired
postretirement benefits, asset retirement obligatienvironmental liabilities and loss contingescamong
others. Actual results could differ from those resties.

The Company has reclassified certain prior perimdants to conform to the current period's presenmtat
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2. Acquisition of Celanese AG (the “Acquisition)”

On April 6, 2004, Celanese Europe Holding GmbH & G (the “Purchaser”), an indirect wholly owned
subsidiary of the Successor, acquired approxim&®4®g of the Celanese AG ordinary shares, excluttasury
shares (“CAG Shares”), pursuant to a voluntanyder offer commenced in February 2004. The CAG &har
were acquired at a price of €32.50 per share @ugnegate purchase price of $1,693 million, inalgdiirect
acquisition costs of approximately $69 million. b the nine months ended September 30, 2005 andrilee
31, 2004, the Purchaser acquired additional CAGe&hfar a purchase price of $397 million and $3Bioni,
respectively. As of September 30, 2005 and Dece@bg2004, the Purchaser's ownership percentage was
approximately 96% and 84%, respectively. The additi CAG Shares were acquired pursuant to eititéei)
mandatory offer (See Note 3) commenced in Septe2@@4t that will expire on December 1, 2005, unless
further extended or ii) the recent purchase of G#@res as described below. On November 3, 2005, the
Company's Board of Directors approved commencewfethie process for effecting a squeeze-out of the
remaining shareholders.

Recent Purchases of CAG Shares

In August 2005, the Company acquired approximaiedymillion, or approximately 12%, of the
outstanding CAG Shares from two shareholders of GétGhe aggregate consideration of approximat&g
million ($369 million). In addition, the Companysal paid to such shareholders an additional purcpiise of
approximately €12 million ($15 million) in considgion for the settlement of certain claims andsiach
shareholders agreeing to, among other things,odgp the shareholders' resolutions passed aktheoedinary
general meeting of CAG held on July 30 and 31, 28@d the annual general meeting of CAG held on W&y
and 20, 2005, (2) acknowledge the legal effectiser the domination and profit and loss transfgeement,
(3) irrevocably withdraw and abandon all actionmplecations and appeals each brought or joinedgall
proceedings related to, among other things, chgilhenthe effectiveness of the Domination Agreenserd
amount of fair cash compensation offered by Pumhimsthe mandatory offer required by Section 305f1the
German Stock Corporation Act, (4) refrain from acepg any CAG Shares or any other investment in Cagd
(5) refrain from taking any future legal action witespect to shareholder resolutions or corporetters of
CAG. The Company paid the aggregate considerafi@3b4 million ($384 million) for the additional G&
Shares that were acquired from such shareholderfoarthe agreements described above using avaitsh.
The Company also announced that it would increseffer to purchase any remaining outstanding C3t@res
to €51 per share (plus interest on €41.92 per }liarall minority shareholders that would accep tncreased
offer on or prior to September 29, 2005 and walartrights to participate in an increase of thieof
consideration as a result of the pending awardgadings. In addition, all shareholders who tendénet
shares pursuant to the mandatory offer of €41.92lpare commenced in September 2004 and contirasired
the date of this filing, were entitled to claim ttiéference between the increased offer of €51spare and the
mandatory offer of €41.92 per share. Any sharelrol® accepted the increased offer of €51 per sloare



claimed the difference between the mandatory affet the increased offer, was obligated to agreeiove
its rights to participate in any possible futurergase of the offer consideration as a result@p#nding award
proceedings. For minority shareholders who didawaept the increased offer on or prior to the Seper 29,
2005 expiration date, the terms of the original 821per share mandatory offer will continue to gpphe
mandatory offer will expire on December 1, 2005assl further extended.

As of November 2, 2005, the Company increasedwtsesship interest in CAG to approximately 98% as a
result of additional shares tendered under the rtang offer.
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Pro forma information

The following pro forma information for the nine mbs ended September 30, 2004 was prepared &s if th
Acquisition had occurred as of the beginning oftsperiod:

Nine Months Ended
September 30, 200.
(in $ millions)

Net sales 3,731
Operating profit 14¢
Net earnings (loss (55)

Pro forma adjustments include adjustments for (lpase accounting, including (i) the applicatién o
purchase accounting to pension and other postmeting obligations (ii) the application of purchase@unting tc
property, plant and equipment and intangible as¢2tsaadjustments for items directly related to ttamsaction,
including (i) the impact of the additional pensimomtribution, (ii) fees incurred by the Companyatet to the
Acquisition, and (iii) adjustments to interest erpe to reflect the Company's new capital structame, (3)
corresponding adjustments to income tax expense.

The pro forma information is not necessarily indiioa of the results that would have occurred had th
Acquisition occurred as of the beginning of theipetipresented, nor is it necessarily indicativéubfire results.

3. Domination Agreement and Organizational Restructog

Domination Agreement

On October 1, 2004, a domination and profit and toansfer agreement (the “Domination Agreement”)
between Celanese AG and the Purchaser becameivpeYdhen the Domination Agreement became operative
the Purchaser became obligated to offer to ac@liieutstanding CAG Shares from the minority shatéérs of
Celanese AG in return for payment of fair cash cengation. The amount of this fair cash compensétamn
been determined to be €41.92 per share, plus siténeaccordance with applicable German law. TheeRaser
may elect, or be required, to pay a purchase jmiescess of €41.92 to acquire the remaining ontstey CAG
Shares. Any minority shareholder who elects naeibits shares to the Purchaser will be entittetemain a
shareholder of CAG and to receive from the Purahaggoss guaranteed fixed annual payment on éeestof
€3.27 per CAG Share less certain corporate taxbstirof any future dividend. Beginning October 002,
taking into account the circumstances and theatesrat the time of entering into the Dominatiorrefegnent,
the net guaranteed fixed annual payment would b@9€2er share for a full fiscal year. As indicatedNote 2,
pursuant to an agreement with two shareholdersA @ acquire 5.9 million additional shares, then@any,
subject to certain conditions, increased its difeacquire all remaining outstanding CAG Sharemfail
minority shareholders that accepted the Mandatdfgr@n or prior to September 29, 2005. This insezhoffer
expired on September 29, 2005. The net guaranteed &nnual payment may, depending on applicable
corporate tax rates, in the future be higher, lowrethe same as €2.89 per share. For the threasiaadnonths
ended September 30, 2005, a charge of $5 millioh$2® million, respectively, was recorded in Otimeome
(expense), net for the anticipated guaranteed payme

Beginning October 1, 2004, under the terms of thenidation Agreement, the Purchaser, as the domig
entity, among other things, is required to comptn€alanese AG for any statutory annual loss imcliby
Celanese AG, the dominated entity, on a non-codiated basis, at the end of the fiscal year whetodsewas
incurred. This obligation to compensate Celanesef@dx@nnual losses will apply during the entireniesf the
Domination Agreement.
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There is no assurance that the Domination Agreemiintemain operative in its current form. If the
Domination Agreement ceases to be operative, ttrepgaoy will not be able to directly give instructgoto the
Celanese AG board of management. The Dominatioeément cannot be terminated by the Purchaser in the



ordinary course until September 30, 2009. Howeivarspective of whether a domination agreement is i
place between the Company and Celanese AG, underdadaw Celanese AG is effectively controlled bg t
Company because of the Company's approximate 98%¢mhip of the outstanding CAG Shares. The Company
does have the ability, through a variety of meémsitilize its controlling rights to, among othéirtgs, (1) cause
a domination agreement to become operative; (2)tsisdbility, through its approximately 98% votipgwer at
any shareholders' meetings of Celanese AG, to #lecthareholder representatives on the supervismayd and
to thereby effectively control the appointment aechoval of the members of the Celanese AG board of
management; and (3) effect all decisions that gmagmately 98% majority shareholder is permittedrtake
under German law. The controlling rights of the Qxamy constitute a controlling financial interest fo
accounting purposes and result in the Company kreiqgired to consolidate CAG as of the date of asitjon.

Organizational Restructuring

In October 2004, Celanese Corporation and cerfaits subsidiaries completed an organizational
restructuring (the “Organizational Restructuringdursuant to which the Purchaser effected, byngia
corresponding instruction under the Domination Agnent, the transfer of all of the shares of Celanes
Americas Corporation (“CAC”) from Celanese HoldirtcmbH, a wholly owned subsidiary of Celanese AG, t
BCP Caylux Holdings Luxembourg S.C.A (“BCP Cayl)xwhich resulted in BCP Caylux owning 100% of
equity of CAC and, indirectly, all of its assetscluding subsidiary stock. This transfer was atidddy CAG
selling all outstanding shares in CAC for a €291liam note. This note eliminates in consolidation.

Following the transfer of CAC to BCP Caylux, (1)l@gese Holdings contributed substantially all ef it
assets and liabilities (including all outstandimgital stock of BCP Caylux) to BCP Crystal US Halgs Corp.
(“BCP Crystal”) in exchange for all outstandingmital stock of BCP Crystal and (2) BCP Crystalassd
certain obligations of BCP Caylux, including aljinis and obligations of BCP Caylux under the seciedit
facilities, the floating rate term loan and theisesubordinated notes. BCP Crystal, at its disonetmay
subsequently cause the liquidation of BCP Caylux.

As a result of these transactions, BCP Crystalha@D% of CAC's equity and, indirectly, all equitwned
by CAC in its subsidiaries. In addition, BCP Crystalds, indirectly, all of the outstanding commstock of
Celanese AG held by the Purchaser and all of th@lwbwned subsidiaries of the Company that guaamBCP
Caylux's obligations under the senior credit féieli to guarantee the senior subordinated notaedssn June 8,
2004 and July 1, 2004 (see Note 9) on an unsecéne@idr subordinated basis.

4. Initial Public Offering and Concurrent Financings

In January 2005, the Company completed an initidlip offering of 50,000,000 shares of Series A
common stock and received net proceeds of $75miifter deducting underwriters’ discounts ananffg
expenses of $48 million. Concurrently, the Compeegeived net proceeds of $233 million from the wffg of
9,600,000 shares of convertible perpetual prefestedk after deducting underwriters’ discounts aeffdring
expenses of $7 million. A portion of the proceetithe share offerings were used to redeem $188omitf
senior discount notes and $521 million of senidrasdinated notes, excluding early redemption premsiof
$19 million and $51 million, respectively.

Subsequent to the closing of the initial publicesifig, the Company borrowed an additional $1,13%ani
under the amended and restated senior credittfasijla portion of which was used to
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repay a $350 million floating rate term loan, whittludes a $4 million early redemption premiund 200
million of which was used as the primary financfogthe February 2005 acquisition of the Vinamusiness
(see Notes 6 and 9). Additionally, the amendedrastated senior credit facilities included a $24Riom
delayed draw term loan. The delayed draw faciliggieed unutilized in July 2005.

On April 7, 2005, the Company used the remainiraceeds of the initial public offering and concutren
financings to pay a special cash dividend to haldéthe Company's Series B common stock of $80kom;
which was declared March 8, 2005. In addition, cardh 9, 2005, the Company issued a 7,500,000 Skries
common stock dividend to the Original Shareholdgritgs Series B common stock which was declaretlanch
8, 2005. Upon payment of the $804 million divideali of the outstanding shares of Series B comntocks
converted automatically to shares of Series A comstock.

5. Accounting Changes and New Accounting Pronouncenent

Accounting Changes

In December 2004, the FASB issued SFAS No. B53@hanges of Nonmonetary Assets, an amendment of
APB Opinion No. 29, Accounting for Nonmonetary Bagtions. The amendments made by SFAS No. 153 are
based on the principle that exchanges of nonmonessets should be measured based on the fair eathe
assets exchanged. Further, the amendments elinthaterrow exception for nonmonetary exchangesnoflar
productive assets and replace it with a broadeegtan for exchanges of nonmonetary assets thabtlhave
commercial substance. The statement is effectivadomonetary asset exchanges occurring in fissabgs
beginning after June 15, 2005. Earlier applicat®opermitted for nonmonetary asset exchanges doguim
fiscal periods beginning after the date of issuafite provisions of this statement were appliedspeatively.

The adoption of SFAS No. 153 did not have a mdtaripact on the results of operations and finangaition
as of and for the three months ended Septemb&0B1,

During 2004, the Predecessor changed its invemaliation method of accounting for its US subsiéisr
from the LIFO method to the FIFO method to confdonthe Successor's accounting policy. The Predecsss
financial statements have been restated to refiecthange.

On November 3, 2005, the FASB issued FASB StafftPos("FSP") No. FAS 115-1 and FAS 124The
Meaning of Othe-Than-Temporary Impairment and Its Application tertain InvestmentsThe guidance in this
FSP addresses the determination as to when artimeesis considered impaired, whether that impairnie



other than temporary, and the measurement of aaifmpnt loss. The guidance is to be applied
prospectively in periods beginning after Decemtgr2D05. The Company is in the process of detengittie
impact that this FSP will have on its results oé@gions and financial position.

On December 8, 2003, the Medicare Prescription Pimgrovement and Modernization Act of 2003 (the
“Medicare Act”) was signed into law. The Medicafet introduces a prescription drug benefit undexditare
(“Medicare Part D”) as well as a federal substdysponsors of retiree health care benefit plaasghovide a
benefit that is at least actuarially equivalenitedicare Part D. As of March 31, 2004, as permittgdASB
Staff Position (“FSP”) 106-1Accounting and Disclosure Requirements Relatetiédvedicare Prescription
Drug, Improvement and Modernization Act of 2(, the Company deferred accounting for the effetth®
Medicare Act in the measurement of its Accumuld&edtretirement Benefit Obligation (APBO) and thieetfto
net periodic postretirement benefit costs. Spegifiilance with respect to accounting for the effettthe
Medicare Act was issued in FSP No. 106A2counting and Disclosure Requirements RelatetiédMedicare
Prescription Drug, Improvement and Modernizatiort 8£2003,and the Company has adopted the provisior
FSP No. 106-2 as of the Effective Date, and inalualey impact in the overall measurement of thellias of
the U.S. postretirement medical plans in purchaseunting.
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In March 2005, the FASB issued FSP No. FIN 46(R)¥licit Variable Interests under FASB
Interpretation No. 46 (revised December 2(). FSP FIN 46(R)-5 addresses whether a reportitey erise
should consider whether it holds an implicit intri@ a variable interest entity or potential vaf&ainterest
entity when specific conditions exist. The provismf FSP FIN 46(R)-5 are applicable for reporfegiods
beginning after March 3, 2005 (the Company's fisgedrter ending June 30, 2005). FSP FIN 46(R)-5did
have a material impact on the Company’s consoldlitencial statements for the three months ended
September 30, 2005.

Recent Accounting Pronouncements

In May 2005, the FASB issued Statement of Finanstlounting Standards No. 154¢ccounting Changes
and Error Corrections-A Replacement of APB Opinidm 20 and FASB Statement Nd(:‘SFAS No. 154”).
SFAS No. 154 requires retrospective applicatioprtor period financial statements for changes icoaating
principle, unless it is impracticable to determéiter the period-specific effects or the cumukagffect of the
change. SFAS No. 154 also requires that retrosgeapplication of a change in accounting principddimited
to the direct effects of the change. Indirect éfexf a change in accounting principle, such asange in non-
discretionary profit-sharing payments resultingiiran accounting change, should be recognized ipehed of
the accounting change. SFAS No. 154 also requirgsat change in depreciation, amortization, or etéph
method for long-lived non-financial assets be acted for as a change in accounting estimate afiduyea
change in accounting principle. SFAS No. 154 igeff/e for accounting changes and corrections rorgimade
in fiscal years beginning after December 15, 2@5ly adoption is permitted for accounting chanaed
corrections of errors made in fiscal years begigrifter the date this Statement is issued. The Gomnfs
required to adopt the provision of SFAS No. 154apglicable, beginning in the fiscal year endeddbelger 31,
2006.

In September 2005, the FASB's Emerging Issues Faste ("EITF") reached a consensus on Issue No. 04-
13, Accounting for Purchases and Sales of Inventori thie Same Counterpartyrhis consensus outlines the
treatment of sales and purchases of inventory etvae entity and the same counterparty as oneatrtios for
purposes of applying Accounting Principles Boardrnym 29. The guidance is to be applied prospebtie
periods beginning after March 15, 2006. The Comparmgvaluating the impact of EITF 04-13 on its fical
statements.

In June 2005, the FASB's Emerging Issues Task Feaehed a consensus on Issue No. @@e6ermining
the Amortization Period for Leasehold ImprovemghEI TF Issue No. 05-6"). The guidance requiresth
leasehold improvements acquired in a business ¢wtibn or purchased subsequent to the inceptienledse
be amortized over the lesser of the useful lifehefassets or a term that includes renewals thatasonably
assured at the date of the business combinatipnrehase. The guidance is effective prospectivalyeasehold
improvements acquired in periods beginning afteeJ29, 2005. As the Company has not completediitshas:
accounting related to the acquisition of Acetexg@oation (see Note 6), the Company is still evahgathe
impact of EITF Issue No. 05-6 on its results of @piens and financial position.

In March 2005, FASB issued Interpretation No. AZ¢counting for Conditional Asset Retirement
Obligations — an interpretation of FASB Statement M3(“FIN No. 47”). FIN No. 47 provides guidelines as
to when a company is required to record a condifiasset retirement obligation. In general, antgigirequirec
to recognize a liability for the fair value of amzlitional asset retirement obligation if the faalwe of the liabilit
can be reasonably estimated. The fair value clilify for the conditional asset retirement obtiga should be
recognized when incurred — generally upon acqoisjtconstruction, or development and (or) through t
normal operation of the asset. FIN No. 47 is effecho later than the end of fiscal years endingrddecember
15, 2005 (December 31, 2005, for calendar-yearprises). The Company is still assessing the imp&EIN
No. 47 on its future results of operations andrfirial position.
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In December 2004, the FASB revised SFAS No. K8 ounting for Stock Based CompensatiorSEAS
No. 123F”), which requires that the cost from all shareséd payment transactions be recognized in the
financial statements. In March 2005, the SEC isstteff Accounting Bulletin No. 107 (“SAB 107”) garding
the SEC’s interpretation of SFAS 123R and the w#unaof share-based payments for public compafiks.
SEC has deferred SFAS No. 123R until the first ahperiod beginning after June 15, 2005. Accordintiie
Company intends to comply with SFAS No. 123R beigignwvith the fiscal year commencing January 1, 2006
The Company is currently evaluating the potentighéct of SFAS No. 123R, although it is anticipateat the
adoption will have a negative impact on its resafteperations.

In November 2004, the FASB issued SFAS No. 18dentory Costs, amendment to ARB No. 43 Chapter 4
(“SFAS No. 151”), which clarifies the accountirfigr abnormal amounts of idle facility expense, diei
handling costs, and wasted material (spoilage). SRA. 151 is effective for fiscal years beginniffigaJune
15, 2005. The Company is in the process of asspéistnimpact of SFAS No. 151 on its future resafts
operations and financial position.

In October 2004, the American Jobs Creation A@QQd4 (the “Act”) was signed into law. Three ofeh
more significant provisions of the Act relate toree-time opportunity to repatriate foreign earniaga reduced
rate, manufacturing benefits for qualified prodantactivity income and new requirements with respec
deferred compensation plans. The Company has hateyermined the impact, if any, of this Act onfitture
results of operations or cash flows. Additionalipder new Section 409A of the Internal Revenue Codmated
in connection with the Act, the U.S. Treasury Dépent is directed to issue regulations providinglgoce and
provide a limited period during which deferred camgation plans may be amended to comply with the
requirements of Section 409A. When the regulatanesissued, the Company may be required to make
modifications to certain compensation plans to cgmth Section 409A.

6. Acquisitions, Divestitures and Ventures

Acquisitions:
On April 6, 2004, the Company acquired CAG (Seeedt and 2).

In February 2005, the Company acquired Vinamul Nbeth American and European emulsion polymer
business of Imperial Chemical Industries PLC (“IiClor $208 million. The Vinamul product line inatles
vinyl acetate-ethylene copolymers, vinyl acetatmbpolymers and copolymers, and acrylic and vinyy ke
emulsions. Vinamul operates manufacturing facgiiie the United States, Canada, the United Kingdamd, The
Netherlands. As part of the agreement, ICI will tbawe to supply Vinamul with starch, dextrin antiert
specialty ingredients following the acquisition.eT@ompany will supply ICI with vinyl acetate monanaad
polyvinyl alcohols. The supply agreements are foyéars, and the pricing is based on market aner oth
negotiated terms. The Company primarily finances étquisition through borrowings of $200 millionder the
amended and restated senior credit facilities (&#te 9). The Company has allocated the purchase pri the
basis of its preliminary estimate of the fair vabfghe assets acquired and the liabilities assuffiee estimated
fair value of the total assets acquired was apprately $280 million. The net sales and operatirgip(loss) of
the Vinamul business included in the Company'sltest operations were $279 million and ($4) mitlio
respectively, for the nine months ended Septembg2@05.

In July 2005, the Company acquired Acetex Corporafi‘Acetex”) for $270 million and assumed
Acetex’s $247 million of debt, which is net of castguired of $54 million. Acetex’s operations indduan
acetyls business with plants in Europe and a NArtterican specialty polymers and film business. The
Company acquired Acetex using existing cash. Thegamy caused Acetex to exercise its option to madéee
10 7/8% senior notes due 2009 totaling approxingeg2b5 million. The
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redemption was funded primarily with cash on hand accurred on August 19, 2005. The redemptiorepsias
approximately $280 million, which represents 108%3of the outstanding principal amount, plus acdraed
unpaid interest to August 19, 2005. On August 285 the Company repaid the remaining $36 millibn o
assumed debt with available cash. Pro forma firdmeiormation has not been provided as the actjprisdid
not have a material impact on the Company’s residleperations. The estimated fair value of thaltassets
acquired was approximately $495 million. The néesand operating profit (loss) of the Acetex basm
included in the Company's results of operationsevdrl5 million and ($1) million, respectively, fitre nine
months ended September 30, 2005.

Divestitures:

In July 2005, in connection with the Vinamul tracan, the Company agreed to sell its emulsion pererd
business to ICI for approximately $25 million. Thiansaction includes a supply agreement whereby th
Company will supply product to ICI for a periodw to fifteen years. Closing of the transactionusoed in
September 2005. Net sales for the emulsion powrlesimess for the nine months ended September 88, 20
were approximately $30 million and net earningstfier same period was approximately $1 million.

In February 2004, the Predecessor sold its acg/latsiness to The Dow Chemical Company (“Dow”) fo

a sales price of approximately $149 million, whiebulted in a pre-tax gain of approximately $14liomilin the
three months ended March 31, 2004. Dow acquiredPtedecessor's acrylates business line, includwveniory,
intellectual property and technology for crude #icrgcid, glacial acrylic acid, ethyl acrylate, puacrylate,
methyl acrylate and 2-ethylhexyl acrylate, as waslacrylates production assets at the Clear LadkesTfacility.
In related agreements, the Company provides cestaitract manufacturing services to Dow, and Doppsies
acrylates to the Company for use in its emulsiawsipction. Simultaneous with the sale, the Predere®paid
an unrelated obligation of $95 million to Dow. Therylates business was part of the PredecessainiCal
business. As a result of this transaction, thetaskabilities, revenues and expenses relateddactrylates



product lines at the Clear Lake, Texas facilitywdl as the gain recorded on the sale are refleasesl
component of discontinued operations in the codatdid financial statements in accordance with SRAS144

Discontinued operations of Chemical Products ferttiree months ended March 31, 2004 had net stles o
$21 million and an operating loss of $5 million.

Ventures:

In April 2004, the Company and a group of investetsby Conduit Ventures Ltd. entered into a vestur
Pemeas GmbH, which was formed to advance the coamtieation of the Company's fuel cell technology.
Pemeas GmbH is considered a variable interesyetitlefined under FIN No. 46. The Company is dekthe
primary beneficiary of this variable interest eptind, accordingly, consolidates this entity incitssolidated
financial statements. In December 2004, the Compgpyoved a plan to dispose of the Company's owigers
interest in Pemeas GmbH.

In August 2005, the Company and Hatco Corporatgneed to wind up Estech GmbH, its venture for
neopropyl esters. The Company recorded an impairstearge of $10 million related to this matterlie secon
quarter of 2005.
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7. Inventories

Successo
As of As of
September 30, 2005 _December 31, 2004

(in $ millions)

Finished good 461 47C
Work-in-process 24 26
Raw materials and suppli 14C 122

Total Inventories 62E 61¢

As a result of the acquisition of Vinamul (see N&jethe Company acquired inventory with a fainaeabf
$24 million, which included $1 million in capitaéd manufacturing profit in inventory. The inventavgs sold
prior to July 1, 2005.

As a result of the acquisition of Acetex (see N@tethe Company acquired inventory with a fair wabf
$74 million, which included $9 million in capitaéd manufacturing profit in inventory, of which $9llion was
sold prior to October 1, 2005.

As a result of the acquisition of the additional GAhares (see Note 2), the Company recorded prelimi
purchase accounting adjustments which included mi$ion inventory step-up related to capitalized
manufacturing profit in inventory. The inventory svsold prior to October 1, 2005.

