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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
Current Report
Pursuant to Section 13 or 15(d) of the Securitiesd€éhange Act of 1934

Date of Report (Date of earliest event reported): Agust 1, 2006

CELANESE CORPORATION

(Exact Name of Registrant as specified in its @rart

DELAWARE 001-32410 98-0420726
(State or other jurisdiction (Commission File (IRS Employer
of incorporation’ Number) Identification No.)

1601 West LBJ Freeway, Dallas, Texas 7523034
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area c(@i€2) 4434000

Not Applicable
(Former name or former address, if changed sirstedgort):

Check the appropriate box below if the Form 8-aflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue{l#) under the Exchange Act (17 CFR 240.14d-2(b))
O Pre-commencement communications pursuant to Rdetld under the Exchange Act (17 CFR 240.13e-4(c))
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Item 2.02 Results of Operations and Financial Cioordi

On August 1, 2006, Celanese Corporation (tBerhpany’) issued a press release, dated August 1, 20p6rtieg the financial results for
its second quarter and year-to-date 2006. A cogli@press release is attached to this CurrentiRepd-orm 8-K (* Current Repofj as
Exhibit 99.1 and is incorporated herein solelygarposes of this Item 2.02 disclosure.

Item 7.01 Regulation FD Disclosure

On August 1, 2006, David N. Weidman, Presigamt Chief Executive Officer of the Company, andnJd. Gallagher 11, Executive Vice
President and Chief Financial Officer of the Compamill make a presentation to investors and aralyg a webcast and teleconference
hosted by the Company. A copy of the slide presemtawhich will be presented during the webcast tateconference, will be posted on the
Company’s website at www.celanese.com under theshov/Presentations & Webcast section.

The information in this Current Report, indlugl the exhibit attached hereto, is being furnished shall not be deemed “filed” for
purposes of Section 18 of the Securities ExchangefA1934, as amended (the “ Exchange Acbr otherwise subject to the liabilities of
such section. The information in this Current Ré¢pacluding the exhibits, shall not be incorpothbyy reference into any filing under the
Securities Act of 1933, as amended or the Exchaagieregardless of any incorporation by refererasegglage in any such filing. This Curr
Report will not be deemed an admission as to themadity of any information in this Current Repdinat is required to be disclosed solely by
Regulation FD.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits

Exhibit Number Description

99.1 Press Release dated August 1, 2
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned hereunto duly authorized.

CELANESE CORPORATION

By: /s/Steven M. Steri
Name Steven M. Steril
Title:  Vice President and Corporate Contro

Date: August 1, 200
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Exhibit 99.1

E (CELANESE LOGO)

Celanese Corporation

Investor Relation
Corporate News Releas 1601 West LBJ Freewe

Dallas, Texas 752:-6034

Mark Oberle
Phone: +1 972 443 44¢
Fax: +1 972 332 937
Mark.Oberle@celanese.cc
Celanese Corporation Reports Continued Strong SecdrQuarter Results

Second quarter highlights:

. Net sales increase 11% from prior year to $1,67Homi

. Operating profit up 7% to $163 millic

. Diluted EPS is $0.60, an increase of 5

. Adjusted EPS is $0.71, up 34

. Operating EBITDA increases 18% to $308 mill

Three Months Ended Six Months Ended
June 30, June 30,
(in $ millions, except per share dai 200¢ 200t 200¢ 200t
Net sales 1,67¢ 1,50¢ 3,32¢ 2,98¢
Operating profit 162 152 36C 30¢
Net earning: 102 67 22C 57
Basic EPS $ 0.64 $ 0.41 $ 1.3¢ $ 0.3t
Diluted EPS $ 0.6C $ 0.3¢ $ 1.2¢ $ 0.3¢
Adjusted EPS’ $ 0.71 $ 0.5: $ 1.4: $ 121
Operating EBITDA* 30¢ 262 612 547

* Non-U.S. GAAP measures. See reconciliation in tablasd 6.

Dallas, August 1, 200tCelanese Corporation (NYSE: CE) today reportedm@hamproved second quarter results on continuezhgt
demand and improved performance in its downstreasinbsses and affiliates. Net sales increased @19%,674 million in the second quai
compared to the same period last year, driven &patition of sales from the Acetex acquisition amutleased volumes. Operating profit ri
7% to $163 million while net earnings increased 54%103 million compared to the second quartdasifyear.

