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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 201
Or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

(Commission File Number) 001-32410

CELANESE CORPORATION

(Exact Name of Registrant as Specified in its Girart

Delaware 98-042072¢
(State or Other Jurisdiction of (I.LR.S. Employer
Incorporation or Organization Identification No.)
1601 West LBJ Freeway 752346034
Dallas, TX (Zip Code)

(Address of Principal Executive Office

(972) 443-4000
(Registrant’s telephone number, including area gode

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15(d) of
the Securities Exchange Act of 1934 during the guleéwy 12 months (or for such shorter period thatrdgistrant
was required to file such reports), and (2) haslsedbject to such filing requirements for the @stays. Yesv

No O

Indicate by check mark whether the registrant lismstted electronically and posted on its corpovateb site, if
any, every Interactive Data File required to bensitied and posted pursuant to Rule 405 of Reguledidr
(8 232.405 of this chapter) during the precedingnbhths (or for such shorter period that the regigtwas require
to submit and post such files). Y& No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated
filer, or a smaller reporting company. See therdifins of “large accelerated filer,” “acceleratiddr” and “smaller
reporting company” in Rule 12b-2 of the Exchangé. A&Check one):

Large accelerated fileld Accelerated filer O Non-accelerated filerd Smaller reporting compard
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje
Act). Yes O No M

The number of outstanding shares of the regisse@gties A common stock, $0.0001 par value, acctil@r 21,
2010 was 155,663,714,
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Iltem 1. Financial Statements

CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF OPERAT IONS

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009
As Adjusted As Adjusted
(Note 3) (Note 3)
(In $ millions, except share and per share date
Net sales 1,50¢ 1,30 4,411 3,69
Cost of sale: (1,160 (1,03¢) (3,544 (2,980
Gross profil 34¢€ 26€ 867 714
Selling, general and administrative exper (123 (110) (369) (33¢)
Amortization of intangible asse (15) (20) (45) (58)
Research and development exper (19) (18) (56) (56)
Other (charges) gains, r 36 (9€) (47) (22%)
Foreign exchange gain (loss), | (D) 2 1 1
Gain (loss) on disposition of businesses and agset (3) 45 12 41
Operating profit (loss 221 65 362 181
Equity in net earnings (loss) of affiliat 37 36 131 77
Interest expens (48) (51) (14¢€) (15€)
Interest incom - 2 2 7
Refinancing expens (16) - (16) -
Dividend income— cost investment 1 1 73 57
Other income (expense), r (4) (5) 1 (2)
Earnings (loss) from continuing operations befare 191 48 40¢ 164
Income tax (provision) bene! (44) 35C (85) 32¢
Earnings (loss) from continuing operatic 147 39¢ 328 492
Earnings (loss) from operation of discontinued afiens 3) - (8) -
Gain (loss) on disposition of discontinued opera - - 2 -
Income tax (provision) benefit from discontinueceogtions 1 - 2 -
Earnings (loss) from discontinued operati (2) - (4) -
Net earnings (loss 14E 39¢ 31¢ 492
Net (earnings) loss attributable to noncontroliinigrests - - - -
Net earnings (loss) attributable to Celanese Cautjmr 14E 39¢ 31¢ 492
Cumulative preferred stock dividen - 3) 3) (8)
Net earnings (loss) available to common sharehs 14E 39 31€ 484
Amounts attributable to Celanese Corpora
Earnings (loss) from continuing operatic 147 39¢ 328 492
Earnings (loss) from discontinued operati (2) - (4) -
Net earnings (loss 14E 39¢ 31¢ 492
Earnings (loss) per common sh— basic
Continuing operation 0.94 2.7¢ 2.0¢ 3.37
Discontinued operatior (0.07) - (0.0%) -
Net earnings (los— basic 0.9: 2.7% 2.0t 3.37
Earnings (loss) per common sh— diluted
Continuing operation 0.9¢ 2.52 2.0¢ 3.1¢
Discontinued operatior (0.01) - (0.0%) -
Net earnings (los<— diluted 0.9z 2.5¢ 2.01 3.14
Weighted average shar— basic 155,859,50 143,591,23 154,173,12 143,542,40
Weighted average shar— diluted 157,883,54 157,562,91 158,408,40 156,678,26

See the accompanying notes to the unaudited inm@imeolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED BALANCE SHEETS

As of As of
September 3C December 31
2010 2009
As Adjusted
(Note 3)
(In $ millions, except share
data)
ASSETS
Current assel
Cash and cash equivalel 88:¢ 1,25
Trade receivables — third party and affiliates (@eallowance for doubtful accounts
— 2010: $14; 2009: $1¢ 897 721
Non-trade receivable 264 262
Inventories 57¢ 52z
Deferred income taxe 42 42
Marketable securities, at fair val 2 3
Assets held for sal 9 2
Other asset 91 5C
Total current asse 2,76 2,85¢
Investments in affiliate 817 79z
Property, plant and equipment (net of accumulatgatetiation
— 2010: $1,159; 2009: $1,13 2,88¢ 2,791
Deferred income taxe 49¢ 484
Marketable securities, at fair val 79 8C
Other asset 29z 311
Goodwill 78t 79¢
Intangible assets, n 271 294
Total asset 8,39¢ 8,41%
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Short-term borrowings and current installmentsooig-term debt
— third party and affiliate 261 24z
Trade payable— third party and affiliate 64C 64¢
Other liabilities 58¢ 611
Deferred income taxe 33 33
Income taxes payab 114 72
Total current liabilities 1,637 1,607
Long-term debr 3,01 3,25¢
Deferred income taxe 132 137
Uncertain tax position 26€ 22¢
Benefit obligations 1,257 1,28¢
Other liabilities 1,17¢ 1,30¢
Commitments and contingenci
Shareholder equity
Preferred stock, $0.01 par value, 100,000,000 stearthorized
(2010: 0 issued and outstanding; 2009: 9,600,003 and outstandin - -
Series A common stock, $0.0001 par value, 400,@@0sBares authorized
(2010: 177,616,053 issued and 155,543,775 outstgndi
2009: 164,995,755 issued and 144,394,069 outstgh - -
Series B common stock, $0.0001 par value, 100,000s8ares authorized
(2010 and 2009: 0 issued and outstand - -
Treasury stock, at cost (2010: 22,075,178; 2008®@N686) (822) (781)
Additional paic-in capital 544 52z
Retained earninc 1,801 1,50¢
Accumulated other comprehensive income (loss) (60€) (66C)
Total Celanese Corporation sharehol’ equity 917 58€
Noncontrolling interest - -
Total shareholde’ equity 917 58€
Total liabilities and sharehold¢ equity 8,39¢ 8,412

See the accompanying notes to the unaudited inwimeolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF
SHAREHOLDERS’ EQUITY AND COMPREHENSIVE INCOME (LOSS )

Nine Months Ended
September 30, 201
Shares Amount
As Adjusted
(Note 3)
(In $ millions, except share data

Preferred stoc
Balance as of the beginning of the per 9,600,00 -
Redemption of preferred sto (9,600,001) -

Balance as of the end of the per - R

Series A common stoc

Balance as of the beginning of the per 144,394,06 -
Stock option exercise 479,26 -
Conversion of preferred stoi 12,084,94 -
Redemption of preferred sto 7,431 -
Purchases of treasury stc (1,473,49) -
Stock award: 51,55! -
Balance as of the end of the per 155,543,77 -
Treasury stocl
Balance as of the beginning of the per 20,601,68 (781)
Purchases of treasury stock, including related 1,473,49 (41)
Balance as of the end of the per 22,075,17 (822)
Additional paic-in capital
Balance as of the beginning of the per 522
Stocl-based compensation, net of - 14
Stock option exercises, net of 8
Balance as of the end of the per 544
Retained earning
Balance as of the beginning of the per 1,50¢
Net earnings (loss) attributable to Celanese Caitjpmr 31¢
Series A common stock dividen (20
Preferred stock dividenc (€)
Balance as of the end of the per 1,801
Accumulated other comprehensive income (loss)
Balance as of the beginning of the per (660)
Unrealized gain (loss) on securit 6
Foreign currency translatic 39
Unrealized gain (loss) on interest rate sw 1
Pension and postretirement bene 8
Balance as of the end of the per (606)
Total Celanese Corporation sharehol’ equity 917

Noncontrolling interest
Balance as of the beginning of the per -
Net earnings (loss) attributable to noncontroliinigrests -

Balance as of the end of the per -

Total shareholde’ equity 917
Comprehensive income (los

Net earnings (loss 31¢

Other comprehensive income (loss), net of
Unrealized gain (loss) on securit 6
Foreign currency translatic 39
Unrealized gain (loss) on interest rate sw 1
Pension and postretirement bene 8
Total comprehensive income (loss), net of 373

Comprehensive (income) loss attributable to nonedlittg interests -
Comprehensive income (loss) attributable to Celai@sporatior 373

See the accompanying notes to the unaudited inwimeolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CASHF LOWS

Nine Months Ended
September 30
2010 2009
As Adjusted
(Note 3)
(In $ millions)

Operating activitie:

Net earnings (loss 31¢ 49;
Adjustments to reconcile net earnings (loss) tocash provided by operating activit
Other charges (gains), net of amounts t 17 77
Depreciation, amortization and accret 22¢ 247
Deferred income taxes, r (24) (367)
(Gain) loss on disposition of businesses and aaset (12 (42)
Refinancing expens 16 -
Other, ne 22 @
Operating cash provided by (used in) discontinyserations 5 (@)}
Changes in operating assets and liabili
Trade receivable— third party and affiliates, n (162 (79
Inventories (63) 86
Other asset 11 40
Trade payable— third party and affiliate 15 24
Other liabilities (7) (64)
Net cash provided by (used in) operating activi 363 40¢
Investing activities
Capital expenditures on property, plant and equigt (122 (230
Acquisitions, net of cash acquir (46) (@)}
Proceeds from sale of businesses and asse 22 16¢€
Deferred proceeds on Ticona Kelsterbach plant atioc - 41z
Capital expenditures related to Ticona Kelsterhalaht relocatior (219 (24¢)
Proceeds from sale of marketable secur - 15
Other, ne (16) (25)
Net cash provided by (used in) investing activi (381) 191
Financing activitie:
Shor-term borrowings (repayments), r 4 31
Proceeds from lor-term debt 60C -
Repayments of lor-term debr (84¢) (56)
Refinancing cost (24 3
Purchases of treasury stock, including related (47) -
Stock option exercise 8 1
Series A common stock dividen (20 (@)
Preferred stock dividenc 3) (8)
Net cash provided by (used in) financing activi (332 (52
Exchange rate effects on cash and cash equivs (20 70
Net increase (decrease) in cash and cash equis (370 617
Cash and cash equivalents at beginning of p¢ 1,254 67€
Cash and cash equivalents at end of pe 884 1,29:

See the accompanying notes to the unaudited inwireolidated financial statements.
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NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS

1. Description of the Company and Basis of Presentatic
Description of the Compan

Celanese Corporation and its subsidiaries (collelstithe “Company”) is a leading, global technolagyd specialty
materials company. The Company'’s business invgivesessing chemical raw materials, such as methaadion
monoxide and ethylene, and natural products, imetudood pulp, into value-added chemicals, therrasjit
polymers and other chemical-based products.

Basis of Presentatiol

The unaudited interim consolidated financial stapta for the three and nine months ended SepteB®h&010 an
2009 contained in this Quarterly Report on Forntd(*Quarterly Report”) were prepared in accordawdé
accounting principles generally accepted in thetdthStates of America (“US GAAP”) for all periodsepented.
The unaudited interim consolidated financial stasta and other financial information included irstQuarterly
Report, unless otherwise specified, have been piedé¢o separately show the effects of discontiraptations. In
this Quarterly Report, the term “Celanese” refer€elanese Corporation and not its subsidiaries.t&m
“Celanese US” refers to the Company’s subsidiagla@iese US Holdings LLC, a Delaware limited liaili
company, and not its subsidiaries. The term “PwgeHaefers to our subsidiary, Celanese Europe iHgIGmbH &
Co. KG, and not its subsidiaries, except whererotise indicated.

In the opinion of management, the accompanying dited consolidated balance sheets and related itedud
interim consolidated statements of operations, flasls and shareholders’ equity and comprehensigeme (loss)
include all adjustments, consisting only of normeadurring items necessary for their fair preseatatn conformity
with US GAAP. Certain information and footnote distres normally included in financial statementspared in
accordance with US GAAP have been condensed oteahiit accordance with rules and regulations of the
Securities and Exchange Commission (“SEC”). Thewsaudited interim consolidated financial statemshisuld be
read in conjunction with the Company’s consoliddiadncial statements as of and for the year efdzember 31,
2009, as filed on February 12, 2010 with the SE@aasof the Company’s Annual Report on Form 1Qe (‘2009
Form 10-K").

Operating results for the three and nine montheeé®kptember 30, 2010 are not necessarily indecafithe resuli
to be expected for the entire year.

In the ordinary course of the business, the Compautgrs into contracts and agreements relativentmaber of
topics, including acquisitions, dispositions, jougintures, supply agreements, product sales ared attangements.
The Company endeavors to describe those contraaggreements that are material to its businessltsesf
operations or financial position. The Company miap @escribe some arrangements that are not nidiatian
which the Company believes investors may have &ndst or which may have been subject to a Formfifirlg.
Investors should not assume the Company has dedaulbcontracts and agreements relative to thepaomyis
business in this Quarterly Report.

Estimates and Assumptior

The preparation of unaudited interim consolidatadrfcial statements in conformity with US GAAP regs
management to make estimates and assumptiondfeztttae reported amounts of assets and lialslitiésclosure
of contingent assets and liabilities at the datdefunaudited interim consolidated financial stegets and the
reported amounts of revenues, expenses and alibchseges during the reporting period. Significastimates
pertain to impairments of goodwill, intangible assand other long-lived assets, purchase priceatilins,
restructuring costs and other (charges) gainsjmaime taxes, pension and other postretiremerdftignasset
retirement obligations, environmental liabilitiesddoss contingencies, among others. Actual resolitd differ
from those estimates.
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Reclassifications

The Company has reclassified certain prior perimdants to conform to the current period’s presémtat

2.Recent Accounting Pronouncement

In January 2010, the Financial Accounting Stand8aisrd (“FASB”) issued FASB Accounting Standardsidie
2010-06,Fair Value Measurements and Disclosures: Improvigclosures about Fair Value MeasuremefitaSU
2010-06"), which amends FASB Accounting Standarddification (“ASC”) Topic 820-10Fair Value
Measurements and Disclosui. The update provides additional disclosures famgfers in and out of Levels 1 an
and for activity in Level 3 and clarifies certaither existing disclosure requirements. The Comatgpted ASU
2010-06 beginning January 15, 2010. This updatenlbddchpact on the Company’s financial positionutesof
operations or cash flows.

3. Acquisitions, Dispositions, Ventures and Plant Clages
Acquisitions

In May 2010, the Company acquired two product ljanite® liquid crystal polymer (“LCP”) and Thernfk
polycyclohexylene-dimethylene terephthalate (“PCTdm DuPont Performance Polymers. The acquisitidh
continue to build upon the Company’s position ggodal supplier of high performance materials aaahhology-
driven applications. These two product lines braogithe Company’s Ticona Engineering Polymers offggiwithin
its Advanced Engineered Materials segment, enattiegcompany to respond to a globalizing custorasep
especially in the high growth electrical and elecics application markets. Pro forma financial infation since th
acquisition date has not been provided as the sitigni did not have a material impact on the Conyfmfinancial
information. The Company incurred $1 million inelit transaction costs as a result of this acqoisiti

The Company allocated the purchase price of theisitign to identifiable intangible assets acquibaged on their
estimated fair values. The excess of purchase prieethe aggregate fair values was recorded advgjho
Intangible assets were valued using the relief froyalty and discounted cash flow methodologiesciviare
considered a Level 3 measurement under FASB ASGcBaD, Fair Value Measurements and Disclosu(&SASB
ASC Topic 820"). The relief from royalty method iesates the Company’s theoretical royalty savingsnfr
ownership of the intangible asset. Key assumptitsesl in this model include discount rates, royedtgs, growth
rates, sales projections and terminal value r@iisgount rates, royalty rates, growth rates anesspfojections are
the assumptions most sensitive and susceptibleainge as they require significant management judgride key
assumptions used in the discounted cash flow vialuatodel include discount rates, growth ratesh d¢ksv
projections and terminal value rates. Discountsiageowth rates and cash flow projections are thetrsensitive ar
susceptible to change as they require significaragement judgment. The Company, with the assistafihird-
party valuation consultants, calculated the falugaf the intangible assets acquired to allodatepurchase price at
the respective acquisition date.

The consideration paid for the product lines aredamounts of the intangible assets acquired rezedrit the
acquisition date are as follows:

Weighted
Average Life

(In years) (In $ millions)

Cash consideratic 46
Intangible assets acquir
Trademarks and trade nan indefinite 9
Custome-related intangible asse 10 6
Developed technolog 10 7
Covenant not to compete and ot 3 11
Goodwill 13
Total 46
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In connection with the acquisition, the Company t@smitted to purchase certain inventory at a futlate valued
at a range between $12 million and $17 million.

In December 2009, the Company acquired the busaresassets of FACT GmbH (Future Advanced Compmosite
Technology) (“FACT"), a German company, for a puasé price of €5 million ($7 million). FACT develgps
produces and markets loffiper reinforced thermoplastics. As part of theudsiion, the Company entered into a
year lease agreement with the seller for the ptgerd buildings on which the FACT business is tedawith ar
option to purchase the property at various timesugphout the lease. The acquired business is iadlithe
Advanced Engineered Materials segment.

Dispositions

In July 2009, the Company completed the sale gfatgvinyl alcohol (“PVOH”) business to Sekisui Ghieal Co.,
Ltd. (“Sekisui”) for a net cash purchase price 868 million, resulting in a gain on disposition®84 million. The
net cash purchase price excludes the accountvabbéeiand payable retained by the Company. Thedwiion
includes long-term supply agreements between Sekiglithe Company and therefore, does not qualify f
treatment as a discontinued operation. The PVOFhbss is included in the Industrial Specialtiesnsexqt.

Ventures

The Company indirectly owns a 25% interest in itgibhal Methanol Company (“Ibn Sina”) affiliate tugh CTE
Petrochemicals Company (“CTE"), a joint venturehwitexas Eastern Arabian Corporation Ltd. (whiclo als
indirectly owns 25%). The remaining interest in Bima is held by Saudi Basic Industries Corporaftf@ABIC").
SABIC and CTE entered into the Ibn Sina joint veatagreement in 1981. In April 2010, the Companyoamced
that Ibn Sina will construct a 50,000 ton polyatét®OM”) production facility in Saudi Arabia anthat the term of
the joint venture agreement was extended until 20g®n successful startup of the POM facility, @@mpany’s
indirect economic interest in Ibn Sina will incregfsom 25% to 32.5%. SABIC’s economic interest wlinain
unchanged.