8. Intangible Assets

Goodwiill
Chemical Acetate Performance
Products Products Ticona Products Total
(in $ millions)
Successor
Carrying value of goodwill as of December 31, 2! 192 18¢C 29C 84 747
Acquisition of Vinamul Polymer 27 — — — 27
Acquisition of Acete» 244 — — — 244
Acquisition of CAG 6 7 1 1 15
Exchange rate chang 4 4 1 _ 9
Carrying value of goodwill as of September 30, 2 474 191 292 85 _ 1,04:

In connection with the acquisition of Vinamul (dete 6), the Company has preliminarily allocateel th
purchase price to assets acquired and liabilisssmed based on the preliminary estimate of ta@ivalue. The
excess of the purchase price over the amountsastiddo assets and liabilities is included in godidand is
preliminarily estimated to be $27 million at Septem30, 2005. The Company is in the process ofohténg
the fair value of all assets acquired and lialeiitassumed. The Company expects to finalize thehpse
accounting for this transaction in the fourth gaadf 2005.

In connection with the acquisition of Acetex (Seet&6), the Company has preliminarily allocated the
purchase price to assets acquired and liabilisssmed primarily based on the historical cost eftthsiness
acquired. The excess of the purchase price oveartimints allocated to assets and liabilities ikubhed in
goodwill, and is preliminarily estimated to be $2#4lion at September 30, 2005. The Company ihe t
process of determining the fair value of all assetuired and liabilities assumed. The Company etspe
finalize the purchase accounting for this transecéis soon as practical, but no later than Jun2(BI5.



In connection with the acquisitions of Vinamul Polgrs and Acetex, at the acquisition dates, the Gomp
began formulating a plan to exit or restructureaaractivities. The Company has not completed ahizlysis,
and as of September 30, 2005, has not recordetiadnilities associated with
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these activities. As the Company finalizes any planexit or restructure activities, it may recadtlitional
liabilities, for among other things, severance aederance related costs, and such amounts couldhtazial.

In the nine months ended September 30, 2005, thep@ny increased goodwill by $15 million as a rest
purchase accounting adjustments related to the i8itigm and acquisition of additional CAG sharexluded ir
this adjustment is a $23 million increase to godiand a corresponding increase to the Companyr®rity
interest liability primarily associated with theganizational restructuring that occurred in Octad@d4 (See
Note 2). As this represented an immaterial adjusti@ior periods have not been resta

Other Intangible Assets

Successo
As of As of
September 30, 2005 December 31, 2004

(in $ millions)

Trademarks and tradenarnr 86 68
Customer related intangible ass 365 36E
Developed technolog 9 9
Other intangible asse 10 _
Total intangible assets, grc 47C 442
Less: accumulated amortization (77) (42)
Total intangible assets, r 393 40C

Aggregate amortization expense charged againsinggrior intangible assets with finite lives duriting
three months ended September 30, 2005 and 200dd a4 million and $12 million, respectively. Aggiate
amortization expense charged against earningsfangible assets with finite lives during the ninenths ende
September 30, 2005 and the six months ended Seete&36h2004 and the three months ended March 34 20
totaled $38 million, $13 million and $2 million,spectively.

In connection with the acquisition of Vinamul, tBempany entered into a five-year non-compete
agreement with ICI. The contract has a prelimirfaiyvalue of $10 million. In addition, the Compahgs
identified other intangible assets with an estiratalue of $11 million. As the Company has not ffized its
purchase price allocation, these amounts couldgshbased on final valuations. In addition, othéamgible
assets may be identified.
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9. Debt

Successo
As of As of
September 30, 2005 December 31, 200

(in $ millions)
Short-term borrowings and current installments of lon¢-term debt

Current installments of long-term debt 48 15
Shor-term borrowings from Affiliate: 132 12¢€
Other — 1

Total short-term borrowings and current installnsesitlong-term
debt 181 144

Long-term debt
Senior Credit Facilities

Term loan facility 1,71¢ 624
Revolving credit facility 35 —
Floating Rate Term Loan, due 20 — 35C

Senior Subordinated Notes 9.625%, due 2 80C 1,231



Senior Subordinated Notes 10.375%, due 2 157 272

Senior Discount Notes 10.5%, due 2( 29¢ 424
Senior Discount Notes 10%, due 2014 72 102
Term notes 7.125%, due 20 14 14

Pollution control and industrial revenue bondsgiest rates ranging fro
5.2% to 6.7%, due at various dates through 2030 191 191

Obligations under capital leases and other seduwe@dwings due at

various dates through 20 56 49
Other borrowings 21 _
Subtotal 3,36: 3,25¢
Less: Current installments of long-term debt 48 15
Total lon¢-term deb 3,31¢ 3,242

In the first quarter of 2005, the Company borroweecadditional $1,135 million under the amended and
restated senior credit facilities. A portion of skeproceeds, coupled with the proceeds from tli@lipublic
offering, were used to repay a $350 million flogtiiate term loan and redeem $188 million of sediscount
notes and $521 million of senior subordinated nagsluding early redemption premiums of $4 milli¢éi9
million and $51 million, respectively. In additiof200 million was used to finance the February 2005
acquisition of the Vinamul business.

Under the amended and restated facilities, the team facility increased to $1,750 million (includi €275
million), which matures in 2011. There was als®4Zmillion delayed draw facility which expired uflized in
July 2005.

The revolving credit facility, through a syndicatiof banks, provides for borrowings of up to $60idian,
including the availability of letters of credit h.S. dollars and euros and for borrowings on samertice.

In the first quarter of 2005, the revolving crefditility was increased from $380 million to $600llinh
under the amended and restated senior credittfesiliAs of September 30, 2005, $507 million reradin
available for borrowing under the revolving cre@aitility, taking into account letters of
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credit issued under the revolving credit facilifys of September 30, 2005, there was $35 milliomdweed unde
the revolving credit facility and $58 million oftters of credit had been issued under the revoleedit facility.

In addition, the Company has a $228 million créidited revolving facility, which matures in 2009h&
credit-linked revolving facility includes borrowirgapacity available for letters of credit. As ofp§amber 30,
2005, there were $226 million of letters of cresliiued under the credit-linked revolving facilitydsan
additional $2 million was available for borrowing.

As detailed in Note 6, in July 2005, the Companguareed Acetex for $270 million and assumed Acetex’s
$247 million of net debt, which is net of cash acegl of $54 million. The Company caused Acetexxereise
its option to redeem its 10 7/8% senior notes diE2otaling approximately $265 million. The redeiop was
funded primarily with cash on hand and occurredhagust 19, 2005. The redemption price was approtétya
$280 million, which represents 105.438% of the tautding principal amount, plus accrued and unpatiekést
to August 19, 2005. On August 25, 2005, the Compapwid the remaining $36 million of assumed deith w
available cash.

The Company was in compliance with all of the ficiahcovenants related to its debt agreements as of
September 30, 2005.

Interest expense
The components of interest expense are as follows:

Successo Predecesso
Three Months  Three Months  Nine Months Six Months ~ Three Months
Ended Ended Ended Ended Ended
September 30, September 30, September 30, September 30, March 31,
2005 2004 2005 2004 2004

(in $ millions)
Accelerated amortization of deferred
financing costs on early redemption

and prepayment of de — 18 28 89 —
Premium paid on early redemption of

debt — 21 74 21 —
Other interest expen: 72 5¢ 214 11¢€ 6

Total interest expens 72 98 31€ 22¢ 6
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10. Benefit Obligations

The components of net periodic benefit costs reizegnand contributions made to the pension plads an
benefit payments made to other postretirement atiigs participants are as follows:

Defined Benefit Obligations Other Postretirement Obligations

Successo Successo
Three Months Three Months Three Months Three Months
Ended September Ended September Ended Septembe Ended Septembe
30, 2005 30, 2004 30, 2005 30, 2004

(in $ millions)

Components of net periodic benefit cos

Service cost 11 10 1 1
Interest cos 46 44 6 6
Expected return on plan ass (51 (43 — —
Recognized actuarial lo — 1 — —
Settlement los — 4 — —
Special termination (benefit)/char 1 [€0)] — —
Curtailment los: 2 — — —
Net periodic benefit co: 9 15 7 7
Defined Benefit Obligations Other Postretirement Obligations
Successo Predecessol Successo Predecesso
Nine Months Six Months ~ Three Months  Nine Months ~ Six Months  Three Months
Ended Ended Ended Ended Ended Ended
September 30 September 30  March 31, September 30 September 30  March 31,
2005 2004 2004 2005 2004 2004
(in $ millions)
Components of net periodic
benefit cost
Service cos 31 20 9 2 2 1
Interest cos 13€ 88 4C 18 12 6
Expected return on plan ass (149) (86) (40) — — —
Amortization of prior service co: — — 1 — — 1)
Recognized actuarial lo: — 2 6 — — 2
Settlement los — 4 — — — —
Special termination (benefit)/char 1 — — — — —
Curtailment (gain)/los 2 — — (1) — —
Net periodic benefit co: 21 28 1€ 18 14 8

The Company previously disclosed in its financtatements for the year ended December 31, 2004tthat
expected to contribute $7 million to its Canadi&fimed benefit pension plans in 2005. As of Sependo,
2005, $6 million of contributions have been madee Tompany presently anticipates contributing afitzxhal
$2 million to fund its defined benefit pension man 2005, bringing the full year contributions#® million.

The Company previously disclosed in its financtatements for the year ended December 31, 2004tthat
expected to make benefit payments of $47 milliodasrthe provisions of its other postretirement fiepéans.
As of September 30, 2005, $35 million of benefigmpants have been
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made. The Company presently anticipates payinglditianal $12 million in other postretirement beitef
during the fourth quarter of 2005.

Contributions to the defined contribution plans based on specified percentages of employee
contributions and aggregated $9 million, $5 millemd $3 million for the nine months ended Septen3fer
2005, the six months ended September 30, 2004henithtee months ended March 31, 2004, respectively.

In connection with the acquisition of CAG, the Fhaser agreed to pfend $463 million of certain pensic
obligations. During the nine months ended Decer8lie2004, $409 million was pre-funded to the Conytmn
pension plans. The Company contributed the remgi#5® million that the Purchaser agreed tofpred, as wel
as an additional $9 million to the non-qualifiechpin plan's rabbi trusts during the nine montideen
September 30, 2005.

In connection with the Company's acquisition of &imul and Acetex, it assumed certain obligationsteel



to the acquired pension and postretirement beplgfits. The Company is in the process of evaludtiag
effects of purchase accounting regarding thesgatitins.

As part of a restructuring program announced iroBet 2004, the Company closed certain plants tlate
its acetate filament production and has consoliiateacetate flake and tow operations from fiveatons to
three. This resulted in the reduction of nearly 60fted States employees triggering a curtailm&he
curtailment resulted in an increase in the Profe8enefit Obligation (PBO) and a corresponding ailment
loss of $2 million for the pension plan during theee months ended September 30, 2005.

11. Shareholders' Equity (Deficit)

See table below for share activity:

Preferred Series A Series B
Stock Common Stock _Common Stock
(number of shares)

Balance as of December 31, 2004 — — 99,377,88
Issuance of preferred stock 9,600,001 — —
Issuance of common stock — 51,684,27 —
Stock dividend — 7,500,001 —
Conversion of Series B common stock to Series Armomstocl| — 99,377,88  (99,377,88)
Balance as of September 30, 2005 9,600,001 158,562,16 —

Funding for the Acquisition included equity invesnts from Blackstone Capital Partners (Cayman) 1td.
Blackstone Capital Partners (Cayman) Ltd. 2, aratBitone Capital Partners (Cayman) Ltd. 3 (colletfi
“Blackstone”) and BA Capital Investors Sidecarriey L.P. (and together with Blackstone, the *Onigji
Shareholders™).

On December 31, 2004, the capital structure ofxbmpany consisted of 650,494 shares of Series B
common stock, par value $0.01 per share. In Jar2@0%, the Company amended its certificate of ipomation
and increased its authorized common stock to 5@0000 shares and the Company effected a 152.7 72947
stock split for the outstanding shares of the SdBi@ommon stock. Accordingly, all Successor slirg@mation
is effected for such stock split effective DecemBer2004.

As a result of the offering in January 2005, thenany now has $240 million aggregate liquidation
preference of outstanding preferred stock. Holdétke preferred stock are entitled to receive, wlees and if,
declared by the Company's board of directors, biurals legally available
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therefore, cash dividends at the rate of 4.25%apeaum of liquidation preference, payable quarterlgrrears,
commencing on May 1, 2005. Dividends on the preféstock are cumulative from the date of initigliance.
Accumulated but unpaid dividends accumulate atranual rate of 4.25%. The preferred stock is corilviestat
the option of the holder, at any time into approxiety 1.25 shares of Series A common stock, sulbject
adjustments, per $25.00 liquidation preferencerefesred stock and upon conversion will be recorided
shareholders' equity (deficit). As of SeptemberZm5, the Company had $3 million of accumulatetiumpaid
dividends, which have not been declared.

On March 8, 2005, the Company declared a specsl davidend to holders of the Company's Series B
common stock of $804 million, which was paid on i@y 2005. Upon payment of the $804 million divik all
of the outstanding shares of Series B common stonkerted automatically to shares of Series A comstock

In addition, on March 9, 2005, the Company issu&/b80,000 Series A common stock dividend to the
Original Shareholders of its Series B common stock.

Other Comprehensive Income (Loss)

Other comprehensive income (loss) totaled $(11M)amj $0 million and $(39) million, for the nine anths
ended September 30, 2005, the six months endeé@bpt 30, 2004 and the three months ended March 31,
2004, respectively. These amounts were net of xtprrese (benefit) of $(13) million, $1 million ana illion,
for the nine months ended September 30, 2005,xhaanths ended September 30, 2004 and the thre¢hsio
ended March 31, 2004, respectively.

As part of the curtailment charge discussed in Nétethe Company's U.S. qualified pension benddit p
and the postretirement benefit plan obligationsenremeasured to reflect the discount rate and mastee of
plan assets as of September 30, 2005. This reneasat resulted in additional minimum liability of
approximately $92 million with an offsetting chargeaccumulated other comprehensive income (lss).
addition, the Company performed its annual remeasant of its German pension benefit plans as ofebaper
30, 2005. This remeasurement resulted in a pretditianal minimum liability of $29 million (taxesf&12
million), with an offsetting charge to accumulattier comprehensive income (loss).

12. Commitments and Contingencies

The Company is involved in a number of legal praegs, lawsuits and claims incidental to the normal
conduct of our business, relating to such mattersraduct liability, antitrust, past waste dispgsalctices and
release of chemicals into the environment. While impossible at this time to determine with cierttathe
ultimate outcome of these proceedings, lawsuitscdaichs, management believes that adequate prosgisiave
been made and that the ultimate outcomes will ageta material adverse effect on our financialtpmsi but



may have a material adverse effect on the restitiperations or cash flows in any given accounpegod.

The following disclosure should be read in conjiorcwith the Company’s Annual Report on Form 10-K
for the year ended December 31, 2004.

Plumbing Actions

CNA Holdings, Inc. (“CNA Holdings”), a U.S. subdiary of Celanese, which included the U.S. business
now conducted by the Ticona segment, along witHl€ieCompany (“Shell”), E.I. DuPont de Nemouend
Company (“DuPont”) and others, has been a defehdaa series of lawsuits, including a numberlats
actions, alleging that plastics manufactured bgéheompanies that were utilized in the productibplembing
systems for residential property were defectiveaursed such plumbing systems to fail. Based onngrother
things, the findings of outside experts and thesssful use of Ticona's acetal copolymer in sindlaplications,
CNA Holdings does not believe
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Ticona's acetal copolymer was defective or causeglumbing systems to fail. In many cases CNA khgs
exposure may be limited by invocation of the s&nftlimitations since CNA Holdings ceased sellihg resin
for use in the plumbing systems in site built hordesng 1986 and in manufactured homes during 1990.

CNA Holdings has been named a defendant in tertipetelass actions, as well as a defendant in atber
class actions filed in ten states, the U.S. Viilglands, and Canada. In these actions, the pitsinyipically have
sought recovery for alleged property damages ansbtine cases, additional damages under the Texapie
Trade Practices Act or similar type statutes. Dagregounts have not been specified.

In order to reduce litigation expenses and to mtevelief to qualifying homeowners, in November 399
CNA Holdings, DuPont and Shell Oil Company entergd national class action settlements, which Haeen
approved by the courts. The settlements call feréplacement of plumbing systems of claimants hdne had
qualifying leaks, as well as reimbursements fotaieeak damage. Furthermore, the three compéiaies
agreed to fund these replacements and reimbursemprib $950 million. As of September 30, 2005, the
aggregate funding is $1,073 million due to addiiocontributions and funding commitments made pritpay
other parties. There are approximately ten addafipending lawsuits not discussed herein; howehese cases
do not involve (either individually or in the aggege) a large number of homes, and managementnadbes
expect the obligations arising from these lawstaitsave a material adverse effect on the Company.

In 1995, CNA Holdings and Shell Oil Company settllee claims relating to individuals in Texas owning
total of 110,000 property units, who are represgisiea Texas law firm, for an amount that will roiceed $17
million. These claimants are also eligible for ploenb of their homes in accordance with terms sintib those
of the national class action settlement. CNA Haddirand Shell Oil Company's contributions undes thi
settlement were subject to allocation as determibyebinding arbitration.

In addition, a lawsuit filed in November 1989 inlBware Chancery Court, between CNA Holdings and
various of its insurance companies relating telkalims incurred and to be incurred for the prodiadtility
exposure led to a partial declaratory judgmentiWAGHoldings' favor. As a result, settlements haeerb
reached with a majority of CNA Holdings' insurepesifying their responsibility for these claims.

In February 2005, CNA Holdings reached a settleragntement through mediation with another insurer,
pursuant to which the insurer paid CNA Holdings $4ilion in exchange for the release of certairirnk
against the policy with the insurer. This amounswecorded as a reduction of goodwill as of Decerlie
2004 and was received during the nine months eSégtember 30, 2005.

CNA Holdings has accrued its best estimate oftitges of the plumbing actions. At September 30, 26
Company has remaining accruals of $68 million fis matter. Management believes that the plumbatigras
are adequately provided for in the Company's fir@rstatements and that they will not have a matewverse
effect on our financial position. However, if the@pany were to incur an additional charge for thédter, such
a charge would not be expected to have a matehiarae effect on our financial position, but mayéa
material adverse effect on our results of operatimncash flows in any given accounting period.ddsurance
can be given that the Company's litigation resewiide adequate or that these reserves will fudigover
claims under the Company's insurance policies.

The Company has reached settlements with CNA Hg#dimsurers specifying their responsibility foese
claims; as a result, the Company has recordedvauleis relating to the anticipated recoveries foartain third
party insurance carriers. These receivables aredbas the probability
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of collection, an opinion of external counsel, fiegtlement agreements with the Company's insureenceers
whose coverage level exceeds the receivables anstdtus of current discussions with other inswzarariers.
As of September 30, 2005, the Company has $31omidf receivables related to a settlement withnaaiiance
carrier. This receivable is discounted and recomligin other assets as it will be collected over hext three
years.

Sorbates Antitrust Actions



In May 2002, the European Commission informed Hseohits intent to investigate officially the saiies
industry. In early January 2003, the European Cassion served Hoechst, Nutrinova, Inc., a U.S. slitgi of
Nutrinova Nutrition Specialties & Food Ingredie@snbH, previously a wholly owned subsidiary of Hosig
and a number of competitors with a statement oéatigns alleging unlawful, anticompetitive behaadfecting
the European sorbates market. In October 200F tinepean Commission ruled that Hoechst, Chisso
Corporation, Daicel Chemical Industries Ltd., Thippbn Synthetic Chemical Industry Co. Ltd. and Ué&inte
Chemicals Industry Ltd. operated a cartel in theofaan sorbates market between 1979 and 1996. The
European Commission imposed a total fine of €138anj of which €99 million was assessed againsettest.
The case against Nutrinova was closed. The fineagBloechst is based on the European Commisdiadisg
that Hoechst does not qualify under the leniendicpois a repeat violator and, together with Dajieeas a co-
conspirator. In Hoechst's favor, the European Cassion gave a discount for cooperating in the irngasbn.
Hoechst appealed the European Commission's dedisidacember 2003, and that appeal is still pending

In addition, several civil antitrust actions by Isates customers, seeking monetary damages andrelie¢r
for alleged conduct involving the sorbates industigve been filed in U.S. state and federal couataing
Hoechst, Nutrinova, and our other subsidiariesye@lsas other sorbates manufacturers, as defenddatsy of
these actions have been settled and dismissecelmotirt. One private actiokerr v. Eastman Chemical Co. et
al ., previously pending in the Superior Court of N&svsey, Law Division, Gloucester County, was diseusin
October 2005 for failure to prosecute. The plairaifeged violations of the New Jersey Antitrust Aad the
New Jersey Consumer Fraud Act and sought unspedéenages. The only other private action previo
pending Freeman v. Daicel et a| had been dismissed. The plaintiffs lost thepesd to the Supreme Court of
Tennessee in August 2005 and have since filed amfiir leave.

In July 2001, Hoechst and Nutrinova entered intagreement with the Attorneys General of 33 states,
pursuant to which the statutes of limitations wetked pending the states' investigations. Thigagrent expire
in July 2003. Since October 2002, the Attorneyséeinfor several states filed suit on behalf ofiiect
purchasers in their respective states, all of whibhe been either settled or dismissed, excepotas! tbelow.
The Nevada action has been dismissed as to Hodulitsinova and CAG; however, a motion for reconsidien
is still pending. The New York actiohlew York v. Daicel Chemical Industries Ltd., etvatich was pending in
the New York State Supreme Court, New York Coun@gwdismissed in August 2005; however, it is stibject
to appeal. In January 2005, Hoechst, Nutrinova,athdr subsidiaries, as well as other sorbates faaturers,
entered into a settlement agreement with the AtpsrGeneral of Connecticut, Florida, Hawaii, MangaSoutt
Carolina, Oregon and Washington before these sfitgdssuit. Pursuant to the terms of the settlemen
agreement, the defendants agreed to refrain fragaging in anticompetitive conduct with respecttte sale or
distribution of sorbates and pay approximately $lian to the states in satisfaction of all releds#aims.

Based on the advice of external counsel and aweefe¢he existing facts and circumstances relatinthe
sorbates matter, including the status of governrimmstigations, as well as civil claims filed asettled, the
Company has remaining accruals of $130 millionsTmount is included in current liabilities at Sepber 30,
2005 for the estimated loss related to this ma#tithough the
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outcome of the remaining foregoing proceedingsd@aiins of this matter cannot be predicted withaiett,
management's best estimate of the range of posaillidonal future losses and fines (in excesswdants
already accrued), including any that may resulnftbe above noted governmental proceedings, asmteSiber
30, 2005 is between $0 and $9 million. The estichatéage of such possible future losses is managésrisrst
estimate based on the advice of external counsieiganto consideration potential fines and claitosth civil
and criminal, that may be imposed or made in gjimésdictions.

Pursuant to the Demerger Agreement with Hoechdaréee AG was assigned the obligation relatedeo th
sorbates matter. However, Hoechst agreed to indgr@elanese AG for 80 percent of any costs Celanese
incur relative to this matter. Accordingly, CelaeesG has recognized a receivable from Hoechst and a
corresponding contribution of capital, net of thwm this indemnification. As of September 30, 200t
Company has receivables, recorded within othereati@ssets, relating to the sorbates indemnifindtiom
Hoechst totaling $104 million. Although the outconfehe foregoing proceedings and claims cannot be
predicted with certainty, the Company believes #mt resulting liabilities, net of amounts reco\meafrom
Hoechst, will not, in the aggregate, have a matadaerse effect on its financial position, but nreyve a
material adverse effect on the results of operatmmncash flows in any given period.

Acetic Acid Patent Infringement Matters

Celanese International Corporation v. China Petregtical Development Corporation — Taiwan
Kaohsiung District Court On February 7, 2001, Celanese International Caitjmor filed a private criminal
action for patent infringement against China Pétemgical Development Corporation, or CPDC, alleghmaf
CPDC infringed Celanese International Corporatipatent covering the manufacture of acetic acida@sse
International Corporation also filed a supplementvil brief which, in view of changes in Taiwareepatent
laws, was subsequently converted to a civil acsilteging damages against CPDC based on a period of
infringement of ten years, 19900, and based on CPDC's own data and as refiortlee Taiwanese securiti
and exchange commission. Celanese InternationgidCation's patent was held valid by the Taiwanedemn
office. On August 31, 2005 a Taiwanese court hieédd EPDC infringed Celanese International Corporasi
acetic acid patent and awarded Celanese Interi@orporation approximately $28 million for therjoel of
1995 through 1999. The judgment has been appeBhedCompany will not record income associated with
favorable judgment until cash is received.

Shareholder Litigation

During August 2004, nine actions were brought bparity shareholders against CAG in the Frankfurt
District Court (Landgericht), all of which were consolidated in September 20Bdveral minority shareholders
joined these proceedings via a third party intetieenin support of the plaintiffs. The Purchasengi the
proceedings via a third party intervention in suppd CAG.



Among other things, these actions request the ¢owset aside shareholder resolutions passed at the
extraordinary general meeting held on July 30 ahd2804 based on allegations that include the afleg
violation of procedural requirements and informati@hts of the shareholders.

In a related matter, twenty-seven minority sharééd filed lawsuits in May and June of 2005 in the
Frankfurt District Court Landgericht) contesting the shareholder resolutions pass#éteannual general
meeting held May 19-20, 2005, which confirmed tesotutions passed at the July 30-31, 2004 extraargi
general meeting. In conjunction with the acquisitaf 5.9 million CAG shares from two shareholderd\ugust
2005, two of those lawsuits were withdrawn in Aug2@05. In June and September 2005, Celanese AG was
served in three actions filed in the Frankfurt BestCourt(Landgericht)requesting that the court declare some
or all of the shareholder resolutions passed aéttraordinary general meeting on July 30 and 8042ull and
void (Nichtigkeitsklage)based on
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allegations that certain formal requirements nesrgsi® connection with the invitation to the extrdioary
general meeting had been violated. The Frankfwstrit Court (Landgericht) has suspended the proceedings
regarding the resolutions passed at the JulgB3@®004 extraordinary general meeting describedals long &
the lawsuits contesting the confirmatory resoluiane pending.