Improved results were driven by strong affiliatefpemance, fewer special charges and significaintiyroved business performance,
particularly in the Acetate Products segment, faltlich offset increased raw material costs indbarter. Included in the 2006 results were
$4 million related to stock option expense notuded in the prior year’s quarter. The company edsdized benefits from the increased
ownership of Celanese AG shares acquired in 2005.
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Adjusted earnings per share for the quarter wergl$@ 34% increase from $0.53 in the same peastdykar. The tax rate used for adjusted
earnings per share for 2006 is 28% while 2005's veis 24%. Operating EBITDA for the quarter incega$8% to $308 million from

$262 million in the same period of 2005. Excludeahf these results are $13 million of expensese@élat executive severance and legal ¢
associated with the squeeze-out of minority shddehs of Celanese AG, and $12 million of speciarges.

“Celanese had a solid quarter and our improved pedioce demonstrates the continued successful éxeaftour business strategies and
strength of our hybrid model. Additionally, we conte to pursue Celanese-specific opportunitiegdleioto deliver on our cost savings
commitments,” said David Weidman, president anéfcbxecutive officer. “We are focused on creatiafue for our shareholders and our
diversified portfolio of leading global businessesvell-positioned to meet this objective.”

First Half 2006

Net sales for the first six months of 2006 were388,million, an 11% increase from the same perst year, due to the inclusion of se
from the Acetex acquisition and higher pricing @miinued strong demand. Operating profit rose 1d%360 million, compared to

$308 million in the first half of 2005. Operatind3B DA for the first half of 2006 increased to $64#lion, compared to $547 million in the
first half of last year. Adjusted earnings per ghiar the first half of the year were $1.43, up 1886n the same period last year. Improved
results were driven by continued strong busines®peance, higher earnings from equity investmehigher dividends from cost
investments, lower special charges, and lower ntinoterests and guaranteed payments.

Recent Business Highlights

. Announced that the company made a $100 millianvedent voluntary prepayment of its term loan liiels, which will be reflected
in third quarter 2006 result

. Announced the nomination of two independent diex; Martin G. McGuinn and John K. Wulff, to thel@nese board. Upon
approval by shareholders, the Celanese board aitidmprised of a total of 11 directors, which wittlude 6 independent directo

Second Quarter Segment Overview

Chemical Products

Chemical Products delivered strong results, bengfftom its leading global positions and continsteng demand. Downstream businesses
in the segment continued to deliver value in theridybusiness model as margins expanded sequgntilgt sales increased from

$1,085 million to $1,194 million compared to thergaperiod last year, primarily due to the additidisales from the Acetex acquisition.
Operating profit decreased by $14 million to $14lliom driven by the impact of capacity additiomsthe industry made in late 2005 and
early 2006 as expected. Operating EBITDA, howewvereased from $191 million to $206 million, prinigdue to the timing of dividends
from the company’s Ibn Sina cost investment in $&udbia and the inclusion of earnings from the #eseacquisition.
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Ticona Technical Polymers

Ticona’s focus on growth and innovation resultethoreased demand for its key products, which dimproved performance in the quarter.
Net sales increased from $223 million to $230 wrllcompared to the same period last year, primdrilyen by higher volumes. Excludii
last year’s $24 million impairment charge relatedite company’s exit from the COC business in 20@®rating profit increased by

$9 million to $38 million in the quarter, despitentinued raw material pressure. Operating EBITDATiona was $67 million, a $12 millic
increase from the same period last year. The egsmperformance was driven primarily by increasedated, cost improvements, and the
benefits of the portfolio realignment associatethuie divestiture of the COC business.

Acetate Products

Acetate Products’ ongoing revitalization strateggulted in improved performance, reflecting theess’ increased earnings profile. Net
sales increased $4 million to $176 million comparethe same period last year. Price increases thareoffset lower tow volume as the
company shifted tow production to its recently exgbed China ventures. Operating profit increase@®/million to $29 million, driven by
the benefits of its restructuring efforts. OpergtEBITDA improved to $55 million, an increase of4&iillion from the same period last year.
In addition to the restructuring benefits, the @ags increase reflected higher dividends from th@gany’s China ventures resulting from the
completion of the tow capacity expansions.

Performance Products

Performance Products delivered strong resultsydeieg growth and new product launches in the dlbbaerage and confectionary industry.
Net sales increased to $48 million compared torfidlfon in the same period last year as volume dioef 13% offset expected low

pricing. Operating profit increased to $16 millisom $15 million based on strong volume and corgthaost improvements in the business.
Operating EBITDA rose from $18 million to $21 milfi as the segment continued to deliver sustainefitadyility.