In connection with this transaction, the Comparaseessed the factors surrounding the accountingoahéor this
investment and changed the accounting from therne#itod of accounting for investments to the equigthod of
accounting for investments beginning April 1, 20EMhancial information relating to this investméat prior
periods has been retrospectively adjusted to applyquity method of accounting. Effective April2D10, the
Company moved its investment in the Ibn Sina afidifrom its Acetyl Intermediates segment to itv@uted
Engineered Materials segment to reflect the chamgfee affiliate’s business dynamics and growth opportunities
result of the future construction of the POM fdgiliBusiness segment information for prior periodduded in
Note 18 has been retrospectively adjusted to rettecchange
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The retrospective effect of applying the equity mogkt of accounting to this investment to the unadinterim
consolidated statements of operations is as follows

Three Months Ended Nine Months Ended
September 30, 200! September 30, 200!
As As Adjusted for As As Adjusted for
Originally Retrospective Effect of Originally Retrospective Effect of
Reported Application Change Reported Application Change
(In $ millions, except per share data
Equity in net earnings (loss) of affiliat 19 36 17 44 77 33
Dividend income— cost investment 19 1 (18) 81 57 (24)
Earnings (loss) from continuir
operations before te 49 48 1) 15¢ 164 9
Earnings (loss) from continuir
operations 39¢ 39¢ 1) 482 492 9
Net earnings (loss 39¢ 39¢ @) 482 492 9
Net earnings (loss) attributable
Celanese Corporatic 39¢ 39¢ ) 482 492 9
Net earnings (loss) available to comn
shareholder 39¢ 39t (2) 47k 484 9
Earnings (loss) per common sh— basic
Continuing operation 2.7¢€ 2.7t (0.09) 3.31 3.37 0.0€
Discontinued operatior - - - - - -
Net earnings (los<— basic 2.7€ 2.7t (0.09) 3.31 3.37 0.0€
Earnings (loss) per common sh— diluted
Continuing operation 2,52 2.5t - 3.0¢ 3.14 0.0€
Discontinued operatior - - - - - -
Net earnings (los<— diluted 2.5 2.5% - 3.0¢ 3.14 0.0€

The retrospective effect of applying the equity mogkt of accounting to this investment to the unadidonsolidate
balance sheet is as follows:

As of December 31, 200

As As Adjusted for
Originally Retrospective Effect of
Reported Application Change
(In $ millions)

Investments in affiliate 79C 792 2
Total asset 8,41( 8,41 2
Retained earning 1,50z 1,50¢ 3
Accumulated other comprehensive income (loss) (659) (660) (@D}
Total Celanese Corporation sharehol’ equity 584 58€ 2
Total shareholde’ equity 584 58€ 2
Total liabilities and sharehold¢ equity 8,41( 8,412 2

10
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The retrospective effect of applying the equity mogkt of accounting to this investment to the unadinterim
consolidated statement of cash flows is as follows:

Nine Months Ended
September 30, 200!

As As Adjusted for
Originally Retrospective Effect of
Reported Application Change
(In $ millions)
Net earnings (loss 482 492 9
Adjustments to reconcile net earnings (loss) tocash provided by operating
activities
Other, ne 8 (@D} 9

Plant Closures
» Spondon, Derby, United Kingdom

In April 2010, the Company announced it was considea plan to consolidate its global acetate mactufing
capabilities by proposing the closure of its aeetitke and tow manufacturing operations in Spon@mrby,
United Kingdom. The consolidation is designed terggthen the Compars/competitive position, reduce fixed c¢
and align future production capacities with anétgu industry demand trends. The consolidatiots driven by a
global shift in product consumption. The Companyigexpect to serve its acetate customers undeptbposal
by optimizing its global production network, whigfcludes facilities in Lanaken, Belgium; Narrowsrginia; and
Ocotlan, Mexico, as well as the Company’s acettiigate facilities in China.

During the first quarter of 2010, the Company cadeld that certain lontived assets of the Spondon, Derby, Un
Kingdom facility were partially impaired. Accordilyg during the nine months ended September 30, 20&0
Company recorded long-lived asset impairment loe§832 million (Note 13) to Other (charges) gainst in the
unaudited interim consolidated statements of omarat The Spondon, Derby, United Kingdom facilgyincluded
in the Consumer Specialties segment.

In August 2010, the Company announced that iteafisolidate its global acetate manufacturing cdiiakiby
closing its acetate flake and tow manufacturingragens in Spondon, Derby, United Kingdom. The Camp
consulted with employees and their representasires the announced proposed cessation of opesaiidhe
Spondon plant made on April 27, 2010. These coasoiits did not result in a demonstrated basis itaole
continuing operations for acetate flake and towrafens at the site and, therefore, the Comparmgnig to cease
operations in the latter part of 2011.

The exit costs and plant shutdown costs recordéfaeiminaudited interim consolidated statementgefations
related to the closure of the Spondon, Derby, dinikasngdom location (Note 13) are as follows:

Three Months Ended Nine Months Ended
September 30, 2010 September 30, 2010
(In $ millions)

Employee termination benefi 14 14
Asset impairment - 72
Total exit costs recorded to Other (charges) gaiet 14 86
Accelerated depreciatic 2 2
Total plant shutdown cos 2 2

11
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» Pardies, France

In July 2009, the Company announced that its whaliyned French subsidiary, Acetex Chimie, compléted
consultation process with the workers council sriftroject of Closure” and social plan relatedite €Company’s
Pardies, France facility pursuant to which the Camypceased all manufacturing operations and assdcetivities
in December 2009. The Company agreed with the werkauncil on a set of measures of assistance aamned
minimizing the effects of the plant’s closing or tRardies workforce, including training, outplacetend
severance. The Pardies, France facility is includdte Acetyl Intermediates segment.

The exit costs and plant shutdown costs recordéiteiminaudited interim consolidated statementgefations
related to the Project of Closure (Note 13) arolsws:

Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
(In $ millions)
Employee termination benefi (2) (58) (4) (58)
Asset impairment - @) (1) (7
Contract termination cos - (20) 3) (20)
Reindustrialization cost - - 3) -
Other 1 - 1 -
Total exit costs recorded to Other (charges) gaiet (1) (85) (10) (85)
Asset sale 1 - 1 -
Inventory write-offs - - 4) -
Accelerated depreciatic - (5) - 9)
Other (1) 3 (6) 3
Total plant shutdown cos - (8) (9) (12)

» Assets Held For Sale

Assets held for sale in the unaudited consolidbddnce sheets includes plant assets with a nét\@oe of

$9 million and an office building with a net booklue of $2 million as of September 30, 2010 andebrdwer 31,
2009, respectively. The Company sold the officdding and recorded a gain of $14 million in Gaiosg) on
disposition of businesses and assets, net, inrthedited interim consolidated statements of opamatfor the nine
months ended September 30, 2010. The plant assdtfon sale as of September 30, 2010 relate mga@ement
reached in July 2007 with Babcock & Brown, a woridevinvestment firm that specializes in real estaie utilities
development, to sell the Company’s Pampa, Texaktyad he office building is included in the OthActivities
segment and the plant assets are included in tegyPatermediates segment.

12




Table of Contents

4. Marketable Securities, at Fair Value

The Company’s captive insurance companies and @emelated trusts hold available-for-sale secigit@
capitalization and funding requirements, respebtivEhe Company received proceeds from sales okatable
securities and recorded realized gains (losseSiier income (expense), net, in the unauditedimteonsolidated
statements of operations as follows:

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009
(In $ millions)
Proceeds from sale of securit - - - 15
Realized gain on sale of securit - 1 - 4
Realized loss on sale of securit - - - -
Net realized gain (loss) on sale of securi - 1 - 4

The Company reviews all investments for other-ttemporary impairment at least quarterly or as iattics of
impairment exist. Indicators of impairment inclutie duration and severity of the decline in failueabelow
carrying value as well as the intent and abilithtidd the investment to allow for a recovery in tharket value of
the investment. In addition, the Company considesitative factors that include, but are not lxito: (i) the
financial condition and business plans of the iteeéncluding its future earnings potential, (figtinvestee’s credit
rating, and (iii) the current and expected market imdustry conditions in which the investee opesatf a decline i
the fair value of an investment is deemed by mamagé to be other-than-temporary, the Company wdtegn the
carrying value of the investment to fair value, #imel amount of the write-down is included in neh@sgs. Such a
determination is dependent on the facts and cirtamess relating to each investment. The Comparogrézed

$0 million and $1 million of other-than-temporampairment losses related to equity securities énutaudited
interim consolidated statements of operationsHerthree months ended September 30, 2010 and 23Q@ctively
The Company recognized $0 million and $1 milliorotfer-than-temporary impairment losses relateshtaty
securities in the unaudited interim consolidatedeshents of operations for the nine months endete8tber 30,
2010 and 2009, respectively.

The amortized cost, gross unrealized gain, grossalined loss and fair value for available-for-ssdeurities by
major security type are as follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
(In $ millions)
US government debt securiti 25 8 - 33
US corporate debt securiti 1 - - 1
Total debt securitie 26 8 - 34
Equity securitie: 47 - (1) 46
Money market deposits and other securi 1 - - 1
As of September 30, 20: 74 8 (1) 81
US government debt securiti 26 2 - 28
US corporate debt securiti 1 - - 1
Total debt securitie 27 2 - 29
Equity securitie: 55 - 3) 52
Money market deposits and other securi 2 - - 2
As of December 31, 20( 84 2 3) 83
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Fixed maturities as of September 30, 2010 by cotteh maturity are shown below. Actual maturitiesilc differ
from contractual maturities because borrowers neaetthe right to call or prepay obligations, withwathout call
or prepayment penalties.

Amortized Fair
Cost Value
(In $ millions)

Within one yea 2 2
From one to five yeat - -
From six to ten yeal - -
Greater than ten yea 25 33
Total 27 35

Proceeds received from fixed maturities that maivithin one year are expected to be reinvestedadttitional
securities upon such maturity.

5. Inventories

As of As of
September 30, December 31,
2010 2009
(In $ millions)
Finished good 420 367
Work-in-process 29 28
Raw materials and suppli 129 127
Total 578 522
6. Goodwill and Intangible Assets, Ne
Goodwill
Advanced
Engineered Consumer Industrial Acetyl
Materials Specialties Specialties Intermediates Total
(In $ millions)
As of December 31, 20(
Goodwill 263 257 35 243 798
Accumulated impairment loss - - - - -
Total 263 257 35 243 798
Acquisition (Note 3 13 - - - 13
Reallocation of Ibn Sina goodw
(Note 18) 34 - - (34) -
Exchange rate chang (7) (5) (1) (13) (26)
As of September 30, 20:
Goodwill 303 252 34 196 785
Accumulated impairment loss - - - - -
Total 303 252 34 196 785

The Company assesses the recoverability of thgingrvalue of its reporting unit goodwill annuathyring the thirc
quarter of its fiscal year using June 30 balanceshenever events or changes in circumstancesataltbat the
carrying amount of the asset may not be fully recable. In connection with the Company’s annualdydb
impairment test, the Company did not record an impent loss to goodwill during the nine months ethde
September 30, 2010.
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Intangible Assets, Ne

Gross Asset Valu
As of December 31, 20(
Acquisition (Note 3
Exchange rate chang
As of September 30, 20:
Accumulated Amortizatiol
As of December 31, 20(
Amortization of intangible asse
Exchange rate chang
As of September 30, 20:
Net book value

Customer- Covenants
Trademarks Related Not to
and Trade Intangible Developed Compete
Names Licenses Assets Technology and Other Total
(In $ millions)
83 29 552 13 12 68¢
9 - 6 7 11 33
(©) 1 (23 - @ (26)
89 30 53t 20 22 69€
©®) (6) (362) 11 1y (399
- ) (40) 1) ) (45)
- - 14 1 - 15
Q) ® (389) 11 13 (42%)
84 22 147 9 9 271

Estimated amortization expense for the succeediedfitcal years is as follows:

2011
2012
2013
2014
2015

(In $ millions)

63
47
29
18

8

The Company assesses the recoverability of thgingrvalue of its indefinite-lived intangible asseinnually
during the third quarter of its fiscal year usingpd 30 balances or whenever events or changescimstances
indicate that the carrying amount of the assets maaye fully recoverable. In connection with then@pany’s
annual indefinite-lived intangible assets impairtriest, the Company did not record an impairmess o
indefinite-lived intangible assets during the nmenths September 30, 2010.

The Company’s trademarks and trade names havelefiriite life. As of September 30, 2010, the Conypdia not
renew or extend any significant intangible assets.
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7. Current Other Liabilities

Salaries and benefi

Environmental (Note 11
Restructuring (Note 1

Insurance

Asset retirement obligatior
Derivatives

Current portion of benefit obligatiol
Interest

Sales and use tax/foreign withholding tax payi
Uncertain tax position

Other

Total

8. Noncurrent Other Liabilities

Environmental (Note 11
Insurance

Deferred revenu

Deferred proceeds (Note 2
Asset retirement obligatior
Derivatives

Income taxes payab
Other

Total

As of As of

September 30  December 31,
2010 2009

(In $ millions)

11C 10C

15 13

64 99

29 37

16 22

71 75

49 49

18 20

18 15

5 5

194 17€

58¢ 611
As of As of

September 30  December 31,
2010 2009

(In $ millions)

89 93

68 85

43 49

80t 84¢

50 45

36 44

32 61

52 83

1,17¢ 1,30¢
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9. Debt
As of As of
September 30  December 31,
2010 2009

(In $ millions)
Short-term borrowings and current installmentsooig-term debt — third party and

affiliates
Current installments of loi-term debt 10t 10z
Short-term borrowings, including amounts due tdiafés, weighted average
interest rate of 3.3¢ 15€ 14C
Total 261 247

Long-term debt
Senior credit facilitie:

Term B loan facility due 201 512 2,78¢

Term C loan facility due 201 1,41¢ -
Senior unsecured notes due 2 60C =
Pollution control and industrial revenue bondsgiast rates ranging from 5.7% to

6.7%, due at various dates through 2 181 181
Obligations under capital leases and other seamddinsecured borrowings,

interest rates ranging from 6.7% to 25.7%, dueagibus dates through 20! 26€ 242
Other bank obligations, interest rates ranging flo@% to 5.3%, due at various

dates through 201 13¢ 15z

Subtotal 3,11t 3,361
Less: Current installments of lo-term debt 10E 10z

Total 3,01C 3,25¢

Senior Notes

On September 24, 2010, Celanese US completed aringffof $600 million in aggregate principal amooht

6 5/8% Senior Notes due 2018 (the “Notes”) in agie placement conducted pursuant to Rule 144Anthée
Securities Act of 1933, as amended (the “SecuriE®). The Notes are guaranteed on a senior umsddoasis by
Celanese and each of the domestic subsidiarieslah€se US that guarantee its obligations undeeiigr secured
credit facilities (the “Subsidiary Guarantors”).

The Notes were issued under an indenture date@i®bpt 24, 2010 (the “Indenture”) among Celanese US,
Celanese, the Subsidiary Guarantors and Wells F8ag&, National Association, as trustee. The Nbt=r interest
at a rate of 6 5/8% per annum and were priced @3616f par. Celanese US will pay interest on theeNain April
15 and October 15 of each year commencing on AptiP011. The Notes will mature on October 15, 284@ the
Notes are redeemable, in whole or in part, at ang bn or after October 15, 2014 at the redempiiices specifies
in the Indenture. Prior to October 15, 2014, CedanldS may redeem some or all of the Notes at amgtilen price
of 100% of the principal amount, plus accrued ampaid interest, if any, to the redemption dates @udmake-
whole” premium as specified in the Indenture. Thoaed are senior unsecured obligations of Celan&sarid rank
equally in right of payment with all other unsubo@ted indebtedness of Celanese US.

The holders of the Notes are entitled to the bé&nefia registration rights agreement dated Septer@, 2010 (the
“Registration Rights Agreement”), by and among @ete US and the initial purchasers listed theRimsuant to
the Registration Rights Agreement, Celanese USbased to use commercially reasonable effortddafi
registration statement (an “Exchange Offer RedisingStatement”) with respect to a registered ergeeoffer (an
“Exchange Offer”) to exchange the Notes for newesatith terms substantially identical in all maérespects to
the Notes (except that the new notes will not heamesfer restrictions, registration rights or bétkd to Additional
Interest (as defined below)), to cause the Exch&@fégr Registration Statement to be declared effediy the SEC
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under the Securities Act and to consummate the &g Offer by the 270th day after the date of iitéal issuanci
of the Notes (June 21, 2011). Celanese US may ialsestain circumstances, be required pursuatiteo
Registration Rights Agreement to file and causkeeiome effective a shelf registration statemertt vaspect to
resales of the Notes.

If, on or before the 270th day after the origirsalie date of the Notes, (a) Celanese US has noamrged the new
notes for all Notes validly tendered in accordanih the terms of an Exchange Offer or, if requjraghelf
registration statement covering resales of the flbé&s not been declared effective, or (b) a skglftration
statement covering resales of the Notes is reqaingdbecomes effective but such shelf registratiatement ceas
to be effective during the period specified in Begistration Rights Agreement (subject to certaiceptions) (each
such event referred to in clauses (a) and (b)iefglragraph, a “Registration Default”), then aiddial interest
(“Additional Interest”) shall accrue on the outddary principal amount of the Notes from and inchglthe date on
which such Registration Default has occurred atte of 0.25% per annum for the first 90 day penncdhediately
following such date and will increase by an addiéio0.25% per annum at the end of each subseqQeataydperiod
up to a maximum rate of 1.00% per annum; provithedyever, that Additional Interest will not accruerespect of
more than one Registration Default at any time.if\oloal Interest will cease to accrue upon theiestrito occur of
() the date on which the Registration Default giyrise to such Additional Interest shall have beeed and (i) th
date that is the second anniversary of the clodatg of the offering.

The Indenture contains covenants, including, btifimated to, restrictions on the Company’s andsithsidiaries’
ability to incur indebtedness; grant liens on asseerge, consolidate, or sell assets; pay divisienanake other
restricted payments; engage in transactions wiilietés; or engage in other businesses.

Senior Credit Facilities

On September 29, 2010, Celanese US, Celaneseeanth®f the domestic subsidiaries of Celanesetut8red int
an amendment agreement (the “Amendment Agreemeitti)the lenders under Celanese US’s existing senio
secured credit facilities in order to amend antateshe corresponding Credit Agreement, dated apil 2, 2007
(as previously amended, the “Existing Credit Agreat, and as amended and restated by the Amendment
Agreement, the “Amended Credit Agreement”).

Prior to entering into the Amendment Agreementa@ese US, through its subsidiaries, prepaid oudstgrierm
loan borrowings under the Existing Credit Agreemargn aggregate principal amount of $800 milli@ng the
proceeds from the issuance of the Notes and caklrmh The prepaid principal amount was compridged o
$649 million of US dollar-denominated term loaniliagcand €114 million of Euro-denominated term tofacility.