Further, on August 2, 2004, two minority sharehoddastituted public register proceedings with eatthe
Kdnigstein Local Court Amtsgerich) and the Frankfurt District Courtiiandgericht), both with a view to have
the registration of the Domination Agreement in @@mmercial Register deleted\(tsldschungsverfahrgn
These actions are based on an alleged violatipmnoafedural requirements at the extraordinary gémeeating,
an alleged undercapitalization of the PurchaserBladkstone and an alleged misuse of discretiothby
competent court with respect to the registratiothefDomination Agreement in the Commercial Regidte
April 2005, the court of appeals rejected the dednaynone shareholder for injunctive relief, andlime 2005
the Frankfurt District Court landgericht) ruled that it does not have jurisdiction ovesthiatter. The claims in
the Konigstein Local CourtAmtsgerichy are still pending.

Based upon information available as of SeptembeR305, the outcome of the foregoing proceedings
cannot be predicted with certainty. Except for @erchallenges on limited grounds, the time petmbring
forward challengegAnfechtungsklagerjas expired.

The amounts of the fair cash compensatidibfindung) and of the guaranteed fixed annual payment
(Ausgleich) offered under the Domination Agreement may bedased in special award proceedings
( Spruchverfahren initiated by minority shareholders, which mayther reduce the funds the Purchaser can
otherwise make available to the Company. Sevenabrity shareholders of CAG had initiated speciaheiv
proceedings seeking the court's review of the ansoointhe fair cash compensatioAlffindung) and of the
guaranteed fixed annual paymemtusgleich) offered under the Domination Agreement. As a ltesfithese
proceedings, the amount of the fair cash consieraind the guaranteed fixed annual payment offaeretgr the
Domination Agreement could be increased by thetcsuthat all minority shareholders, including thegho
have already tendered their shares into the Mangl@fier and have received the fair cash compeosatould
claim the respective higher amounts. This couldicedhe funds the Purchaser can make availableto t
Company and its subsidiaries and, accordingly, mihi our ability to make payments on our indebtedne
However, the court dismissed all of these procegslin March 2005 on the grounds of inadmissibilitiie
dismissal has been appealed.

In February 2005, a minority shareholder also bhbaglawsuit against the Purchaser, as well asraeio
member of CAG's board of management and a formenbmee of CAG's supervisory board, in the Frankfurt
District Court (Landgericht). Among other things, this action seeks to unwitreltender of the plaintiff's shares
in the Acquisition and seeks compensation for daaayffered as a consequence of tendering sucéssiidre
court ruled against the plaintiff in this matterJane 2005. The plaintiff appealed this decisiothwéspect to th
Purchaser and the former member of the CAG boardasfagement; however, with respect to the former
member of the CAG supervisory board, the plaititi#s withdrawn his appeal.

Based upon the information available as of Septer8Be2005, the outcome of the foregoing proceesling
cannot be predicted with certainty.

Guarantees

The Company has agreed to guarantee or indemrify plrties for environmental and other liabilities
pursuant to a variety of agreements, includingteesse business divestiture agreements, leaseemsettt
agreements, and various agreements with affiliatedpanies. Although many of these obligations danta
monetary and/or time limitations, others do notvisle such limitations.
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The Company has accrued for all probable and reddprestimable losses associated with all known
matters or claims that have been brought to ienétin.

These known obligations include the following:

Demerger Obligations



The Company has obligations to indemnify Hoechsvéaious liabilities under the Demerger Agreemas
follows:

. The Company agreed to indemnify Hoechst for mmmental liabilities associated with
contamination arising under 19 divestiture agreementered into by Hoechst prior to the demerger.

The Company's obligation to indemnify Hoechst isjsct to the following thresholds:

. The Company will indemnify Hoechst against thbakilities up to €250 million;

. Hoechst will bear those liabilities exceedingd@2nillion, however the Company will reimburse
Hoechst for one-third of those liabilities for anmbsithat exceed €750 million in the aggregate.

The Company's obligation regarding two agreemeassbieen settled. The aggregate maximum amount of
environmental indemnifications under the remairdingestiture agreements that provide for monetamytsi is
€750 million. Three of the divested agreements dgpnovide for monetary limits.

Based on the estimate of the probability of lossdeurthis indemnification, the Company has reseofek34
million as of September 30, 2005, for this contimge Where the Company is unable reasonably tomate
the probability of loss or estimate such loss urademdemnification, the Company has not recognaed
related liabilities.

The Company has also undertaken in the Demergerehgent to indemnify Hoechst to the extent that
Hoechst is required to discharge liabilities, imihg tax liabilities, associated with businesses there included
in the demerger where such liabilities were not eigyed, due to legal restrictions on the transfémioh items.
These indemnities do not provide for any monetartnoe limitations. The Company has not provideddny
reserves associated with this indemnification. N&ithe Company nor the Predecessor made any p&yioen
Hoechst in the nine months ended September 30, @86any point during 2004, in connection witfsth
indemnification.

Divestiture Obligations

The Company and its predecessor companies agreéedeimnify third party purchasers of former
businesses and assets for variousgiwsing conditions, as well as for breaches ofeeentations, warranties ¢
covenants. Such liabilities also include environtakliability, product liability, antitrust and o liabilities.
These indemnifications and guarantees represerdata contractual terms associated with typica¢stivure
agreements and, other than environmental lialslitike Company does not believe that they exp@se th
Company to any significant risk.

The Company and the Predecessor have divested egtiregate over 20 businesses, investments and
facilities, through agreements containing indentaifions or guarantees to the purchasers. Manyeof th
obligations contain monetary and/or time limitagpranging from one year to 30 years. The aggregyataunt
of guarantees provided for under these agreememasproximately $2.9 billion as of September 3@ @ther
agreements do not provide for any monetary or timiations.

Based on historical claims experience and its kedgé of the sites and businesses involved, the @oynp
believes that it is adequately reserved for theattars. As of September 30, 2005, the Companydsesves in
the aggregate of $55 million for all such enviromtaé matters.
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Plumbing Insurance Indemnificatio

CAG entered into agreements with insurance compamiated to product liability settlements ass@wlat
with Celcon® plumbing claims. These agreements, except thoseimsblvent insurance companies, require the
Company to indemnify and/or defend these insuraooepanies in the event that third parties seektiatai
monies for matters released in these agreemengsinfiemnifications in these agreements do not peofar
time limitations.

In certain of the agreements, CAG received a feettlement amount. The indemnities under these
agreements generally are limited to, but in sonsesare greater than, the amount received in settiefrom
the insurance company. The maximum exposure uhésetindemnifications is $95 million. Other settrn
agreements have no stated limits.

There are other agreements whereby the settlingenggreed to pay a fixed percentage of claimis tha
relate to that insurer's policies. The Companygrasided indemnifications to the insurers for antsymaid in
excess of the settlement percentage. These indeativohs do not provide for monetary or time lintibas.

The Company has reserves associated with thesegirtability claims. Se®lumbing Actiongbove.

Other Obligations

. The Company is secondarily liable under a leggeement pursuant to which the Company has
assigned a direct obligation to a third party. Tdese assumed by the third party expires on Agil 3
2012. The lease liability for the period from Oatold, 2005 to April 30, 2012 is estimated to be
approximately $50 million.

. The Company has agreed to indemnify variousrarste carriers, for amounts not in excess of the
settlements received, from claims made againsetbagiers subsequent to the settlement. The



aggregate amount of guarantees under these sattieimepproximately $10 million, which is
unlimited in term.

As indemnification obligations often depend on dlteurrence of unpredictable future events, theréutu
costs associated with them cannot be determintdsatime. However, if the Company were to incudiéidnal
charges for these matters, such charges may haegesial adverse effect on the financial positi@sults of
operations or cash flows of the Company in any izecounting period.

Other Matters

As of September 30, 2005, Celanese Ltd. and/or Eldilings, Inc., both U.S. subsidiaries of the
Company, are defendants in approximately 650 asbestses. Because many of these cases involve ousner
plaintiffs, the Company is subject to claims sigrahtly in excess of the number of actual cases. Tbmpany
has reserves for defense costs related to claisin@from these matters. The Company believesthee is nc
significant exposure related to these matters.

Under the transaction and monitoring fee agreerspot/sor services agreement, the Company has atp
indemnify the Advisor and its affiliates and thesspective partners, members, directors, offieargloyees,
agents and representatives for any and all logsating to services contemplated by these agreenzert the
engagement of the Advisor pursuant to, and theopmdnce by the Advisor or the services contemplated
these agreements. The Company has also agreedthedeansaction and monitoring fee agreement/spons
services agreement to reimburse the Advisor araffitsates for their expenses incurred in connaetivith the
services provided under these agreements or inextion with their ownership or subsequent sale ela@ese
Corporation stock (See Note 17).

On July 31, 2003, a federal district court ruledtttne formula used in International Business Maghi
Corporation's (“IBM”) cash balance pension plaiolated the age discrimination provisions
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of the Employee Retirement Income Security Act®74. The IBM decision, however, conflicts with the
decisions from two other federal district courtsl avith the proposed regulations for cash balanaasissued
by the Internal Revenue Service in December 2. has announced that it will appeal the decismthe
United States Court of Appeals for the Seventh@ird he effect of the IBM decision on the Compaméash
balance plan cannot be determined at this time.

From time to time, certain of our foreign subsidiarhave made sales of acetate, sweeteners antgoly
products to countries that are or have previousBnbsubject to sanctions and embargoes imposdtely3
government and the United Nations. These counmigade Iran, Sudan and Syria, three countrieserly
identified by the U.S. State Department as tert@®nsoring states and other countries that posiychave
been identified by the U.S. State Department asrist-sponsoring states, or countries to whiclesalave been
regulated in connnection with other foreign polemncerns. Approximately $10 million of these sdigshe
Company's foreign subsidiaries may be in violabbnegulations of the United States Treasury Depeant’s
Office of Foreign Assets Control, or OFAC, or theitdd States Department of Commerce’s Bureau afstrgt
and Security. In addition, the Company has receatigovered that two of its foreign subsidiariesdma
approximately $180,000 of sales of emulsions to@Dwhich were apparently in violation of OFAC redidas.
Cuba is also currently identified by the U.S. Staepartment as a terrorist-sponsoring state. Theg2oy has
informed the U.S. Treasury Department and the Department of Commerce of both of these matterssand
currently engaged in preliminary discussions with Departments. Our inquiry into these transactisns
continuing and the Departments’ review of this miais$ in a very preliminary stage. To the exteet@ompany
violated any regulations with respect to the abavether transactions, the Company may be suljeftés or
other sanctions, including possible criminal paealtwhich may result in adverse business consegseifhe
Company does not expect these matters to haveaxialadverse effect on its financial position,ules of
operations and cash flows.

13. Special Charges

The components of special charges are as follows:

Successo
Three Months Ended  Three Months Ended
September 30, 200! September 30, 200-

(in $ millions)

Employee termination benefi 9) (6)
Plant/office closure Q) (52)
Restructuring adjustmen — 1

Total Restructuring (10) (57)
Environmental related plant closut 12) —
Asset impairment Q) —
Insurance recoveries associated with plumbing ¢ — Q)
Other (1) 1)

Total Special Charges (24) (59

Special charges decreased to $24 million compar&9 million for the same period last year priryari



due to including impairment charges associated thighAcetate products segment restructuring recbinle
the third quarter of 2004. The third quarter of 2@@cludes charges related to a change in envirotathe
remediation strategy related to the closure oBtimonton Methanol plant, severance associatedthgtlsame
closure and severance related to the relocatimomforate offices of $12 million, $6 million and #8llion
respectively.
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Successo Predecesso
Nine Months Six Months Ended Three Months
Ended September 30, Ended
September 30, 200 2004 March 31, 2004
(in $ millions)
Employee termination benefi (18) (@] )
Plant/office closure 2) (52) —
Restructuring adjustments — 1 _
Total Restructuring (20 (58) )
Termination of advisor monitoring servic (35 — —
Environmental related plant closut (12 — —
Asset impairment (25) — —
Advisory servicet — — (25)
Insurance recoveries associated with

plumbing case 4 1 —
Other 1) @ 1)
Total Special Charge (89 (58) (28)

Asset impairments primarily consists of revisedneates related to the Company’s decision to diitest
Cyclo-olefin Copolymer (“COC”) business.

The components of the restructuring reserves afellasvs:

Employee
Termination Plant/Office
Benefits Closures Total

(in $ millions)

Predecessol

Restructuring reserve at December 31, 2 28 21 49
Restructuring additions 2 — 2
Cash and noncash us (5) (2) (7)

Restructuring reserve at March 31, 2004 25 19 44

Successor

Restructuring reserve at April 1, 20 25 19 44
Purchase accounting adjustme 10 — 10
Restructuring addition 6 52 58
Cash and noncash us (10) (54) (64)

Restructuring reserve at September 30, 2004 31 17 48

Restructuring reserve at December 31, 2 72 14 86
Purchase accounting adjustme 1 — 1
Restructuring addition 18 14 32
Cash and noncash us (26) (20 (46)
Currency translation adjustmer 2 — 2)
Other charge 2 — 2)

Restructuring reserve at September 30, Z 61 8 69

14. Stock-based and Other Management Compensation Plans

In December 2004, the Company approved a stocktiveeplan, which included executive officers, key
employees and directors, a deferred compensatim pihich included executive officers and key ergpks, as
well as other management incentive programs.
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These stock incentive plans allows for the issuamagelivery of up to 16.25 million shares of the
Company's Series A common stock through stock nptamd a discounted share program. In January 2005,
options were initially granted at an exercise pegeal to the initial public offering price. Thetmms have a ten-
year term with vesting terms pursuant to a schedvuite no vesting to occur later than the 8th aersary of the
date of the grant. Accelerated vesting depends exeting specified performance targets. Of the 11lom
stock options outstanding, 11.3 million are non-pemsatory. The remaining 0.5 million options arkjsct to
variable plan accounting. Compensation expenséerkta these options was approximately $1 millionthe
three and nine months ended September 30, 2006ptians were exercised during the nine months ended
September 30, 2005.

In December 2004, the Company granted rights towkee officers and key employees to purchase up to
1,797,386 shares of Series A common stock at @diig®f $8.80 per share. During the nine monthednd
September 30, 2005, 1,684,277 shares have beengsedt. As a result of this discounted share offetime
Company recorded a pre-tax non-cash charge of $lidmwith a corresponding adjustment to addiabpaid-
in capital within shareholders' equity (deficit)tme fourth quarter 2004. Compensation expenseided with
the discounted shares was immaterial for the niopths ended September 30, 2005.

The deferred compensation plan has an aggregatienmaxamount payable of $192 million. The initial
component of the deferred compensation plan, t@yan aggregate of approximately $27 million, ve$te200¢
and was paid in the first quarter of 2005.

* Stock-based compensation

As permitted by SFAS No. 123ccounting for Stock-Based Compensaf{BFAS No. 123"), the
Successor accounts for employee stock-based comEmé accordance with APB Opinion No. 25,
Accounting for Stock Issued to Employ(*APB No. 25"), using an intrinsic value approath measure
compensation expense, if any.

For the three months ended March 31, 2004, theeemsor accounted for stock options and similaitequ
instruments under the fair value method, which regucompensation cost to be measured at the daedmtbase
on the value of the award.

The fair value of options granted in the three aim& month period ended September 30, 2005 under th
Company'’s stock incentive plan was estimated atltite of grant using the Black Scholes option pganodel.
The following weighted average assumptions wereluse

Three Months Nine Months
Ended Ended
September 30, 2005 September 30, 2005
Risk free interest ral 4.0% 4.C%
Estimated life in year 7.8 7.5
Dividend yield 0.9€% 0.71%
Volatility 27.5% 26.2%
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The following table illustrates the effect on natr@ngs (loss) and related per share amounts if the
Successor had applied the fair value recognitiavipions of SFAS No. 123 to stock-based employee
compensation:

For the Three Months Ended September 3C  For the Nine Months Ended September 3(
2005

Basic Diluted Basic Diluted
Earnings Earnings Earnings Earnings

Earnings  Per Common Per Common  Earnings  Per Common  Per Common
(Loss) Share Share (Loss) Share Share

(in $ millions, except per share information)

Net earnings, available to common

shareholders, as report 42.C 0.2¢ 0.2€ 95.0 0.6z 0.6z
Add: stock-based employee

compensation expense included in

reported net earnings, net of the

related tax effect 0.5 — — 0.5 — —
Less: stockeased compensation un

SFAS No. 123, net of the related

tax effects (2.0 (0.0)) (0.01) (6.0) (0.09) (0.09
Pro forma net earnings available to
common shareholde 40.£ 0.2¢ 0.2¢ 89.5 0.5¢ 0.5¢

15. Income Taxes



Income taxes for the three and nine months endpteBer 30, 2005, the three and six months ended
September 30, 2004 and the three month period eMdech 31, 2004, are recorded based on the estimate
annual effective tax rate. As of September 30, 2805 estimated annualized tax rate for 2005 is,3Bhich is
slightly less than the combination of the statut@te and state income tax rates in the U.S. Ttimated annue
effective tax rate for 2005 reflects earnings w kax jurisdictions, a valuation allowance for th& benefit
associated with projected U.S. losses (which ineduithe expenses associated with the early redemgpttidebt),
and tax expense in certain non-U.S. jurisdictidims.the three and nine months ended Septembei088, the
Company recorded tax expenses of $26 million antiriflion, respectively. For the three and six nftnénder
September 30, 2004, tax expenses of $48 milliongm&million were recorded which resulted in atate of
negative 155% and negative 43%, respectively. Tleetéve tax rates were significantly affected by thon-
recognition of tax benefits associated with acdjaisirelated expenses.

The Predecessor had tax expenses of $17 millioithwksulted in an effective tax rate of 24%, toe t
three months ended March 31, 2004, compared tGémman statutory rate of 40%, which was primarily
affected by earnings in low tax jurisdictions.
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16. Business Segments

Successo
Chemical Acetate Performance Total Other
Products Ticona Products  Products  Segment: Activities Reconciliation Consolidatec

(in $ millions)
For the three months endec
September 30, 200!

Sales to external custome 1,06( 21z 162 46 1,481 55 — 1,53¢
Inter-segment revenue 4C — — — 40 — (40) —
Operating profit 98 18 4 13 132 (41) — 92

Earnings (loss) from continuing
operations before tax and

minority interests 134 34 4 10 18z (10¢) — 74
Depreciation and amortizatic 45 13 3 4 65 5 — 70
Capital expenditure 22 12 8 — 42 4 — 46

For the three months ended
September 30, 200

Sales to external custome 80¢ 21z 17€ 47 1,24¢ 20 — 1,265
Inter-segment revenue 31 — — — 31 — (1) —
Operating profit 83 15 39 12 71 (46) — 25

Earnings (loss) from continuing
operations before tax and

minority interests 10¢ 29 39 11 101 (132) — (31)
Depreciation and amortizatic 3¢ 19 1€ 3 77 2 — 79
Capital expenditure 2C 22 11 1 54 2 — 56

For the nine months ended
September 30, 200!

Sales to external custome 3,131 674 54z 14C 4,487 75 — 4,562
Inter-segment revenue 98 — — — 98 — (98) —
Operating profi 43¢ 62 34 41 567 (157 — 41C

Earnings (loss) from continuing
operations before tax and

minority interests 47€ 107 3€ 36 65E (43%) — 22C
Depreciation and amortizatic 11€ 42 21 10 191 9 — 20C
Capital expenditure 6€ 35 22 3 12¢ 6 — 132

For the six months ended
September 30, 2004

Sales to external custome 1,58¢ 43z 34¢ 92 2,462 31 — 2,49¢
Inter-segment revenue 59 — — — 59 — (59 —
Operating profit 11¢ 26 (29 14 13C (80 — 50

Earnings (loss) from continuing
operations before tax and

minority interests 134 55 (25) 12 17€ (311) — (13%)
Depreciation and amortizatic 71 34 3C 5 14€ 4 — 15C
Capital expenditure 37 41 24 2 104 2 — 10€
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Predecesso
Chemical Acetate Performance  Total Other
Products Ticona Products _ Products  Segments Activities Reconciliation Consolidatec

(in $ millions)
For the three months
ended
March 31, 2004

Sales to external

customer: 78¢ 227 17z 44 1,23: 11 — 1,24:
Inter-segment revenue 29 — — — 29 — (29) —
Operating profii 65 31 9 11 11€ (64) — 52

Earnings (loss) from
continuing operations
before tax and minority

interests 64 45 9 11 12¢ (57) — 72
Depreciation and

amortization 39 16 13 2 70 2 — 72
Capital expenditure 15 20 8 — 43 1 — 44

17. Related Party Transactions

Upon closing of the Acquisition, the Company endeirgo a transaction and monitoring fee agreemettit w
Blackstone Management Partners (the “Advisor't),afiliate of the Blackstone Group (the “SponspruUnder
the agreement, the Advisor agreed to provide mangcservices to the Company for a 12 year perdso, the
Advisor may receive additional compensation foviding investment banking or other advisory sersice
provided to the Company by the Advisor or any sfaffiliates, and may be reimbursed for certainesges, in
connection with any specific acquisition, divestiturefinancing, recapitalization, or similar traogon. In
connection with the completion of the initial pubtiffering, the parties amended and restated émsaction and
monitoring fee agreement to terminate the monigpsarvices and all obligations to pay future maniip fees
and paid the Advisor $35 million. The Company gisid $10 million to the Advisor for the 2005 momitay
fee. The transaction based agreement remainsenteff

In connection with the acquisition of Vinamul, tBempany paid the Advisor a fee of $2 million, which
was included in the computation of the purchaseepfior the acquisition. In connection with the asdion of
Acetex, the Company paid the Advisor an initial &&1 million. Additional fees of $3 million wergaid in
August 2005 to the Advisor upon the successful detign of this acquisition. In addition, the Comparas
paid the Advisor aggregate fees of approximatelynBon (approximately $4 million) in connectionith the
Company'’s acquisition of 5.9 million additional CAghares in August 2005 (See Note 2).

During the nine months ended September 30, 20@5Ctmpany reimbursed the Advisor approximately $2
million for other costs.

Commencing in September 2005, the Company file@gidkration Statement on FormlSand amendmer
to that Registration Statement with the SEC on belighe Original Shareholders (the “Resale Offfey")
pursuant to the terms of the Amended and RestaggisRation Rights Agreement (“Registration Rights
Agreement”) dated as of January 26, 2005, betwweerCompany and the Original Shareholders. Purdoahe
terms of the Registration Rights Agreement, the gamy will pay certain fees and expenses incurred in
connection with the Resale Offering, which the Campanticipates will be approximately $1 million.