Equity and Cost Investments

Cash flow from dividends received from equity andtdnvestments increased to $58 million compaoe®ilZ million in the same period last
year, while the earnings impact increased to $3lfomifrom $19 million. The increase, impacting batash flow and the income statem:
was mainly due to increased dividends from theSbra cost investment in Saudi Arabia and the aeétat cost investments in China. The
change in Ibn Sina dividends is attributed to tigniwhile dividends from the China ventures increladee to completed tow expansions.
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Cash Flow

The company generated $144 million in cash fronratp®y activities during the first six months of@0 This result was lower than the
$190 million generated in the same period last y@@marily due to a seasonal increase in workiapital. During the second quarter, the
company generated $165 million of cash from opegagictivities versus $148 million in the same petast year, primarily due to increased
dividends from cost investments.

Net debt at the end of the second quarter was 83yiifion, an increase of $93 million from the enfd2005, but a decrease of $66 milli

from the end of the first quarter 2006. The inceciasnet debt from the end of 2005 is primarily du@ seasonal increase in working capital,
cash set aside for certain financial obligationd aming of payments. The decrease from the erttiefirst quarter is due to strong operating
cash flow generation with lower working capital ithgrthe quarter. Cash and cash equivalents atth@®the period were $354 million, a
decrease of $36 million from year end 2005, anthaerease of $42 million from the end of the firstagter of 2006.

The second half of the year is historically th@strest cash generation period for the company n@staexpects increased cash generation fo
the remainder of 2006 and made a $100 million exjeit voluntary prepayment of its term loan fagilit July.

Outlook

The company expects all of its businesses to coatia perform at seasonally adjusted high levelsil&\Chemical Products’ second quarter
performance was strong, results were impacted dyiithing of capacity additions to the industry, maadl late 2005 and early 2006, being
absorbed into the market. The company, howevewsstais as a short-term impact as limited new ciépécexpected to enter the market
over the next several quarters.

The company, therefore, has tightened its expeg@thnce range for adjusted earnings per shar20l@s to between $2.50 and $2.80 based
on 172 million diluted shares outstanding. The gnik range assumes a 28% tax rate. The comparnguEsito expect that its actual cash
taxes will be significantly lower during 2006 dweditilization of net operating losses.

“Our outlook for 2006 continues to be positive ven by significantly improved earnings in our dotvaam businesses year over year and an
overall favorable business environment,” said WeidnfBasic chemicals should continue to deliveidsm@sults as the industry absorbs the
capacity expansions completed in late 2005. We ehtpat this favorable supply/demand balance incha®ducts will continue through at
least 2008.”

As a global leader in the chemicals industry, CesCorporation makes products essential to evayyiding. Our products, found i
consumer and industrial applications, are manufaetuin North America, Europe and Asia. Net saléalénl $6.1 billion in 2005, with
approximately 60% generated outside of North Angefimown for operational excellence and relentlesscution of its business strategies,
Celanese delivers value to customers around thigeghath innovations and best in class technologd@ésed in Dallas, Texas, the company
employs approximately 9,300 employees worldwide nkare information on Celanese Corporation, plesssi the company’s website at
www.celanese.com
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Forward-Looking Statements

This release may contain “forward-looking statensghtvhich include information concerning the comgaplans, objectives, goals,
strategies, future revenues or performance, cagixglenditures, financing needs and other infornmatiat is not historical information.
When used in this release, the words “outlook,”réoast,” “estimates,” “expects,” “anticipates,” “pmojects,” “plans,” “intends,”

“believes,” and variations of such words or similexpressions are intended to identify forward-logkétatements. All forward-looking
statements are based upon current expectationdaliefs and various assumptions. There can be sorasce that the company will realize
these expectations or that these beliefs will prareect. There are a number of risks and uncettamthat could cause actual results to
differ materially from the forward-looking statenmigicontained in this release. Numerous factors,yradwhich are beyond the company’s
control, could cause actual results to differ maty from those expressed as forward-looking steats. Certain of these risk factors are
discussed in the company’s filings with the Seiagritnd Exchange Commission. Any forward-lookiatestent speaks only as of the date on
which it is made, and the company undertakes nigatiin to update any forward-looking statementsaitect events or circumstances after
the date on which it is made or to reflect the ooence of anticipated or unanticipated events ecemstances.