As part of the Amendment Agreement, $1,140 millidtuS dollar-denominated term loan facility and £24illion
of Euro-denominated term loan facility under theésfing Credit Agreement were converted into thenT € loan
facility having an extended maturity of October 3Q16. The non-extended portions of the Term B Faaility
were continued under the Amended Credit Agreemgitt@ Term B loan facility, having principal amaosiof

$417 million and €69 million, respectively, withothange to the maturity date of April 2, 2014. Aadhially,
Celanese US extended $600 million of revolving itrieetility commitments to October 31, 2015. Thetundy date
of the revolving credit facility will be acceleratéo January 1, 2014 if, on such date, the aggeggatcipal amount
of the Term B loan facility outstanding is $450 Iioiht or more. The maturity of the $228 million cielihked
revolving facility terminating in 2014 was not emtked under the Amendment Agreement.
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A summary of the Amendment Agreement changes fl@rExisting Credit Agreement to the Amended Credit
Agreement is as follows:

US dollar- Euro dollar -
denominated denominated
term loan term loan Maturity Date
Existing Credit Agreemer (In $ millions)
Balance as of June 30, 20 $ 2,21z € 38¢ April 2, 2014
Principal paydown on September 24, 2| (649) (119
1% annual amortization payment of principal pradabn
July 2, 201( (6) (1)
Balance as of September 30, 2( $ 1557 € 273
Amended Credit Agreeme
Term C loan facility $ 1,14C € 204 October 31, 201
Term B loan facility 417 69 April 2, 2014
Total $ 1557 € 278

As of September 30, 2010, the balances availabledimowing under the revolving credit facility attte credit-
linked revolving facility are as follows:

(In $ millions)

Revolving credit facility
Borrowings outstandin -
Letters of credit issue -

Available for borrowincg 60C
Credit-linked revolving facility

Letters of credit issue 84

Available for borrowing 144

Borrowings under the Amended Credit Agreement eatitinue to bear interest at a variable interdstlbased on
LIBOR (for US dollars) or EURIBOR (for Euros), agpdicable, or, for US dollar-denominated loans unzigtain
circumstances, a base rate, in each case plupéicadgbe margin. The applicable margin for the Tdroan facility
and any borrowings under the credit-linked revajviacility is 1.75% above LIBOR or EURIBOR, as dpable,
subject to reduction by 0.25% if the Companidtal net leverage ratio is 2.25:1.00 or les® applicable margin fi
the Term C loan facility is 3.00% above LIBOR or EBBOR, as applicable, subject to increase by 0.#5%e
Company’s total net leverage ratio is above 2.28,1and subject to reduction by 0.25% if the Comyfsatotal net
leverage ratio is 1.75:1.00 or less. The applicatdegin for the Term B loan facility and any borings under the
credit-linked revolving facility is 1.5% as of Septber 30, 2010. The applicable margin for the T€rhoan facility
is 3.0%, as of September 30, 2010. The applicaligyim for borrowings under the revolving creditifiag is
currently 2.50% above LIBOR or EURIBOR, as applleaBubject to increase or reduction in certaiouwirstances
based on changes in the Company’s corporate geditiys. Term loan borrowings under the AmendediiCre
Agreement are subject to amortization at 1% ofititeal principal amount per annum, payable qudyter

The Amended Credit Agreement is guaranteed by @staand certain domestic subsidiaries of Celan&serld is
secured by a lien on substantially all assets tdri&se US and such guarantors, subject to cegagred exceptions
(including for certain real property and certailai®s of foreign subsidiaries), pursuant to the &uiae and
Collateral Agreement, dated as of April 2, 2007.

As a condition to borrowing funds or requesting teéters of credit be issued under the revolviaglity, the
Companys first lien senior secured leverage ratio (asutated as of the last day of the most recent figoatter fo
which financial statements have been delivered utigerevolving facility) cannot exceed the thrdshes specified
below. Further, the Company’s first lien senioriged leverage ratio must be maintained at or béawthreshold
while any amounts are outstanding under the remgleredit facility.
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The Company’s amended maximum first lien seniousstleverage ratios, estimated first lien senéaused
leverage ratios and the borrowing capacity undergolving credit facility as of September 30, Q@te as

follows:
First Lien Senior Secured Leverage Ratio
Estimate, if Fully Borrowing
Maximum Estimate Drawn Capacity
(In $ millions)
September 30, 201 4.25 to 1.0C 1.9to0 1.0C 2.4 10 1.0C 60C
December 31, 2010 and therea 3.90to 1.0C

The Amended Credit Agreement contains covenantsatieasubstantially similar to those found in thésEng
Credit Agreement, including, but not limited tostiéctions on the Company’s and its subsidiariéslitst to incur
indebtedness; grant liens on assets; merge, cdasmlior sell assets; pay dividends or make otwricted
payments; make investments; prepay or modify aertalebtedness; engage in transactions with a@égisenter int
sale-leaseback transactions or hedge transactioesigage in other businesses.

The Amended Credit Agreement also maintains, freenExisting Credit Agreement, a number of eventdedéult,
including a cross default to other debt of Celan€stanese US, or their subsidiaries, includingNbges, in an
aggregate amount equal to more than $40 milliontaedccurrence of a change of control. Failurectmply with
these covenants, or the occurrence of any othert @felefault, could result in acceleration of tterowings and
other financial obligations under the Amended QrAdireement.

As a result of the Amendment Agreement and theaissel of the Notes, the Company accelerated amtbotizaf
deferred financing costs of $8 million and incurmter refinancing expenses of $8 million which timed are
recorded as Refinancing expense in the unauditedrimconsolidated statements of operations. Intimed the
Company recorded deferred financing costs of $#anifelated to the Amendment Agreement and $9ionill
related to the issuance of the Notes. These deféimancing costs combined with existing deferne@cing costs
of $11 million are included in noncurrent Otheredson the unaudited interim consolidated balaheetsas of
September 30, 2010. Deferred financing costs ofill®n and $9 million are being amortized ovee tierms of
the Amendment Agreement and the Notes, respectively

The Company is in compliance with all of the covasaelated to its debt agreements as of Septe&ih&010.

10. Benefit Obligations
The components of net periodic benefit costs reizeginare as follows:

Postretirement Postretirement
Pension Benefit: Benefits Pension Benefit Benefits
Three Months Ended September 3(  Nine Months Ended September 3(
2010 2009 2010 2009 2010 2009 2010 2009
(In $ millions)

Service cos 7 8 - - 23 22 1 1
Interest cos 46 5C 4 5 14z 14t 11 13
Expected return on plan ass (48) (54) - - (14%) (15¢) - -
Recognized actuarial (gain) lo 1 - @ (@D} 5 1 (©)] 4
Prior service cred| 1 - - - 1 - - -
Curtailment (gain) los (1) - - - (4) 1 - -

Total 6 4 3 4 19 13 9 10

The Company expects to contribute $52 million sodéfined benefit pension plans in 2010. As of &mpier 30,
2010, $42 million of contributions have been makdlee Company’s estimates of its US defined benefitspon plan
contributions reflect the provisions of the Pendiwatection Act of 2006.

The Company expects to make benefit contributidr2@ million under the provisions of its other pesirement
benefit plans in 2010. As of September 30, 2010, i$flion of benefit contributions have been made.
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The Company patrticipates in a multiemployer defibhedefit plan in Germany covering certain employ&ée
Company’s contributions to the multiemployer defifeenefit plan are based on specified percentagemployee
contributions and totaled $4 million for the ninemths ended September 30, 2010.

11. Environmental

General

The Company is subject to environmental laws agdlegions worldwide that impose limitations on thischarge ¢
pollutants into the air and water and establishddads for the treatment, storage and disposailimf and hazardot
wastes. The Company believes that it is in subistacimpliance with all applicable environmentaktaand
regulations. The Company is also subject to reth@revironmental obligations specified in varioustcactual
agreements arising from the divestiture of certaisinesses by the Company or one of its predecessgranies.

The Company’s environmental remediation reservesexgorded in the unaudited consolidated balaneetstas

follows:

As of As of

September 30 December 31
2010 2009
(In $ millions)
Current other liabilitie: 15 13
Noncurrent other liabilitie 89 93
Total 104 106

Remediation

Due to its industrial history and through retaimedtractual and legal obligations, the Companytha®bligation t
remediate specific areas on its own sites as weathadivested, orphan or US Superfund sites (asatkbelow). In
addition, as part of the demerger agreement betifeme@ompany and Hoechst AG (“Hoechst"), a spettifiertion
of the responsibility for environmental liabilitié®m a number of Hoechst divestitures was transteto the
Company. The Company provides for such obligatishen the event of loss is probable and reasonatiypable.
The Company believes that environmental remediatasts will not have a material adverse effecttanfinancial
position of the Company, but may have a materigeesk effect on the results of operations or chstsfin any
given accounting period.

US Superfund Sites

In the US, the Company may be subject to substaéiems brought by US federal or state regulagggncies or
private individuals pursuant to statutory authodtycommon law. In particular, the Company hastemttal liability
under the US Federal Comprehensive Environmentsp&tese, Compensation and Liability Act of 1980, as
amended, and related state laws (collectively refeto as “Superfund”) for investigation and clepucosts at
approximately 40 sites. At most of these sites, enaus companies, including certain companies caimgrithe
Company, or one of its predecessor companies, e notified that the Environmental Protection Agg state
governing bodies or private individuals considettsaompanies to be potentially responsible pa(tleRP") under
Superfund or related laws. The proceedings reldtirtgese sites are in various stages. The clepragess has not
been completed at most sites. Consequently, thep@oyncannot accurately determine its ultimate liigtfor
investigation or cleanup costs at these sites.

As events progress at each site for which it has lIbamed a PRP, the Company accrues, as approprlahility
for site cleanup. Such liabilities include all c#tat are probable and can be reasonably estiniatedtablishing
these liabilities, the Company considers its shipnoé waste to a site, its percentage of total evakipped to the
site, the types of wastes involved, the conclusifremy studies, the magnitude of any remediabastihat may be
necessary and the number and viability of other2RRten the Company joins with other PRPs to gigrt
defense agreements that settle, among PRPs, edgls parcentage allocation of costs at the sitthdugh the
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ultimate liability may differ from the estimate gl€ompany routinely reviews the liabilities andiseg the estimat:
as appropriate, based on the most current infoomavailable.

The Company’s environmental remediation reservesegorded in the unaudited consolidated balaneetstas

follows:
As of As of
September 30, December 31,
2010 2009
(In $ millions)
Demerger obligations (Note 1 36 36
Divestiture obligations (Note 1’ 27 28
US Superfund site 13 10
Other environmental remediation reser 28 32
Total 104 106

12. Shareholders Equity
Preferred Stock

On February 1, 2010, the Company delivered notideé holders of its 4.25% Convertible Perpetuafdétred
Stock (the “Preferred Stock”) that it was callirog the redemption of all 9.6 million outstandin@sds of Preferred
Stock. Holders of the Preferred Stock were entittedonvert each share of Preferred Stock intod0Zhares of the
Company’s Series A Common Stock, par value $0.@@0khare (“Common Stock’3t any time prior to 5:00 p.n
New York City time, on February 19, 2010. As oflsulate, holders of Preferred Stock had electednhoert
9,591,276 shares of Preferred Stock into an agtgerjd 2,084,942 shares of Common Stock. The 8hades of
Preferred Stock that remained outstanding afteln soaversions were redeemed by the Company on &eb?@,
2010 for 7,437 shares of Common Stock, in accorelavith the terms of the Preferred Stock. In additmthe
shares of Common Stock issued in respect of theslwd Preferred Stock converted and redeemed; ahgpany
paid cash in lieu of fractional shares. The Compaaprded expense of less than $1 million in Addil paid-in
capital in the unaudited interim consolidated stegmts of shareholders’ equity and comprehensivenirgc(loss) for
the nine months ended September 30, 2010 relatihe wonversion and redemption of the PreferredkSto

Treasury Stock

In February 2008, the Company’s Board of Directrthorized the repurchase of up to $400 milliothef
Company’s Common Stock. This authorization wasaased by the Board of Directors to $500 millioDictober
2008. The authorizations give management discrétia@etermining the conditions under which sharey ive
repurchased. The number of shares repurchasedamd¢rage purchase price paid per share pursutrist
authorization are as follows:

Nine Months Ended Total From
September 30 Inception Through
2010 2009 September 30, 201!
Shares repurchas: 1,473,492 - 11,236,69.
Average purchase price per sh $ 27.82% - % 37.26
Amount spent on repurchased shares (in milli $ 41 $ - % 419

Purchases of treasury stock reduce the numberaoéstoutstanding and the repurchased shares maetdy the
Company for compensation programs utilizing the @any’s stock and other corporate purposes. The @oynp
accounts for treasury stock using the cost metinadrecludes treasury stock as a component of Shhtets’
equity.
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Dividends

In April 2010, the Company announced that its BadrDirectors approved a 25% increase in the Cormyigan
guarterly Common Stock cash dividend. The Boarioéctors increased the quarterly dividend ratenf®0.04 to
$0.05 per share of Common Stock on a quarterlystzsl $0.16 to $0.20 per share of Common Stock@maual
basis. The new dividend rate was applicable taddvds payable beginning in August 2010.

Other Comprehensive Income (Loss), Net

Adjustments to Net earnings (loss) used to caleulither comprehensive income (loss) are as follows:

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009
(In $ millions)
Adjustments to net earnings (lo: 107 46 63 36
Income tax (provision) benet (4) (1) (9) -
Adjustments to net earnings (loss), 103 45 54 36
13. Other (Charges) Gains, Net
Three Months Ended Nine Months Ended
September 30, September 30,
2010 2009 2010 2009
(In $ millions)
Employee termination benefi a7 (65) (26) (94)
Ticona Kelsterbach plant relocation (Note @) 4) a7 (10)
Plumbing action: 26 - 40 3
Insurance recoverie 18 - 18 6
Asset impairment - (7 (73) (8)
Plant/office closure 1 (20) (4) (20)
Resolution of commercial disput 15 - 15 -
Total 36 (96) (47 (123)
2010

During the first quarter of 2010, the Company cadeld that certain long-lived assets were partiatiyaired at its
acetate flake and tow manufacturing operationgpmngon, Derby, United Kingdom (Note 3). Accordinglye
Company wrote down the related property, planteguipment to its fair value of $31 million, resodiin long-
lived asset impairment losses of $72 million fag thine months ended September 30, 2010. The Company
calculated the fair value using a discounted chsi inodel incorporating discount rates commensunétie the
risks involved for the reporting unit which is cdifsed as a Level 3 measurement under FASB ASCcT8p0. The
key assumptions used in the discounted cash fldwatian model include discount rates, growth ratash flow
projections and terminal value rates. Discountsiageowth rates and cash flow projections are thstreensitive ar
susceptible to change as they require significaariagement judgment.

As a result of the announced closure of the Compaagetate flake and tow manufacturing operationSgondon,
Derby, United Kingdom (Note 3), the Company recdr&4 million of employee termination benefits agrithe
three months ended September 30, 2010. The SpoBedlny, United Kingdom facility is included in tli@nsumer
Specialties segment.

As a result of the Company’s Pardies, France ProjeClosure (Note 3), the Company recorded exstsof
$2 million in employee termination benefits for tieee months ended September 30, 2010. The Compeasded
exit costs of $10 million during the nine monthsled September 30, 2010, which consisted of $4anilli
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in employee termination benefits, $1 million of ¢plived asset impairment losses, $2 million of coctttarminatior
costs and other plant closure costs and $3 mitifareindustrialization costs. The Pardies, Fraradify is included
in the Acetyl Intermediates segment.

Due to certain events in October 2008 and subsegeeindic cessations of production of the Comparsgecialty
polymers products produced at its ethylene vingtaie (“EVA”) Performance Polymers facility in Edniton,
Alberta, Canada, the Company declared two everfisreé majeure. During 2009, the Company replaoced-ived
assets damaged in October 2008. As a result of gnamnts and subsequent periodic cessation of glioduthe
Company recorded $25 million of insurance recowedigring the three months ended September 30, i2Ghe
Company'’s Industrial Specialties segment. This amaas partially offset by a $7 million charge frohe
Company’s captive insurance companies includederGther Activities segment. The net insuranceveges of
$18 million consisted of $8 million related to pesty damage and $10 million related to businessiinption.

Other charges for the three months ended Septe3dh@010 included a $26 million decrease in legaérves
associated with the plumbing actions. Other chafgethe nine months ended September 30, 2010dedlu
$13 million of recoveries and a $27 million deceeaslegal reserves associated with the plumbitigrs This
activity was recorded in the Company’s Advancedif@gred Materials segment.

Other charges for the three months ended Septe®®he010 also included a $15 million favorablelsatent in
resolution of a commercial dispute. This settlenveas recorded in the Company’s Consumer Speciatigment.

2009

During the first quarter of 2009, the Company begtiorts to align production capacity and stafflagels with the
Companys view of an economic environment of prolonged lodemand. For the nine months ended Septemb
2009, Other charges included employee terminaterehts of $33 million related to this endeavor.aAsesult of th
shutdown of the vinyl acetate monomer (“VAM”) pradion unit in Cangrejera, Mexico, the Company retined
employee termination benefits of $1 million andddived asset impairment losses of $1 million dgrihe nine
months ended September 30, 2009. The VAM productiohin Cangrejera, Mexico is included in the Canyp's
Acetyl Intermediates segment.

As a result of the Pardies, France Project of Cloésee Note 3), Other charges for the Companyded exit costs
of $85 million during the three months ended SepEn30, 2009, which consisted of $58 million in éoype
termination benefits, $20 million of contract termaiion costs and $7 million of long-lived asset ainment losses.
The Pardies, France facility is included in the tintermediates segment.

Due to continued declines in demand in automotiet electronic sectors, the Company announced plaresiuce
capacity by ceasing polyester polymer productioitsaficona manufacturing plant in Shelby, Northr@ima. Other
charges for the three months ended September 80,i@6luded $2 million of employee termination bftserelated
to this event. The Shelby, North Carolina facilgyincluded in the Advanced Engineered Materiatgrsent.

Other charges for the nine months ended Septenth@089 was partially offset by $6 million of inamce
recoveries in satisfaction of claims the Compangenalated to the unplanned outage of the Compabigar Lake
Texas acetic acid facility during 2007, a $2 millidecrease in legal reserves for plumbing claimsvfuch the
statute of limitations has expired and $1 millidnmsurance recoveries associated with plumbingsas

24




Table of Contents

The changes in the restructuring reserves by bssisegment are as follows:

Advanced
Engineered  Consumer Industrial Acetyl
Materials Specialties  Specialties Intermediates Other Total
(In $ millions)
Employee Termination Benefi
Reserve as of December 31, 2( 7 4 3 60 7 81
Additions 2 16 - - 4 22
Cash payment (5) 3) (2 (23) (3) (36)
Other change - Q) Q) - - 2)
Exchange rate chang - (1) - (4) - (5)
Reserve as of September 30, 2 4 15 - 33 8 60
Plant/Office Closure
Reserve as of December 31, 2( - - - 17 1 18
Additions - - - 6 - 6
Cash payment - - - (18) - (18)
Exchange rate chang - - - (2) - (2)
Reserve as of September 30, 2 - - - 3 1 4
Total 4 15 - 36 9 64

14.Income Taxes

The Company’s effective income tax rate for the¢hmonths ended September 30, 2010 was 23% contpared
(729%) for the three months ended September 3®. 20t increase in the effective rate for the thmeamths ended
September 30, 2010 was primarily due to the rele&saluation allowance on US net deferred tax asdering the
three months ended September 30, 2009. The Conwpafigttive income tax rate for the nine monthseeind
September 30, 2010 was 21% compared to (200%héonine months ended September 30, 2009. The 2010
effective rate was higher due to the release afatain allowance on US net deferred tax assetsigitiie three
months ended September 30, 2009, a current peraedse in reserves for uncertain tax positionfmerease in
foreign losses not resulting in tax benefits in¢herent year and the effect of 2010 healthcarernein the US,
partially offset by the effect of new tax legistatiin Mexico in 2010.