18. Consolidating Guarantor Financial Information

The following unaudited consolidating financialtstaent information is presented in the providearfor
because (i) the Issuers are wholly owned subsetiarf the Parent Guarantor; (ii) the
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guarantee is considered to be full and unconditjdhat is, if the Issuers fail to make a schedylagiment, the
Parent Guarantor is obligated to make the schegidgthent immediately and, if they do not, any holafe
notes may immediately bring suit directly agaimgt Parent Guarantor for payment of all amountsathae
payable. Separate financial statements and otBelodures concerning the Parent Guarantor areraséepted
because management does not believe that sucimiaion is material to investors.
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UNAUDITED CONSOLIDATING STATEMENT OF OPERATIONS INF  ORMATION

Successo

For the Three Months Ended September 30, 20C

Parent
Guarantor Issuer  Non-Guarantors _Eliminations  Consolidated

(in $ millions)

Net sales — — 1,53¢ — 1,53¢
Cost of sales — — (1,259 — (1,259
Selling, general and administrative exper 0] — (143) — (144
Research and development expenses — — (22) — (22

Special charge:

Insurance recoveries associated with
plumbing cases — — — — —

Restructuring, impairment and other special

charges — — (24) — (24)
Foreign exchange gain (loss), net — — 2 — 2)
Gain (loss) on disposition of ass — — 1 — 1
Operating profit (loss 0] — 93 — 92
Equity in net earnings of affiliate 47 57 21 (104 21
Interest expens — (10 (62) — (72)
Interest incom — — 7 — 7
Other income (expense), r (1) — 27 — 26
Earnings (loss) from continuing operations
before tax and minority interes 45 47 86 (104 74
Income tax provisiol — — (26) — (26)

Earnings (loss) from continuing operations

before minority interest 45 47 60 (104 48
Minority interests — — 3) — 3)
Earnings (loss) from continuing operatic 45 47 57 (104 45

Earnings (loss) from discontinued operatit — — — — _

Net earnings (loss 45 47 57 (104 45
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Successo

For the Three Months Ended September 30, 20C

Parent
Guarantor Issuer _ Non-Guarantors _Eliminations  Consolidated

(in $ millions)

Net sales — — 1,26¢ — 1,265
Cost of sales — — (1,00%) — (1,00%)
Selling, general and administrative exper — (153) — (153
Research and development exper — — (23) — (23

Special charge:
Insurance recoveries associated with

plumbing case — — Q) — [€0)]
Restructuring, impairment and other special
charges — — (58) — (58)
Foreign exchange gain (loss), | — — 2 — 2)
Gain (loss) on disposition of ass — — 2 — 2
Operating profit — — 25 — 25

Equity in net earnings of affiliate (31) (29 17 60 17



Interest expens (40) 2) (57 1 (98)
Interest income — — 9 Q) 8
Other income (expense), r — — 17 — 17
Earnings (loss) from continuing operations
before tax and minority interes (71) (31) 11 60 (31)
Income tax provisiol — (48) — (48)
Earnings (loss) from continuing operations
before minority interest (71) (31) 37 60 (79
Minority interests — — 8 — 8
Earning (loss) from continuing operatic (71) (31) (29) 60 (71)
Earnings (loss) from discontinued operatit — — — — _
Net earnings (loss (71) (31) (29) 60 (71)
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Successo

For the Nine Months Ended September 30, 20C

Parent
Guarantor Issuer  Non-Guarantors _Eliminations  Consolidated
(in $ millions)
Net sales — — 4,562 — 4,562
Cost of sale: — — (3,559 — (3,559
Selling, general and administrative exper (6) — (435) — (441)
Research and development expenses — — (68) — (68)
Special charge:
Insurance recoveries associated with
plumbing cases — — 4 — 4
Restructuring, impairment and other special
charges — — (93) — 93
Gain (loss) on disposition of assets, — — 1) — (1)
Operating profit (6) — 41€ — 41C
Equity in net earnings of affiliate 102 152 48 (255) 48
Interest expens — (55) (261) — (31¢)
Interest income 6 — 25 — 31
Other income (expense), r (1) — 48 — 47
Earnings (loss) from continuing operations
before tax and minority interes 102 97 27¢ (255) 22C
Income tax provisiol — 6 (83 — (77
Earnings (loss) from continuing operations
before minority interest 102 102 19z (255) 143
Minority interests — — (41) — (41)
Earnings (loss) from continuing operations 102 102 152 (255) 102
Earnings (loss) from discontinued operatit — — — —
Net earnings (loss 102 102 152 (255) 102
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UNAUDITED CONSOLIDATING STATEMENT OF OPERATIONS INF ORMATION

Successo

For the Six Months Ended September 30, 20C

Parent
Guarantor Issuer  Non-Guarantors _Eliminations  Consolidated
(in $ millions)
Net sales — — 2,49¢ — 2,49¢
Cost of sale: — — (2,06%) — (2,067)
Selling, general and administrative exper — — (27€) — (279
Research and development exper — — (45) — (45)
Special charges:
Insurance recoveries associated with
plumbing case — — 1 — 1
Restructuring, impairment and other special
charges — — (59) — (59
Foreign exchange gain (loss), | — — 2 — 2)
Gain (loss) on disposition of assets, net — — 2 — 2
Operating profit — — 50 — 50
Equity in net earnings of affiliate 247 (29 35 17€ 35
Interest expens (46) ) (181) 1 (229)
Interest income — — 16 Q) 15
Other income (expense), r 3) — (4) — (7)
Earnings (loss) from continuing operations
before tax and minority interes (196) (31) (84) 17€ (135)
Income tax provisiol — (58) — (58)
Earnings (loss) from continuing operations
before minority interest (196) (31) (142) 17€ (299
Minority interests — — 2 — 2)
Earnings (loss) from continuing operations (196) (31) (144) 17€ (195)
Earnings (loss) from discontinued operati — — 1) — (1)
Net earnings (loss (196) (31) (145) 17€ (196)
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UNAUDITED CONSOLIDATING STATEMENT OF OPERATIONS INF ORMATION

Predecessol

For the Three Months Ended, March 31, 200-

Parent
Guarantor

Issuer_ Non-Guarantors Eliminations Consolidated

Net sales

Cost of sales

Selling, general and administrative expenses
Research and development expenses
Special charges:

Restructuring, impairment and other special
charges

Gain (loss) on disposition of assets

(in $ millions)

Operating profit

Equity in net earnings of affiliates
Interest expense
Interest income

— — 1,24: — 1,247
— — (1,002 — (1,009
— — (37 — (137)
— — (23) — (23
— — (29) — (29)
— — (1) — (1)
— — 52 — 52
— — 12 — 12
— — (6) — (6)
— — 5 — 5



Other income (expense), net —

Earnings (loss) from continuing operations —
before tax and minority interests

Income tax provision —

Earnings (loss) from continuing operations —
before minority interest

Minority interests —

Earnings (loss) from continuing operations —

Earnings (loss) from discontinued operations —

Net earnings (loss) —

—_ 9 —_ 9
—_ 72 —_ 72
— 17 — (€]
—_ 55 —_ 55
—_ 55 —_ 55
— 23 — 23
— 78 — 78
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UNAUDITED CONSOLIDATING BALANCE SHEET INFORMATION

Successo

As of September 30, 200

Parent Non-
Guarantor Issuer  Guarantors _Eliminations  Consolidatec
(in $ millions)
ASSETS
Current asset:
Cash and cash equivalel 1 — 40C — 401
Receivables, ne
Trade receivables, net — third party and
affiliates — — 947 — 947
Other receivable — — 522 (©)] 51¢
Inventories — — 62E — 62E
Deferred income taxes — — 69 — 69
Other asset — — 47 — 47
Assets of discontinued operations — — 2 — 2
Total current asse 1 — 2,612 3) 2,61(
Investments 63 41¢ 551 (481) 551
Property, plant and equipment, | — — 1,982 — 1,98:
Deferred income taxe — 6 29 — 35
Other asset — 9 71¢ — 727
Goodwill — — 1,04z — 1,04z
Intangible assets, net — — 393 — 392
Total asset 64 432 7,321 (484) 7,34(C
LIABILITIES AND SHAREHOLDERS "’
EQUITY (DEFICIT)
Current liabilities:
Short-term borrowings and current installments
of long-term deb+— third party and affiliate — — 181 — 181
Accounts payable and accrued liabiliti
Trade payables — third party and affiliates — 69€ — 69¢
Other current liabilitie: — 813 3 813
Deferred income taxe — — 13 — 13
Income taxes payab — — 224 — 224
Liabilities of discontinued operatiol — — 3 — 3
Total current liabilities 5 — 1,93( 3) 1,932
Long-term debt — 37C 2,94¢ — 3,31¢
Deferred income taxe — — 22t — 22t
Benefit obligations — — 1,15¢ — 1,15¢
Other liabilities — — 50€ — 50€
Minority interests — — 14¢ — 14¢
Commitments and contingenci
Shareholder equity (deficit) 59 63 41€ (487) 59




Total liabilities and shareholders' equity (deji 64 432 7,321 (4849 7,34
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UNAUDITED CONSOLIDATING BALANCE SHEET INFORMATION

Successo

As of December 31, 200
Parent Non-
Guarantor Issuer Guarantors Eliminations Consolidatec

(in $ millions)
ASSETS
Current asset:
Cash and cash equivalel — — 83¢ — 838

Receivables, ne
Trade receivables, net — third party and

affiliates — — 86€ — 86€

Other receivable — — 67¢ 8) 67C
Inventories — — 61¢ — 618
Deferred income taxes — — 71 — 71
Other asset — — 86 — 86
Assets of discontinued operatic —— 2 — 2
Total current asse i 3,15¢ (8) 3,151
Investments — 40€ 60C (406) 60C
Property, plant and equipment, 1| — — 1,70z — 1,70z
Deferred income taxe — — 54 — 54
Other asset 7 12 73¢ 2) 75€
Goodwill — — 747 — 747
Intangible assets, net — — 40C — 40C
Total asset 7 E 7,401 (416) 7,41(C

LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIT)
Current liabilities:
Short-term borrowings and current
installments of long-term debt — third
party and affiliate: 1 — 144 1) 144
Accounts payable and accrued liabilities:
Trade payables — third party and

affiliates — — 722 — 722
Other current liabilities 7 — 88¢ ) 888
Deferred income taxe — — 20 — 20
Income taxes payab — — 214 — 214
Liabilities of discontinued operatiol i 7 — 7
Total current liabilities 8 — 1,99¢ (8) 1,99¢
Long-term debt — 527 2,71¢ — 3,24:
Deferred income taxe — — 25€ — 25€
Benefit obligations — — 1,00C — 1,00C
Other liabilities 2 — 51C ) 51C
Share of subsidiary losses 10¢ — — (109) —
Minority interests — — 51¢ — 518
Commitments and contingenci
Shareholder equity (deficit) (112) _(109) 40€ (297) (112)
Total liabilities and shareholders' equity
(deficit) 7 _41¢ 7,401 (41€) 7,41C
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UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS INFO RMATION

Successo




Net cash provided by (used in) operating activi
Investing activities from continuing operatiol
Capital expenditures on property, plant and equigr
Investments in Subsidiaries, r
Acquisition of CAG share
Fees associated with the acquisitit
Acquisition of Vinamul
Acquisition of Acetex, net of cash acquir
Proceeds from sale of ass
Net proceeds from disposal of discontinued openat
Proceed:from sale of marketable securiti
Purchases of marketable securi
Other, ne
Net cash provided by (used in) investing activi

Financing activities from continuing operatio

Redemption of senior subordinated notes, includétgted

premium

Repayment of floating rate term loan, includingatet!
premium

Borrowings under term loan facilit

Proceeds from issuance of common stock
Proceeds from issuance of preferred stock
Proceeds from issuance of discounted common ¢

Contribution from parer

Redemption of senior discount notes, includingtesla

premium
Redemption of Acetex bont
Distribution to Series B Shareholders/par
Shor-term borrowing (repayments), r
Proceeds (payments) from other I-term debt, ne
Fees associated with financir
Preferred dividend
Common dividend
Net cash provided by (used in) financing activi
Exchange rate effects on ce
Net increase in cash and cash equival
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe
Net cash provided by (used in) discontinued openat
Operating activitie!
Investing activities

Net cash provided by (used in) discontinued opena

For the Nine Months Ended September 30, 20C

Parent Non-
Guarantor Issuer Guarantors _Eliminations  Consolidated
(in $ millions)
8 1 507 — 51€
— — (132) — (132)
(189 18 — 171 —
— — (397) — (397)
— - (27 — (27
— — (208) — (20€)
— — (216) — (216)
— — 40 — 40
— — 75 — 75
— — 17t — 17t
— — (96) — (96)
— — 5 — 5
(189 18 (781) 171 (781)
— — (579 — (572)
— — (354 - (354
— — 1,13¢ — 1,13¢
752 — — — 752
23¢ — — — 23¢
12 — — — 12
— 77¢ 572 (1,357 —
— (207) — — (207)
— — (280) — (280)
(804) (590) (590) 1,18¢ (804)
— — 18 — 18
— — 8 — 8
— (€} Ul — ®)
) - - - )
6 - - —= 6
18z 19 (70 @y (78)
= = (99 = (99
1 — (43¢) — (437)
— — 83¢ — 83¢
1 — 40¢ — 401
- - ™ - 9
— — 75 — 75
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UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS INFO RMATION

Net cash provided by (used in) operating activities

Investing activities from continuing operations:

Capital expenditures on property, plant and equigme

Acquisition of CAG, net of cash acquired
Fees associated with acquisitions

Proceeds on sale of assets

Proceeds from sale of marketable securities
Purchases of marketable securities

Other, net

Successo

For the Six Months Ended September 30, 20C

Parent Non-
Guarantor Issuer Guarantors _ _Eliminations__Consolidated
(in $ millions)

©) — 11 — 10¢
— — (106) — (10€)
— — (1,531 — (1,531)
— — (69) — (69)
— — 5 — 5
— — 85 — 8t
— — (107) — (107)
- — (€} - (€]




Net cash provided by (used in) investing activities — — 1,729 — (1,729

Financing activities from continuing operations:

Initial capitalization — — 641* — 641
Issuance of mandatory redeemable preferred stock — — 20C* — 20C
Repayment of manditorily redeemable preferred s (221) — — — (221)
Borrowings under bridge loans — — 1,56& — 1,56¢
Repayments under bridge loans — — (1,565 — (1,56%)
Proceeds from issuance of senior subordinated — — 1,47¢ — 1,47t
Proceeds from issuance of Senior discount notes — 512 — — 51¢
Proceeds from floating rate term loan — — 35C — 35C
Borrowings under term loan facility — — 38¢ — 38¢
Distribution to stockholders (500) — — — (500)
Short term borrowings (repayments), net — — 17 — 17
Proceeds (payments) from other long term debt, net _ _ (239 _ (239)
Distribution from subsidiary 521 (500) (21) — —
Issuance of preferred stock by consolidated sudnsidi _ _ 17 _ 17
Fees associated with financings (18) (13) (16€) — (197)
Loan to Shareholder 2217 — (227) — —
Dividend payments — — 1) — (1)
Net cash provided by (used in) financing activities 9 — 2,43¢ — 2,44¢
Exchange rate effects on cash — — (14) — (14)
Net increase in cash and cash equivalents — — 81¢ — 81¢
Cash and cash equivalents at beginning of period — — — — —
Cash and cash equivalents at end of period — — 81¢ — 81¢
Net cash provided by (used in) discontinued openati
Operating activities — — 1 — 1
Investing activities — — (€3] — 1)

Net cash provided by (used in) discontinued openati

*  Amounts included in Non-Guarantors column repreggoceeds received directly by the Non-Guarantms
behalf of the Parent Guarantor. The legal issuén@imandatorily redeemable preferred stock iduent
Guarantor.
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UNAUDITED CONSOLIDATING STATEMENT OF CASH FLOWS INF  ORMATION

Predecessol

For the Three Months Ended March 31, 200«
Non-
Parent Issuer Guarantors __Eliminations__Consolidated

(in $ millions)

Net cash provided by (used in) operating activi — — (107) — (107)
Investing activities from continuing operatiol
Capital expenditures on property, plant and equigr — — (44) — (44)
Net proceeds from disposal of discontinued openat — — 13¢ — 13¢
Proceeds from sale of marketable secur — — 42 — 42
Purchases of marketable securi — — (42) — (42)
Other, ne — — 1 — 1
Net cash provided by investing activiti — — 96 — 96
Financing activities from continuing operatio
Shor-term borrowings (repayments), r — — (16) — (16)
Proceeds (payments) of other l-term debt, ne — — (27) — (27)
Net cash provided by (used in) financing activi — — (43) — (43)
Exchange rate effects on ce — — @) — &)
Net decrease in cash and cash equiva — — (55) — (55)
Cash and cash equivalents at beginning of pe — — 14€ — 14¢
Cash and cash equivalents at end of pe — — 93 — 93

Net cash provided by (used in) discontinued openat



Operating activitie!
Investing activities

Net cash provided by (used in) discontinued opena

— — (139 - (139
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19. Earnings (Loss) Per Share

Successo

Three Months Ended September 30, 20C Three Months Ended September 30, 20C

Continuing

Net Net

Discontinuec earnings Continuing  Discontinued  earnings

Operations Operations (loss Operations _Operations (loss)

(in $ millions, except for share and per share daje

Net earnings (loss 45 — 45 71) — (71)
Less: cumulative undeclared and

declared preferred stock

dividends [©) — (©) — — —
Earnings (loss) available to comn

stockholder: 42 — 42 (71) — (7))
Basic earnings (loss) per common

share 0.2€ — 0.2€ 0.77) — (0.71)
Diluted earnings (loss) per common

share 0.2€ — 0.2€ (0.79) — (0.71)
Weightet-average share— basic ~ 158,546,59 — 158,546,59 99,377,88 99,377,88 99,377,88
Dilutive stock options 1,377,18! — 1,377,18! — — —
Assumed conversion of preferred

stock 12,006,49 — 12,006,49 — — —

Weightet-average share— diluted 171,930,27

— 171,930,27 99,377,88 99,377,88 99,377,88

Successo

Nine Months Ended September 30, 20C

Six Months Ended September 30, 20C

Net Net
Continuing  Discontinuec earnings Continuing  Discontinued earnings
Operations Operations (loss) Operations _Operations (loss)
(in $ millions, except for share and per share daje
Net earnings (loss 10z — 102 (195) 1) (19€)
Less: cumulative undeclared and
declared preferred stock
dividends (W) — ] — — —
Earnings (loss) available to
common shareholde 95 — 95 (195) (1) (19€)
Basic earnings (loss) per common
share 0.62 — 0.6z (1.96) (0.01) (1.97)
Diluted earnings (loss) per comm
share 0.62 — 0.6z (1.96) (0.01) (1.97)
Weightet-average share— basic  153,001,36 — 153,001,36 99,377,888 99,377,88 99,377,88
Dilutive stock option: 535,44: — 535,44: — — —
Assumed conversion of preferred
stock — — — — _ —

Weightet-average share— diluted 153,536,80

— 153,536,80 99,377,88 99,377,888 99,377,88
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Net earnings (loss

Predecessol

Three Months Ended March 31, 200«

Continuing Discontinued Net earnings
Operations Operations (loss)

(in $ millions, except for share and per share daje

Less: cumulative undeclared and declared prefest@zk

dividends

Earnings (loss) available to common sharehol

Basic earnings (loss) per common st
Diluted earnings (loss) per common sh

55 23 78
55 23 78
1.12 0.4¢ 1.5¢
111 0.4¢€ 1.57




Weightec-average share— basic 49,321,46 49,321,46 49,321,46.

Dilutive stock option 390,95: 390,95: 390,95:
Weightec-average share— diluted 49,712,42 49,712,42 49,712,42

Basic earnings (loss) per common share is baseleonet earnings available to common shareholders
divided by the weighted average number of commameshoutstanding during the period. Diluted eamminer
common share is based on the net earnings avattablEmmon shareholders divided by the weightedame
number of common shares outstanding during th@gexijusted to give effect to common stock equivaleif
dilutive.

The following securities were not included in thenputation of diluted net earnings per share as the
effect would have been anti-dilutive:

Three Months Nine Months
Ended Ended
September 30, September 30,
2005 2005
Options to purchase common stc — 911,00(
Convertible preferred stoc _ 10,863,01
— 11,774,01

Prior to the completion of the initial public offeg of Celanese Corporation Series A common stock i
January 2005, the Company effected a 152.772947 $twck split of outstanding shares of commonis{eee
Note 11). Accordingly, basic and diluted sharestfierthree months ended March 31, 2005 have bdeunl@zd
based on the weighted average shares outstandijugted for the stock split. Earnings per commaarstior the
Predecessor periods has been calculated by divigingarnings available to common shareholdersidy t
historical weighted average shares outstandingefredecessor. As the capital structure of theeeessor and
Successor are different, the reported earnings)(fosr common share are not comparable.
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20. Subsequent Events

On October 5, 2005, the Company announced thasisigned a letter of intent to divest its COC besss
to a venture between Daicel Chemical Industries atdl the Company's Polyplastics Co. Ltd. venture.

On October 5, 2005, the Company declared a casthediet on its 4.25% convertible perpetual preferred
stock amounting to $3 million and a cash divideh8®04 per share on its Series A common stock amirg to
$6 million. Both cash dividends are for the perfaghust 1, 2005 to October 31, 2005 and were paid on
November 1, 2005 to holders of record as of OctdBe2005

On October 7, 2005, the Company announced theo$éke Acetate manufacturing facility in Rock Hill,
South Carolina to Greens of Rock Hill LLC. Prodoatiat the facility was phased out earlier in 208%part of it:
previously announced plans to consolidate its aedkake manufacturing operations. The Compangsesasing
the accounting impact of the transaction.
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Iltem 2. Management's Discussion and Analysis &inancial Condition and Results of Operations

You should read the following discussion and analg&the financial condition and the results of
operations of Celanese Corporation and its subsid&(collectively, the “Company” or the “Succas™)
together with the Unaudited Interim Consolidatedaticial Statements and the notes to those financial
statements, which were prepared in accordance Wi GAAP and with the Celanese Corporation and its
subsidiaries consolidated financial statementstifiernine months ended December 31, 2004, as fitbctive
Securities Exchange Commission on Form 10-K.

The following discussion and analysis of financiahdition and results of operations cover periodsmp
and subsequent to the acquisition of Celanese AlStarsubsidiaries (collectively “CAG” or the
“Predecessor”). Accordingly, the discussion anuadysis of historical periods prior to the acquisit do not
reflect the significant impact that the acquisitiohCAG has had and will have on the Successolydiirogy
increased leverage and liquidity requirements a#§ apurchase accounting adjustments. In additiomgstors
are cautioned that the forward-looking statememtstained in this section involve both risk and uteiaty.
Several important factors could cause actual restdtdiffer materially from those anticipated bgse
statements. Many of these statements are macroegoio nature and are, therefore, beyond the cdrdfo
management. See “Forward-Looking Information” &wed at the end of this section.

Reconciliation of Non-U.S. GAAP Measures: Managdrhelieves that using non-U.S. GAAP financial
measures to supplement U.S. GAAP results is useiltvestors because such use provides a more evenpl
understanding of the factors and trends affectmgliusiness other than disclosing U.S. GAAP realdtse. In
this regard, we disclose net debt, which is a no8:\GAAP financial measure. Net debt is definethts debt
less cash and cash equivalents. Management useebeto evaluate the Company’s capital structitet debt
is not a substitute for any U.S. GAAP financial mea. In addition, the calculation of net debt @néd in this
report may not be consistent with that of other panies. The most directly comparable financial nueas
presented in accordance with U.S. GAAP in our faiainstatements for net debt is total debt. Fc



reconciliation of net debt and total debt, see fincial Highlights” below.

Basis of Presentation
Impact of the Acquisition of Celanese AG

On April 6, 2004, Celanese Europe Holding GmbH & G (the “Purchaser”), an indirect wholly owned
subsidiary of the Successor, acquired approxim#@4®g of the Celanese AG ordinary shares, excluttasury
shares (“CAG Shares”) pursuant to a voluntarydenoffer commenced in February 2004. The CAG Share
were acquired at a price of €32.50 per share @ugnegate purchase price of $1,693 million, inalgdiirect
acquisition costs of approximately $69 million. b the nine months ended September 30, 2005 andrilee
31, 2004, the Purchaser acquired additional CAG&hfar a purchase price of $397 million and $3Bioni,
respectively. As of September 30, 2005 and Dece®bg?004, the Purchaser's ownership percentage was
approximately 96% and 84%, respectively. The additi CAG Shares were acquired pursuant to eititéei)
mandatory offer commenced in September 2004 tHaewpire on December 1, 2005, unless further edeenor
ii) the recent purchase of CAG shares as deschbémiv.

Recent Purchases of CAG Shares

In August 2005, the Company acquired approximeiedymillion, or approximately 12%, of the
outstanding CAG Shares from two shareholders of GétGhe aggregate consideration of approximat&g
million ($369 million). In addition, the Companysal paid to such shareholders an additional purcpiise of
approximately €12 million ($15 million) in considgion for the settlement of certain claims andsiach
shareholders agreeing to, among other things,odgp the shareholders' resolutions passed aktreoedinary
general meeting of CAG held on July 30 and 31, 28@d the annual general meeting of CAG held on W&y
and 20, 2005, (2) acknowledge the legal effectigsera# the domination and profit and loss transfgeement,
(3) irrevocably withdraw and
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abandon all actions, applications and appeals leamight or joined in legal proceedings relatecatapng other
things, challenging the effectiveness of the DortiamAgreement and amount of fair cash compensaiftared
by Purchaser in the mandatory offer required byti8e805(1) of the German Stock Corporation Ac}, refrain
from acquiring any CAG Shares or any other invesinte CAG, and (5) refrain from taking any futueghl
action with respect to shareholder resolutionsooparate actions of CAG. The Company paid the agagee
consideration of €314 million ($384 million) foraladditional CAG Shares that were acquired fronhsuc
shareholders and for the agreements described alsavg available cash. The Company also annouregdtt
would increase its offer to purchase any remainingtanding CAG Shares to €51 per share (plusastem
€41.92 per share) for all minority shareholders thatild accept the increased offer on or prior tpt&eber 29,
2005 and waive their rights to participate in acr@ase of the offer consideration as a result®pénding awai
proceedings. In addition, all shareholders who ¢eed their shares pursuant to the mandatory off€4.92 pe
share commenced in September 2004 and continuinfthe date of this filing, were entitled to clathe
difference between the increased offer of €51 paresand the mandatory offer of €41.92 per shang. A
shareholder who accepted the increased offer ofp€6&hare, or claimed the difference between thedatory
offer and the increased offer, was obligated t@ago waive its rights to participate in any polesfature
increase of the offer consideration as a resuthefpending award proceedings. For minority shddsite who
did not accept the increased offer on or prioh $eptember 29, 2005 expiration date, the terrttseodriginal
€41.92 per share mandatory offer will continue tplgpThe mandatory offer will expire on Decembe05,
unless further extended.

As of November 2, 2005, the Company increasedwtsesship interest in CAG to approximately 98% as a
result of additional shares tendered under the rtang offer.

We accounted for the initial acquisition of CAG ngsithe purchase method of accounting and, accdyding
this resulted in a new basis of accounting. Thelpase price was allocated based on the fair vdltleeo
underlying assets acquired and liabilities assuribd.assets acquired and liabilities assumed #exted at fai
value for the approximately 84% portion acquired ahCAG historical basis for the remaining appnoie
16%. The excess of the total purchase price oefatin value of the net assets acquired at closiag allocated
to goodwill, and this indefinite lived asset is @db to an annual impairment review. During theethmonths
ended March 31, 2005, the Company finalized itspase accounting adjustments for the original aitijom of
CAG. (See Notes 2 and 8 to the Unaudited Interimgdbidated Financial Statements).