Reconciliation of Nc-U.S. GAAP Measures to U.S. GAAP

This release reflects three performance measupeErating EBITDA, adjusted earnings per share anddabt as non-U.S. GAAP measures.
The most directly comparable financial measure @nésd in accordance with U.S. GAAP in our constéiddinancial statements for
operating EBITDA is operating profit; for adjustedrnings per share is earnings per common shangetil and for net debt is total debt.

Use of Non-U.S. GAAP Financial Information

. Operating EBITDA, a measure used by managemene&sume performance, is defined as operating pfiadin continuing
operations, plus equity in net earnings from &dfiis, other income and depreciation and amortizatamd further adjusted for
special charges and other adjustments. Our managtehb@dieves operating EBITDA is useful to investmgsause it is one of the
primary measures our management uses for its ptenand budgeting processes and to monitor and ataliinancial and operatir
results. Operating EBITDA is not a recognized temmder U.S. GAAP and does not purport to be an adttve to operating profit as
a measure of operating performance or to cash flivas operating activities as a measure of liquidBecause not all companies
use identical calculations, this presentation oéigting EBITDA may not be comparable to other simjltitled measures of other
companies. Additionally, operating EBITDA is ndeimded to be a measure of free cash flow for managés discretionary use, as
it does not consider certain cash requirements sagcimterest payments, tax payments and debt serguirements nor does it
represent the amount used in our debt coven

. Adjusted earnings per share is a measure used Inageanent to measure performance. It is definedebearnings (loss) availab
to common shareholders plus preferred dividendgjsdeld for special charges and other adjustmentd, divided by the number of
basic common shares, diluted preferred shares,amtihns valued using the treasury method. We belieat the presentation of this
non-U.S. GAAP measure provides useful informattomanagement and investors regarding various fir@read business trends
relating to our financial condition and results gperations, and that when U.S. GAAP informatioviésved in conjunction with non-
U.S. GAAP information, investors are provided wvéitmore meaningful understanding of our ongoing afieg performance. This
nor-U.S. GAAP information is not intended to be con&idén isolation or as a substitute for U.S. GAA#Rahcial information.

. Net debt is defined as total debt less cash and egsivalents. We believe that the presentatighisinor-U.S. GAAP measure
provides useful information to management and itovesegarding changes to the comp’s capital structure. Our management :
credit analysts use net debt to evaluate the coyipa@apital structure and assess credit qualityisTiton-U.S. GAAP information is
not intended to be considered in isolation or asibstitute for U.S. GAAP financial informatic

Results Unaudite

The results presented in this release, togethdr thi¢ adjustments made to present the resultsaomgarable basis, have not been audited
and are based on internal financial data furnisheananagement. Quarterly results should not bertaisean indication of the results of
operations to be reported for any subsequent pesidr the full fiscal year.
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Preliminary Consolidated Statements of Earnings — daudited

Three Months Ended Six Months Ended
June 30, June 30,
(in $ millions, except per share dai 2006 2005 2006 2005
Net sales 1,674 1,50¢ 3,32¢ 2,98¢
Cost of sale: (1,326 (1,165 (2,617 (2,27))
Gross profit 34¢ 341 71t 713
Selling, general and administrative exper (159 (13%) (305) (2949)
Research and development exper (18) (23 (36) (46)
Special charge 12 (27 12 (65)
Foreign exchange gain (loss), | Q) @ @) 2
Loss on disposition of assets, | (@) (3) @) (2
Operating profit 168 152 36C 30¢
Equity in net earnings of affiliate 18 12 39 27
Interest expens (73) (68) (144 (2449)
Interest incom 9 9 17 24
Other income, ne 29 18 35 21
Earnings from continuing operations before tax andminority
interests 14¢€ 12z 307 13€
Income tax provisiol (42 (43 (87) (51
Earnings from continuing operations before minority interests 104 80 22C 85
Minority interests Q) (13 Q) (39
Earnings from continuing operations 108 67 21¢ 47
Earnings from operation of discontinued operati — — 1 10
Net earnings 10z 67 22C 57
Cumulative preferred stock dividend decla (2 (2 %) (4)
Net earnings available to common shareholdel 101 65 21F 53
Earnings per common share— basic:
Continuing operation $ 0.64 $ 0.41 $ 1.3t $ 0.2¢
Discontinued operatior — — 0.01 0.07
Net earnings available to common shareholdel $ 0.64 $ 041 $ 1.3€ $ 0.3¢
Earnings per common share— diluted:
Continuing operation $ 0.6C $ 0.3¢ $ 1.2¢ $ 0.2¢
Discontinued operatior — — — 0.07
Net earnings available to common shareholdel $ 0.6C $ 0.3¢ $ 1.2¢ $ 0.3t
Weighted average share— basic 158.¢ 158.t 158.¢ 150.2
Weighted average shares — diluted 172.] 170.t 172.C 162.:
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Preliminary Consolidated Balance Sheets — Unaudited