In March 2010, the President of the United Staigsesl into law the Patient Protection and AfforéaBlre Act an
the Health Care and Education Reconciliation AQ@t0. Currently, employers providing retiree prggion drug
coverage that is at least as valuable as the ogeeffered under Medicare Part D are entitled satzsidy from the
government. Prior to the new law, employers wetéled to deduct the entire cost of providing tkeénee
prescription drug coverage, even though a portiaa offset by the subsidy. Under the new legislatioyears
subsequent to 2012, the tax deductible prescrigtimerage is reduced by the amount of the subgisla result, th
Company reduced its deferred tax asset relatedstvgiirement prescription drug coverage by thewarhof the
subsidy to be received subsequent to 2012. Thisctesh of $7 million to the Company’s deferred tsset was
charged to deferred tax expense during the threghm@nded March 31, 2010.

On December 7, 2009, Mexico enacted the 2010 Mexiex Reform Bill (“Tax Reform Bill”) to be effeate
January 1, 2010. The estimated income tax impatttet@Company of the Tax Reform Bill at DecemberZ109 wa
$73 million and was charged to tax expense duhiegtiree months ended December 31, 2009.

On March 31, 2010, the Mexican tax authoritieséssoew regulations to clarify various provisionslied in the
Tax Reform Bill, including certain aspects of tleeapture rules related to income tax loss carrydions,
intercompany dividends and differences betweenda@eed and individual Mexican tax earnings anafigs. At
March 31, 2010, the application of the new regaladiresulted in a reduction of $43 million to tistireated
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income tax impact of the Tax Reform Bill that wasarded by the Company during the three monthscende
December 31, 2009. After inflation and exchange chianges, the Company’s estimated tax liability at
September 30, 2010 related to the combined TaxrRe®ill and the new regulations is as follows:

(In $ millions)

2010
2011
2012
2013
2014 and thereaftt 2

Total 32

wWhwN

Liabilities for uncertain tax positions and relataterest and penalties are recorded in Uncergdpositions and
current Other liabilities in the unaudited consatitl balance sheets. For the nine months endedrSiapt 30, 201!
the total unrecognized tax benefits, interest asmhtiies related to uncertain tax positions inada22 million for
interest and changes in unrecognized tax benafltsSi and foreign jurisdictions, and decreased bynififon due to
exchange rate changes. Currently, uncertain taitiquus are not expected to change significantlyrdkie next

12 months.

15. Derivative Financial Instruments
Risk Managemen

To reduce the interest rate risk inherent in then@any’s variable rate debt, the Company utilizésrast rate swap
agreements to convert a portion of its variable dabt into a fixed rate obligation. These interatt swap
agreements are designated as cash flow hedgesinfesest rate swap agreement is terminated fwids maturity,
the amount previously recorded in Accumulated otloenprehensive income (loss), net is recognizemeatnings
over the period that the hedged transaction impeantsings. If the hedging relationship is discamith because it is
probable that the forecasted transaction will reaiuo according to the original strategy, any relamounts
previously recorded in Accumulated other compreivenscome (loss), net are recognized into earnings
immediately.

On August 27, 2010 the Company executed a forwemdirzg interest rate swap with a notional amount o
$1.1 billion. As a result of the swap, the Comphayg fixed the LIBOR portion of $1.1 billion of ti@gompany’s
floating rate debt at 1.7125% effective Januar®@,2 through January 2, 2014.

The Company also enters into foreign currency fodsand swaps to minimize its exposure to foreigmency
fluctuations. Through these instruments, the Compaitigates its foreign currency exposure on tratieas with
third party entities as well as intercompany tratisas. The foreign currency forwards and swapsatalesignate
as hedges under FASB ASC Topic 8Dgrivatives and HedgingGains and losses on foreign currency forwards
and swaps entered into to offset foreign exchamgects on intercompany balances are classifiedtzr @come
(expense), net, in the unaudited interim consadidiatatements of operations. Gains and lossesreigfiocurrency
forwards and swaps entered into to offset foreigghange impacts on all other assets and liabilétfesclassified as
Foreign exchange gain (loss), net, in the unaudiitesdim consolidated statements of operations.
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The Company’s US-dollar interest rate swap denreatirrangements are as follows:

As of September 30, 2010

Notional Value Effective Date Expiration Date Fixed Rate @)
(In $ millions)
100 April 2, 2007 January 2, 201 4.92%
800 April 2, 2007 January 2, 201 4.92%
400 January 2, 200 January 2, 201 4.33%
200 April 2, 2009 January 2, 201 1.92%
1,100 January 2, 201 January 2, 201 1.71%
2,600

(1) Fixes the LIBOR portion of the Compé’'s US-dollar denominated variable rate LIBOR borrowiniysige 9).

As of December 31, 200

Notional Value Effective Date Expiration Date Fixed Rate ()
(In $ millions)
100 April 2, 2007 January 4, 201 4.92%
100 April 2, 2007 January 2, 201 4.92%
800 April 2, 2007 January 2, 201 4.92%
400 January 2, 200 January 2, 201 4.33%
200 April 2, 2009 January 2, 201 1.92%
1,600

(1) Fixes the LIBOR portion of the Compe¢’'s US-dollar denominated variable rate LIBOR borrowiniysie 9).

The Company’s Euro interest rate swap derivativargements are as follows:

As of September 30, 2010 and December 31, 2(

Notional Value

Effective Date

Expiration Date

Fixed Rate @)

(In € millions)

150

April 2, 2007

April 2, 2011

4.04%

@) Fixes the EURIBOR portion of the Compi's Euro denominated variable rate EURIBOR borrowiiNste 9).

The notional values of the Company'’s foreign cucyeforwards and swaps is $474 million and $1,46Bonias of
September 30, 2010 and December 31, 2009, resplyctiv
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Information regarding changes in the fair valu¢ghaf Company’s derivative arrangements is as follows

Three Months Ended Nine Months Ended
September 30, 2010 September 30, 2010
Gain (Loss) Gain (Loss)
Recognized in Othe Gain (Loss) Recognized in Othe Gain (Loss)
Comprehensive Recognized it Comprehensive Recognized ir
Income Income Income Income

(In $ millions)

Derivatives designated as cash fli
hedging instrument
Interest rate swag a7 @ (16) @ (40 @ (51) @
Derivatives not designated as
hedging instrument
Foreign currency forwards and
swaps - (8) - 30
Total a7 (29 (40) (22)

(1 Amount represents reclassification from Accumulaiéter comprehensive income (loss), net and isitled as
Interest expense in the unaudited interim constitlatatements of operatiol

@ Amount excludes $6 million of losses associatedh wie Company’s equity method investments’ deneati
activity and $4 million of tax expens

(® Amount excludes $1 million of losses associateth wie Company’s equity method investments’ denati

activity.
Three Months Ended Nine Months Ended
September 30, 200! September 30, 200!
Gain (Loss) Gain (Loss)
Recognized in Othe Gain (Loss) Recognized in Othe Gain (Loss)
Comprehensive Recognized it Comprehensive Recognized ir
Income Income Income Income

(In $ millions)

Derivatives designated as cash fli
hedging instrument
Interest rate sway (20) @ an @ (33) @ 44 @
Derivatives not designated as
hedging instrument
Foreign currency forwards and
swaps - (7) - (22
Total (20 (29 (33 (66)

1) Amount represents reclassification from Accumulaittter comprehensive income (loss), net and isifled as
Interest expense in the unaudited interim constitiatatements of operatiol

@ Amount excludes tax effect of $4 million recognizeddther comprehensive income (los

See Note 16 for additional information regarding thir value of the Company’s derivative arrangetsien

16. Fair Value Measurements

On January 1, 2009, the Company adopted the pomgsif FASB ASC Topic 820 for nonrecurring fair wal
measurements of non-financial assets and lialsijisach as goodwill, indefinite-lived intangiblesats, property,
plant and equipment and asset retirement obligatibhe adoption did not have a material impacthenGompanys
financial position, results of operations or casiws.
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FASB ASC Topic 820 establishes a three-tieredvaline hierarchy that prioritizes inputs to valuattechniques
used in fair value calculations. The three levélmputs are defined as follows:

Level 1—unadjusted quoted prices for identical assetsabilifies in active markets accessible by the
Company

Level 2—inputs that are observable in the marketplace dttaar those inputs classified as Levt
Level 3—inputs that are unobservable in the marketplacesamificant to the valuatio

FASB ASC Topic 820 requires the Company to maxintieeuse of observable inputs and minimize theofise
unobservable inputs. If a financial instrument usesits that fall in different levels of the hiechy, the instrument
will be categorized based upon the lowest levehpiit that is significant to the fair value caldita.

The Company'’s financial assets and liabilitiesragasured at fair value on a recurring basis arlddecsecurities
available for sale and derivative financial instents. Securities available for sale include US guwent and
corporate bonds and equity securities. Derivativaricial instruments include interest rate swapsfareign
currency forwards and swaps.

Marketable SecuritiesWhere possible, the Company utilizes quoted piilcegtive markets to measure debt and
equity securities; such items are classified asL&vn the hierarchy and include equity securitigad US
government bonds. When quoted market prices fattickd assets are unavailable, varying valuatichii&ues are
used. Common inputs in valuing these assets inchreng others, benchmark yields, issuer spreatiseaently
reported trades. Such assets are classified a$ 2évehe hierarchy and typically include corperéionds and other
US government securities.

Derivatives.Derivative financial instruments are valued in tharket using discounted cash flow techniques. These
techniques incorporate Level 1 and Level 2 inputhsas interest rates and foreign currency excheatgs. These
market inputs are utilized in the discounted cémlv talculation considering the instrumentérm, notional amout
discount rate and credit risk. Significant inputshe derivative valuation for interest rate swapd foreign currenc
forwards and swaps are observable in the activketsaand are classified as Level 2 in the hierarchy

29




Table of Contents

The following fair value hierarchy tables preserformation about the Company’s assets and liadslitheasured at
fair value on a recurring basis:

Fair Value Measurement Using
Quoted Prices in
Active Markets for Significant Other
Identical Assets Observable Inputs
(Level 1) (Level 2) Total
(In $ millions)

Marketable securities, at fair val

US government debt securiti - 33 33
US corporate debt securiti - 1 1
Total debt securitie - 34 34
Equity securitie: 46 - 46
Money market deposits and other securi - 1 1
Derivatives not designated as hedging instrum
Foreign currency forwards and swe - 5 5 @
Total assets as of September 30, 2 46 40 86
Derivatives designated as cash flow hedging insténis
Interest rate sway - (63) (63) @
Interest rate swag - (36) (36) ®
Derivatives not designated as hedging instrum
Foreign currency forwards and sws - (8) (8) @
Total liabilities as of September 30, 2C - (107) (107
Marketable securities, at fair val
US government debt securiti - 28 28
US corporate debt securiti - 1 1
Total debt securitie - 29 29
Equity securitie: 52 - 52
Money market deposits and other securi - 2 2
Derivatives not designated as hedging instrum
Foreign currency forwards and sws - 12 12 @
Total assets as of December 31, 2 52 43 95
Derivatives designated as cash flow hedging instnts
Interest rate swag - (68) (68) @
Interest rate swag - (44) (44) ®
Derivatives not designated as hedging instrum
Foreign currency forwards and swe - (7) (7) @
Total liabilities as of December 31, 20 - (119) (119

M) Included in current Other assets in the unauditedsclidated balance shee
@ Included in current Other liabilities in the unatedi consolidated balance she:
®) Included in noncurrent Other liabilities in the udéed consolidated balance she
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Summarized below are the carrying values and etgihfair values of financial instruments that aot carried at
fair value in the Company’s unaudited consoliddtathnce sheets:

As of As of
September 30 December 31
2010 2009
Carrying Fair Carrying Fair
Amount Value Amount Value
(In $ millions)
Cost investments (As adjusted, Note 134 - 129 -
Insurance contracts in nonqualified pension tr 73 73 66 66
Long-term debt, including current installments afd-term
debt 3,115 3,111 3,361 3,246

In general, the cost investments included in théetabove are not publicly traded and their faluga are not
readily determinable; however, the Company beli¢kescarrying values approximate or are less tharair
values.

As of September 30, 2010 and December 31, 2009aithealues of cash and cash equivalents, reckgatrade
payables, short-term debt and the current instaitsnef long-term debt approximate carrying values tb the
short-term nature of these instruments. These iteaas been excluded from the table with the exoapif the
current installments of long-term debt. Additiogaltertain noncurrent receivables, principally i@ ce
recoverables, are carried at net realizable value.

The fair value of long-term debt is based on vaduest from third-party banks and market quotations.

17.Commitments and Contingencie

The Company is involved in legal and regulatoryceexdings, lawsuits and claims incidental to thenadrconduct
of business, relating to such matters as prodalbtiliiy, contract, antitrust, intellectual propertyorkers’
compensation, chemical exposure, prior acquisiteorddivestitures, past waste disposal practicéselaase of
chemicals into the environment. While it is impaésiat this time to determine with certainty thémiate outcome
of these proceedings, lawsuits and claims, the Goms actively defending those matters where thie@any is
named as a defendant. Additionally, the Companigbes, based on the advice of legal counsel, thequate
reserves have been made and that the ultimateroatcof all such litigation and claims will not havenaterial
adverse effect on the financial position of the @amy; however, the ultimate outcome of any givettenanay
have a material adverse impact on the results efatipns or cash flows of the Company in any giregorting
period.

Plumbing Actions

CNA Holdings LLC (“CNA Holdings”), a US subsidianf the Company, which included the US business now
conducted by the Ticona business that is includede Advanced Engineered Materials segment, aldtigShell
Oil Company (“Shell”), E.l. DuPont de Nemours anoh@any (“DuPont”) and others, has been a deferidamt
series of lawsuits, including a number of classoast alleging that plastics manufactured by thesapanies that
were utilized in the production of plumbing systefmsresidential property were defective or causech plumbing
systems to fail. Based on, among other thingsfittaings of outside experts and the successfubfiécona’s
acetal copolymer in similar applications, CNA Haolgs does not believe Ticosaacetal copolymer was defective
caused the plumbing systems to fail. In many c@$¢& Holdings’ potential future exposure may be lbieci by
invocation of the statute of limitations since CKildings ceased selling the resin for use in thenping systems
in site-built homes during 1986 and in manufacturedhes during 1990.

In November 1995, CNA Holdings, DuPont and Shefeesd into national class action settlements thééd for the
replacement of plumbing systems of claimants wheehead qualifying leaks, as well as reimbursemfmtsertain
leak damage. In connection with such settlemeetthiree companies had agreed to fund these repdstsmnd
reimbursements up to an aggregate amount of $9lOMIAs of September 30, 2010, the aggregateifmis
$1,111 million due to additional contributions gndding commitments made primarily by other partiBse time
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to file claims for the class i@ox, et al. v. Hoechst Celanese Corporation, ef lb. 94-0047 (Chancery Ct., Obion
County, Tennessee) has now expired. Accordingly/cthurt ruled the terms of the Cox settlement Heaen fully
performed. The entity previously established to imister all Cox related claims was dissolved ont8eyoer 24,
2010.

During the period between 1995 and 2001, CNA Hgsliwas also named as a defendant in the followingtipe
class actions:

e Couture, et al. v. Shell Oil Company, et, No. 20(-06-00000:-985 (Quebec Superior Court, Canac
» Dilday, et al. v. Hoechst Celanese Corporatiorale, No. 15187 (Chancery Ct., Weakley County, Tenres

*  Furlan v. Shell Oil Company, et ¢, No. C967239 (British Columbia Supreme Court, \Gane@r Registry,
Canada)

* Gariepy, et al. v. Shell Oil Company, et aNo. 30781/99 (Ontario Court General Division, &da) (pending
final approval of nationwide Canadian class settiath

» Shelter General Insurance Co., et al. v. Shell@impany, et al. No. 16809 (Chancery Ct., Weakley County,
Tennessee

e St. Croix Ltd., et al. v. Shell Oil Company, et,dllo. 1997/467 (Territorial Ct., St. Croix Divisipthe US
Virgin Islands).

» Tranter v. Shell Oil Company, et i, No. 46565/97 (Ontario Court General Division, &da).

In addition, between 1994 and 2008 CNA Holdings masied as a defendant in numerous non-class adiliehén
Arizona, Florida, Georgia, Louisiana, Mississiggew Jersey, Tennessee and Texas, the US Virgindsland
Canada of which eight are currently pending. Iroathese actions, the plaintiffs have sought recpvor alleged
damages caused by leaking polybutylene plumbinghd@e amounts have generally not been specifiethbsé
cases generally do not involve (either individuallyin the aggregate) a large number of homes.

The Company’s remaining plumbing action accruatermged in the unaudited consolidated balance shsei$
September 30, 2010 and December 31, 2009 are $k&naind $55 million, respectively. The Compangoeied
recoveries and reductions in legal reserves retat@tumbing actions (Note 13) to Other (chargesihg, net in the
unaudited interim consolidated statements of omera@s follows:

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009
(In $ millions)
Recoveries - - 13 1
Legal reserve reductiol 26 - 27 2
Total 26 - 40 3

Plumbing Insurance Indemnifications

Celanese GmbH entered into agreements with inseremmpanies related to product liability settlerseagtsociated
with Celcon® plumbing claims. These agreements, except thoseimgblvent insurance companies, require the
Company to indemnify and/alefend these insurance companies in the eventhindtparties seek additional mor
for matters released in these agreements. The méleations in these agreements do not providedifoe
limitations.

In certain of the agreements, Celanese GmbH reg@idixed settlement amount. The indemnities utitese
agreements generally are limited to, but in sonsesare greater than, the amount received inreettiefrom the
insurance company. The maximum exposure under séthese indemnifications is $95 million, while eth
settlement agreements with fixed settlement amduais no stated indemnification limits.
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There are other agreements whereby the settlinganagreed to pay a fixed percentage of claimsréate to that
insurer’s policies. The Company has provided indéioations to the insurers for amounts paid in esscef the
settlement percentage. These indemnifications d@nwide for monetary or time limitations.

Sorbates Antitrust Action:

In 2004 a civil antitrust action styldeteeman Industries LLC v. Eastman Chemical Caa).dNo. C34355), was
filed against Hoechst, Nutrinova, Inc. and otharthie Law Court for Sullivan County in Kingsporgfinessee. The
plaintiff sought monetary damages and other rétieglleged violations of Tennessee state antilayss involving
the sorbates industry. The trial court dismissedatlaintiff's claims and upon appeal the SupremarCof
Tennessee affirmed the dismissal of the plaintidfams. In December 2005, the plaintiff lost arewmipt to amend
its complaint and the entire action was dismissil prejudice. Plaintiff's counsel subsequentlgdila new
complaint with new class representatives in theesiamnessee court. The defendant’s motion to dinkelass
allegations was granted in May 2008. On August22Q,0, this action was dismissed with prejudice.

Polyester Staple Antitrust Litigatio

CNA Holdings, the successor in interest to Hoe€ledanese Corporation (“HCC”), Celanese Americap@tion
and Celanese GmbH (collectively, the “Celanesetient) and Hoechst, the former parent of HCC, weamed as
defendants in two actions (involving 25 individpalrticipants) filed in September 2006 by US purehasf
polyester staple fibers manufactured and sold b Hlhe actions allege that the defendants partieipm a
conspiracy to fix prices, rig bids and allocatetousers of polyester staple sold in the United Stafbese actions
were consolidated in a proceeding by a Multi-Dégttiitigation Panel in the United States Districiu€t for the
Western District of North Carolina styldad re Polyester Staple Antitrust LitigatioMDL 1516. On June 12, 2008
the court dismissed these actions against all @sk&E&ntities in consideration of a payment by tam@any of
$107 million. This proceeding related to saleshwy polyester staple fibers business which Hoeddtte KoSa,
Inc. in 1998. Accordingly, the impact of this settient was reflected within discontinued operatiarthe
consolidated statements of operations for the grded December 31, 2008. The Company also preyieastred
into tolling arrangements with four other allege8 purchasers of polyester staple fibers manufadtane sold by
the Celanese Entities. These purchasers were clatigd in the settlement and one such company sdilédagainst
the Company in December 2008 in the Western Digtfidlorth Carolina entitleililliken & Company v. CNA
Holdings, Inc., Celanese Americas Corporation armkehst AC(No. 8-CV-00578). The Company is actively
defending this matter and has filed a motion toniis, which is pending with the court.