In the nine months ended September 30, 2005, thep@oy increased goodwill by $15 million as a rest
purchase accounting adjustments related to thénafigcquisition of CAG Shares and to the acquisitf
additional CAG shares. Included in this adjustnismt $23 million increase to goodwill, and a cop@sding
increase to the Company's minority interest ligpirimarily associated with the organizationaltresturing
that occurred in October 2004 (see Note 2 to thaudited Interim Consolidated Financial Statemefitsg
Company is in the process of determining the falug of all assets acquired and liabilities assufoethe
additional CAG shares acquired. The Company expedisalize the purchase accounting for this teati®n by
June 30, 2006. (See Notes 2 and 8 to the Unaulitedm Consolidated Financial Statements).

Impact of the Acquisitions of Vinamul and Acetex

In February 2005, the Company acquired Vinamul Nbeth American and European emulsion polymer
business of Imperial Chemical Industries PLC (“IiClor $208 million. The Vinamul product line inatles
vinyl acetate-ethylene copolymers, vinyl acetatmbpolymers and copolymers, and acrylic and vinyy ke
emulsions. Vinamul operates manufacturing facgiiie the United States, Canada, the United Kingdamd, The
Netherlands. As part of the agreement, ICI will tbawe to supply Vinamul with starch, dextrin antiert
specialty ingredients following the acquisition.eT@ompany will supply ICI with vinyl acetate monanaad
polyvinyl alcohols. The supply agreements are foyéars, and the pricing is based on market aner oth
negotiated terms. The Company
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primarily financed this acquisition through borrags of $200 million under the amended and restseedbr
credit facilities (See Notes 6, 8 and 9 to the Utitdl Interim Consolidated Financial Statements).

In September 2005, in connection with the Vinamahsaction, the Company sold its emulsion powders
business to ICI for approximately $25 million. Tinansaction includes a supply agreement whereby the
Company will supply product to ICI for a periodwgd to fifteen years. Net sales and pre-tax earrfiogthe
emulsions powders business for the nine monthsce8dptember 30, 2005 were approximately $30 miliiod
$1 million, respectively.

In July 2005, the Company acquired Acetex Corporafi‘Acetex”) for $270 million and assumed
Acetex’s $247 million of net debt, which is netaafsh acquired of $54 million. Acetex’s operatiomslide an
acetyls business with plants in Europe and a NArtterican specialty polymers and film business. The
Company acquired Acetex using primarily existingtcalhe Company caused Acetex to exercise its opdio
redeem its 10 7/8% senior notes due 2009 total2®® $nillion. The redemption was funded primarilyttweash
on hand and occurred on August 19, 2005. The retdlemprice was $280 million, which represents 188%
of the outstanding principal amount, plus accrued @npaid interest to August 19, 2005. On August22®5,
the Company repaid the remaining $36 million ofuassd debt with available cash.

In connection with the acquisitions of Vinamul ahcetex, the Company has preliminarily allocated the
purchase price to assets acquired and liabilisssmed primarily based on the historical cost eftihsiness
acquired. Included in the liabilities assumed amain obligations related to the acquired pensiot
postretirement benefit plans. The excess of thelfage price over the amounts allocated to assdtBednilities
for Vinamul and Acetex is included in goodwill, aad of September 30, 2005 is preliminarily estimatebe
approximately $27 million and $244 million, respeely. The Company expects to finalize the purchase
accounting for Vinamul and Acetex by December 302and June 30, 2006, respectively.

As of the acquisition dates of Vinamul and Acetitse, Company began formulating plans to exit or
restructure certain activities. The Company hasoatpleted these analyses, and as of Septemb20@b, has
not recorded any liabilities associated with thesgvities. As the Company finalizes any plansxi er
restructure activities, it may record additionabiiities for, among other things, severance angrsece related
costs, and such amounts could be material.

Successor

Successor — Represents the Company's unauditedlictaied financial position as of September 30,3200
and December 31, 2004 and its unaudited consotidatults of operations for the three months ended
September 30, 2005, June 30, 2005, March 31, 28%ember 30, 2004, and June 30, 2004 and forittlee n
months ended September 30, 2005 and cash flovikdarine months ended September 30, 2005 anddaixh
months ended September 30, 2004. These consolifiatedial statements reflect the application ofghase
accounting, described above, relating to the oaigatquisition of CAG and preliminary purchase @ric
accounting adjustments relating to the acquisitminginamul, Acetex and additional CAG shares acegli
during the nine months ended September 30, 2005.

Predecessor

Predecessor — Represents CAG's consolidated resufserations and cash flows for the three months
ended March 31, 2004. These consolidated finastaéments relate to periods prior to the origatajuisition
of CAG and present CAG's historical basis of actiognwithout the application of purchase accounting

The results of the Successor are not comparaltfeteesults of the Predecessor due to the differanthe
basis of presentation of purchase accounting apaced to historical cost.
Initial Public Offering and Concurrent Financings

In January 2005, the Company completed an initiélip offering of 50,000,000 shares of Series A
common stock and received net proceeds of $752%miifter deducting underwriters' discounts

56

and offering expenses of $48 million. Concurreniyy Company received net proceeds of $233 mifliom the
offering of 9,600,000 shares of convertible perpepreferred stock after deducting underwriterscdunts and
offering expenses of $7 million. A portion of theopeeds of the share offerings were used to rec38
million of senior discount notes and $521 millioisenior subordinated notes, excluding early red@mnp
premiums of $19 million and $51 million, respectiue

Subsequent to the closing of the initial publiceoifig, the Company borrowed an additional $1,13%ani
under the amended and restated senior credittfesijla portion of which was used to repay a $380om
floating rate term loan, which excludes a $4 millearly redemption premium, and $200 million of ethivas
used as the primary financing for the February 28@4uisition of the Vinamul emulsions business. iiddally,
the amended and restated senior credit facilitielside a $242 million delayed draw term loan. Tekaged
draw term loan expired unutilized in July 2005.

On April 7, 2005, the Company used the remainiraeeeds of the initial public offering and concutren
financings to pay a special cash dividend to halaéthe Company's Series B common stock of $80kom;
which was declared on March 8, 2005. In additianMarch 9, 2005, the Company issued a 7,500,00@SAr
common stock dividend to the holders of its SeBeammon stock which was declared on March 8, 2Q@&n
payment of the $804 million dividend, all of thetstanding shares of Series B common stock converted
automatically into shares of Series A common stock.

Recent Highlights:

. Increased our ownership of CAG to approxima889o as of November 2, 2005 following an agreement
with major shareholders and ongoing tender offerdlovember 2005, the Company's Board of Directors
approved commencement of the process for effeetisgueeze-out of remaining shareholders.



. Appointment of John J. Gallagher Il as execaitiice president and chief financial officer.

. Completed the sale of Rock Hill cellulose acetatnufacturing site in October 2005 as part of the
restructuring of the Acetate business.

. Completed the acquisition of Acetex Corporatmnl redemption of Acetex's outstanding 10 7/8%aseni
notes primarily with available cash.

. Completed the transition to purchase the Comigenil requirement of Gulf Coast methanol from
Southern Chemical Corporation, a Trinidad-baseglerp in an arrangement that is expected to yield
significant savings.

. Discontinued production of certain acetate flakd ezlocated the Acetate Products headquartersitas

. Announced the closure and relocation of our Bedter, N.J. corporate office to Dallas by mid-2006

. Announced intention to build a state-of-thesamtyl acetate ethylene and conventional emulsidgrper
facility in China. Startup is targeted for the firalf of 2007.

. Announced plans to construct a world-scale planttife manufacture of GURultra high molecular
weight polyethylene in Asia. Production is expedietegin in the second half of 2007.

. Continued to focus the product portfolio by éxdgtnon-strategic businesses, such as the higlnpeaihce
polymer polybenzamidazole (“PBI”), vectran polymand emulsion powders.

. Signed a letter of intent to divest the non-anyelo-olefin copolymer business (“COC”) to a \teine
between Daicel Chemical Industries Ltd. and ouyplaktics equity investment.

. Adopted a policy and began to pay common shéddeh®in August 2005 dividends of $0.16 per share
annually, or 1%, based on the initial public offeriprice of $16 per share.

Overview
Three Months Ended September 30, 2005 Compared Withree Months Ended September 30, 2004

In the three months ended September 30, 2005afext se 21% to $1,536 million compared to $1,265
million in the same period last year primarily doehigher pricing, mainly in the Chemical
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Products segment, and the net sales from the tg@aguired Vinamul and Acetex businesses. Opegainofit
more than tripled to $92 million compared to $2%lio in the same period last year principally @nivby highe
pricing, productivity improvements and a decreasspecial charges of $35 million. These effectsartban
offset higher raw material and energy costs, mdimyethylene and natural gas. Operating profitther three
months ended September 30, 2005 included a $1Bmdharge to cost of sales for a non-cash invgntelated
purchase accounting adjustment. For the three mamtied September 30, 2005, Acetex (including ABtRIS]
and Vinamul, had operating losses of $1 million &Bdnillion, respectively, primarily related to iewtory
purchase accounting adjustments and integratiots @msonnection with the acquisitions. The Company
recorded net earnings of $45 million compared ne®loss of $71 million. This increase is primalye to
higher operating profit and lower interest experseypared to the prior period in 2004, which ineddleferrec
financing costs of $18 million and prepayment premiof $21 million associated with the refinancirfglree
mandatorily redeemable preferred stock. This inseemas partially offset by a $13 million increas®005 in
interest expense due to higher debt levels ancehiigiterest rates.

In September 2005, the Company announced a cadrsutdown of its plants in Clear Lake, Pasadena,
Bay City and Bishop, Texas in preparation for Hearie Rita. The Company subsequently announcedhibse
plants sustained minimal damage from this hurric@meduction has resumed at these plants. The Qompa
believes the hurricane will have an aggregate megahpact on earnings of approximately $15 milliarthe
third and fourth quarters of 2005.

Three Months Ended June 30, 2005 Compared with Téldonths Ended June 30, 2004

In the three months ended June 30, 2005, net s&e23% to $1,517 million compared to $1,229 wnilli
in the same period last year primarily on highécipg, mainly in Chemical Products, and the safethe
recently acquired Vinamul emulsions business, wilosed in the first quarter of 2005. Operatingfiprose
significantly to $152 million versus $25 milliondayear on margin expansion principally driven fyhler
pricing and productivity improvements. These effauibre than offset higher raw material and eneogpys;
mainly for ethylene and natural gas, and highecigpeharges. Operating profit in 2004 included48 #nillion
charge for a non-cash inventory-related purchasewatting adjustment. The Company recorded net egsrof
$67 million compared to a net loss of $125 milliarhich included $71 million of deferred financingsts for
the prepayment of the senior subordinated bridge facilities. The second quarter of 2005 benefiteth
higher operating profit and a $40 million favorableange in our net foreign currency gain (lossyltesy from
exchange rate movements and a change from a re¢ttassnet liability foreign currency position.



Three Months Ended March 31, 2005 Compared with EerMonths Ended March 31, 2004

In the three months ended March 31, 2005, net sa#&s21% to $1,509 million compared to $1,243
million, in the same period last year, primarily significant higher pricing. Higher volumes, favbkacurrency
movements and composition changes, of which $6Bomilvas related to the Vinamul emulsions acquisiti
increased net sales. The Company recorded a rsepf@l0 million compared to earnings of $78 millir
CAG largely due to higher interest expense, whititided $102 million in refinancing related costsriprising
early redemption premiums and accelerated amadizaf deferred financing costs of $74 million ab2B
million, respectively), and higher special chargeajnly due to $35 million in expenses for the tevation of
sponsor monitoring services. The three months ededh 31, 2005 benefited from higher pricing myiiml
Chemical Products, driven by strong demand andenigtdustry capacity utilization. The Company also
benefited from cost savings resulting from resuitiog and productivity improvement programs as \asllowel
depreciation and amortization. These benefits wargally offset by higher raw materials and enecggts.
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Financial Highlights
Successo Successo Successo Successo Predecesso
Three Three Nine Six Three
Months Months Months Months Months
Ended Ended Ended Ended Ended
September 30, September 30 September 30 September 30, March 31,
2005 2005 2004 2004
(in $ millions)
Statement of Operations Data:
Net sales 1,53¢ 1,26¢ 4,562 2,49¢ 1,24z
Special charge (24) (59) (89 (59) (28)
Operating profii 92 25 41C 50 52
Earnings (loss) from continuing operations
before tax and minority interes 74 31 22C (23%) 72
Earnings (loss) from continuing operatic 45 71 102 (295) 55
Earnings (loss) from discontinued
operations — — — 1) 23
Net earnings (loss 45 (71 102 (29¢) 78
Successo
As of As of
September 30, December 31,
2005 2004

(in $ millions)

Balance Sheet Data
Short-term borrowings and current installmentsoofg-term debt — third party

and affiliates 181 144
Plus: Lon¢term debt 3,31F 3,24
Total debt 3,49¢ 3,381
Less: Cash and cash equivalents 401 83¢
Net debt 3,09t 2,54¢

Successo Successo Successo Successo Predecesso
Three Three Nine Six Three
Months Months Months Months Months
Ended Ended Ended Ended Ended
September 30, September 30, September 30, September 30, March 31,
2005 2004 2005 2004 2004
(in $ millions)
Other Data:
Depreciation and amortizatic 70 79 20C 15C 72
Operating margil®® 6.C% 2.0% 9.0% 2.0% 4.2%
Earnings (loss) from continuing

operations before tax and

minority interests as a

percentage of net sal 4.8% (2.5% 4.8% (5.4)% 5.8%



(1) Defined as operating profit divided by net sales.
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Celanese Corporation and Subsidiaries
Unaudited Consolidated Statements of Operations

Successo

Three Months Ended

Nine Months
Ended

September 30 June 30, March 31, September 3C

2005 2005 2005 2005
(in $ millions)
Net sales 1,53¢ 1,515 1,50¢ 4,562
Cost of sale: (1,259 (1,179 (1,129 (3,559
Selling, general and administrative exper (144) (13¢€) (161) (441
Research and development exper (22) (23) (23) (68)
Special charge:
Insurance recoveries associated with plumbing ¢ — 4 — 4
Restructuring, impairment and other special charges (24) 31 (39) (93
Foreign exchange gain (loss), | 2 1) 3 —
Gain (loss) on disposition of assets, net 1 ) 1 (@)
Operating profit 92 152 16€ 41C
Equity in net earnings of affiliate 21 12 15 48
Interest expens (72) (68) (a7e) (31¢)
Interest income 7 9 15 31
Other income (expense), r 26 18 3 47
Earnings (loss) from continuing operations befaseand
minority interests 74 12z 23 22C
Income tax provisiol (26) (43) (8) (77)
Earnings (loss) from continuing operations beforearity
interests 48 8C 15 143
Minority interests () (13 (25) (41)
Earnings (loss) from continuing operatic 45 67 (20) 102
Earnings (loss) from discontinued operatit — — — —
Net earnings (loss 45 67 (10) 102
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Celanese Corporation and Subsidiaries
Unaudited Consolidated Statements of Operations
Successo Predecesso
Three Months Ended Thref:zenzﬂeodnths
September 30 June 30, March 31,
2004 2004 2004
(in $ millions)
Net sales 1,26¢ 1,22¢ 1,24:
Cost of sale: (1,00%) (1,05¢) (1,002)
Selling, general and administrative exper (159) (125) (137
Research and development expenses (23) (22 (23
Special charge:
Insurance recoveries associated with plumbing ¢ Q) 2 —
Restructuring, impairment and other special cha (58) Q) (28)
Foreign exchange gain (loss), | 2 — —
Gain (loss) on disposition of assets, 2 — (1)
Operating profit 25 25 52
Equity in net earnings of affiliate 17 18 12
Interest expens (98) (130 (6)
Interest income 8 7 5
Other income (expense), r 17 (24) 9




Earnings (loss) from continuing operations befaseand minority

interests (31) (104 72
Income tax provision (48) (10 17
Earnings (loss) from continuing operations beforrarity interest: (79 (119 55
Minority interests 8 (10) _
Earnings (loss) from continuing operatic (71) (129 55

Earnings (loss) from discontinued operatic
Loss from operation of discontinued operati — Q) 5)
Gain on disposal of discontinued operati — — 14
Income tax benefit — — 14
Earnings (loss) from discontinued operati — @) 23
Net earnings (loss) (71) (125) 78
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Selected Data by Business Segment — Three Monthsd&d September 30, 2005 Compared with
Three Months Ended September 30, 2004

Successo Successo
Three Three
Months Months
Ended Ended
September 30, September 30, Change in
2005 2004 $
(in $ millions)
Net Sales
Chemical Product 1,10C 84C 26C
Technical Polymers Ticor 21z 21z D
Acetate Product 162 17€ (13
Performance Products 46 47 (@)
Segment Tote 1,521 1,27¢ 24t
Other Activities 55 2C 35
Intersegment Eliminatior (40) (31) (9)
Total Net Sale: 1,53¢ 1,268 271
Special Charges
Chemical Product 12 3 9
Technical Polymers Ticor 1 6 5)
Acetate Product 9 5C (41)
Performance Products — — _
Segment Tote 22 58 (37)
Other Activities 2 — 2
Total Special Charge 24 58 (35)
Operating Profit (Loss)
Chemical Product 98 83 15
Technical Polymers Ticor 18 15 3
Acetate Product 4 (39) 43
Performance Produc 13 12 1
Segment Total 13z 71 62
Other Activities (42) (46) 5
Total Operating Profi 92 28 67

Earnings (Loss) from Continuing Operations Before Bx and
Minority Interests

Chemical Product 134 10C 34
Technical Polymers Ticor 34 28 5
Acetate Product 4 39) 43
Performance Produc 10 11 (1)
Segment Tote 182 101 81
Other Activities (10¢) (132 24
Total Earnings (Loss) from Continuing Operationsdde Tax and

Minority Interests 74 31 105
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Selected Data by Business Segment — Three Monthsd&d September 30, 2005 Compared with
Three Months Ended September 30, 2004

Successo Successo
Three Three
Months Months
Ended Ended
September 30, September 30, Change in
2005 2004 $

(in $ millions)

Depreciation & Amortization

Chemical Product 45 39 6
Technical Polymers Ticona 13 19 (6)
Acetate Product 3 16 (13)
Performance Produc 4 3 1
Segment Tote 65 77 (12)
Other Activities 5 2 3
Total Depreciation & Amortizatio 70 79 (9)

Factors Affecting Third Quarter 2005 Segment Net Sas Compared to Third Quarter 2004

in percent Volume Price Currency Other* Total
Chemical Product 2% 12% 1% 16% 31%
Technical Polymers Ticor (5) 5 — — —
Acetate Product (12) 5 — — )
Performance Products 2 4) — — 2
Segment Tote (1)% 9% — % 11% 19%

*  Primarily represents net sales of the recentlyudred Vinamul and Acetex businesses, excludingPAdstics
which is included in other activities.
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Summary by Business SegmentFhree Months Ended September 30, 2005 Compared wiffhree Months
Ended September 30, 2004

Chemical Products

Successo Successo
Three Months Ended Three Months Ended Change

in $ millions (except for percentages September 30, 200! September 30, 200- in$
Net sales 1,10C 84C 26C
Net sales varianct

Volume 2%

Price 12%

Currency 1%

Other 16%
Operating profit 98 83 15
Operating margil 8.9% 9.9%
Special charge 12 3 9
Earnings (loss) from continuing operations befaseand

minority interests 134 10C 34
Depreciation and amortizatic 45 39 6

Three Months Ended September 30, 2005 Comparediivide Months Ended September 30, 2

Chemical Products' net sales increased 31% to @yiiion compared to the same period last year
primarily due to the recent acquisitions of Vinarantd Acetex, as well as higher pricing. Pricingéased in all
products, primarily in acetic acid, vinyl acetatelacetyl derivatives. The price increase was driwe



continued strong demand, high industry utilizatiotase products and higher raw material costs,
particularly for ethylene and natural gas.

For the three months ended September 30, 200&hhmical Products’ segment recorded special charges
of $12 million compared to $3 million in the sanexipd last year. The increase in special chargiesapity
relates to charges for a change in the environrhesttizediation strategy related to the closure effldmonton
methanol plant, as well as severance related te séosure.

Earnings from continuing operations before tax amidority interests increased 34% to $134 million
compared to the same period last year benefitimg increased operating profit and dividends fromItin Sina
cost investment. Dividends more than doubled toi&8Bon for the three months ended September 8052
from $15 million in the same period last year, miity due to higher methanol pricing. Higher sedliprices for
base products more than offset higher raw mateostis, such as ethylene and natural gas. Howegenstrean
products, such as emulsions and polyvinyl alcolpkeienced margin compression, as raw materiakqose
faster than pricing. The increase in earnings veaiiglly offset by higher energy costs, increaseecgl charge
a $7 million charge to cost of sales for non-castentory-related purchase accounting adjustmernts an
integration costs in connection with the Vinamudi écetex acquisitions. For the three months endgate®nber
30, 2005, Vinamul and Acetex (excluding AT Plasticad losses of $4 million and $2 million, respeely.
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Technical Polymers Ticona

Successo Successo
Three Months Ended Three Months Ended  Change

in $ millions (except for percentages September 30, 2005 September 30, 2004 in$
Net sales 212 21z Q)
Net sales varianct

Volume 5)%

Price 5%
Operating profii 18 15 3
Operating margil 8.5% 7.C%
Special charge 1 6 (5)
Earnings (loss) from continuing operations befae t

and minority interest 34 29 5
Depreciation and amortizatic 13 19 (6)

Three Months Ended September 30, 2005 Comparedivide Months Ended September 30, 2004

Ticona’s net sales declined by $1 million to $21ifliam from the same period last year. The Compasg
successful in its pricing initiatives, which neadffset lower volumes, mainly for polyacetal ("POMlue to the
weak European automotive market and reduced salesver end applications.

Earnings from continuing operations before tax amidority interests increased 17% to $34 millionnfro
the same period last year primarily due to progies®st savings from an organization redesign and
restructuring initiatives, higher pricing and lowdepreciation and amortization expense due to asamgthe
useful life of certain property, plant and equipmdrhese factors were patrtially offset by loweruraks, higher
raw material costs and lower inventory comparethéosame period last year when there was a build fo
planned maintenance turnaround.

65

Acetate Products

Successo Successo
Three Months Ended Three Months Ended Change

In $ millions (except for percentages September 30, 2005 September 30, 2004 in$
Net sales 162 17€ (13
Net sales varianct

Volume (12)%

Price 5%
Operating profii 4 (39 43
Operating margil 2.5% (22.29%
Special charges 9 50 (41)
Earnings (loss) from continuing operations before

tax and minority interes! 4 (39 43
Depreciation and amortization 16 (13

Three Months Ended September 30, 2005 Comparedivite Months Ended September 30, 2004



Net sales for Acetate Products decreased 7% to $ili8n from the same period last year as higher
pricing for tow and flake and increased flake voasid not offset lower volumes for filament and/t@he
lower volumes are attributed to the Company’s goaied exit from the filament business and thedbwn of a
Canadian tow plant. The increase in pricing is jrifyg to cover increases in raw material costs.

For the three months ended September 30, 2003\dbimte Products’ segment recorded special charfges
$9 million compared to $50 million in the same pérlast year. Special charges in the three monttisde
September 30, 2005 primarily related to chargesfehange in the environmental remediation strateted tc
the closure of the Edmonton methanol plant, whikgpecial charges reflected in the same periog s
primarily represented asset impairments associaittda major restructuring of the business.

Earnings from continuing operations before tax amidority interests increased to $4 million compased
loss of $39 million in the same period last yeargély due to a decrease in special charges retated
restructuring. The three months ended Septembe2(85 also included a decrease in depreciation and
amortization expenses, primarily resulting fromr#lion of charges for asset retirement obligatioesorded in
2004 associated with a major restructuring of thsifess. Higher pricing and savings from restruicguand
productivity improvements were more than offseirmreased raw material and energy costs, along with
temporarily higher manufacturing costs resultimgnira realignment of inventory levels as part of the
restructuring strategy.
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Performance Products
Successo Successo
Three Months Ended  Three Months Ended Change
(in $ millions (except for percentages) September 30, 2005 _ September 30, 2004 in$
Net sales 46 47 0]
Net sales varianci
Volume 2%
Price @)%
Operating profit 13 12 1
Operating margil 28.2% 25.5%
Special charge — — —
Earnings (loss) from continuing operations befaseand
minority interests 10 11 0]
Depreciation and amortizatic 4 3 1

Three Months Ended September 30, 2005 Comparedivite Months Ended September 30, 2004

Net sales for Performance Products decreased hyilidn to $46 million compared to the same periast
year as higher volumes, primarily for Surfétweetener, were more than offset by lower pricorglie
sweetener. The decline in pricing for Sunett swesteontinued to be consistent with the Companysstipning
strategy for the product.

Earnings from continuing operations before tax amidority interests decreased by $1 million to $10
million compared to the same period last year a&$ savings initiatives were offset by lower sellpprices and
impairment of cost investments.

Other Activities

Other Activities primarily consists of corporatenter costs, including financing and administrative
activities, and certain other operating entities)uding the captive insurance companies and thé&kstics
business, which was acquired in connection withaitguisition of Acetex in July 2005.