June 30, December 31
(in $ millions) 2006 2005
ASSETS
Current assets:
Cash and cash equivalel 354 39C
Restricted cas 44 —
Receivables
Trade receivables, n 997 91¢
Other receivable 55€ 481
Inventories 65E 661
Deferred income taxe 31 37
Other asset 73 91
Total current assets 2,71( 2,57¢
Investment: 81t 775
Property, plant and equipment, | 2,08 2,04(
Deferred income taxe 12& 13¢
Other asset 442 482
Goodwill 90¢€ 94¢
Intangible assets, n 48¢ 481
Total assets 7,56¢ 7,44
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Shor-term borrowings and current installments of |-term deb+— third party and affiliate 174 15t
Trade payabl— third parties and affiliate 744 811
Other current liabilitie! 701 787
Deferred income taxe 24 36
Income taxes payab 258 224
Total current liabilities 1,89¢ 2,01z
Long-term debi 3,32( 3,28:
Deferred income taxe 30C 28t
Benefit obligations 1,11C 1,12¢
Other liabilities 454 44C
Minority interests 68 64
Shareholder equity:
Preferred stoc — —
Common stocl — —
Additional paic-in capital 34¢ 337
Retained earninc 22¢€ 24
Accumulated other comprehensive loss, (15€) (12€)
Total shareholde’ equity 41¢€ 23t
Total liabilities and shareholders equity 7,56¢ 7,44k
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Table 1

Segment Data and Reconciliation of Operating ProfifLoss) to Operating EBITDA — a Non-U.S. GAAP Measte. *

Three Months Ended Six Months Ended
June 30,
(in $ millions) 2006 2005 2006 2005
Net Sales
Chemical Product 1,194 1,08t 2,362 2,12¢
Technical Polymers Ticor 23C 223 461 462
Acetate Product 17¢€ 17z 348 337
Performance Produc 48 47 97 94
Other Activities 68 8 12¢ 20
Intersegment eliminatior (42 (29 (67) (59)
Total 1,67 1,50¢ 3,32¢ 2,98¢
Operating Profit (Loss)
Chemical Product 141 15& 303 332
Technical Polymers Ticor 38 5 79 44
Acetate Product 29 10 52 20
Performance Produc 16 15 33 28
Other Activities (61) (33 (107 (116
Total 163 152 36C 30¢
Equity Earnings and Other Income/(Expense) **
Chemical Product 16 6) 25 8
Technical Polymers Ticor 15 16 29 28
Acetate Product 21 2 21 2
Performance Produc 1 — 1 —
Other Activities (6) 18 (2 10
Total 47 30 74 48
Special Charges and Other Adjustments ***
Chemical Product 8 3 7 4
Technical Polymers Ticor 2 20 4) 21
Acetate Product — — — 1
Performance Produc — — — —
Other Activities 19 (10 32 35
Total 25 13 35 61
Depreciation and Amortization Expense
Chemical Product 41 39 79 73
Technical Polymers Ticor 16 14 32 29
Acetate Product 5 9 12 18
Performance Produc 4 3 8 6
Other Activities 7 2 12 4
Total 73 67 143 13C
Operating EBITDA
Chemical Product 20€ 191 414 417
Technical Polymers Ticor 67 55 13€ 122
Acetate Product 55 21 85 41
Performance Produc 21 18 42 34
Other Activities (41 (23 (65) (67)
Total 30¢€ 262 612 547

* Other Activities primarily includes corporate sall, general and administrative expenses and thdtefom AT Plastics and captive
insurance companie

** Includes equity earnings from affiliates and othrome/(expense), which is primarily dividends framst investment
**  Excludes adjustments to minority interest, netrggt taxes, depreciation and amortizati
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Table 2

Factors Affecting Second Quarter 2006 Segment Netles Compared to Second Quarter 2005

(in percent) Volume Price Currency Other*  Total
Chemical Product 1% 1% 1% 7% 10%
Technical Polymers Ticor 7% 2% 0% 2% 3%
Acetate Product -5% 7% 0% 0% 2%
Performance Produc 13% -11% 0% 0% 2%
Total Compan) 2% 0% 0% 9% 11%
Factors Affecting Six Months 2006 Segment Net Sal@€ompared to Six Months 2005