In December 1998, HCC sold its polyester stapléniess (the “1998 Sale”) to KoSa B.V., flk/a ArtdBa/., a
subsidiary of Koch Industries, Inc. (“KoSa”), under asset purchase agreement (“APAY)August of 2002, Arte\
Specialties, S.a.r.l., a subsidiary of KoSa (“Aa&pecialties”), pled guilty to a criminal violati@f the Sherman
Act relating to anti-competitive conduct followitige 1998 Sale. Shortly thereafter, various polyesttple
customers filed approximately 50 civil anti-truatMsuits against KoSa and Arteva Specialties, sdméizh
alleged anti-competitive conduct prior to the 1$#8e. In a complaint filed on November 3, 2003hi& tUnited
States District Court for the Southern DistriciNgw York, Koch Industries, Inc. et al. v. Hoechst Aktienggigst
et al., No. 03-cv-8679, Koch Industries, Inc., KoSa, Adepecialties and Arteva Services S.a.r.l. sotggavery
from Hoechst and the Celanese Entities exceedii@ $8llion. In the complaint, the plaintiffs allegjelaims of
fraud, unjust enrichment and indemnification faieed liabilities and for breach of contractuglresentations and
warranties under the APA. Both parties filed mosidor summary judgment in 2009. On July 19, 20t46,dourt
granted in part and denied in part the pendinganstiThe court dismissed the plaintifé&ims for fraud and unju
enrichment, which also eliminated plaintiffs’ clarfor punitive damages. The court also held thaplhintiffs
cannot recover damages for liabilities arising @uhe operation of the polyester staple businessrred after the
1998 Sale. The plaintiffs can recover damagedh®icosts of defending and settling civil antitrastions brought
against them to the extent such damages arosd the operation of the polyester staple busine&s po the 1998
Sale (i.e., “Retained Liabilities” as defined iretAPA). The plaintiffs have alleged that they paigproximately
$135 million for the costs of settling and defergdboth pre- and post-1998 Sale civil antitrustawi The court
reserved for trial the calculation and allocatiérmaoy damages to which the plaintiffs would be thedi under the
relevant sections of the APA. Because of insuffitieformation, including that contained in the
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record, we are unable to estimate the amount oftrapany’s loss for this matter. The court alssereed for trial
the plaintiffs’ claim for breach of contractual repentations and warranties under the APA. Trialbdeen set for
March 21, 2011. The Company is actively defendimg matter.

Other Commercial Actions

In April 2007, Southern Chemical Corporation (“Swern”) filed a petition in the 190th Judicial DistrCourt of
Harris County, Texas styleésouthern Chemical Corporation v. Celanese L{@ause No. 2007-25490), seeking
declaratory judgment relating to the terms of atirydlar supply contract. The trial court granted @ompany’s
motion for summary judgment in March 2008 dismigs8outhern’s claims. In September 2009, the intdiate
Texas appellate court reversed the trial courtsi@eiand remanded the case to the trial court. THxas Supreme
Court subsequently declined both parties’ requibstisit hear the case. On August 15, 2010, Soutfiletha second
amended petition adding a claim for breach of @attand seeking equitable damages in an unspeaifirdint
from the Company. Trial has been set for Augusti2@he Company does not believe the contractuatpnétation
set forth by Southern have merit and is activefigdding the matter.

Acetic Acid Patent Infringement Matter

On May 9, 1999, Celanese International Corpordiled a private criminal action stylgdelanese International
Corporation v. China Petrochemical Development @ogtion against China Petrochemical Development
Corporation (“CPDC") in the Taiwan Kaoshiung DistrCourt alleging that CPDC infringed Celaneserimtional
Corporation’s patent covering the manufacture etiaacid. Celanese International Corporation &led a
supplementary civil brief that, in view of changes aiwanese patent laws, was subsequently cort/eata civil
action alleging damages against CPDC based oni@pgfrinfringement of ten years, 1991-2000, ansidobon
CPDC's own data that was reported to the Taiwaresarities and exchange commission. Celanese &tienal
Corporation’s patent was held valid by the Taiwangastent office. On August 31, 2005, the Distriou@ held that
CPDC infringed Celanese International Corporati@cstic acid patent and awarded Celanese Intenatio
Corporation approximately $28 million (plus inte)e®r the period of 1995 through 1999. In OctoBe68, the
High Court, on appeal, reversed the District Cau$28 million award to the Company. The Companyeafgd to
the Superior Court in November 2008, and the caumanded the case to the Intellectual Property tGouune
2009. On January 16, 2006, the District Court aedr@elanese International Corporation $800,000s(jplterest)
for the year 1990. In January 2009, the High Caurtappeal, affirmed the District Court’s award &RDC
appealed on February 5, 2009 to the Supreme During the quarter ended March 31, 2010, this vese
remanded to the Intellectual Property Court. In Agtg?010, the Intellectual Property Court rule€iPDC'’s favor
and Celanese filed an appeal to the Supreme G@ardune 29, 2007, the District Court awarded Calane
International Corporation $60 million (plus intef)ef®r the period of 2000 through 2005. CPDC appeéhis ruling
and in July 2009, the High Court ruled in CPDC’sdia The Company appealed to the Supreme Courinand
December 2009, the case was remanded to the bitedleProperty Court.

Workers Compensation Claims

The Company has been provided with notices of ddilad with the South Carolina Workers’ Compensati
Commission and the North Carolina Industrial Consiois. The notices of claims identify various allégejuries tc
current and former employees arising from alleggubsure to undefined chemicals at current and foptant sites
in South Carolina and North Carolina. As of SeptenD, 2010, there were 1,348 claims pending. Téragany
has reserves for defense costs related to thesermat
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Asbestos Claim

As of September 30, 2010, the Company and seveitsl dS subsidiaries are defendants in asbestssc®uring
the nine months ended September 30, 2010, aslmsesctivity is as follows:

Asbestos Cases

As of December 31, 20(C 526
Case adjustmen 2
New cases filel 36
Resolved case (55)

As of September 30, 20: 509

Because many of these cases involve numerousiffiaitite Company is subject to claims significgrtl excess of
the number of actual cases. The Company has resknvdefense costs related to claims arising frloese matters.

Award Proceedings in relation to Domination Agreenteand Squeez-Out

On October 1, 2004, Celanese GmbH and the Purckasened into a Domination Agreement pursuant tchvthe
Purchaser became obligated to offer to acquirewaitanding Celanese GmbH shares from the minshigayeholdel
of Celanese GmbH in return for payment of fair cesimpensation (the “Purchaser Offer”). The amotihis fair
cash compensation was determined to be €41.92hpes ;1 accordance with applicable German lawnAtority
shareholders who elected not to sell their sharéiset Purchaser under the Purchase Offer werdeghtit remain
shareholders of Celanese GmbH and to receive fnenPtirchaser a gross guaranteed annual paymeBi2af ger
Celanese GmbH share less certain corporate tadies iaf any dividend.

As of March 30, 2005, several minority sharehold#r€elanese GmbH had initiated special award Edicgs
seeking the court’s review of the amounts of thedash compensation and of the guaranteed aniayatgnt
offered in the Purchaser Offer under the Dominafigneement. In the Purchase Offer, 145,387 shaeze w
tendered at the fair cash compensationddf.€2, and 938,784 shares initially remained ontbtey and were entitle
to the guaranteed annual payment under the DoramaAfjreement. As a result of these proceedingsatha&unt of
the fair cash consideration and the guaranteedadupayment paid under the Domination Agreementd:bel
increased by the court so that all minority shalédys, including those who have already tendereit #hares in th
Purchase Offer for the fair cash compensation,colaim the respective higher amounts. On Decerhbg2006,
the court of first instance appointed an expegdsist the court in determining the value of Cedar@mbH.

On May 30, 2006 the majority shareholder of Celar®mbH adopted a squeeze-out resolution under velflich
outstanding shares held by minority shareholdersishbe transferred to the Purchaser for a faih casnpensation
of €66.99 per share (the “Squeeze-Out”). This st@der resolution was challenged by shareholdetrshigu
Squeeze-Out became effective after the disputes sedtled on December 22, 2006. Award proceedirge w
subsequently filed by 79 shareholders against tinelRser with the Frankfurt District Court requegtthe court to
set a higher amount for the Squeeze-Out compensatio

Pursuant to a settlement agreement between thédecand certain former Celanese GmbH sharehpltitre
court sets a higher value for the fair cash comgi@ms or the guaranteed payment under the Purciaféaror the
Squeeze-Out compensation, former Celanese Gmbldlshiders who ceased to be shareholders of Cel@rabél
due to the Squeeze-Out will be entitled to claimtf@ir shares the higher of the compensation atsalgtermined
by the court in these different proceedings reléteithe Purchase Offer and the Squeeze-Out. lfigiheash
compensation determined by the court is higher tharBqueeze-Out compensation of € 66.99, then
1,069,465 shares will be entitled to an adjustmiétibe court confirms the value of the fair cagimpensation und
the Domination Agreement but determines a highkrevéor the Squeeze-Out compensation, 924,078 shevald
be entitled to an adjustment. Payments alreadyweddy these shareholders as compensation farghares will
be offset so that persons who ceased to be shdsrhalf Celanese GmbH due to the Squé&2aeare not entitled t
more than the higher of the amount set in the tawoteproceedings.
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Guarantees

The Company has agreed to guarantee or indemiiity garties for environmental and other liabilitigsrsuant to a
variety of agreements, including asset and busidiesstiture agreements, leases, settlement agresmed variou
agreements with affiliated companies. Although mahthese obligations contain monetary and/or fiméations,
others do not provide such limitations.

As indemnification obligations often depend on dleseurrence of unpredictable future events, theréutwsts
associated with them cannot be determined atithis t

The Company has accrued for all probable and redsypestimable losses associated with all knowrtereabr
claims that have been brought to its attention s€Herown obligations include the following:

» Demerger Obligation:

The Company agreed to indemnify Hoechst, and gfallsuccessors, for various liabilities under theari@rger
Agreement, including for environmental liabilitiassociated with contamination arising under 19<tituigre
agreements entered into by Hoechst prior to thecdgen.

The Company’s obligation to indemnify Hoechst, #sdegal successors, for environmental liabilidasociated
with contamination arising under these 19 divestimgreements is subject to the following thres$iold

« The Company will indemnify Hoechst, and its legatessors, against those liabilities ug€250 million;

» Hoechst, and its legal successors, will beasdHiabilities exceeding €250 million; providedwever, that the
Company will reimburse Hoechst, and its legal sesoes, for one-third of liabilities exceeding €#Bion in
the aggregate

The aggregate maximum amount of environmental imdgcations under the remaining divestiture agreets¢hat
provide for monetary limits is approximately €75@lion. Three of the divestiture agreements do pratvide for
monetary limits.

Based on the estimate of the probability of losseurthis indemnification, the Company had reseofe&36 million
as of September 30, 2010 and December 31, 20QaBisocontingency. Where the Company is unable asanably
determine the probability of loss or estimate slosls under an indemnification, the Company hageaignized
any related liabilities.

The Company has also undertaken in the Demergexehgent to indemnify Hoechst and its legal succedsor

(i) one-third of any and all liabilities that resédlom Hoechst being held as the responsible gartguant to public
law or current or future environmental law or byrdiparties pursuant to private or public law retato
contamination and (i) liabilities that Hoechstégjuired to discharge, including tax liabilitieshieh are associated
with businesses that were included in the demdrgewere not demerged due to legal restrictionthertransfers ¢
such items. These indemnities do not provide fgrrannetary or time limitations. The Company hasprovided
for any significant reserves associated with thilemnification as it is not probable or estimablee Company has
not made any payments to Hoechst or its legal ssoce during the nine months ended September 30, &td
2009, respectively, in connection with this indefimaition.

* Divestiture Obligations

The Company and its predecessor companies agréedetmnify third-party purchasers of former bussessand
assets for various pre-closing conditions, as a&for breaches of representations, warrantiecevehants. Such
liabilities also include environmental liabilityrgrluct liability, antitrust and other liabilitie¥hese indemnifications
and guarantees represent standard contractual sessosiated with typical divestiture agreements attter than
environmental liabilities, the Company does noteyad that they expose the Company to any signifioak. As of
September 30, 2010 and December 31, 2009, the Goniyzal reserves in the aggregate of $27 million and

$28 million, respectively, for these matters.

The Company has divested numerous businessestrrergs and facilities through agreements containing
indemnifications or guarantees to the purchasesnyMf the obligations contain monetary and/or tinétations,
ranging from one year to thirty years. The aggregabount of guarantees provided for under
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these agreements is approximately $1.9 billionfé&eptember 30, 2010. Other agreements do notgeder any
monetary or time limitations.

Purchase Obligation:

In the normal course of business, the Company ®irtey commitments to purchase goods and servioesafixed
period of time. The Company maintains a numbeitaifé-or-pay” contracts for purchases of raw maleaad
utilities. As of September 30, 2010, there wersstautding future commitments of $1.7 billion under
take-or-pay contracts. The Company recognized $08million of losses related to take-or-pay caatr
termination costs for the three and nine month&dr®@keptember 30, 2010, respectively, related t&tmpany’s
Pardies, France Project of Closure (Note 3 and Wi8feThe Company does not expect to incur any miaghtesses
under take-or-pay contractual arrangements. Additlg, as of September 30, 2010, there were othestanding
commitments of $487 million representing mainteraacd service agreements, energy and utility ageatan
consulting contracts and software agreements.

During March 2010, the Company successfully conggletn amended raw material purchase agreemenawith
supplier who had filed for bankruptcy. Under thigmral contract, the Company made advance paynients
exchange for preferential pricing on certain volsmématerial purchases over the life of the cantréhe
cancellation of the original contract and the teohthe subsequent amendment resulted in the Cogmpan
accelerating amortization on the unamortized preyyt balance of $0 and $22 million during the trapd nine
months ended September 30, 2010, respectivelya@telerated amortization was recorded to Costle$ sa the
unaudited interim consolidated statements of operaias follows: $20 million was recorded in thesfyd
Intermediates segment and $2 million was recordede Advanced Engineered Materials segment.

18. Segment Information

Effective April 1, 2010, the Company moved its Bima affiliate from its Acetyl Intermediates segrmgmnits
Advanced Engineered Materials segment to reflectttange the affiliate’s business dynamics and tjrow
opportunities. The Company has retrospectivelysidfiiits reportable segments for its Advanced Eeyad
Materials segment and its Acetyl Intermediates sagrfor the three and nine months ended Septenth@089 to
conform to the three and nine months ended Septedih@010 presentation.
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Advanced

Engineerec Consumet Industrial Acetyl Other

Materials  Specialties Specialtie: Intermediates Activities Eliminations Consolidatec
(In $ millions)

Three months ended
September 30, 201

Net sales 271 28¢ 1) 27¢€ 777 D - (10€) 1,50¢
Other (charges) gains, r 19 1 25 (@D} (8) - 36
Equity in net earnings (loss)

of affiliates 31 - - 2 4 - 37

Earnings (loss) from
continuing operations

before tax 93 72 50 85 (209 - 191
Depreciation and

amortization 19 9 11 23 4 - 66
Capital expenditure(?) 14 15 14 11 5 - 59

(As Adjusted, Note 3
Three months ended
September 30, 20C

Net sales 22C 271 23¢€ 66€ @ - (89 1,304
Other (charges) gains, r (6) 3 () (85) - - (96)
Equity in net earnings (loss)

of affiliates 28 - - 2 6 - 36

Earnings (loss) from
continuing operations

before tax 49 52 44 (27) (70 - 48
Depreciation and

amortization 17 13 14 34 5 - 83
Capital expenditure«(2 5 12 7 6 3 - 33

@) Includes $106 million and $89 million of combinedersegment sales eliminated in consolidationHerthree
months ended September 30, 2010 and 2009, respigc

@ Excludes expenditures related to the relocatiath@fCompany’s Ticona plant in Kelsterbach (Note &)
includes an increase of accrued capital expenditoi&15 million and $0 million for the three mosthnded
September 30, 2010 and 2009, respecti\
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Advanced
Engineered Consumer Industrial Acetyl Other
Materials Specialties Specialties Intermediates Activities  Eliminations Consolidatec
(In $ millions)
Nine months ended September
2010
Net sales 83t 817 787 2,28: M) 1 (312 4,411
Other (charges) gains, r 21 (73 25 9 (11) - 47)
Equity in net earnings (loss) of
affiliates 114 1 - 4 12 - 131
Earnings (loss) from continuing
operations before te 264 17¢ 78 15€ (269) - 40¢
Depreciation and amortizatic 57 @ 29 31 92 B 10 - 21¢
Capital expenditure(® 27 30 32 25 8 - 122
Goodwill and intangible assets, 1 43E 28¢ 55 277 - - 1,05¢
Total asset 2,64t 1,00¢ 854 2,07¢ 1,81 - 8,39¢
(As Adjusted, Note 3
Nine months ended September
2009
Net sales 56¢ 817 74t 1,86( @ 1 (29¢) 3,694
Other (charges) gains, r (29) (6) 5) (86) (@) - (123)
Equity in net earnings (loss) of
affiliates 58 1 - 5 12 - 77
Earnings (loss) from continuing
operations before te 62 24C 73 26 (237) - 164
Depreciation and amortizatic 53 37 41 93 9 - 233
Capital expenditure(? 15 30 33 23 4 - 10t
Goodwill and intangible assets, net as
of December 31, 20C 38t 29¢ 62 34¢€ - - 1,092
Total assets as of December 31, 2 2,26¢ 1,08t 74C 1,98¢ 2,33¢ - 8,417

(Mincludes $312 million and $298 million of combinietersegment sales eliminated in consolidatiorttiernine months ended
September 30, 2010 and 2009, respecti\

@Excludes expenditures related to the relocatiah®@Company’s Ticona plant in Kelsterbach (Note &) includes a decrease
of accrued capital expenditures of $0 million a@8 $illion for the nine months ended September2B@0 and 2009,
respectively

®Includes $2 million for Advanced Engineered Matisrind $20 million for Acetyl Intermediates for thecelerated
amortization of the unamortized prepayment rel&tea raw material purchase agreement (Note
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19.Earnings (Loss) Per Share

Amounts attributable to Celanese Corpora
Earnings (loss) from continuing operatic
Earnings (loss) from discontinued operati

Net earnings (loss
Cumulative preferred stock dividen
Net earnings (loss) available to common
shareholder

Weighte«-average share— basic

Dilutive stock option:

Dilutive restricted stock unit

Assumed conversion of preferred st
Weightec-average share— diluted

Per shart
Earnings (loss) from continuing operatic
Earnings (loss) from discontinued operati

Net earnings (los¢

Amounts attributable to Celanese Corpora
Earnings (loss) from continuing operatic
Earnings (loss) from discontinued operati

Net earnings (loss
Cumulative preferred stock dividen
Net earnings (loss) available to common
shareholder

Weightecr-average share— basic

Dilutive stock option:

Dilutive restricted stock unit

Assumed conversion of preferred st
Weightect-average share— diluted

Per shar
Earnings (loss) from continuing operatic
Earnings (loss) from discontinued operati
Net earnings (loss

Three Months Ended September 3C

2010 2009

Basic Diluted Basic Diluted

As Adjusted
(Note 3)
(In $ millions, except share and per share date

147 147 39¢ 39¢
&) 2 = =

14¢ 14¢ 39¢ 39¢

- - (3) -

14¢ 14¢ 392 39¢
155,859,50  155,859,50  143,591,23  143,591,23
1,670,85 1,730,97

353,19( 150,67:

- 12,090,03

157,883,54 157,562,91

0.9¢ 0.9: 2.7¢ 2.52

(0.01) (0.01) - -

0.9: 0.9z 2.7¢ 2.5

Nine Months Ended September 3C

2010 2009

Basic Diluted Basic Diluted

As Adjusted
(Note 3)
(In $ millions, except share and per share date

32: 32: 492 492
@) @) - -

31¢ 31¢ 492 492

(€) - (8) -

31€ 31¢ 484 492
154,173,12 154,173,12 143,542,40 143,542,40
1,793,31i 917,15t

364,37: 128,66t

2,077,59. 12,090,03

158,408,40 156,678,26

2.0¢ 2.0 3.37 3.14

(0.09) (0.0%) - -

2.08 2.01 3.37 3.14
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Securities that were not included in the computatibdiluted net earnings per share as their effextld have been
antidilutive are as follows:

Three Months Nine Months
Ended September 30 Ended September 30
2010 2009 2010 2009
Stock options 543,25( 604,50( 579,00( 3,043,18
Restricted stock unit 68,19: 419,62: 22,73: 378,62¢
Convertible preferred stoc - - - -
Total 611,44. 1,024,12. 601,73: 3,421,81.