Three Months Ended September 30, 2005 Comparedivite Months Ended September 30, 2004

Net sales for Other Activities increased to $55iomil from $20 million in the same period last year
primarily due to the addition of $49 million in nedles from the AT Plastics business, which wasgigroffset
by lower third party sales from the captive insw@poompanies of $9 million and $5 million relatedhe
divestitures of the performance polymer polybenziamole and vectran polymer fiber businesses is¢icend
quarter of 2005. Loss from continuing operationfoletax and minority interests improved to a lo6$108
million from a loss of $132 million in the same joer last year. This decrease is primarily due tieerease in
interest expense of $26 million which included ¢fifect of the absence of the 2004 expensing ofrtede
financing costs of $18 million and a prepaymentgiten of $21 million associated with the refinancisfgghe
mandatorily redeemable preferred stock. This deereaas partially offset by increased interest espesf $13
million due to higher debt levels and interest sateaddition to a $5 million charge to cost ofesafor non-cash
inventory-related purchase accounting adjustmesasrded in the AT Plastics business.
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Summary of Consolidated Results—Three Months Ende8eptember 30, 2005 Compared with Three
Months Ended September 30, 2004

Net Sale:



Net sales rose 21% to $1,536 million in the thivduder of 2005 from $1,265 million in the same périasi
year primarily due to a 9% increase related to éigiricing, mainly in the Chemical Products segmantl an
11% increase in net sales from the recently acquiimamul and Acetex businesses. These increases we
partially offset by (1)% lower volumes primarilyofm the Acetate Products segment resulting fronptaened
exit from the filament business and the shutdowa 6fanadian tow plant.

Gross Profit Margin

Gross profit margin increased to $283 million oPA.8f net sales in the three months ended Septe&ther
2005 from $260 million or 21% of net sales in tienparable period last year. The $23 million or $fréase
reflects significantly higher pricing primarily @hemical Products and productivity improvements.thRe three
months ended September 30, 2005, Vinamul and Adeteba gross profit of $14 million and $6 million,
respectively, which included inventory purchaseoaitting adjustments and integration costs in cotioreevith
the acquisitions. Downstream products, such assand and polyvinyl alcohol, however, experiencetgimn
compression, as raw material costs rose fastergtieimg. The increase is partially offset by a $a#lion
charge to cost of sales in the three months endpteBiber 30, 2005 for non-cash inventory-relatedimse
accounting adjustments.

Selling, General and Administrative Expenses

Selling, general and administrative expenses ofi$fidlion in the three months ended September 8052
decreased $9 million from the same period last.yEais decrease was due to ongoing cost savingatines,
organizational redesign of the Ticona segment dhéraestructuring initiatives in addition to degses in legal,
audit and general expenses associated with thesitigu of CAG. These decreases are partially offsethe
addition of costs associated with Vinamul and Axete

Special Charge

The components of special charges for the threemsa@nded September 30, 2005 and 2004 were as
follows:

Successo Successo
Three Months Ended Three Months Ended
September 30, 200 September 30, 200
(in $ millions)

Employee termination benefi 9) (6)
Plant/office closure Q) (52
Restructuring adjustmen — 1
Total Restructuring (10) (57)
Environmental related plant closures 12) —
Asset impairment Q) —
Insurance recoveries associated with plumbing ¢ — 0]
Other (1) (1)
Total Special Charge (24) (59

Special charges decreased to $24 million comparg&&® million for the same period last year. The
decrease is primarily due to impairment chargesaated with the Acetate Products segment restrincfu
recorded in the third quarter of 2004. The thirduger of 2005 includes charges for a change in the
environmental remediation strategy related to theure of the Edmonton methanol plant, severansecésted
with the same closure and severance related teetbeation of corporate offices of $12 million, #8llion and
$3 million, respectively.
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Operating Profit

Operating profit more than tripled to $92 millioarapared to $25 million in the same period last year
principally driven by higher pricing, productivitynprovements and $35 million in lower special cleargrhese
effects more than offset higher raw material anergy costs, mainly for ethylene and natural gas tf® three
months ended September 30, 2005, Acetex (includiih@lastics) and Vinamul, had operating losseslof $
million and $3 million, respectively, primarily @ed to inventory purchase accounting adjustmends a
integration costs in connection with the acquisisioOperating profit in 2004 included $59 milliandpecial
charges largely for nooash asset impairments associated with the restimngtof the Acetate Products segmu
Operating profit in 2005 included $24 million inespal charges and $15 million in inventory purchase
accounting adjustments.

Equity in Net Earnings of Affiliates

Equity in net earnings of affiliates increased Hyrillion to $21 million for the three months ended
September 30, 2005, compared to the same peribgdas primarily due to increased performance @ th
Company's Asian investments. Cash distributionsived from equity affiliates of $14 million for theree
months ended September 30, 2005 remained flat ceupa the same period last year.

Interest Expens

Interest expense decreased $26 million to $72anilfor the three months ended September 30, 2005 fr
$98 million in the same period last year mainly tuéhe expensing of deferred financing costs & sillion
and a prepayment premium of $21 million associatitd the refinancing of the mandatorily redeemable
preferred stock, both of which occurred duringtfhree months ended September 30, 2004. This decvess
partially offset by a $13 million increase in 20@5Snterest expense due to higher debt levels aratast rates.

Other Income (Expense), Net



Other income (expense), net increased to $26 mitiidincome for the three months ended September 30
2005, compared to income of $17 million for the pamable period last year. This increase was prigndtie to
an increase in dividend income of $16 million whighs partially offset by expenses associated vaith t
anticipated guaranteed payment to CAG minority shalders of $5 million, net of tax. Dividend income
accounted for under the cost method increased3a#iBion for the three months ended Septembe2805,
compared to $17 million in the same period last yeainly due to higher methanol pricing from then@mny’s
methanol cost investment.

Income Taxe

Income taxes for the three months ended Septenth@0B5 and 2004 are recorded based on the estimate
annual effective tax rate. As of September 30, 2805 estimated annualized tax rate for 2005 is,3Bbich is
slightly less than the combination of the statut@te and state income tax rates in the U.S. Ttimated annue
effective tax rate for 2005 reflects earnings w ax jurisdictions, a valuation allowance for th& benefit
associated with projected U.S. losses (which ineuekpenses associated with the early redemptidehdj, ant
tax expense in certain non-U.S. jurisdictions. therthree months ended September 30, 2005, the &omp
recorded tax expenses of $26 million. For the timeaths ended September 30, 2004, a tax exper§g8of
million was recorded which resulted in a tax rdteegative 155%. This effective tax rate was sigaifitly
affected by the non-recognition of tax benefitoassted with acquisition related expenses.

Net Earnings (Loss)

As a result of the factors mentioned above, the @omg's net earnings was $45 million in the threatin®
ended September 30, 2005, compared to a net I&&lafillion in the same period in 2004.
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Selected Data by Business Segment—Three Months Embléune 30, 2005
Compared with Three Months Ended June 30, 2004

Successo Successo
Three Months Three Months
Ended Ended
June 30, June 30, Change in
2005 2004 $
(in $ millions)
Net Sales
Chemical Product 1,08t 80¢ 2717
Technical Polymers Ticor 223 22C 3
Acetate Product 182 172 10
Performance Products 47 45 2
Segment Tote 1,53¢ 1,24¢ 292
Other Activities 8 11 (©)]
Intersegment Eliminatior (29) (28) (1)
Total Net Sale: 1,517 1,22¢ 28¢
Special Charges
Chemical Product ?3) 0] )
Technical Polymers Ticor (20) 2 (22)

Acetate Product — — —
Performance Products — — —

Segment Tote (23) 1 (24)
Other Activities 4 — (4)
Total Special Charge (27) 1 (28)
Operating Profit (Loss)

Chemical Product 15E 36 11¢
Technical Polymers Ticor 5 11 (6)
Acetate Product 10 10 —
Performance Produc 15 2 13
Segment Total 18t 59 12€
Other Activities (33 (34) 1
Total Operating Profi 152 25 127

Earnings (Loss) from Continuing Operations
Before Tax and Minority Interests

Chemical Products 14¢ 34 11&
Technical Polymers Ticor 22 26 (4)
Acetate Product 12 14 )
Performance Produc 14 1 13
Segment Tote 197 75 12z
Other Activities (74) 179 10E

Total Earnings (Loss) from Continuing Operations
Before Tax and Minority Interes 122 (109 227




70

Successo Successo
Three Months Three Months
Ended Ended
June 30, June 30, Change in
2005 2004 $

(in $ millions)

Depreciation & Amortization

Chemical Product 39 38 1
Technical Polymers Ticor 14 15 1)
Acetate Product 9 14 (5)
Performance Produc 3 2 1
Segment Total 65 69 4)
Other Activities 2 2 —
Total Depreciation & Amortization 67 71 4)

Factors Affecting Second Quarter 2005 Segment Neafgs Compared to Second Quarter 2004

in percent Volume Price Currency Other* Total
Chemical Product 1)% 21% 2% 12% 34%
Technical Polymers Ticor (5) 4 2 — 1
Acetate Product 1 5 — — 6
Performance Produc 2 3) 5 — 4
Segment Tote 2)% 15% 2% 8% 23%

*  Primarily represents net sales of the recentlyuired Vinamul emulsions business
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Summary by Business Segment — Three Months Ended de 30, 2005
Compared with Three Months Ended June 30, 2004

Chemical Products

Successo
Three Months Three Months
Ended June 30, Ended June 30, Change in
in $ millions (except for percentage 2005 2004 $
Net sales 1,08t 80¢ 277
Net sales varianci
Volume (D)%
Price 21%
Currency 2%
Other 12%
Operating profii 15E 36 11¢
Operating margil 14.2% 4.5%
Special charge 3 Q) 2
Earnings (loss) from continuing operations befaseand
minority interests 14¢ 34 11E
Depreciation and amortizatic 39 38 1

Three Months Ended June 30, 2005 Compared witheThienths Ended June 30, 2004

Chemical Products' net sales increased 34% to $Iylion compared to the same period last year on
significantly higher pricing, sales of the newlyga@ed Vinamul business and favorable currency muves.
Major business lines continued to operate at higization rates while volumes declined for non-eaerivative
products. Pricing increased for most chemical pet&lyparticularly vinyl acetate, acetic acid andtate esters,



driven by continued strong demand, high utilizatiates across the industry and higher raw mateoists,
mainly for ethylene and natural gas.

Earnings from continuing operations before tax amidority interests increased to $149 million fro84$
million on higher pricing and productivity improvemts, which were partly offset by higher raw matecosts.
Earnings in 2004 included a $15 million chargedaron-cash inventorgelated purchase accounting adjustm
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Technical Polymers Ticona
Successo Successo

Three Months Three Months

Ended June 30, Ended June 30, Change in
(in $ millions (except for percentages) 2005 2004 $
Net sales 223 22C 3
Net sales varianct
Volume (5)%
Price 4%
Currency 2%
Operating profii 5 11 (6)
Operating margil 2.2% 5.C%
Special charge (20 2 (22)
Earnings (loss) from continuing operations befae t

and minority interest 22 26 4)

Depreciation and amortizatic 14 15 1)

Three Months Ended June 30, 2005 Compared witheThi@enths Ended June 30, 2C

Ticona's net sales increased 1% to $223 milliongamed to the same period last year on higher griaimd
favorable currency movements. Pricing rose as ptesly announced price increases took effect. Vokime
declined largely for polyacetal (“POM”) due to w&kness in the automotive sector, primarily in Eerggnd on
reduced sales for lower-end applications.

Earnings from continuing operations before tax amidority interests decreased to $22 million fron$2
million as higher pricing, cost savings and dividencome from cost investments did not fully off$&0 million
in special charges, primarily for the impairmentlod COC business, lower volumes and higher ravernaét
costs. Equity in net earnings of affiliates remdinelatively flat compared to last year. Earning2004 include
an $18 million charge for a non-cash inventorytedgurchase accounting adjustment.
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Acetate Products
Successo Successo
Three Months Three Months
Ended June 30, Ended June 30, Change in
(in $ millions (except for percentages) 2005 2004 $
Net sales 182 172 10
Net sales varianct
Volume 1%
Price 5%
Operating profii 10 10 —
Operating margil 5.5% 5.8%
Special charges — — —
Earnings (loss) from continuing operations before
tax and minority interest 12 14 2
Depreciation and amortization 9 14 (5)

Three Months Ended June 30, 2005 Compared witheThienths Ended June 30, 2004

Net sales for Acetate Products increased by 6%4.83 $nillion compared to the same period last year o
higher pricing and volumes. Pricing increased fbbasiness lines while volumes increased mainhhigyher
flake sales to the Company's recently expandedalioiw ventures.

Earnings from continuing operations before tax amidority interests decreased to $12 million comgace
$14 million in the same period last year. Highdcipg and savings from restructuring and produttivi
improvements were more than offset by increasedmaterial and energy costs as well as temporaiglgdr
manufacturing costs, resulting from a realignmérgroduction and inventory levels as part of thetate



restructuring strategy.
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Performance Products
Successo Successo
Three Months Three Months
Ended June 30, Ended June 30, Change in
(in $ millions (except for percentages) 2005 2004 $
Net sales 47 45 2
Net sales varianci
Volume 2%
Price )%
Currency 5%
Operating profii 15 2 13
Operating margil 31.% 4.4%
Special charge — — —
Earnings (loss) from continuing operations befaseand
minority interests 14 1 13
Depreciation and amortizatic 3 2 1

Three Months Ended June 30, 2005 Compared witheThienths Ended June 30, 2C

Net sales for Performance Products increased byo4847 million compared to the same period last yea
mainly as the result of favorable currency effertd modest volume increases. Pricing for Sufetreetener
declined, consistent with the Company's positiorstigtegy for the product while pricing for sorlsat®ntinued
to improve.

Earnings from continuing operations before tax amidority interests increased to $14 million from $1
million last year, which included a $12 million e¢be for a non-cash inventory-related purchase adouy
adjustment. The increase in earnings resulted femorable currency movements, improved sorbates
performance and productivity improvements.

Other Activities

Other Activities primarily consists of corporatenter costs, including financing and administrative
activities, and certain other operating entities)uding the captive insurance companies.

Three Months Ended June 30, 2005 Compared witheThienths Ended June 30, 2C

Net sales for Other Activities decreased to $8iarilfrom $11 million in the same quarter last year
primarily due to the sale of PBI and the Vectraodurct lines in the second quarter of 2005. Lossifro
continuing operations before tax and minority ietts improved to a loss of $74 million from a l0§$179
million in the same period last year. This was ity due to the expensing in 2004 of $71 milliondieferred
financing costs for the prepayment of the senidosdinated bridge loan facilities. Also contribgito this
decrease was a $40 million favorable change imetiforeign currency gain (loss) resulting from lexicge rate
movements and a change from a net asset to aabéityi foreign currency position.

Summary of Consolidated Results—Three Months Endedune 30, 2005 Compared with Three Months
Ended June 30, 2004
Net Sales

Net sales rose 23% to $1,517 million in the seaqumatter compared to the same period last year pfima
on higher pricing (15%), mainly in the Chemical @uots segment, sales of the recently acquired Vitham
emulsions business in February 2005 (8%), and &blercurrency movements (2%). These increases were
slightly offset by lower volumes (2%).

Gross Profit Margin

Gross profit margin increased to $342 million oP@28f sales in the three months ended June 30, 260t
$171 million or 14% of sales in the comparable gebtast year. This increase primarily
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reflects significantly higher pricing and produdtyvimprovements, primarily in Chemical Productadahe
absence of a $49 million non-cash charge for theufeturing profit added to inventory under pur@has
accounting which was charged to cost of sales. éfiglw material and energy costs partially offeese
increases.

Selling, General and Administrative Expen

Selling, general and administrative expense ineg&s $136 million compared to $125 million for the
same period last year. This increase is primatily th higher amortization expense of identifiablamngible
assets acquired from CAG of $10 million as wellithedusion of the Vinamul emulsions business aclin
February 2005. These increases were partially oifgeost savings.

Special Charges



The components of special charges for the threetmsa@nded June 30, 2005 and 2004 were as follows:

Successo Successo
Three Months Ended Three Months Ended
June 30, 2005 June 30, 2004
(in $ millions)

Employee termination benefits (@] 0]
Plant/office closure — —
Total Restructuring (@) [60)]
Asset impairment (24) —

Insurance recoveries associated with plumbing ¢ 4
Total Special Charge (27) 1

Special charges increased to $27 million compaveddome of $1 million for the same period lastryea
This increase was primarily due an additional impant charge associated with revised estimateterkta the
Company's decision to divest its COC business.

Operating Profit
Operating profit rose significantly to $152 millimersus $25 million last year on margin expansion
principally driven by higher pricing and productivimprovements. The effects more than offset highes

material and energy costs, mainly for ethylene matdral gas, and higher special charges. Operptifi in
2004 included a $49 million charge for a non-caskentory-related purchase accounting adjustment.

Equity in Net Earnings of Affiliate

Equity in net earnings of affiliates decreased Byr#illion to $12 million for the three months endathe
30, 2005, compared to the same period last yeds.detrease is primarily due to an impairment charfgb10
million related to the Estech GmbH & Co. KG ventuagroducer of neopolyol esters in Oberhausenn@ey.
Cash distributions received from equity affiliatesreased to $10 million for the three months eniigte 30,
2005, compared to $6 million in the same perio@@d4.

Interest Expense

Interest expense decreased to $68 million fortiheet months ended June 30, 2005 from $130 milliché
same period last year as interest expense in 2@04died $71 million of deferred financing costs floe
prepayment of the senior subordinated bridge laailifies. This decrease was slightly offset byraased
interest on higher debt levels.

Interest Incomt

For the three months ended June 30, 2005, interesne increased by $2 million to $9 million comgdr
to the same period in the prior year.
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Other Income (Expense), Net

Other income (expense), net increased to $18 mitiioincome for the three months ended June 305,200
compared to expense of $24 million for the compieraleriod last year. This increase is primarily twe
favorable change of $40 million in our net foreigurrency gain (loss) resulting from exchange ratwements
and a change from a net asset to a net liabilitgi§m currency position. This increase was paytiaffset by
expenses associated with the anticipated guarapsgdent to CAG minority shareholders of $7 million
Dividend income accounted for under the cost metieathined flat at $7 million for the three monthsied
June 30, 2005, compared to the same period in 2004.

Income Taxes

Income taxes for the three months ended June 3@ &0d 2004, are recorded based on the estimated
annual effective tax rate. As of June 30, 2005 estenated annualized tax rate for 2005 is 35%¢kwis slightly
less than the combination of the statutory ratestate income tax rates in the U.S. The estimatedal
effective tax rate for 2005 reflects earnings w kax jurisdictions, a valuation allowance for th& benefit
associated with projected U.S. losses (which inesuelkpenses associated with the early redemptidahidj, an:
tax expense in certain non-U.S. jurisdictions. fherthree months ended June 30, 2004, a tax expé$d®
million was recorded which resulted in a tax rdteegative 10%. This effective tax rate was prinyaaifected
by the non-recognition of tax benefits associatét acquisition related expenses.

Earnings (Loss) from Discontinued Operations

Earnings from discontinued operations was $0 nmilfior the three months ended June 30, 2005 compared
to a loss of $1 million from the comparable periast year. The loss in the three months ended 30n2004
reflected a purchase price adjustment relatedegsdhe of the nylon business.

Net Earnings (Loss)

As a result of the factors mentioned above, the @ had net earnings of $67 million in the threnths
ended June 30, 2005, compared to a net loss of $il&én in the same period last year.

7




Selected Data by Business Segment — Three Monthsd&d March 31, 2005 Compared with Three

Months Ended March 31, 2004

Net Sales

Chemical Product
Technical Polymers Ticor
Acetate Products
Performance Produc
Segment Tote

Other Activities
Intersegment Eliminatior
Total Net Sale:

Special Charges
Chemical Product
Technical Polymers Ticor
Acetate Products
Performance Produc
Segment Tote

Other Activities

Total Special Charge
Operating Profit (Loss)
Chemical Product
Technical Polymers Ticona
Acetate Product
Performance Products
Segment Tote

Other Activities

Total Operating Profi

Earnings (Loss) from Continuing Operations
Before Tax and Minority Interests

Chemical Product
Technical Polymers Ticor
Acetate Product
Performance Produc
Segment Tote

Other Activities

Total Earnings from Continuing Operations
Before Tax and Minority Interes
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Successo Predecessol
Three Months Three Months
Ended March Ended March Change in
31, 2005 31, 2004 $
(in $ millions)
1,044 81¢ 22¢
23¢ 227 12
19€ 172 24
47 44 3
1,52¢ 1,261 26&
12 11 1
(29) (29) —
1,50¢ 1,24 26€
(€ @ -
(@) @ -
(@) - @
3 @ @
(39) (26) ©)
(39 (28) 19
177 65 112
39 31 8
20 9 11
13 11 2
24¢ 11€ 132
(83 (64 (19
16€ 52 114
192 64 12¢
51 45 6
20 9 11
12 11 1
27¢ 12¢ 147
(259 (57) (196)
23 72 (49)

Selected Data by Business Segment — Three Monthsd&d March 31, 2005 Compared with Three

Months Ended March 31, 2004 (Continued)

Depreciation & Amortization
Chemical Products

Technical Polymers Ticor
Acetate Product

Performance Produc

Segment Tote

Other Activities

Total Depreciation & Amortizatio

Successo

Predecesso

Three Months

Three Months

Ended March Ended March Change in
31, 200% 31, 2004 $
(in $ millions)
3¢ 3¢ (5)
15 16 1)
13 (4)
2 1
61 70 9)
2 2 —
63 72 (9)




Factors Affecting First Quarter 2005 Segment Net 9as Compared to First Quarter 2004

in percent Volume Price Currency Other* Total
Chemical Product 1)% 22% 3% 4% 28%
Technical Polymers Ticona 2 — 3 — 5
Acetate Product 11 3 — — 14
Performance Produc 9 (7) 5 — 7
Segment Tote 2% 15% 2% 2% _21%

*  Primarily represents net sales of the recentlyuéred Vinamul emulsions business
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Summary by Business Segment — Three Months Ended Mzh 31, 2005 Compared with Three Months
Ended March 31, 2004

Chemical Products

Successo Predecessol
Three Months Three Months
Ended March 31, Ended March 31, Change in
in $ millions (except for percentages) 2005 2004 $
Net sales 1,04¢ 81¢ 22€
Net sales varianct
Volume )%
Price 22%
Currency 3%
Other 4%
Operating profii 177 65 112
Operating margil 17.(% 7.9%
Special charge 1) 1) —
Earnings (loss) from continuing operations befaseand
minority interests 19z 64 12¢
Depreciation and amortizatic 34 39 5)

Three Months Ended March 31, 2005 Compared witled@ honths Ended March 31, 20

Chemical Products' net sales increased 28% to $yion compared to the same period last yeamnigai
on higher pricing, segment composition changesito€h $66 million was related to the Vinamul emars
acquisition, and favorable currency effects. Pgdimcreased for most products, driven by continsteong
demand and high utilization rates across the charmdustry.

Earnings from continuing operations before tax amidority interests increased to $193 million froB¥$
million in the same period last year as higheripgavas partially offset by higher raw material tso€arnings
also benefited from an increase of $9 million inidénds from our methanol cost investment, whidhles $12
million in the quarter.
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Technical Polymers Ticona
Successo Predecessol
Three Months Three Months
Ended March 31, Ended March 31, Change in
in $ millions (except for percentage 2005 2004 $
Net sales 23¢ 227 12
Net sales varianct
Volume 2%
Currency 3%

Operating profii 39 31 8



Operating margil 16.2% 13.7%

Special charge [€0)] Q) —
Earnings (loss) from continuing operations befae t

and minority interest 51 45 6
Depreciation and amortizatic 15 16 1)

Three Months Ended March 31, 2005 Compared witted@onths Ended March 31, 20

Net sales for Ticona increased by 5% to $239 nmiliompared to the same period last year due todale
currency effects and slightly higher volumes. Voasincreased for most product lines due to theesstal
introduction of new applications, which outweigtdetlines in polyacetal volumes resulting from tr@r@any'
focus on high-end business and decreased salesapdan automotive customers. Overall pricing remaiflat
quarter over quarter as successfully implementas pmcreases were offset by lower average pritongertain
products due to the commercialization of lower gysies for new applications.

Earnings from continuing operations before tax amidority interests increased 13% to $51 milliorttzes
result of cost savings from a recent restructurihg,favorable effects of a planned maintenanagataund as
well as slightly higher volumes. These increasesewpartially offset by higher raw material and eyyecosts.
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Acetate Products
Successo Predecesso
Three Months Three Months
Ended March 31, Ended March 31, Change in
in $ millions (except for percentages) 2005 2004 $
Net sales 19€ 17z 24
Net sales varianct
Volume 11%
Price 3%
Operating profit 20 9 11
Operating margil 10.2% 5.2%
Special charge Q) — Q)
Earnings (loss) from continuing operations before
tax and minority interest 20 9 11
Depreciation and amortization 9 13 4)

Three Months Ended March 31, 2005 Compared witled@ honths Ended March 31, 2004

Net sales for Acetate Products increased by 14$4.96 million compared to the same quarter last pear
higher volumes and pricing. Flake volumes increasaihly as a result of demand from Company ventires
China that recently completed tow capacity exparsi&ilament volumes rose in anticipation of thenpany's
plans to exit this business by the end of the sscprarter. Pricing increased for all business liwesover highe
raw material costs.