(in percent) VVolume Price Currency Other*  Total
Chemical Product 0% 4% -1% 8% 11%
Technical Polymers Ticor 4% 0% 2% 2% 0%
Acetate Product -5% 7% 0% 0% 2%
Performance Produc 18% -11% -4% 0% 3%
Total Compan) 0% 3% -1% 9% 11%

* Primarily represents net sales from the Acetexrimss (Chemical Products), the absence of saldeddmthe COC divestiture (Ticon

and AT Plastics and captive insurance companiea(Tompany)

Table 3

Cash Flow Information

Six Months Ended

June 30,

(in $ millions) 2006 2005
Net cash provided by operating activit 144 19C
Net cash (used in) investing activiti (147) (13¢)
Net cash (used in) provided by financing activi (52) 16¢€
Exchange rate effects on ce 12 (99
Cash and cash equivalents at beginning of pe 39C 83¢

354 95¢

Cash and cash equivalents at end of pe
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Table 4

Cash Dividends Received

Three Months Ended

Six Months Ended

June 30, June 30,
(in $ millions) 2006 2005 2006 2005
Dividends from equity investmen 19 10 36 46
Dividends from cost investmer 39 7 46 21
Total 58 17 82 67
Table 5
Net Debt — Reconcilation of a Non-U.S. GAAP Measure
June 30, December 31,

(in $ millions) 2006 2005

Shor-term borrowings and current installments of |-term deb— third party and affiliate 174 15¢
Plus: Lon¢-term debt 3,32( 3,28
Total debt 3,49¢ 3,431
Less: Cash and cash equivale 354 39C
Net Debt 3,14(C 3,041
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Table 6
Adjusted Earnings Per Share — Reconciliation of a bin-U.S. GAAP Measure

Three Months Ended Six Months Ended
June 30, June 30,

(in $ millions, except per share dai 2006 2005 2006 2005
Earnings from continuing operations before tax andminority

interests 14¢€ 12Z 307 13€
Nor-GAAP Adjustments

Special charges and other adjustmer 25 13 35

Refinancing cost — — — 10z
Adjusted earnings from continuing operations beforeax and

minority interests 171 13€ 34z 29¢
Income tax provision on adjusted earnings (48) (33 (96) (74)
Minority interests 2) (13 Q) (39)
Earnings from discontinued operations, net of — — 1 10
Preferred dividend (2 (2) (5) (4)
Adjusted net earnings available to common sharehokts 12C 88 241 19z
Add back: Preferred divident 2 2 5 4
Adjusted net earnings for diluted adjusted EP< 122 90 24¢€ 197
Diluted shares (millions)
Weighted average shares outstant 158.¢ 158.t 158.¢ 150.z
Assumed conversion of Preferred She 12.C 12.C 12.C 12.C
Assumed conversion of stock optic 1.t — 1.4 0.1
Total diluted share 172.1 170. 172.C 162.5
Adjusted EPS from continuing operations 0.71 0.5: 1.4z 1.1t
Earnings per common share from discontinued omrs — — 0.01 0.0€
Adjusted EPS 0.71 0.5 1.4z 1.21

* See Table 7 for detai

**  The U.S. GAAP tax rate for the three and sianths ended June 30, 2006 is 29%. The companyng the 28% rate reflective of the
original guidance in Q1 200
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Table 7
Reconciliation of Special Charges to Total Speci&@harges and Other Adjustments
Special Charges:

Three Months Ended

Six Months Ended

June 30, June 30,

(in $ millions) 2006 2005 2006 2005
Employee termination benefi 9 6 11 8
Plant/office closure 2 1 — 2

Total restructuring 11 7 11 10
Asset impairment — 24 — 24
Insurance recoveries associated with plumbing ¢ 2 4) 3 4)
Other 3 — 4 35*

Total 12 27 12 65

Other Adjustments: **

Three Months Ended

Six Months Ended

June 30, June 30,
(in $ millions) 2006 2005 2006 2005
Executive severance & legal costs related to Sa-Out 13 — 23 —
Favorable impact on n-operating foreign exchange positi — (14) — (14)
Advisor monitoring fee — — — 10
Total 13 (14) 23 (4)
Total special charges and other adjustments 25 13 35 61

* Termination of advisor monitoring f
**  These items are included in net earnings (losshbtiincluded in special charge