20.Ticona Kelsterbach Plant Relocation

In November 2006, the Company finalized a settldragreement with the Frankfurt, Germany Airportréport”)
to relocate the Kelsterbach, Germany Ticona businesluded in the Advanced Engineered Materiajsramt,
resolving several years of legal disputes relatettié planned Fraport expansion. As a result osdtdement, the
Company will transition Ticona’s operations fromlgterbach to the Hoechst Industrial Park in thenRiMain area
in Germany. Under the original agreement, Frapgrted to pay Ticona a total of €670 million ovdiva-year
period to offset costs associated with the tramsitif the business from its current location areddiosure of the
Kelsterbach plant. The Company subsequently dec¢wedpand the scope of the new production faediti

In February 2009, the Company announced the Frappgrvisory board approved the acceleration o269 and
2010 payments of €200 million and €140 million,pestively, required by the settlement agreememegign June
2007. In February 2009, the Company received adiged amount of €322 million ($412 million) undleis
agreement. In addition, the Company received €38omi$75 million) in value-added tax from Frapevhich was
remitted to the tax authorities in April 2009. Anrmbsi received from Fraport are accounted for asrosfgoroceeds
and are included in noncurrent Other liabilitieshie unaudited consolidated balance sheets.

Below is a summary of the financial statement inipasociated with the Ticona Kelsterbach plantcagion:

Nine Months Ended Total From
September 30, Inception Through
2010 2009 September 30, 2010
(In $ millions)
Proceeds received from Frap - 412 74¢
Costs expense 17 10 50
Costs capitalizec?) 20z 27C 81¢

(@) Includes a decrease in accrued capital expendiafiigs7 million and an increase of accrued cagitlenditures of
$22 million for the nine months ended Septembe2B20 and 2009, respective

21.Subsequent Event:

On October 4, 2010, the Company declared a casthedig of $0.05 per share on its Common Stock anirogitd
$8 million. The cash dividends are for the perigahf August 2, 2010 to October 31, 2010 and wilpb&l on
November 1, 2010 to holders of record as of Octdbe2010
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Item 2.Managemen’s Discussion and Analysis of Financial Conditionnal Results of Operations

In this Quarterly Report oForm 10-Q (“Quarterly Report”), the term “Celanesagfers to Celanese Corporation,
a Delaware corporation, and not its subsidiariebeTterms the “Company,” “we,” “our” and “us,” referto
Celanese and its subsidiaries on a consolidateisb@se term “Celanese US” refers to the Comparsyibsidiary,
Celanese US Holdings LLC, a Delaware limited ligbicompany, and not its subsidiaries.

Forward-Looking Statements May Prove Inaccurate

Management’s Discussion and Analysis of Financ@dition and Results of Operations (“MD&A&nd other par
of this Quarterly Report contain certain forwarding statements and information relating to us #na based on
the beliefs of our management as well as assungptiade by, and information currently availableuta, When
used in this document, words such as “anticipdtlieve,” “estimate,” “expect,” “intend,” “plan”=d “project”
and similar expressions, as they relate to usreaded to identify forward-looking statements. Séstatements
reflect our current views with respect to futuremets, are not guarantees of future performanceéraodive risks ant
uncertainties that are difficult to predict. Furtheertain forward-looking statements are basedwgssumptions as
to future events that may not prove to be accurate.

The following discussion should be read in conjiorctvith the Celanese Corporation and Subsidiaresolidated
financial statements as of and for the year endsxember 31, 2009, as filed on February 12, 20110 thi
Securities and Exchange Commission (“SEC”) asqfdtte Company’s Annual Report on Form 10-K (the0g2
Form 10-K")and the unaudited interim consolidated financialeshents and notes thereto included elsewherési
Quarterly Report. We assume no obligation to rewisepdate any forward-looking statements for agson,
except as required by law.

SeePart | - Item 1A. Risk Factoraf our 2009 Form 10-K for a description of risktias that could significantly

affect our financial results. In addition, the @lling factors could cause our actual results tiedihaterially from
those results, performance or achievements thatrmaxpressed or implied by such forward-lookirageshents.

These factors include, among other things:

» changes in general economic, business, pdlaita regulatory conditions in the countries orioag in which
we operate

» the length and depth of product and industrsiress cycles particularly in the automotive, eleat,
electronics and construction industri

« changes in the price and availability of rawtenials, particularly changes in the demand foppy of, and
prices of ethylene, methanol, natural gas, woog,dukl oil and electricity

» the ability to pass increases in raw materiglgs on to customers or otherwise improve martdinsugh price
increases

» the ability to maintain plant utilization rates ammdmplement planned capacity additions and expass

» the ability to reduce production costs and iowerproductivity by implementing technological immgements to
existing plants

* increased price competition and the introductionafipeting products by other compan
» changes in the degree of intellectual propertyathdr legal protection afforded to our produ

e compliance costs and potential disruption teruption of production due to accidents or otl&ioreseen
events or delays in construction of faciliti

»  potential liability for remedial actions anctieased costs under existing or future environneadalations,
including those relating to climate chan

« potential liability resulting from pending autfire litigation, or from changes in the laws, ragjons or policies
of governments or other governmental activitiethmcountries in which we opera
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e changes in currency exchange rates and interest; iatc
e various other factors, both referenced and noteefsed in this Quarterly Repo

Many of these factors are macroeconomic in natadeaae, therefore, beyond our control. Should anaare of
these risks or uncertainties materialize, or shounlderlying assumptions prove incorrect, our acteslilts,
performance or achievements may vary materialljnftbose described in this Quarterly Report as guatied,
believed, estimated, expected, intended, planngdojected. We neither intend nor assume any didig@o update
these forward-looking statements, which speak aslgf their dates.

Overview

We are a leading, global technology and speciatitenials company. We are one of the waldirgest producers
acetyl products, which are intermediate chemiaaisiéarly all major industries, as well as a legdjtobal produce
of high-performance engineered polymers that aed urs a variety of high-value end-use applicatigxsan
industry leader, we hold geographically balancexdbal positions and participate in diversified ersg-markets. Our
operations are primarily located in North AmeriEayope and Asia. We combine a demonstrated tramkdeof
execution, strong performance built on shared fplas and objectives, and a clear focus on growthaalue
creation.

2010 Significant Events:

We announced that Fortron Industries LLC, oheus strategic affiliates, will increase its pration at its
Wilmington, North Carolina plant to meet an incredigllobal demand for Fortréhpolyphenylene sulfide
(“PPS"), a high-performance polymer used in demagdhidustrial applications. The Fortron Industent is
the worlc's largest linear PPS operation with a 15,000 mégricannual capacit

* We announced a plan to close our acetate 8aktow manufacturing operations in Spondon, Deldmjted
Kingdom in the latter part of 2011. We expect thagct to cost between $80 million and $120 milliaith
annual cash savings of $40 million to $60 milli

We completed an amendment and extension tsenior secured credit facility and completed aeriffy of
$600 million of senior unsecured notes. We usegtbeeeds from the sale of the notes and $200omitf
cash on hand to repay $800 million of borrowingdamour term loan facility. These actions resuited
reduction of our previous $2.7 billion term loawifly maturing in 2014 to $2.5 billion of securadd
unsecured debt with staggered maturities in 200462and 201¢

e We acquired two product lines, ZerfitBquid crystal polymer (“LCP”) and Therm&polycyclohexylene-
dimethylene terephthalat*PCT"), from DuPont Performance Polyme

We announced five-year Environmental Health Safkty sustainability goals for occupational safet
performance, energy intensity, greenhouse gasewast® management for the year 2(

We received American Chemistry Council’'s (“AQQ@010 Responsible Care Initiative of the Year Awdrkiis
award recognizes companies that demonstrate ldagénsthe areas of employee health and safetyrigor
environmental protection in the chemical indus

*  We announced the construction of a 50,000 tiyggetal (“POM”) production facility by our Natiah
Methanol Company affiliate (“Ibn Sina”) in Saudiaia and extended the term of the joint venturachvivill
now run until 2032. Upon successful startup of @M facility, our indirect economic interest in 1&mna will
increase from 25% to a total of 32.5

*  We received formal approval of our previoustyaunced plans to expand flake and tow capacdssh by
30,000 tons, at our affiliate facility in Nantor@hina, with our affiliate partner, China Nationaacco
Corporation.

* We announced a 25% increase in our quarteriyneon stock cash dividend beginning August 2010. The
annual dividend rate will increase from $0.16 ta280per share of common stock and the quartergywalt
increase from $0.04 to $0.05 per share of commmeks
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We redeemed all of our Convertible Perpetuafdtred Stock for Series A Common Stock on Febr@ary
2010.

Results of Operation
Ibn Sina

We indirectly own a 25% interest in Ibn Sina throu@TE Petrochemicals Company (“CTE”), a joint veatwith
Texas Eastern Arabian Corporation Ltd. (which ahsbirectly owns 25%). The remaining interest in Bina is hel
by Saudi Basic Industries Corporation (“SABIC”). B and CTE entered into the lbn Sina joint venture
agreement in 1981. In April 2010, we announced ithaiSina will construct a 50,000 ton POM produetfacility in
Saudi Arabia and that the term of the joint ventageesement was extended until 2032. Upon succestsiitilip of
the POM facility, our indirect economic interestiim Sina will increase from 25% to 32.5%. SABI@®onomic
interest will remain unchanged.

In connection with this transaction, we reassesfisedactors surrounding the accounting methodHisr investment
and changed the accounting from the cost meth@dadunting for investments to the equity methodaafounting
for investments beginning April 1, 2010. Finanéidbrmation relating to this investment for pricerpds has been
retrospectively adjusted to apply the equity metbbdccounting.

In addition, in connection with the extension a fbint venture, effective April 1, 2010, we mowvadtr I1bn Sina
affiliate from our Acetyl Intermediates segmenbta Advanced Engineered Materials segment to refilecchange
in the affiliate’s business dynamics and growthanymities. Business segment information for pperiods
included below has been retrospectively adjusteédftect the change.

Financial Highlights

Three Months Ended September 3C Nine Months Ended September 3C
% of % of % of % of
2010 Net Sale: 2009 Net Sale: 2010 Net Sale: 2009 Net Sale:
(As Adjusted) (As Adjusted)
(unaudited)
(In $ millions, except percentages
Net sales 1,50€ 100.C 1,304 100.C 4,411 100.C 3,694 100.C
Gross profit 34¢€ 23.C 26€ 20.4 867 19.7 714 19.:
Selling, general and administrative exper (223 (8.2 (110 (8.4) (369) (8.4) (339) (9.7
Other (charges) gains, r 36 24 (96) (7.4) (47) (1.3 (123 3.3
Operating profit (loss 221 14.7 65 5.C 363 8.2 181 4.9
Equity in net earnings (loss) of affiliat 37 2.5 36 2.8 131 3.C 77 2.1
Dividend income— cost investment 1 0.1 1 0.1 73 1.7 57 15
Earnings (loss) from continuing operations before
tax 191 12.7 48 3.7 40¢ 9.2 164 4.4
Amounts attributable to Celanese Corpora
Earnings (loss) from continuing operatic 147 9.7 39¢ 30.t 328 7.3 492 13.2
Earnings (loss) from discontinued operatir ) (0.7) - - 4) (0.3 - -
Net earnings (loss 14E 9.6 39¢ 30.t 31¢ 7.2 492 13.2
Depreciation and amortizatic 66 4.4 83 6.4 21¢ 5.C 233 6.3
As of As of
September 30 December 31
2010 2009
(unaudited)
(In $ millions)
Shor-term borrowings and current installments of |-term deb— third party anc
affiliates 26 24
Plus: Lon¢-term debt 3,01( 3,25¢
Total debt 3,271 3,501
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Summary of Consolidated Results for the Three and e Months Ended September 30, 2010 Compared
the Three and Nine Months Ended September 30, 2009

Net sales increased 15% and 19% during the thrd@iae months ended September 30, 2010, respsagt
compared to the same periods in 2009 primarilytdurcreased volumes across all business segmeatsasult of
the gradual recovery of the global economy. Net¢ssalso increased due to increases in sellingpaceoss the
majority of our business segments. The increaseirsales resulting from our acquisition of FACT I&#n(Future
Advanced Composites Technology) (“FACT") in Decem®@09 within our Advanced Engineered Materials
segment only slightly offset the decrease in nietssdue to the sale of our polyvinyl alcohol (“PVQHusiness in
July 2009 within our Industrial Specialties segméhtfavorable foreign currency impacts only slighdffset the
increase in net sales.

Gross profit increased during the three and ninathmended September 30, 2010 compared to the [samoes in
2009 due to higher net sales. Gross profit as eepéaige of sales was consistent for the nine manttied
September 30, 2010 as compared to the nine montlexleSeptember 30, 2009. Gross profit as a pegentasales
increased during the three months ended SepterBb@020 as compared to the three months endedrBepts0,
2009 as increased pricing more than offset incebess material and energy costs.

During the first quarter of 2010, we wrote-off atlpgoductive assets of $17 million related to oumg@pore and
Nanjing, China facilities. We also recorded $22lianil of accelerated amortization to w-off the asset associated
with a raw material purchase agreement with a seippho filed for bankruptcy during 2009. The aecated
amortization was recorded as $20 million to our tickntermediates segment and $2 million to our Adeed
Engineered Materials segment.

Selling, general and administrative expenses isetfor the three and nine months ended Septerdh2030
compared to the same periods in 2009 primarilytdube increase in operations. As a percentagale$sselling,
general and administrative expenses declined cadpar2009 due to our fixed spending reductionreffo
restructuring efficiencies and a positive impaonirforeign currency.

The components of Other (charges) gains, net ai@laws:

Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009

(unaudited)

(In $ millions)
Employee termination benefi @) (6) (2) (99
Ticona Kelsterbach plant relocati (@) 4 ()] (20
Plumbing action: 26 - 40 3
Insurance recoverie 18 - 18 6
Asset impairment - ) (73) 8)
Plant/office closure 1 (20 4) (20
Resolution of commercial disput 15 - 15 -
Total 36 (96) (47) (123

2010

During the first quarter of 2010, we concluded ttetain long-lived assets were partially impais¢dur acetate
flake and tow manufacturing operations in Sponderpy, United Kingdom. Accordingly, we wrote dowret
related property, plant and equipment to its falue of $31 million, resulting in long-lived ass®ipairment losses
of $72 million for the nine months ended Septen8ikr2010.

As a result of the announced closure of the outagéedlake and tow manufacturing operations in $jpor Derby,
United Kingdom, we recorded $14 million of employeemination benefits during the three months ended
September 30, 2010. The Spondon, Derby, United ddngfacility is included in our Consumer Specidatie
segment.

45




Table of Contents

As a result of our Pardies, France Project of Goswe recorded exit costs of $2 million in empleyermination
benefits for the three months ended September®®.2Ve recorded exit costs of $10 million durihg hine
months ended September 30, 2010, which consist$d ofillion in employee termination benefits, $1llion of
long-lived asset impairment losses, $2 million ofiract termination costs and other plant closostscand

$3 million of reindustrialization costs. The Pasgji€rance facility is included in our Acetyl Intezdiates segment.

Due to certain events in October 2008 and subseégeagindic cessations of production of our spegiplilymers
products produced at its ethylene vinyl acetatd/@&B Performance Polymers facility in Edmonton, A&lfta,
Canada, we declared two events of force majeureréMaced long-lived assets damaged in October d068g
2009. As a result of these events and subsequantjpecessation of production, we recorded $23iomilof
insurance recoveries during the three months eBéptember 30, 2010 in our Industrial Specialtiggrant. This
amount was partially offset by a $7 million chafgem our captive insurance companies included inQ@itler
Activities segment. The net insurance recoverie®l®@ million consisted of $8 million related to pesty damage
and $10 million related to business interruption.

Other charges for the three months ended Septe®@®h@010 included a $26 million decrease in legaérves
associated with plumbing cases. Other charge$hé&onine months ended September 30, 2010 includgdnfilion
of recoveries and a $27 million decrease in legsérves associated with plumbing cases. This gctivincluded ir
our Advanced Engineered Materials segment.

Other charges for the three months ended SepteB@h@010 also included a $15 million favorablelsatent in
resolution of a commercial dispute. This settlememécorded in our Consumer Specialties segment.

2009

During the first quarter of 2009, we began efféotsilign production capacity and staffing levelgayi the potential
for an economic environment of prolonged lower dedhdor the nine months ended September 30, 20b@y O
charges included employee termination benefits38fillion related to this endeavor. As a resultha shutdown
of the vinyl acetate monomer production (“VAM”) @im Cangrejera, Mexico, we recognized employesiteation
benefits of $1 million and long-lived asset impagmhlosses of $1 million during the nine monthsezhd
September 30, 2009. The VAM production unit in Gajgra, Mexico is included in our Acetyl Intermeadis
segment.

As a result of the Pardies, France Project of GlsDther charges included exit costs of $85 mlliiring the thre
months ended September 30, 2009, which consist§8&million in employee termination benefits, $80lion of
contract termination costs and $7 million of lomgetl asset impairment losses. The Pardies, Frandéy is
included in our Acetyl Intermediates segment.

Due to continued declines in demand in automotiekelectronic sectors, we announced our plansthacee
capacity by ceasing polyester polymer productioouatTicona manufacturing plant in Shelby, North@iaa.
Other charges for the three months ended Septe3h@009 included $2 million of employee terminatlenefits
related to this event. The Shelby, North Carolmeéility is included in our Advanced Engineered Migs segment.