Earnings from continuing operations before tax amidority interests more than doubled from $9 miilia
first quarter last year to $20 million this yearedo increased volumes, pricing and productivitpiavements,
which more than offset higher raw material and gp@osts. Earnings also benefited from $4 milliothower
depreciation and amortization expense largely @salt of previous impairments related to a magstnucturing
which was partly offset by $3 million of expense &m asset retirement obligation.
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Performance Products

Successo Predecesso
Three Months Ended March Three Months
Ended March 31, Change in
$

in $ millions (except for percentage 2065 2004
Net sales a7 44 3
Net sales varianct

Volume 9%

Price (N%

Currency 5%
Operating profii 13 11 2
Operating margil 27.1% 25.(%

Special charges — — —

Earnings (loss) from continuing operations befae t



and
minority interests 12 11

Depreciation and amortizatic 3 2

Three Months Ended March 31, 2005 Compared witled@ honths Ended March 31, 20

Net sales for the Performance Products segmergdsed by 7% to $47 million compared to the same
period last year mainly on higher volumes, whichrenthan offset lower pricing. Favorable currencyveroents
also contributed to the sales increase. Highermekifor Sunett sweetener reflected strong grovetm fnew anc
existing applications in the U.S. and European baye and confectionary markets. Pricing for Sudetlined
on lower unit selling prices associated with highelumes to major customers. Pricing for sorbategioued to
recover, although worldwide overcapacity still paded in the industry.

Earnings from continuing operations before tax amidority interests increased to $12 million from1$1
million in the same quarter last year. Strong vadsrfor Sunett, as well as favorable currency movesnand
cost savings, more than offset lower pricing fa& #hveetener. A primary European and U.S. produgtaent
for Sunett expired at the end of March 2005.

Other Activities

Other Activities primarily consists of corporatenter costs, including financing and administrative
activities, and certain other operating entities)uding the captive insurance companies.

Three Months Ended March 31, 2005 Compared witled@ honths Ended March 31, 20

Net sales for Other Activities increased slighty$12 million from $11 million in the same quartast
year. Loss from continuing operations before tadk mmnority interests increased to $253 million franpss of
$57 million in the same period last year, largale do $169 million of higher interest expense dugefinancing
costs, increased debt levels, and higher intea¢asr The loss includes $45 million of expensesponsor
monitoring and related cancellation fees compaoezpecial charges of $25 million in the same pelasd year
for advisory services related to the tender offeCAG.

Summary of Consolidated Results — Three Months EndeMarch 31, 2005 Compared with Three Months
Ended March 31, 2004

Net Sales

Net sales rose 21% to $1,509 million in the finsader compared to the same period last year pifyraar
higher pricing of 15%, mainly in the Chemical Prottusegment. Favorable currency movements, higher
volumes, and a composition change in the Chemiaaluitts segment each increased net sales by 2%.
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The segment composition changes consisted of tasiton of the Vinamul emulsions business in
February 2005, which was partly offset by the dffexf a contract manufacturing arrangement undéctwh
certain acrylates products are now being sold. @mdymargin realized under the contract manufaaguri
arrangement is included in net sales.

Gross Profit Margin

Gross profit margin increased to $384 million oP26f sales in the three months ended March 31, 2005
from $241 million or 19% of sales in the compargiéeiod last year. This increase primarily reflects
significantly higher pricing, primarily in Chemic&roducts, lower depreciation expense and prodtyctiv
improvements. Higher raw material and energy cpattally offset these increases.

Selling, General and Administrative Expenses

Selling, general and administrative expense inems $161 million compared to $137 million for the
same period last year. This increase is primatily th expenses for sponsor monitoring serviced 6frillion,
higher amortization expense of identifiable intdmgiassets acquired of $10 million as well as highe
professional costs primarily related to compliandta Section 404 of the Sarbanes-Oxley Act of 2002.

Special Charges
The components of special charges for the threeimsa@nded March 31, 2005 and 2004 were as follows:

Successo Predecesso
Three Months Three Months
Ended March 31, Ended March 31, Change in
2005 2004 $
(in $ millions)
Employee termination benefi 2) 2) —
Plant/office closure 1) — (@)
Total restructuring (©)] ) Q)
Termination of advisor monitoring servic (35 — (35)
Advisory services — (25) 25
Other — (1) 1
Total special charge (39) (28) (10)

Operating Profit

Operating profit increased to $166 million in theagter compared to $52 million in the same perasd |
year on gross margin expansion of $143 millionsigsificantly higher pricing, primarily in ChemicBroducts,
lower depreciation expense and productivity improeats more than offset higher raw material andgner



costs. Operating profit also benefited from incezhgolumes in Acetate Products, Performance Preduct
and Ticona. Depreciation and amortization expemrséired by $9 million as decreases in depreciatsulting
from purchase accounting adjustments, more thaebiiicreased amortization expense for acquireshgible
assets.

Equity in Net Earnings of Affiliates

Equity in net earnings of affiliates rose by $3liil to $15 million for the three months ended MaBd,
2005, compared to the same period last year. Qasfbdtions received from equity affiliates inceeal to $36
million for the three months ended March 31, 2@@8npared to $16 million in the same period of 2004
increase in cash distributions is mainly due torggrbusiness conditions in 2004 for Ticona's higifggmance
product ventures and Chemical Products' methandlve and the timing of dividend payments.

Interest Expense

Interest expense increased to $176 million forttiiee months ended March 31, 2005 from $6 million i
the same period last year, primarily due to expe$&102 million including early
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redemption premiums and deferred financing coste@ated with the refinancing that occurred infirst
quarter of 2005. Higher debt levels resulting priilgrom the acquisition of CAG and higher intereates also
increased interest expense.

Interest Income

For the three months ended March 31, 2005, intémestme increased by $10 million to $15 million
compared to the same period in the prior year, @rilsndue to higher average cash levels.

Other Income (Expense), Net

Other income (expense), net decreased to $3 midiiéncome for the three months ended March 315200
compared to $9 million for the comparable pericst kgear. This decrease is primarily due to expeasssciate:
with the anticipated guaranteed payment to CAG miipshareholders and the ineffective portion afed
investment hedge. These decreases were partidlgtdfy higher dividends from cost investments.i@end
income accounted for under the cost method inctelge8 million to $14 million for the three montaeded
March 31, 2005, compared to the same period in 2004 increase in the first quarter of 2005 prifiyaesultec
from the timing of receipt of dividends.

Income Taxes

Income taxes for the three months ended March @5 2nd 2004, are recorded based on the estimated
annual effective tax rate. As of March 31, 200%, éstimated annualized tax rate for 2005 is 35%gwis
slightly less than the combination of the statut@te and state income tax rates in the U.S. Ttimated annue
effective tax rate for 2005 reflects earnings w kax jurisdictions, a valuation allowance for th& benefit
associated with projected U.S. losses (which inesuelkpenses associated with the early redemptidahidj, an:
tax expense in certain non-U.S. jurisdictions. Pnedecessor had an effective tax rate of 24% fotttree
months ended March 31, 2004, compared to the Gestadntory rate of 40%, which was primarily affettsy
earnings in low tax jurisdictions.

Earnings from Discontinued Operations

Earnings from discontinued operations was $0 nmilfior the three months ended March 31, 2005 cong
to $23 million from the comparable period last y&zarnings in 2004 reflected a gain and tax beme€ibgnized
in 2004 associated with the sale of the acrylatessniess. The tax benefit is mainly attributabléh utilization
of a capital loss carryover benefit that had beewipusly subject to a valuation allowance.

For the three months ended March 31, 2004, the @fadRroducts segment had net sales of $21 million
and an operating loss of $5 million.

Net Earnings

As a result of the factors mentioned above, natiegs decreased by $88 million to a net loss of $10
million in the three months ended March 31, 20@Bnpared to the same period last year.
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Outlook

For the fourth quarter of 2005, the Company expdNorth American and Asian markets to contirue t
grow and that pricing may temporarily be impactechew acetyls capacity comes on stream in theHaurarte
of 2005.

For the remainder of the year, the Company exgedtscur expenses and cash outlays for the restringt
of its businesses and product portfolio, cost impment and focused growth in core areas.

Liquidity and Capital Resources
Cash Flows
Net Cash Provided by/(Used in) Operating Activities

Cash flow from operating activities increased taah inflow of $516 million for the nine months edd
September 30, 2005 compared to a cash inflow ahififon for the same period last year. This inceeas
primarily resulted from the contribution of an irese in operating profit in 2005 of $308 milliohe tpbayment ¢
a $95 million obligation to a third party in 20G#e absence of payments associated with stock eipfioa
rights of $59 million, recoveries from an insurameevider related to the plumbing matters of $44iami in
2005, a decrease in pension contributions of $1déimand an increase in dividends received framstand



equity investments of $48 million. These increasese partially offset by higher interest paymerft$&iL
million, contributions to the non-qualified pensiplan's rabbi trusts of $63 million in 2005 and $4#lion in
monitoring fees paid during the nine months endept&nber 30, 2005. Unfavorable foreign currencgaff on
the euro versus the U.S. dollar on cash and cashagnts was $94 million compared to a $15 million
unfavorable effect in the same period last year.

Net Cash Provided by/(Used in) Investing Activities

Net cash from investing activities improved to atcautflow of $781 million in the nine months ended
September 30, 2005 compared to a cash outflow 62BImillion for the same period last year. Thehcas
outflow in 2004 primarily resulted from the CAG aidsjtion. The 2005 cash outflow included the actjioiss of
the Vinamul and Acetex businesses, the additioddsGhares acquired and a decrease in net procesds f
disposal of discontinued operations of $64 millidhe net proceeds from the disposal of discontirapstation:
represents cash received in 2005 from an early@cmial settlement of receivables of $75 milliolated to the
sale in 2000 of the Predecessor's interest in MinkKanstoff GmbH and Vintron GmbH while the netjgeeds
of $139 million in the same period last year reprged the net proceeds from the sale of the ae/latisiness.
Capital expenditures on property, plant and equigrdecreased to $132 million from $150 million 902,

Net Cash Provided by/(Used in) Financing Activities

Net cash from financing activities decreased tashoutflow of $78 million for the nine months edde
September 30, 2005 compared to a cash inflow ef@&2million in the same period last year. The dafbw in
2004 primarily reflected higher net proceeds fromrbwings in connection with the acquisition of CA@ajor
financing activities for 2005 are as follows:

. Borrowings under the term loan facility of $151&hillion.

. Distribution to Series B shareholders of $804iami.

. Redemption and related premiums of the seniboslinated notes of $572 million and senior
discount notes of $207 million.

. Proceeds from the issuances of common stoclgfr&t52 million and preferred stock, net of $233
million.

. Repayment of floating rate term loan, includmetated premium, of $354 million.

. Exercise of Acetex's option to redeem its 104 &nior notes for approximately $280 million.
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Refer to the Liquidity Section for more information
Liquidity

Our contractual obligations, commitments and debtise requirements over the next several years are
significant and are substantially higher than hisa amounts. Our primary source of liquidity wdlbntinue to
be cash generated from operations as well as egistish on hand. We believe we will have availabseurces
to meet both our short-term and long-term liquid#guirements, including debt service. If our clisiv from
operations is insufficient to fund our debt senaecel other obligations, we may be forced to useratieans

available to us such as to increase our borrowimgker our lines of credit, reduce or delay camtadenditures,
seek additional capital or seek to restructureetinance our indebtedness.

In January 2005, we completed an initial publieedfig of Series A common stock and received net
proceeds of approximately $752 million after dechgsunderwriters’ discounts and offering expense$48
million. Concurrently, the Company received netgereds of $233 million from the offering of its camtible
preferred stock and borrowed an additional $1,18Bom under the amended and restated senior cfadiiities.
A portion of the proceeds of the share offeringsenesed to redeem $188 million of senior discouwtés and
$521 million of senior subordinated notes, whickledes early redemption premiums of $19 million $3d
million, respectively. We also used a portion af iroceeds from additional borrowings under ouicserredit
facilities to repay our $350 million floating raterm loan, which excludes a $4 million early redéop
premium, and used $200 million of the proceed$iasptimary financing for the acquisition of the ®¥mul
emulsion business.

On April 7, 2005, we used the remaining proceedsatpa special cash dividend to holders of the
Company's Series B common stock of $804 millionok/payment of the $804 million dividend, all of the
outstanding shares of Celanese Series B commok stowerted automatically to shares of CelaneseSér
common stock. In addition, we may use the availableces of liquidity to purchase the remainingstariding
shares of Celanese AG.

As a result of the offerings in January 2005, wes have $240 million aggregate liquidation prefeeent
outstanding preferred stock. Holders of the pref#éstock are entitled to receive, when, as ardkiflared by ot
board of directors, out of funds legally availatilerefor, cash dividends at the rate of 4.25% peu (or
$1.06 per share) of liquidation preference, paygbkrterly in arrears, which commenced on May D520
Dividends on the preferred stock are cumulativenftbe date of initial issuance. This dividend ipeoted to
result in an annual dividend payment of $10 millidecumulated but unpaid dividends accumulate ararual
rate of 4.25%. The preferred stock is convertibtehe option of the holder, at any time into skarkour Series
A common stock at a conversion rate of approxinyate25 shares, subject to adjustments, of our Sévrie
common stock per $25.00 liquidation preferencehefgireferred stock. As of November 1, 2005 the Camgp
will have paid $8 million in aggregate dividendsitnpreferred stock.



During July 2005, our board of directors adoptembbcy of declaring, subject to legally availabletls, a
quarterly cash dividend on each share of our Sériesmmon stock at an annual rate initially equal t
approximately 1% of the $16.00 initial public offey price per share of our Series A common stocl$(o16
per share) unless our board of directors in ite s@dcretion determines otherwise. As of Novemh&005, the
Company has paid $13 million in aggregate dividemmiis Series A common stock. Based upon the nuwibe
outstanding shares as of September 30, 2005, thépated annual cash dividend payment is approteilg&$25
million. However, there is no assurance that sigficcash or surplus will be available to pay sdisidend.

In July 2005, the Company acquired Acetex Corporafi‘Acetex”) for $270 million and assumed
Acetex’s $247 million of net debt, which is netazfsh acquired of $54 million. Acetex’s operatiomslude an
acetyls business with plants in Europe and a NArtterican specialty polymers and film business. The
Company acquired Acetex using existing cash. Thegamy caused Acetex to exercise its option to madee
10 7/8% senior notes due 2009 totaling approxirga&2b5 million. The redemption was funded primarilith
cash on hand and occurred on August 19, 2005. The
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redemption price was approximately $280 millionjettrepresented 105.438% of the outstanding praicip
amount, plus accrued and unpaid interest to Aug@s2005. On August 25, 2005, the Company repad th
remaining $36 million of assumed debt with avaikabash.

As of September 30, 2005, the Company had total afe$3,496 million and cash and cash equivalefits o
$401 million. Net debt (total debt less cash arghaaquivalents) increased to $3,095 million fron5&2 million
as of December 31, 2004 primarily due to a decremsash and cash equivalents of $437 million. Toeenpany
largely used available cash to finance the Acetepissition, the redemption of Acetex senior noted the
purchase of the CAG Shares from two minority shaladrs.

Domination Agreement. At the CAG annual shareholders' meeting on 1004, CAG shareholders
approved payment of a dividend on the CAG Sharethifiscal year ended December 31, 2003 of €0et2
share. For the nine month fiscal year ended oneBdper 30, 2004, Celanese will not be able to pdiyidend tc
the CAG shareholders due to losses incurred itC#h@ statutory accounts. Accordingly, in the neamtethe
Issuer, Crystal LLC and BCP Crystal, will use exigtcash and borrowings from their subsidiarie§jestt to
various restrictions, including restrictions impds®/ the amended and restated senior credit fiasilénd
indentures and by relevant provisions of Germanathdr applicable laws, to make interest payméhthe
Domination Agreement ceases to be operative, thigyatif the Issuer, Crystal LLC and BCP Crystalriteet
their obligations will be materially and adversafjected.

The Domination Agreement was approved at the CAgtisaordinary shareholders' meeting on July 31,
2004. The Domination Agreement between CAG andPilrehaser became effective on October 1, 2004. When
the Domination Agreement became effective, the [faser was obligated to offer to acquire all outditag
CAG Shares from the minority shareholders of CAGeiturn for payment of fair cash compensation. Tifiisr
will continue until two months following the date evhich the decision on the last motion in awaracpedings
(Spruchverfahren) as described in "Business—Legal Proceedings—8bhter Litigation", has been disposed
of and has been published. These award proceediagsdismissed in 2005; however, the dismissdills s
subject to appeal. The amount of this fair cashpemsation has been determined to be €41.92 pez,gilas
interest, in accordance with applicable German Bimultaneously with our acquisition of additioGAG
Shares in August 2005, we also announced that weédwacrease our offer to purchase any remaining
outstanding CAG Shares to €51 per share (plusastem €41.92 per share) for all minority sharebddhat
would accept the increased offer on or prior totS&eyper 29, 2005 and waive their rights to parti@pa an
increase of the offer consideration as a resufhefpending award proceedings. In addition, altealders who
tendered their shares pursuant to the mandatoey off€41.92 per share commenced in September 2004
continuing as of the date of this prospectus, veattéled to claim the difference between the insegboffer of
€51 per share and the mandatory offer of €41.9Zpare. Any shareholder who accepted the increaéedod
€51 per share, or claimed the difference betweemtiedatory offer and the increased offer, was aldid to
agree to waive its rights to participate in anygiole future increase of the offer consideratiom assult of the
pending award proceedings. For minority sharehslddro did not accept the increased offer on orpddhe
September 29, 2005 expiration date, the termsenbtlyginal €41.92 per share mandatory offer withtoue to
apply. The mandatory offer will expire on DecemlbeR005, unless further extended. As a result eftard
proceedings, the amount of the fair cash consieraind the guaranteed fixed annual payment offaretgr the
Domination Agreement could be increased by thetcsuthat all minority shareholders, including thegho
have already tendered their shares into the mandaffer and have received the fair cash compeosatould
claim higher amounts. Any minority shareholder vethects not to sell their shares to the Purchasiébeii
entitled to remain a shareholder of CAG and toikecrom the Purchaser a gross guaranteed fixedann
payment on their shares of €3.27 per CAG Shareckedain corporate taxes in lieu of any future diévid.
Taking into account the circumstances and theatesrat the time of entering into the Dominatiorrefgnent,
the net guaranteed fixed annual payment is €2.8€pA& share for a full fiscal year. Based uponribenber of
CAG Shares held by the minority shareholders, &eptember 30, 2005, a net guaranteed fixed apayaheni
of €6 million is expected. The net
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guaranteed fixed annual payment may, dependingplicable corporate tax rates, in the future bénbiglower
or the same as €2.89 per CAG share. As of Nove@i2005 the Purchaser owned approximately 98%ef th
outstanding CAG Shares. If the Purchaser acquiréisearemaining CAG Shares outstanding as of Ndven?,
2005, the total amount of funds necessary to pseelach outstanding shares under the currentafffé41.92
per share would be approximately €40 million plosraed interest on €41.92 per share from Octob20@4.

While the Domination Agreement is operative, thedRaser is required to compensate CAG for any
statutory annual loss incurred by CAG, the domidatetity, at the end of its fiscal year when thesloas
incurred. If the Purchaser were obligated to mash@ayments to CAG to cover an annual loss, thehBser



may not have sufficient funds to pay interest wea and, unless the Purchaser is able to obtadsffronm
a source other than annual profits of CAG, the Raser may not be able to satisfy its obligatiofutal such
shortfall. The Domination Agreement cannot be teated by the Purchaser in the ordinary course until
September 30, 2009.

Our subsidiaries, BCP Caylux Holdings Luxembour@.8. and BCP Crystal, have each agreed to provide
the Purchaser with financing to strengthen the Raser's ability to fulfill its obligations under; im connection
with, the Domination Agreement and to ensure thatRurchaser will perform all of its obligationsden, or in
connection with, the Domination Agreement when soigligations become due, including, without limitet,
the obligations to make a guaranteed fixed annaainent to the outstanding minority shareholdersffier to
acquire all outstanding CAG Shares from the migasitareholders in return for payment of fair cash
consideration and to compensate CAG for any stgt@onual loss incurred by CAG during the termhaf t
Domination Agreement. In addition, the Issuer expée guarantee all obligations of the Purchaseeuror in
connection with, the Domination Agreement, inclugthe repayment of all existing and future interpamy
indebtedness of the Issuer's subsidiaries to CA@hEr, under the terms of the Issuer's guarairtemsrtain
limited circumstances CAG may be entitled to regtire immediate repayment of some or all of the
intercompany indebtedness owed by the Issuer'sdiabiss to CAG. If the Issuer, BCP Caylux and/@@mB
Crystal are obligated to make payments under suahagtees to the Purchaser, CAG and/or the minority
shareholders, as the case may be, or if the intggaay indebtedness owed to CAG is accelerated, ayenot
have sulfficient funds for payments on our indebésdnvhen due or to make funds available to thetssu

The Company was in compliance with all of the ficiahcovenants related to its debt agreements as of
September 30, 2005.

Contractual Obligations. The following table sets forth our fixed contraaitdebt obligations as of
September 30, 2005:

2010

200¢- 200¢- and
Fixed Contractual Debt Obligations Total Remaining 2005 2007 2009 thereafter

(in $ millions)

Senior Credit Facilitie— Term Loans Facility 1,71¢ 4 34 33 1,64¢
Senior Credit Facilitie— Revolving Credit Facility 35 — — 35 —
Senior Subordinated Not( 952 — — — 952
Senior Discount Note() 554 — — — 554
Other Debi®) 41¢ 13€ 42 27 214
Total Fixed Contractual Debt Obligatio 3,68( 14C 76 95 3,36¢

(1) Does not include $4 million of premium on t122$ million of the senior subordinated notes issiigg 1, 2004.
(2) Reflects the accreted value of the notes atirityat

(3) Does not include $2 million purchase accoungid@istment resulting from acquisition of CAG.

Senior Credit Facilities. As of September 30, 2005, the senior credit faediof $2,547 million consist of
a term loan facility, a revolving credit facilitand a credit-linked revolving facility.
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Subsequent to the consummation of the initial mubffering in January 2005, we entered into ameradal
restated senior credit facilities which increadweeterm facility. The terms of the amended andatedtsenior
credit facilities are substantially similar to tteems of our immediately previous senior crediiliaes. As of
September 30, 2005, the term loan facility hadlarizze of $1,719 million (including approximately &2
million), which matures in 2011. In addition, thevas a $242 million delayed draw facility, whichpied
unutilized in July 2005.

The revolving credit facility, through a syndicatiof banks, provides for borrowings of up to $60illion,
including the availability of letters of credit h.S. dollars and euros and for borrowings on samertice.

In the first quarter of 2005, the revolving crefditility was increased from $380 million to $600llinh
under the amended and restated senior credittfesiliAs of September 30, 2005, $507 million reradin
available for borrowing under the revolving cre@aitility, taking into account letters of creditissd under the
revolving credit facility. As of September 30, 20®3ere was $35 million borrowed under the revajvimedit
facility and $58 million of letters of credit ha@én issued under the revolving credit facility.

In addition, the Company has a $228 million créidited revolving facility, which matures in 2009h&
credit-linked revolving facility includes borrowirgapacity available for letters of credit. As ofp&amber 30,
2005, there were $226 million of letters of cresliiued under the credit-linked revolving facilitydean
additional $2 million was available for borrowing.

Senior Subordinated NotesIn February 2005, we used approximately $521 arillbf the net proceeds of
the offering of our Series A common stock to redeeportion of the senior subordinated notes andrfifiion
to pay the premium associated with the early redempAs of September 30, 2005, the senior subatdith
notes, excluding $4 million of premiums, consis$@96 million of 9 5/8% Senior Subordinated Notes @014
and €130 million of 10 3/8% Senior Subordinatedd$adue 2014. All of BCP Crystal's U.S. domesticoliyh



owned subsidiaries that guarantee BCP Crystallgatins under the senior credit facilities guaeente
senior subordinated notes on an unsecured serfiordinated basis.

Senior Discount Notes.In September 2004, Crystal LLC and Crystal US S@orp., a subsidiary of
Crystal LLC, issued $853 million aggregate printigaount at maturity of their senior discount nades 2014
consisting of $163 million principal amount at matuof their 10% Series A senior discount notes @014 ani
$690 million principal amount at maturity of thdi®%2% Series B Senior Discount Notes due 2014 (@olkly,
the “senior discount notes”). The gross proceefithe offering were $513 million. Approximately @% million
of the proceeds were distributed to the Companyigittal Shareholders, with the remaining proceesisduto
pay fees associated with the refinancing. Untildbet 1, 2009, interest on the senior discount netksccrue
in the form of an increase in the accreted valusuch notes. Cash interest on the senior discatasmwill
accrue commencing on October 1, 2009 and be pagebiéannually in arrears on April 1 and Octobenl.
February 2005, we used approximately $37 milliothef net proceeds of the offering of our SeriesoAmon
stock to redeem a portion of the Series A seniscalint notes and $151 million to redeem a portfath® Serie:
B senior discount notes and $19 million to payghemium associated with the early redemption. As of
September 30, 2005, there were $554 million agdesgiancipal amount at maturity outstanding, cotrsisof
$106 million principal amount at maturity of thdi®% Series A senior discount notes due 2014 an8é #¥4ion
principal amount at maturity of their 10%2% SerieS&hior Discount Notes due 2014.

Other Debt. Other debt of $419 million, which does not inclu®2 million reduction under purchase
accounting, is primarily made up of fixed rate ptithn control and industrial revenue bonds, shemtat
borrowings from affiliated companies and capitalse obligations.

Off-Balance Sheet Arrangements

We have not entered into any material off-balafmesarrangements.
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Recent Accounting Pronouncements

See Note 5 to the Unaudited Interim Consolidateduféial Statements included in this Form 10-Q for
discussion of recent accounting pronouncements.

Critical Accounting Policies and Estimates

The preparation of the Company's consolidated firistatements requires management to apply
accounting principles generally accepted in thetéthBtates of America to the Company's specific
circumstances and make estimates and assumptianaftact the reported amounts of assets anditiakilat the
date of the financial statements, the disclosureoatingent assets and liabilities at the datdeffinancial
statements and reported amounts of revenues amse® during the reporting period. Actual reswida
differ from those estimates.

There have been no material revisions to the atiiccounting policies as filed in the Company'siAal
Report on Form 10-K for the nine months ended Ddxear31, 2004 with the Securities and Exchange
Commission on March 31, 2005.

During the nine months ended September 30, 20@5Ctmpany recorded asset impairments of $25 m
primarily consisting of revised estimates relatedhte Company’s decision to divest its COC busin€ke
Company also increased goodwill by $15 million @ss®d with purchase accounting adjustments relat¢de
acquisition of CAG, including the additional CAGashks acquired. The goodwill adjustment is prelimyrend i
expected to be finalized by June 30, 2006.

Forward-Looking Statements May Prove Inaccurate

This Quarterly Report contains certain forward-limgkstatements and information relating to us érat
based on the beliefs of our management as weBsisgptions made by, and information currently anmd to,
us. These statements include, but are not limdedtatements about our strategies, plans, ob@stiv
expectations, intentions, expenditures, and assamgpand other statements contained in this pragpebat are
not historical facts. When used in this documentds such as “anticipate,” “believe,” “estimat” “expect,”
“intend,” “plan” and “project” and similar expressions, as they relate to us are intended taifgdorward-
looking statements. These statements reflect auecuviews with respect to future events, aregquarantees ¢
future performance and involve risks and uncerigdgnthat are difficult to predict. Further, certéomward-
looking statements are based upon assumptionsfagite events that may not prove to be accurate.

Many factors could cause our actual results, peréorce or achievements to be materially differeomfr
any future results, performance or achievementsnilag be expressed or implied by such forward-logki
statements. These factors include, among othegshin

. changes in general economic, business, politindlregulatory conditions in the countries or oegi
in which we operate;

. the length and depth of product and industryiriss cycles particularly in the automotive, eliealy
electronics and construction industries;

. changes in the price and availability of raw enits, particularly changes in the demand for pbup
of, and market prices of fuel oil, natural gas,|cekectricity and petrochemicals such as ethylene,
propylene and butane, including changes in prodoajuotas in OPEC countries and the
deregulation of the natural gas transmission ingiustEurope;

. the ability to pass increases in raw materiags on to customers or otherwise improve margins
through price increases;



. the ability to maintain plant utilization rateed to implement planned capacity additions and
expansions;

. the ability to reduce production costs and inwerproductivity by implementing technological
improvements to existing plants;
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. the existence of temporary industry surplus pobidn capacity resulting from the integration and
start-up of new world-scale plants;

. increased price competition and the introductbnompeting products by other companies;

. the ability to develop, introduce and marketawative products, product grades and applications,
particularly in the Ticona and Performance Prodsetgments of our business;

. changes in the degree of patent and other fggétction afforded to our products;

. compliance costs and potential disruption oerintption of production due to accidents or other
unforeseen events or delays in construction ofifis;

. potential liability for remedial actions undedigting or future environmental regulations;

. potential liability resulting from pending ortfire litigation, or from changes in the laws, regidns
or policies of governments or other governmentélaies in the countries in which we operate;

. changes in currency exchange rates and intextest;

. changes in the composition or restructuringsbuour subsidiaries and the successful completion
acquisitions, divestitures and venture activities;

. inability to successfully integrate current dotlre acquisitions;

. pending or future challenges to the Dominatigreéement; and

. various other factors, both referenced and ef@renced in this document.

Many of these factors are macroeconomic in natndeaae, therefore, beyond our control. Should ane o
more of these risks or uncertainties materializeshmuld underlying assumptions prove incorrect,amtual
results, performance or achievements may vary ma#liefrom those described in this Quarterly Repast
anticipated, believed, estimated, expected, inténplanned or projected. We neither intend nor mgsany
obligation to update these forward-looking statetsewhich speak only as of their dates.

Iltem 3. Quantitative and Qualitative Disclosuresabout Market Risk

Market risk for our Company has not changed sigaiftly from the foreign exchange, interest ratel an
commodity risks disclosed in Item 7A of our Anniport on Form 10-K for the nine months ended Ddxmam
31, 2004, with the exception of the following:

The Company entered into an interest rate swapavithtional amount of $300 million to reduce its
exposure to fluctuations in interest rates assediatith a portion of the term loans borrowed urnslar senior
credit facilities. This interest rate swap was deated as a cash flow hedge. The fair value oftegp as of
September 30, 2005 was a liability of $2 million.

Iltem 4. Controls and Procedures

In connection with the audit of our financial staents as of and for the nine months ended Dece8iher
2004, the Company identified a material weaknestsimternal controls for the same period. On N80,
2005, the Company received a letter from KPMG LLRRMG"), its independent auditors, who also iddied
the same material weakness and a second mateaithess in the course of their audit. The additionaterial
weakness identified by KPMG related to severalddeficies in the assessment of hedge effectivemess a
documentation. The required adjustments were nratteei proper accounting period, except for one ibenie
hedging transaction adjusted during the quartee@ddine 30, 2005. The material weakness identifieldPMG
and the Company related to conditions preventim@liility to adequately research, document, redad draw
conclusions on accounting and reporting matterschwvhad previously resulted in adjustments that tioaoe
recorded to prevent the Compasyinancial statements from being materially midieg. The conditions large
related to significant increases in the frequenfcyand the limited
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number of personnel available to address, compesunting matters and transactions and as a refstile
consummation of simultaneous debt and equity aféeriduring the yeaend closing process. The Company ¢
not believe that the adjustments made in connegtitinthese material weaknesses had any materjgdéton
previously reported financial information. In resge to the letter from KMPG with respect to thetfinaterial
weakness indentified above, the Company organizedra responsible for the identification and docatagon
of potential derivative accounting transactions aathmenced formal training for team members speadifi
related to derivative accounting. With respecti® second material weakness identified above, tmegany
hired certain accounting personnel and is in tlee@ss of hiring additional personnel which shoulduge that
adequate personnel is available to adequatelyn&sedocument, review and conclude on accountiry an
reporting matters and will increase accounting ueses. In addition, the Company hired additionaspenel
responsible for the development and implementadfcendditional internal reporting and accountinggedures,
including derivative accounting procedures. Botharial weaknesses were identified during the Comjsan
year-end closing process for the year ended Dece81he@004 and still exist as of September 30, 200&
Company expects to remediate these material weaksdxy the end of the fiscal year ending December 3
2005.

In addition, in September 2005 we identified a gigant deficiency in internal controls relating sales to
countries and other parties that are or have pusiydeen subject to sanctions and embargoes irdinsthe
U.S. government. This significant deficiency wasritified as a result of an internal investigatibattwas
initiated in connection with the SEC review of giggration statement. The Company has taken imnedia
corrective actions which include a directive toieebusiness leaders stating that they are pradtfitom selling
products into certain countries subject to theaédrrestrictions, as well as making accountingesyst
modifications that prevents the initiation of puaske orders and shipment of products to these d¢esn#lso, we
plan to enhance the business conduct policy trgiimirthe area of export control. As a result, whelve that we
have taken remediation measures that, once fulpyemented, will be effective in eliminating thisfigency.

Celanese, under the supervision and with the paation of Celanese's management, including thefchi
executive officer (CEO) and chief financial offiq@FO), performed an evaluation of the effectivenefs
Celanese's “disclosure controls and procedures’defined in Rule 13a-15(e) under the Securitieh&nge
Act of 1934, as amended (the “34 Act”)) as of Smpber 30, 2005. Disclosure controls and procedames
defined as controls and other procedures of aridbat are designed to ensure that informationired to be
disclosed by the issuer in the reports that isfile submits under the 34 Act is recorded, prockssenmarized
and reported within the time periods specifiedhia tules and forms of the Securities and Excharggariission
(“SEC”). Based on this evaluation, and as a resfithe material weaknesses that were identifiedl @ntinued
during the period covered by this Quarterly RepBrlanese's CEO and CFO concluded that, as of i8bpte
30, 2005, the end of the period covered by thisr@dg Report, Celanese's disclosure controls andgulures
were not effective for gathering, analyzing anctltising the material information Celanese is resito
disclose in the reports it files under the 34 Adthin the time periods specified in the rules &madns of the
SEC. Except as discussed above, there have begmnges in Celanese's “internal controls overrfaial
reporting” (as defined in Rule 13a-15(f) under 8 Act) during the period covered by this Quapt&eport
that have materially affected or are reasonablyiko materially affect, internal controls ovendicial
reporting.

We are in the process of implementing changesémgthen our internal controls. In addition, while
have taken actions to address these deficiencitsvaaknesses, additional measures may be necesshtiiest
measures along with other measures we expect éadaiknprove our internal controls may not be sigfit to
address the issues identified by us or ensureotirainternal controls are effective. If we are uea correct
existing or future deficiencies or weaknesses tarimal controls in a timely manner, our abilityrézord,
process, summarize and report financial informatiithin the time periods specified in the rules &ons of
the SEC will be adversely affected. This failurelldomaterially and adversely impact our business fimancial
condition and the market value of our securitiasaddition, there could be a negative reactiomnfinancial
markets due to a loss of confidence in reliabifityuture financial statements and SEC filings.

We expect to incur expenses of approximately $#aoniper year associated with the strengtheninguof
disclosure controls and procedures and internaratsnover financial reporting.
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PART Il — OTHER INFORMATION

Iltem 1. Legal Proceedings

We are involved in a number of legal proceedingwsuits and claims incidental to the normal condict
our business, relating to such matters as prodaltutity, antitrust, past waste disposal practiaed release of
chemicals into the environment. While it is impdésiat this time to determine with certainty thérméate
outcome of these proceedings, lawsuits and claimsiagement believes that adequate provisions heere b
made and that the ultimate outcomes will not haweaterial adverse effect on our financial positiont may
have a material adverse effect on the results efaijpns or cash flows in any given accountinggerSee also
Note 12 to the Unaudited Interim Consolidated FaianStatements

Plumbing Actions

No material developments regarding this matteryipresly reported in the Annual Report on FormK. @er
the year ended December 31, 2004, and in the QlyaReport on Form 10-Q for the three montbetded Marc
31, 2005, occurred during the third quarter of 208& a summary of the history and current stafubese
matters, see Note 12 to the Unaudited Interim Clasteted Financial Statements.

Sorbates Antitrust Actions

No material developments regarding this matteryipresly reported in the Annual Report on FormK. @er
the year ended December 31, 2004, and in the QlyaReport on form 10-Q for the six months endedel80,
2005, occurred during the third quarter of 2005egt as set forth below. For a summary of the histad
current status of these matters, see Note 12 totlaedited Interim Consolidated Financial Staterment

Kerr v. Eastman Chemical Co. et.apreviously pending in the Superior Court of Nésvsey, Law



Division, Gloucester County, was dismissed fonfalto prosecute. The only other private antitacsion
by Sorbates customers still pendifggeman v. Daicel et a] had been dismissed. The plaintiffs lost thepesg
to the Supreme Court of Tennessee in August 2068%ane since filed a motion for leave. The actigrite
New York Attorney GeneraNew York v. Daicel Chemical Industries Ltd. et,althich was pending in the New
York State Supreme Court, New York County, was issed in August 2005; however, it is still subject
appeal.

Acetic Acid Patent Infringement Matters

On August 31, 2005 a Taiwanese Court held thaCtiiea Petrochemical Development Corporation
(“CPDC") infringed Celanese International Corptiom’s acetic acid patent and awarded Celanesenatienal
Corporation approximately $28 million for the petiof 1995 through 1999. The judgment has been dgpea
The Company will not record income associated Witk favorable judgment until cash is received.

Shareholder Litigation

No material developments regarding this matter ipresly reported in the Annual Report on Form 10eK f
the year ended December 31, 2004, in the Quafaport on Form 10-Q for the three months ended Maig
2005 and in the Quarterly Report on Form 10-Q liergix months ended June 30, 2005, occurred dthing
third quarter of 2005, except as set forth beloor. &summary and history of these matters, see Nbte the
Unaudited Interim Consolidated Financial Statements

Twenty-seven CAG minority shareholders filed lavisim May and June of 2005 in the Frankfurt Distric
Court (Landgericht) contesting the shareholder resolutions passt#tedfAG annual general meeting held May
19-20, 2005, which confirmed the resolutions pasgetie July 30-31, 2004
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extraordinary general meeting. In conjunction with acquisition of 5.9 million CAG shares from two
shareholders in August 2005, two of those lawsuéese withdrawn in August 2005. In May and September
2005, Celanese AG was served in three actionsifil¢lde Frankfurt District CouifLandgericht), requesting
that the court declare some or all of the sharedralglsolutions passed at the extraordinary genegating on
July 30 and 31, 2004 null and vdidichtigkeitsklage) based on allegations that certain formal requéneis
necessary in connection with the invitation to éxéraordinary general meeting had been violate@. Alankfurt
District Court (Landgericht) has suspended the proceedings regarding theutiests passed at the July 30-31,
2004 extraordinary general meeting described albsveng as the lawsuits contesting the confirmatory
resolutions are pending.

Based upon the information available, the outcofrtb@foregoing proceedings cannot be predictet wit
certainty.

Other Matters

As of September 30, 2005, Celanese Ltd. and/or Eldllings, Inc., both our U.S. subsidiaries, are
defendants in approximately 650 asbestos caseauBecenany of these cases involve numerous plainié ar
subject to claims significantly in excess of thenter of actual cases. We have reserves for defarsse related
to claims arising from these matters. We believeda@ot have any significant exposure in theseemstt
Iltem 2. Unregistered Sales of Equity Securitieand Use of Proceeds

During the period covered by this Quarterly Reped,sold 17,360 shares of our Series A common stock
for $124,992 to one of our key employees underSiack Incentive Plan. We issued such shares oéSéri
common stock to the recipient pursuant to a wrigielpscription agreement in accordance with Ruleutter
the Securities Act.

Iltem 3. Defaults Upon Senior Securities

None.

Iltem 4.  Submission of Matters to a Vote of Secity Holders

None.

Iltem 5. Other Information

None.

Item 6. Exhibits

Exhibit Description

Number
3.1 Second Amended and Restated Certificate of Incatjmor of Registrant (incorporated by referencestbikit 3.1 to the
Registrant's Current Report on For-K (File No. 00:-32410) filed with the SEC on January 28, 20
3.2 Amended and Restated By-laws of Registrant (inac@eol by reference to Exhibit 3.2 to the RegistsaRegistration
Statement on Form-4 (File No. 332-) filed with the SEC on April 13, 200&
33 Certificate of Designations of Convertible Perpéfieferred Stock (incorporated by reference toiBixB8.2 to the

Registrant's Current Report on For-K (File No. 00:-32410) filed with the SEC on January 28, 20
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Exhibit Description



Number

4.1

4.2

4.3

44

10.1

10.2

10.3

12
311
31.2
32.1
32.2

Form of certificate of Series A common stock (ipmmated by reference to Exhibit 4.1 to Amendment &lto the
Registrant's Registration Statement on Form S4& (. 333-120187) (the “Form S-1") filed with ¢hSEC on January 19,
2005)

Form of certificate of Convertible Perpetual PrederStock (incorporated by reference to Exhibittd.Amendment No. 5
the Form -1 filed with the SEC on January 13, 20!

Third Amended and Restated Shareholders' Agreerdated as of October 31, 2005, among Celanese €diqo,
Blackstone Capital Partners (Cayman) Ltd. 1, Bltakes Capital Partners (Cayman) Ltd. 2, Blackstoapital Partners
(Cayman) Ltd. 3 and BA Capital Investors Sidecand;u..P. (incorporated by reference to Exhibit #h3he Registrant's
Registration Statement filed on Forr-1 (File No. 33-127902) filed with the SEC on November 1, 20

Amended and Restated Registration Rights Agreendeted as of January 26, 2005, among BlackstongaC&artners
(Cayman) Ltd. 1, Blackstone Capital Partners (Caynhad. 2, Blackstone Capital Partners (Cayman) BtcBA Capital
Investors Sidecar Fund, L.P. and Celanese Corporéticorporated by reference to Exhibit 10.2 t® Borm 8-K (File No.
001-32410) filed with the SEC on January 28, 20

Share Purchase and Transfer Agreement and Settiéxgesement, dated August 19, 2005, between CetaBasope
Holding GmbH & Co. KG, as the purchaser and Pau&@o. Inc. and Arnold and S. Bleichroeder AdvisérnsC, each on
behalf of its own and with respect to shares owmethe investment funds and separate accounts redrggit, as the
sellers (incorporated by reference to Exhibit 1t0.the Form 8-K (File No. 001-32410) filed with t8&C on August 19,
2005)

Employment Agreement, dated as of August 31, 2Q0&ral between Celanese Corporation and John Jadbeit 111
(incorporated by reference to Exhibit 10.1 to tleerf €-K File No. 00:-32410) filed with the SEC on August 31, 2C
Offer Letter from Celanese Corporation dated Au@@st2005, executed by John J. Gallagher Il onust®0, 2005
(incorporated by reference to Exhibit 10.2 to thoerfr €-K (File No. 00:-32410) filed with the SEC on August 31, 2C

Computation of ratio of earnings to fixed chargiéed herewith)

Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 200Bdfherewith)
Certification of Chief Financial Officer pursuait $ection 302 of the Sarbanes-Oxley Act of 2002dfherewith)
Certification of Chief Executive Officer pursuant$ection 906 of the Sarbanes-Oxley Act of 200Bdfherewith)
Certification of Chief Financial Officer pursuait $ection 906 of the Sarbanes-Oxley Act of 2002dfherewith)

PLEASE NOTE: It is inappropriate for readers toumss the accuracy of, or rely upon any covenants,
representations or warranties that may be contdmedreements or other documents filed as Exhibijter
incorporated by reference in, this Quarterly Repénly such covenants, representations or warranteshave
been qualified or superseded by disclosures caedaimseparate schedules or exhibits not filed with
incorporated by reference in this Quarterly Repody reflect the parties' negotiated risk allocaiiothe
particular transaction, may be qualified by maféyiatandards that differ from those applicable $ecurities
law purposes, and may not be true as of the date@ofQuarterly Report or any other date and maguigect to
waivers by any or all
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of the parties. Where exhibits and schedules teeagents filed or incorporated by reference as Hishfitereto
are not included in these exhibits, such exhibits schedules to agreements are not included orpocated by
reference herein.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisd th
report to be signed on its behalf by the undersighereunto duly authorized.

CELANESE CORPORATION

By: /s/ David N. Weidman

Name: David N. Weidma
Title: President and Chief Executive Officer
Date: November 10, 200

By: /s/ John J. Gallagher Il

Name: John J. Gallagher
Title: Executive Vice President and Chief
Financial Officer
(Principal Financial Officer)
Date: November 10, 200
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CELANESE CORPORATION
COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Exhibit 12

Successo Predecessol
Three Months Three Months  Nine Months ~ Six Months ~ Three Months
Ended Ended Ended Ended Ended
September 30 September 30 September 30 September 30  March 31,
2005 2004 2005 2004 2004
Earnings:
Earnings (loss) from continuing operatic
before tax and minority intere 74 (31) 22C (13%) 72
Less:
Equity in net earnings of affiliate 21) 17) (48) (35) (12
Plus:
Income distributions from equity
investment: 14 15 60 21 15
Amortization of capitalized intere — 2 3 4 2
Total fixed charge 85 10€ 362 247 16
Total earnings as defined before combi
fixed charge: 152 75 59¢ 98 93
Fixed charges:
Interest expens 72 98 31€ 22¢ 6
Capitalized interest — 1 3 2 3
Estimated interest portion of rent expe 5 7 17 13 7
Cumulative undeclared and declared
preferred stock dividends 3 — 7 — —
Guaranteed payment to minority
shareholder 5 — 20 — —
Total combined fixed charges 85 10€ 3632 242 16
Ratio of earnings to combined fixed
charge<!) 1.8 — 1.€ — 5.8

(1) Earnings were insufficient to cover combinecl charges by $31 million and $145 million for theee

months and six months ended September 30, 20QEkaieely.




Exhibit 31.1

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, David N. Weidman, certify that:

1. | have reviewed this quarterly report on Foil®rQ of Celanese Corporation;

2. Based on my knowledge, this quarterly repogsdaot contain any untrue statement of a matex@ldr
omit to state a material fact necessary to makstdtements made, in light of the circumstancegund
which such statements were made, not misleadiny egpect to the period covered by this quarterly
report;

3. Based on my knowledge, the financial statements$,atimer financial information included in this qgteaty
report, fairly present in all material respects financial condition, results of operations andhcisws of
the registrant as of, and for, the periods preskint¢his quarterly report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangeRAites 13a-15(e) and 15d-15(e)) for the registazuak
we have:

(a) designed such disclosure controls and proesdor caused such disclosure controls and proesdur
to be designed under our supervision, to ensutenthterial information relating to the registrant,
including its consolidated subsidiaries, is madevian to us by others within those entities,
particularly during the period in which this qualyereport is being prepared,;

(b) [Reserved

(c) evaluated the effectiveness of the regissatisclosure controls and procedures and preséntads
quarterly report our conclusions about the effextiss of the disclosure controls and procedures, as
of the end of the period covered by this reporebasn such evaluation; and

(d) disclosed in this report any change in théstegnt's internal control over financial reportias
defined in Exchange Act Rules 13a-15(f) and 15d)18fat occurred during the registrant's most
recent fiscal quarter (the registrant's fourthdlsguarter in the case of an annual report) that ha
materially affected, or is reasonably likely to evally affect, the registrant's internal controko
financial reporting; and

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarntera
control over financial reporting, to the registfaruditors and the audit committee of registrdrdard of
directors (or persons performing the equivalentfioms):

(a) all significant deficiencies and material weegses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyatdversely affect the registrant's ability to record
process, summarize and report financial informatiord

(b) any fraud, whether or not material, that imesl management or other employees who have a
significant role in the registrant's internal cahwver financial reporting.

Date: November 10, 2005

/sl David N. Weidman
David N. Weidman
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John J. Gallagher Ill, certify that:

1. | have reviewed this quarterly report on Foil®rQ of Celanese Corporation;

2. Based on my knowledge, this quarterly repogsdaot contain any untrue statement of a matexéldr
omit to state a material fact necessary to makstdtements made, in light of the circumstancegund
which such statements were made, not misleadiny egpect to the period covered by this quarterly
report;

3. Based on my knowledge, the financial statememtd other financial information included in this
quarterly report, fairly present in all materiaspects the financial condition, results of operatiand
cash flows of the registrant as of, and for, thequs presented in this quarterly report;

4.  The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure
controls and procedures (as defined in ExchangeRAites 13a-15(e) and 15d-15(e)) for the registaaak
we have:

(a) designed such disclosure controls and proesdor caused such disclosure controls and proesdur
to be designed under our supervision, to ensuterthgerial information relating to the registrant,
including its consolidated subsidiaries, is madevkm to us by others within those entities,
particularly during the period in which this quatyereport is being prepared;

(b) [Reserved

(c) evaluated the effectiveness of the regissatisclosure controls and procedures and preséamtads
quarterly report our conclusions about the effentss of the disclosure controls and procedures, as
of the end of the period covered by this reporebasn such evaluation; and

(d) disclosed in this report any change in thésteant's internal control over financial reporti(as
defined in Exchange Act Rules 13a-15(f) and 15d)) %fat occurred during the registrant's most
recent fiscal quarter (the registrant's fourthdlsguarter in the case of an annual report) that ha
materially affected, or is reasonably likely to evélly affect, the registrant's internal controko
financial reporting; and

5.  The registrant's other certifying officer anlablve disclosed, based on our most recent evatuatio
internal control over financial reporting, to thegistrant's auditors and the audit committee oiteant's
board of directors (or persons performing the egjeint functions):

(a) all significant deficiencies and material weeagses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyaidversely affect the registrant's ability to record
process, summarize and report financial informatiord

(b) any fraud, whether or not material, that imesl management or other employees who have a
significant role in the registrant's internal cahtver financial reporting.

Date: November 10, 2005

s/ John J. Gallagher IlI
John J. Gallagher Ill

Chief Financial Officer




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the *“ Company) on Form 10-Q for the
period ending September 30, 2005 as filed withSbeurities and Exchange Commission on the datehghe
“ Report™), |, David N. Weidman, President and Chief Extea Officer of the Company, hereby certify,
pursuant to 18 U.S.C. Section 1350, as adoptedipot$o Section 906 of the Sarbanes-Oxley Act @2hat:

1. The Report fully complies with the requiremesattsection 13(a) or 15(d) of the Securities ExdeAct
of 1934; and

2. The information contained in the Report fairly mess, in all material respects, the financial ctodianc
results of operations of the Company.

Date: November 10, 2005

/sl David N. Weidman
David N. Weidman
President and Chief Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the *“ Company) on Form 10-Q for the
period ending September 30, 2005 as filed withSbeurities and Exchange Commission on the datehghe
“ Report™), I, John J. Gallagher IIl, Executive Vice Prdsint and Chief Financial Officer of the Company,
hereby certify, pursuant to 18 U.S.C. Section 1280adopted pursuant to Section 906 of the Sarb@riey
Act of 2002, that:

1.  The Report fully complies with the requiremeattsection 13(a) or 15(d) of the Securities ExgeAct
of 1934; and

2. The information contained in the Report fairly mets, in all material respects, the financial ctodianc
results of operations of the Company.

Date: November 10, 2005

/sl John J. Gallagher IlI
John J. Gallagher Il
Executive Vice President and Chief Financial Office