Other charges for the nine months ended Septenth@0B9 was partially offset by $6 million of inamce
recoveries in satisfaction of claims we made relébethe unplanned outage of our Clear Lake, Texasic acid
facility during 2007, a $2 million decrease in leggserves for plumbing claims for which the stataf limitations
has expired and $1 million of insurance recovesiesociated with plumbing cases.

Operating profit increased for the three and niatins ended September 30, 2010 as compared tartie geriods
in 2009. The increase in operating profit is a lteslincreased gross profit and a reduction impkosts resulting
from the closure of our less advantaged acetic auitVAM production operations in Pardies, Fracdecrease i
other charges, consisting primarily of plant cl@soosts related to our Pardies, France facili®0@9 and a decree
in legal reserves associated with plumbing cades,lead a favorable impact on operating profit.

Earnings (loss) from continuing operations befaseibhcreased during the three and nine months ended
September 30, 2010 compared to the same peri®B0® primarily due to the increase in operatindipro
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Increased equity in net earnings of affiliates amdeased dividend income from cost investmentgritarted to the
increase for the nine months ended September 3@, 20

Our effective income tax rate for the three momthded September 30, 2010 was 23% compared to (729%be
three months ended September 30, 2009. The incire#ise effective rate for the quarter was primpade to the
release of valuation allowance on US net defermzdssets during the three months ended Septerp2039. Our
effective income tax rate for the nine months enslegtember 30, 2010 was 21% compared to (200%héonine
months ended September 30, 2009. The 2010 efferatigevas higher due to the release of valuatilmvahce on
US net deferred tax assets during the three mamttied September 30, 2009, a current period incieasserves
for uncertain tax positions, an increase in ford@gses not resulting in tax benefits in the curgerar and the effect
of 2010 healthcare reform in the U.S., partiallisef by the effect of new tax legislation in Mexioo2010.
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Selected Data by Business Segme

Three Months Ended Nine Months Ended
September 30 September 30
Change Change
2010 2009 in$ 2010 2009 in$
(As Adjusted) (As Adjusted)
(unaudited)
(In $ millions, except percentages)
Net sales
Advanced Engineered Materi: 271 220 51 835 569 266
Consumer Specialtie 288 271 17 817 817 -
Industrial Specialtie 276 236 40 787 745 42
Acetyl Intermediate 777 666 111 2,283 1,860 423
Other Activities - - - 1 1 -
Inter-segment elimination (106 (89) (17) (312 (298 (14)
Total 1,506 1,304 202 4,411 3,694 717
Other (charges) gains, r
Advanced Engineered Materic 19 6) 25 21 (29) 40
Consumer Specialtie 1 ?3) 4 (73) (6) (67)
Industrial Specialtie 25 ) 27 25 5) 30
Acetyl Intermediate (1) (85) 84 9) (86) 77
Other Activities (8) - (8) (11) (7) (4)
Total 36 (96) 132 (47) (123 76
Operating profit (loss
Advanced Engineered Materiz 63 21 42 151 4 147
Consumer Specialtie 71 52 19 105 184 (79)
Industrial Specialtie 50 44 6 78 73 5
Acetyl Intermediate 81 (30) 111 149 20 129
Other Activities (44) (22) (22) (120 (100 (20)
Total 221 65 156 363 181 182
Earnings (loss) from continuing operations befc
tax
Advanced Engineered Materi: 93 49 44 264 62 202
Consumer Specialtie 72 52 20 179 240 (61)
Industrial Specialtie 50 44 6 78 73 5
Acetyl Intermediate 85 (27) 112 156 26 130
Other Activities (109 (70) (39) (269 (237 (32)
Total 191 48 143 408 164 244
Depreciation and amortizatic
Advanced Engineered Materiz 19 17 2 57 53 4
Consumer Specialtie 9 13 4) 29 37 (8)
Industrial Specialtie 11 14 ?3) 31 41 (20)
Acetyl Intermediate 23 34 (11) 92 93 1)
Other Activities 4 5 (1) 10 9 1
Total 66 83 (17) 219 233 (14)
Operating margin(®)
Advanced Engineered Materi: 23.2% 9.5% 13.7% 18.1% 0.7% 17.4%
Consumer Specialtie 24.7% 19.2% 55% 12.9% 22.5% (9.6) %
Industrial Specialtie 18.1% 18.6% (0.5% 9.9% 9.8% 0.1%
Acetyl Intermediate 10.4% (4.5% 14.9% 6.5% 1.1% 5.4%
Total 14.7% 5.0% 9.7% 8.2% 4.9% 3.3%

(1) Defined as operating profit (loss) divided by reles
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Factors Affecting Business Segment Net Sales

The charts below set forth the percentage incréexrease) in net sales from the period ended Bégte30, 2009
to the period ended September 30, 2010 attributabdach of the factors indicated for the followlngsiness
segments.

Volume Price Currency  Other Total
(unaudited)
(In percentages)

Three Months Ended September 30, 2010 ComparelraeT™onths Ended
September 30, 20(

Advanced Engineered Materiz 22 5 7) 3@ 23
Consumer Specialtie 8 2 @ - 6
Industrial Specialtie 12 11 (6) - 17
Acetyl Intermediate 12 9 4) - 17

Total Company 13 8 (5) @ @ 15

Nine Months Ended September 30, 2010 Comparedrie Months Ende
September 30, 20(

Advanced Engineered Materi 46 - ©) 4 @ 47
Consumer Specialti¢ 1 ® > - -
Industrial Specialtie 14 5 (2 11 ® 6
Acetyl Intermediate 13 12 2 - 23

Total Company 17 6 @) O 1¢

@ Includes the effects of the captive insurance canigsaand the impact of fluctuations in intersegnediminations.
@) 2010 includes the effects of the FACT acquisit
©) 2010 does not include the effects of the PVOH tessinwhich was sold on July 1, 20

Summary by Business Segment for the Three and Nirdonths Ended September 30, 2010 compared to the
Three and Nine Months Ended September 30, 2009

Advanced Engineered Materia

Three Months Ended Nine Months Ended
September 30 September 30
Change Change
2010 2009 in$ 2010 2009 in$
(As Adjusted) (As Adjusted)
(unaudited)
(In $ millions, except percentages
Net sales 271 22C 51 83t 56¢ 26€
Net sales varianc
Volume 22 % 46 %
Price 5 % - %
Currency (7) % 3) %
Other 3 % 4 %
Other (charges) gains, r 19 (6) 25 21 19 40
Operating profit (loss 63 21 42 151 4 147
Operating margii 23.2 % 9.5 % 18.1 % 0.7 %
Earnings (loss) from continuing operations befave 93 49 44 264 62 20z
Depreciation and amortizatic 19 17 2 57 53 4

Our Advanced Engineered Materials segment deveppsiuces and supplies a broad portfolio of higligpgmance
technical polymers for application in automotivel abectronics products, as well as other consumeiiredustrial
applications. Together with our strategic affilgteve are a leading participant in the global tézdirpolymers
industry. The primary products of Advanced Engirdevaterials are POM, PPS, long-fiber reinforced
thermoplastics (“LFT"), polybutylene terephthal§t®BT"), polyethylene terephthalate (“PET"), ultragh
molecular weight polyethylene (“GUR”") and LCP. POM, PPS, LFT, PBT and PET are usadbroad range of
products including automotive components, electmrappliances and industrial applications. GUR
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used in battery separators, conveyor belts, fittnatquipment, coatings and medical devices. Psiraad markets
for LCP are electrical and electronics.

Advanced Engineered Materials’ net sales incre&8ddmillion and $266 million for the three and nimenths
ended September 30, 2010, respectively, compart tsame periods in 2009. The increase in net saf@imarily
related to significant increases in volume whicHuse to the gradual recovery in the global econaroptinued
success in the innovation and commercializationest products and applications and the acquisitfdPACT in
December 2009. The increase in net sales for tiee tnonths ended September 30, 2010 as compatfeel same
period in 2009 was positively impacted by increasesserage pricing as a result of implementedepiicreases
which was partially offset by unfavorable foreigiri@ncy impacts.

Operating profit increased $42 million and $147lianil for the three and nine months ended Septe®®e2010,
respectively, as compared to the same periods08.2lhe positive impact from higher sales volunmes,eased
pricing for our high performance polymers and high@duction volumes, including a planned inventomld for
the relocation of our facility in Kelsterbach, Genny, more than offset higher raw material and enecgts. The
acquisition of the two FACT product lines LCP andTPalso contributed to the increase in operatirggiprOther
charges positively impacted operating profit fag three and nine months ended September 30, 20/Hnhdry a
$26 million decrease in legal reserves associattfdplumbing cases. Depreciation and amortizatiaiudes

$2 million of accelerated amortization for the nmenths ended September 30, 2010 to wffehe asset associa
with a raw material purchase agreement with a seipwho filed for bankruptcy during 2009.

Our equity affiliates, including Ibn Sina, have expnced similar volume increases due to incredsetand during
the three and nine months ended September 30, 281@result, our proportional share of net earnioigthese
affiliates increased $55 million for the nine mant#nded September 30, 2010 compared to the saimd peR009.

Consumer Specialties

Three Months Ended Nine Months Ended
September 30, September 30,
Change Change
2010 2009 in$ 2010 2009 in$
(unaudited)
(In $ millions, except percentages)
Net sales 28¢ 271 17 817 817 -
Net sales varianc
Volume 8 % 1%
Price 1) % 1) %
Currency 1) % - %
Other - % - %
Other (charges) gains, r 1 (©) 4 73 (6) (67)
Operating profit (loss 71 52 19 10t 184 (79
Operating margii 24.7 % 19.2 % 12.€ % 225 %
Earnings (loss) from continuing operatic
before tax 72 52 20 17¢ 24C (61)
Depreciation and amortizatic 9 13 4 29 37 8)

Our Consumer Specialties segment consists of oatafe Products and Nutrinova businesses. Our AcBratducts
business primarily produces and supplies acetatevitiich is used in the production of filter protkid/Ve also
produce acetate flake, which is processed intateédw and acetate film. Our Nutrinova businesslpces and
sells Sunet?, a high intensity sweetener, and food protectigmadients, such as sorbates, for the food, begerag
and pharmaceuticals industries.

Net sales for Consumer Specialties was flat fomihe months ended September 30, 2010 as compatkd sam
period in 2009. Net sales increased slightly ferttiree months ended September 30, 2010 as contpatezrisame
period in 2009. During the first half of 2010, weperienced a decline in net sales related to atradal disruption
and subsequent production outage at our AcetattuPr® manufacturing facility in Narrows, Virginiéhe facility
resumed normal operations during the second quafr910 and we began to recover the impacted velduning
the current quarter as we experienced increasenineas in our Acetate Products business.
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Operating profit decreased for the nine month pkeinded September 30, 2010 as compared to thepsaind in
2009. An increase in other charges for the ninethmeaended September 30, 2010 had the most sigmtificgpact or
operating profit as it was unfavorably impacteddmng-lived asset impairment losses of $72 milliesaciated with
management’s assessment of the closure of ourtadkstke and tow production operations in Sponderby,
United Kingdom during the three months ended M&th2010. Operating profit increased $19 milliontfee three
month period ended September 30, 2010 as compatbed same period in 2009. Higher volumes and litsrfedm
our fixed cost reduction efforts more than offsighler energy and raw material costs.

During the nine month period ended September 300 28arnings from continuing operations beforedasreased
due to lower operating profit, which was partiaifyset by higher dividends from our China ventuné€$15 million
compared to 2009.

Industrial Specialties

Three Months Ended Nine Months Ended
September 30 September 30
Change Change
2010 2009 in$ 2010 2009 in$
(unaudited)
(In $ millions, except percentages)
Net sales 27€ 23€ 40 787 745 42
Net sales varianc
Volume 12 % 14 %
Price 11 % 5 %
Currency (6) % (2) %
Other - % (11) %
Other (charges) gains, r 25 2 27 25 (5) 30
Operating profit (loss 50 44 6 78 73 5
Operating margil 18.1 % 18.€ % 9. % 9.8 %
Earnings (loss) from continuing operations
before tax 50 44 6 78 73 5
Depreciation and amortizatic 11 14 (©)] 31 41 (20

Our Industrial Specialties segment includes our Eions and EVA Performance Polymers businesses. Our
Emulsions business is a global leader which progiaderoad product portfolio, specializing in viagetate ethyler
emulsions, and is a recognized authority on lovatiie organic compounds, an environmentally-frigndl
technology. Our emulsions products are used inde@array of applications including paints and cagdj adhesive
construction, glass fiber, textiles and paper. BR&formance Polymers business offers a compledeofitow-
density polyethylene and specialty EVA resins amthjgounds. EVA Performance Polymers’ products aeel irs
many applications including flexible packaging fiiptamination film products, hot melt adhesivesdioal devices
and tubing, automotive, carpeting and solar cetepsulation films.

In July 2009, we completed the sale of our PVOHimss to Sekisui Chemical Co., Ltd. (“Sekisui”) fonet cash
purchase price of $168 million, excluding the vatdi@ccounts receivable and payable we retaineé tfEimsaction
resulted in a gain on disposition of $34 milliordancludes long-term supply agreements betweers8e#nd the
Company.

Net sales increased for the three and nine momithsdeSeptember 30, 2010 compared to the same pani@d09.
Increased net sales were a result of higher grawthinnovation volumes from our Emulsions busireess higher
volumes from our EVA Performance Polymers busipestially offset by impacts resulting from the safeour
PVOH business in July 2009. EVA Performance Polgeisiness’ volumes were lower for the third quasfe
2009 due to technical issues at our Edmonton, Adb€ranada plant. Such technical production isaues resolved
and normal operations resumed prior to the endeothird quarter of 2009. Higher prices in our ERArformance
Polymers business due to price increases and falegpaoduct mix were partially offset by lower mgcin our
Emulsions business due to unfavorable foreign exghaates.

Due to certain events in October 2008 and subse¢geeindic cessations of production of our spegiptilymers
products produced at our EVA Performance Polymeeiityy in Edmonton, Alberta, Canada, we declared évent
of force majeure. During 2009, we replaced longdivassets damaged in October 2008. As a restiesétevents
and
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subsequent periodic cessation of production, werdsd $25 million of other charges related to iasge recoverie
during the three months ended September 30, 201i8.aMmount was partially offset by a $7 million o from oul
captive insurance companies included in the Otlwivilies segment. The net insurance recoveriekl8fmillion
consisted of $8 million related to property damagd $10 million related to business interruption.

Operating profit increased $6 million and $5 miflitor the three and nine months ended Septembe&03®,
respectively, as compared to the same periods08 péimarily due to the resumption of normal opiera at our
EVA Performance Polymers facility and the insurapazceeds received in the third quarter of 201@iadbr offset
by the 2009 gain on disposition of assets relaidtie divestiture of our PVOH business. Increasdeissvolumes
and prices were largely offset by higher raw mateardsts in both our EVA Performance Polymers amaiBions
businesses.

Earnings from continuing operations before taxeased during the three and nine months ended Se@t&,
2010 compared to the same periods in 2009 duecteased operating profit.

Acetyl Intermediate:

Three Months Ended Nine Months Ended
September 30, September 30,
Change Change
2010 2009 in$ 2010 2009 in$
(As Adjusted) (As Adjusted)
(unaudited)
(In $ millions, except percentages
Net sales 777 66€ 111 2,28: 1,86( 42¢
Net sales varianc
Volume 12 % 13 %
Price 9 % 12 %
Currency (4) % 2) %
Other - % - %
Other (charges) gains, r 1) (85) 84 9) (86) 77
Operating profit (loss 81 (30 111 14¢ 20 12¢
Operating margii 104 % (4.5) % 6.5 % 1.1 %
Earnings (loss) from continuing operatic
before tax 85 27) 11z 15€ 26 13C
Depreciation and amortizatic 23 34 (11) 92 93 @

Our Acetyl Intermediates segment produces and mgatetyl products, including acetic acid, VAMe#ac
anhydride and acetate esters. These products ageeallg used as starting materials for colorardts, adhesives,
coatings, textiles, medicines and more. Other cbelsiproduced in this business segment are orgahients and
intermediates for pharmaceutical, agricultural andmical products. To meet the growing demanddetia acid in
China and ongoing site optimization efforts, wecassfully expanded our acetic acid unit in Nanji@gina from
600,000 tons per reactor annually to 1.2 milliomstper reactor annually. Using new AOPR& capability, the
acetic acid unit could be further expanded to lilsan tons per reactor annually with only modedtdional
capital.

Acetyl Intermediates’ net sales increased $11lionikhnd $423 million during the three and nine rhereénded
September 30, 2010, respectively, compared todire periods in 2009 due to improvement in the dlebanomy
resulting in increased overall demand. Increaseslimme for both the three and nine months endedefser 30,
2010 were also a direct result of our successfeti@acid expansion at our Nanjing, China plant. 8é®
experienced favorable pricing which was driven iBing raw material costs and price increases iti@aeid and
VAM across all regions. The increase in net salas anly slightly offset by unfavorable foreign @mecy impacts.

Operating profit increased during the three ané mimonths ended September 30, 2010 compared tautie geriod
in 2009. The increase in operating profit is prityadue to higher volumes and prices and redudtioplant costs
resulting from the closure of our less advantagedie@acid and VAM production operations in Pardiesnce. A
decrease in other charges, due primarily to theradesof plant closure costs related to the 200€uckoof our
Pardies, France facility, also had a favorable ichpa operating profit. These increases to opeygihofit were onh
slightly offset by higher variable costs. Higherighle costs were a direct result of price incredreall major raw
materials.
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Earnings from continuing operations before taxeased during the three and nine months ended Sept&,
2010 compared to the same periods in 2009 duectedned operating profit.

Other Activities

Other Activities primarily consists of corporatenter costs, including financing and administrathetivities, and
our captive insurance companies.

Net sales remained flat for the three and nine hwahded September 30, 20

The operating loss for Other Activities increas@@ #illion and $20 million for the three and ninemths ended
September 30, 2010, respectively, compared toaime geriods in 2009. The increase was primarilytdue

$35 million increase in selling, general and adstnative costs, a $7 million charge from our capiivsurance
companies related to the insurance recoveriesvett &y our EVA Performance Polymers business relatéhe
events of force majeure, which was only partiaffiget by a $14 million gain on the sale of an da#flauilding.
Higher selling, general and administrative expenger® primarily due to higher legal costs and sggat growth an
business optimization initiatives.

The loss from continuing operations before taxeased $39 million and $32 million for the three aite months
ended September 30, 2010, respectively, comparte tsame periods in 2009. The increase is prignegiated to
$16 million of fees associated with our debt redficiag that occurred during the three months endgdenber 30,
2010.

Liquidity and Capital Resources

Our primary source of liquidity is cash generatexnhf operations, available cash and cash equivatentslividends
from our portfolio of strategic investments. In &ugh, we have $144 million available for borrowingder our
credit-linked revolving facility and $600 millionvailable under our revolving credit facility to &gs if required, in
meeting our working capital needs and other cotted@bligations.

While our contractual obligations, commitments dett service requirements over the next severaby@a
significant, we continue to believe we will haveadable resources to meet our liquidity requirersgirtcluding
debt service, for the remainder of 2010. If outhcthew from operations is insufficient to fund odebt service and
other obligations, we may be required to use atiegins available to us such as increasing our bargswreducing
or delaying capital expenditures, seeking addiicapital or seeking to restructure or refinanceindebtedness.
There can be no assurance, however, that we witirage to generate cash flows at or above cureeis.

As a result of the planned closure of our acetatesfand tow manufacturing operations at the SponDerby,
United Kingdom site, we expect to record total exges of approximately $35 to $45 million, consiptaf
approximately $20 million for personnel-relatedtexasts and approximately $20 million of other kagirelated
shutdown costs such as contract termination costsaecelerated depreciation of fixed assets. Weabtpat
substantially all of the exit costs (except forelecated depreciation of fixed assets of approxeéhga15 million)
will result in future cash expenditures. Cash awtl are expected to occur through 2011. For the mianths ende
September 30, 2010, we recorded exit costs of $llibmrelated to personneklated costs and $2 million relatec
accelerated depreciation. See Note 3 and Note tiaccompanying unaudited interim consolidatedrfcial
statements.

In addition to exitrelated costs associated with the closure of tte&mn, Derby, United Kingdom acetate flake
tow manufacturing operations, we expect to makéaagxpenditures of approximately $75 million iartain
capacity and efficiency improvements, principaliyeher or both of our Ocotlan, Mexico and NarroWsginia
facilities, to optimize our global production netikoThe Spondon, Derby, United Kingdom, OcotlanxiMe and
Narrows, Virginia acetate facilities are includadiur Consumer Specialties segm:

On a stand-alone basis, Celanese has no mates&basher than the stock of its subsidiaries anithdependent
external operations of its own. As such, Celaneserally will depend on the cash flow of its sulsiiés to meet i
obligations under its Series A common stock, seciiedit facilities and its senior notes.
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Cash Flows

As of September 30, 2010, we had total debt of &BRillion and cash and cash equivalents of $88Homi
resulting in net debt of $2,387 million compareddtal debt of $3,501 million, cash and cash edeivis of
$1,254 million, and net debt of $2,247 million,diDecember 31, 2009. Decreased cash of $370 milias
primarily due to net cash payments on long-ternt dé6248 million, purchases of treasury stock 41 $nillion,
acquisitions of $46 million and capital expenditiecluding capital expenditures related to théstéebach
relocation) of $341 million.

» Net Cash Provided by Operating Activiti

Cash flow provided by operations decreased $45amitluring the nine months ended September 30, 2610
compared to the same period in 2009. The increaspérating profit was more than offset by the @éase in trade
working capital and cash paid for taxes of $104iaomil

* Net Cash Provided by (Used in) Investing Activit

Net cash from investing activities decreased frorash inflow of $191 million for the nine monthsdex
September 30, 2009 to a cash outflow of $381 milfar the same period in 2010. The decrease isgilyrelated
to the receipt of proceeds of $412 million relatiethe Ticona Kelsterbach plant relocation andréeeipt of

$168 million for the sale of our PVOH business thate both received in 2009. There were no sucbgads in
2010.

Our cash outflow for capital expenditures was $a#iion and $130 million for the nine months ended
September 30, 2010 and 2009, respectively. Capifanditures were primarily related to major reptaents of
equipment, capacity expansions, major investmentsduce future operating costs and environmenthhaalth
and safety initiatives.

Additionally, we had cash outflows for the nine tfttmended September 30, 2010 of $46 million reltdealir
acquisition of two product lines, Zeni®.CP and Therm® PCT, from DuPont Performance Polymers. In
connection with the acquisition, we have commiteegurchase certain inventory at a future dateadht a range
between $12 million and $17 million.

Capital expenditures are expected to be approxiyjn@g21 million for 2010, excluding amounts relatedhe
relocation of our Ticona plant in Kelsterbach. Weect cash outflows for capital expenditures far Bizona plant
in Kelsterbach to be €234 million during 2010 ofigéhwe paid €166 million through September 30, 20/@
expect to receive the final installment of €110limil in proceeds from Fraport in 2011. As the rakoan project
progressed, we decided to expand the scope oftligoroduction facilities and now expect to spendxness of
total proceeds to be received from Fraport.

In connection with the construction of the POM fiagin Saudi Arabia, our pro rata share of investapital is
expected to total approximately $150 million ovehiee year period beginning in late 2010.

» Net Cash Used in Financing Activitie

Net cash used in financing activities increasethfeocash outflow of $52 million for the nine mon#rxlec
September 30, 2009 to a cash outflow of $332 milfar the same period in 2010. The $280 milliorréase
primarily relates to the net pay down on long-tetent of $248 million and $41 million used to rephase the
Company’s common stock.

Debt
» Senior Notes

On September 24, 2010, we completed an offerir®@660 million aggregate principal amount of 6 5/8éhi®r
Notes due 2018 (tFNotes”). The Notes are guaranteed on a senioraumed basis by Celanese and each of the
domestic subsidiaries of Celanese US that guarastebligations under its senior secured crediifees (the
“Subsidiary Guarantors”).
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The Notes were issued under an indenture datefi®espdember 24, 2010 (the “Indenture”) among Cedands,
Celanese, the Subsidiary Guarantors and Wells FBag&, National Association, as trustee. The Nbesr interest
at a rate of 6 5/8% per annum and were priced @3616f par. Celanese US will pay interest on theeNain April
15 and October 15 of each year commencing on AptiP011. The Notes will mature on October 15, 20t
Notes are redeemable, in whole or in part, at ang bn or after October 15, 2014 at the redempiitces specifie
in the Indenture. Prior to October 15, 2014, CedarldS may redeem some or all of the Notes at ametiten price
of 100% of the principal amount, plus accrued ampaid interest, if any, to the redemption dates @udmake-
whole” premium as specified in the Indenture. Thoaed are senior unsecured obligations of Celan&sarid rank
equally in right of payment with all other unsubioated indebtedness of Celanese US.

The Indenture contains covenants, including, btifinmdted to, restrictions on the Company’s andsitbsidiaries’
ability to incur indebtedness; grant liens on asseerge, consolidate, or sell assets; pay divisiendnake other
restricted payments; engage in transactions witlie#és; or engage in other businesses.

* Senior Credit Agreemer

On September 29, 2010, we entered into an amendiestment with the lenders under our existingosesgcured
credit facilities in order to amend and restatedbeesponding credit agreement, dated as of Rp2007 (as
previously amended, the “Existing Credit Agreemeatid as amended and restated by the amendmeatraare
the “Amended Credit Agreement”). Our Amended Crédjteement consists of the Term C loan facilityihgv
principal amounts of $1,140 million of US dollarraeninated and €204 million of Eudenominated term loans ¢
2016, the Term B loan facility having principal anmbs of $417 million US dollar-denominated and &8ion of
Euro-denominated term loans due 2014, a $600 mitkéwolving credit facility terminating in 2015 aad

$228 million credit-linked revolving facility termating in 2014. Prior to entering into the Amendinégreement,
we used the proceeds from the offering of the Natesg with $200 million of cash on hand to pay dadive Term
B loan facility borrowings under the Existing Credgreement.

As of September 30, 2010, the balances availablediwowing under the revolving credit facility atite credit-
linked revolving facility are as follows:

(In $ millions)

(unaudited)

Revolving credit facility

Borrowings outstandin -

Letters of credit issue -

Available for borrowing 60C
Credi-linked revolving facility

Letters of credit issue 84

Available for borrowing 144

As a condition to borrowing funds or requesting teéters of credit be issued under the revolvirggit facility, our
first lien senior secured leverage ratio (as caleudl) as of the last day of the most recent figaatter for which
financial statements have been delivered underethaving facility) cannot exceed the thresholdspscified above
Further, our first lien senior secured leveragmnaitust be maintained at or below that thresholdendmy amounts
are outstanding under the revolving credit facility

Our amended maximum first lien senior secured kyerratios, estimated first lien senior securedriaye ratios
and the borrowing capacity under the revolving itriettility as of September 30, 2010 are as follows

First Lien Senior Secured Leverage Ratios

Estimate, If Fully Borrowing
Maximum Estimate Drawn Capacity
(unaudited)
(In $ millions)
September 30, 201 4.25t0 1.0 1.9 to 1.01 2.4t01.00 60
December 31, 2010 and therea 3.90to 1.0

The Amended Credit Agreement contains covenantsatieasubstantially similar to those found in théskng
Credit Agreement, including, but not limited tostréctions on our ability to incur indebtednessmgrliens on
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assets; merge, consolidate, or sell assets; paedids or make other restricted payments; makestments; prepa
or modify certain indebtedness; engage in transastivith affiliates; enter into sale-leasebackgeations or hedge
transactions; or engage in other businesses; dsasvalcovenant requiring maintenance of a maxirfirghlien
senior secured leverage ratio.

We are in compliance with all of the covenantsteglao our debt agreements as of September 30, 2010

Share Capital

We have a policy of declaring, subject to legalmi&able funds, a quarterly cash dividend on edehres of Series A
common stock, par value $0.0001 per share (“Com@&tonk”). In April 2010, we announced that our Boafd
Directors approved a 25% increase in the Celaneadeayly Common Stock cash dividend. The Board ioé®ors
increased the quarterly dividend rate from $0.080d®5 per share of Common Stock on a quarterlis zasl $0.16
to $0.20 per share of Common Stock on an annu#@.bHse new dividend rate was applicable to divitlepayable
beginning in August 2010. On October 4, 2010, weated a cash dividend of $0.05 per share on ounr@an
Stock amounting to $8 million. The cash dividendsfar the period from August 2, 2010 to October&110 and
will be paid on November 1, 2010 to holders of relcas of October 15, 2010.

On February 1, 2010, we delivered notice to thelérs of our 4.25% Convertible Perpetual PrefertediS(the
“Preferred Stock”), pursuant to which we calledttoe redemption of all 9.6 million outstanding swof Preferred
Stock. Holders of the Preferred Stock were entittedonvert each share of Preferred Stock intoQ02Zhares of ot
Common Stock at any time prior to 5:00 p.m., Newkv@ity time, on February 19, 2010. As of such dhtdders
of Preferred Stock had elected to convert 9,591shées of Preferred Stock into an aggregate 6842942 shares
of Common Stock. The 8,724 shares of PreferredkStat remained outstanding after such conversigere
redeemed by us on February 22, 2010 for 7,437 sldil@ommon Stock, in accordance with the ternthef
Preferred Stock. In addition to the Common Stoskeésl in respect of the shares of Preferred Stackerted and
redeemed, we paid cash in lieu of fractional shdreissuing these shares of Common Stock, wed@rethe
exemption from registration provided by Section)@pof the Securities Act of 1933, as amended.pald cash
dividends on our Preferred Stock of $3 million dgrithe nine months ended September 30, 2010. Asuét of the
redemption of our Preferred Stock, no future dinidieon Preferred Stock will be paid.

In February 2008, our Board of Directors authorittezlrepurchase of up to $400 million of our ComrSoock.
This authorization was increased by the Board oé®ors to $500 million in October 2008. The auitations give
management discretion in determining the conditiom$er which shares may be repurchased. This repsec
program does not have an expiration date.

The number of shares repurchased and the averacjgaga price paid per share pursuant to this aa#tmm are as

follows:

Nine Months Ended Total From

September 30 Inception Through
2010 2009 September 30, 201!
(unaudited)

Shares repurchas: 1,473,49; - 11,236,69
Average purchase price per sh $ 278 - $ 37.2¢
Amount spent on repurchased shares (in milli $ 4! - $ 41¢

These repurchases will reduce the number of slwartstanding and the repurchased shares may beysedfor
compensation programs utilizing our stock and otloeporate purposes. We account for treasury sisitlg the
cost method and include treasury stock as a conmpafi&shareholders’ equity the accompanying unadditterim
consolidated financial statements.

Contractual Obligations

Except as otherwise described in this report, thare been no material revisions to our contracihbdjations as
described in our 2009 Form 10-K.
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Off-Balance Sheet Arrangement

We have not entered into any material off-balaf@esarrangements.

Critical Accounting Policies and Estimates

Our unaudited interim consolidated financial sta¢ata are based on the selection and applicatisignoificant
accounting policies. The preparation of unauditedrim consolidated financial statements in confriwith
accounting principles generally accepted in thetd¢hBtates of America requires management to mstkeates
and assumptions that affect the reported amourdass#ts and liabilities, disclosure of contingessess and
liabilities at the date of the unaudited interirmsolidated financial statements and the reportegluaits of revenue
expenses and allocated charges during the repgaéirigd. Actual results could differ from thoseimsttes.
However, we are not currently aware of any reasigriddely events or circumstances that would resultnaterially
different results.

We describe our significant accounting policie®Note 2, Summary of Accounting Policies, of the Naie
Consolidated Financial Statements included in @@92Form 10-K. We discuss our critical accountiniqies and
estimates in MD&A in our 2009 Form 10-K.

There have been no material revisions to the afiiccounting policies as filed in our 2009 FormKLO

We assess the recoverability of the carrying valuies reporting unit goodwill and indefinite-livadtangible assets
annually during the third quarter of its fiscal yeiging June 30 balances or whenever events ogekan
circumstances indicate that the carrying amouthefasset may not be fully recoverable. In connaatiith our
annual goodwill and indefinite-lived intangible esgmpairment tests, we did not record an impairtnhess to
goodwill or indefinite-lived intangible assets chgithe nine months ended September 30, 2010.

For all significant goodwill and indefinite-livedtangible assets, the estimated fair value of siseteexceeded the
carrying value of the asset by a substantial maagthe date of the impairment test. Our methodofog
determining impairment for both goodwill and indétfe-lived intangible assets was consistent witt tised in the
prior year.

Recent Accounting Pronouncements

See Note 2 to the accompanying unaudited interins@idated financial statements included in thisu@erly
Report on Form 10-Q for a discussion of recent actiog pronouncements.

Item 3.Quantitative and Qualitative Disclosures about MakRisk

Market risk for our Company has not changed mdterfimm the foreign exchange, interest rate anchemdity
risks disclosed in Item 7A. Quantitative and QuaiNte Disclosures about Market Risk in our 2009nrd0-K.
Item 4.Controls and Procedure

Disclosure Controls and Procedures

Under the supervision and with the participatiomof management, including the Chief Executive ¢@ffiand
Chief Financial Officer, we have evaluated the effeness of our disclosure controls and procedpuesuant to
Exchange Act Rule 13a-15(b) as of the end of thimgeovered by this report. Based on that evabumatihe Chief
Executive Officer and Chief Financial Officer hasencluded that these disclosure controls and proesdare
effective.

Changes in Internal Control Over Financial Reporting

During the period covered by this report, thereavas changes in our internal control over finangglorting that
materially affected, or are reasonably likely tatenally affect, our internal control over finantraporting.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceeding:

We are involved in legal and regulatory proceeditegssuits and claims incidental to the normal agiaf our
business, relating to such matters as productitigbdontract, antitrust, intellectual propertyowkers’
compensation, chemical exposure, prior acquisitipast waste disposal practices and release ofichlninto the
environment. While it is impossible at this timed@termine with certainty the ultimate outcomehase
proceedings, lawsuits and claims, we are activefgmtling those matters where the Company is nased a
defendant. Additionally, we believe, based on tihd@e of legal counsel, that adequate reserves ege made ar
that the ultimate outcomes of all such litigatiow a&laims will not have a material adverse effecttee financial
position of the Company; however, the ultimate oate of any given matter may have a material advierpact on
the results of operations or cash flows of the Camygn any given reporting period. See also Notéolffhie
unaudited interim consolidated financial statemémts discussion of material legal proceedings.

There have been no significant developments iriltegal Proceedings” described in our 2009 Form 16tker
than those disclosed in Note 17 in the accompanyagidited interim consolidated financial stateraent

Item 1A. Risk Factors

Our business and operations are subject to varisks and uncertainties, which are described invamious reports,
including those set forth in Item 1A of our 2009fRal0-K. Set forth below is a discussion of theenat changes
in our risk factors since the 2009 Form 10-K. Thi@imation presented below updates, and shoulédwetin
conjunction with, the risk factors and other infation disclosed in our 2009 Form 10-K.

Risks Related to Our Indebtedness

On September 24, 2010, Celanese US Holdings LLxlaware Limited Liability Company, and not its sidiarie:
(“Celanese US”) completed an offering of $600 raillin aggregate principal amount of 6 5/8% Seniote due
2018 (the “Notes”) in a private placement condugtecsuant to Rule 144A under the Securities Ad383, as
amended. The Notes were issued under an inderdated Geptember 24, 2010 (the “Indenture”) amonguise
US, Celanese, each of the domestic subsidiari€elainese US that guarantee its obligations undssrior secured
credit facilities and Wells Fargo Bank, Nationals@siation, as trustee.

On September 29, 2010, Celanese US, Celaneseeaathof the domestic subsidiaries of Celaneseddred
into an amendment agreement with the lenders uddlemese US’s existing senior secured credit feslin order
to amend and restate the corresponding credit agnate dated as of April 2, 2007 (the “Amended Credi
Agreement”). The term “Celanese” refers to Celar@sgooration and not its subsidiaries.

We may be able to incur additional indebtednesghe future, which could increase the risks describabove.

Although covenants under the Amended Credit Agre#rard the Indenture governing the Notes will lioit
ability to incur certain additional indebtednesgde restrictions are subject to a number of doatibns and
exceptions, and the indebtedness incurred in camg with these restrictions could be significdiotthe extent
that we incur additional indebtedness, the risk®eiated with our leverage described above, inomdur possible
inability to service our debt, including the Notesuld increase.

Restrictive covenants in our debt agreements mayitliour ability to engage in certain transactionsid may
diminish our ability to make payments on our indefoiness.

The Amended Credit Agreement and the Indenture gpavg the Notes each contain various covenantdithatour
ability to engage in specified types of transaciorhe Indenture governing the Notes will limit @stse US’s and
certain of its subsidiariesibility to, among other things, incur additionabtigoay dividends or make other restric
payments; consummate specified asset sales; attdransactions with affiliates; incur liens, ingeorestrictions on
the ability of a subsidiary to pay dividends or mglayments to Celanese US and its restricted
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subsidiaries; merge or consolidate with any otleesgn; and sell, assign, transfer, lease, conveyherwise dispos
of all or substantially all of Celanese US’s assetthe assets of its restricted subsidiaries.

In addition, the Amended Credit Agreement require$o maintain a maximum first lien senior secuex@rage
ratio if there are outstanding borrowings underrthelving credit facility. Our ability to meet thfinancial ratio cal
be affected by events beyond our control, and wg moabe able to meet this test at all.

Such restrictions in our debt instruments couldiltés us having to obtain the consent of holddrthe Notes and of
our lenders in order to take certain actions. igams in credit markets may prevent us from obitgjror make it
more difficult or more costly for us to obtain sumbnsents. Our ability to expand our business adtiress declines
in our business may be limited if we are unablelitain such consents.

A breach of any of these covenants could reswdtdefault, which, if not cured or waived, could bavmaterial
adverse effect on our business, financial conditiod results of operations. Furthermore, a detaxder the
Amended Credit Agreement could permit lenders tekate the maturity of our indebtedness undeAthended
Credit Agreement and to terminate any commitmemtsnd. If we were unable to repay such indebtesirntbs
lenders under the Amended Credit Agreement cowddgad against the collateral granted to them torsetbat
indebtedness. Our subsidiaries have pledged diseymti portion of our assets as collateral to seaur
indebtedness under the Amended Credit Agreemetfte lienders under the Amended Credit Agreemerglacte
the repayment of such indebtedness, we may notdfieient assets to repay such amounts or owaroth
indebtedness, including the Notes. In such eveatcould be forced into bankruptcy or liquidation.

Celanese and Celanese US are holding companiesa@epuend on subsidiaries to satisfy their obligatiomsder
the Notes and the guarantee of Celanese US’s oltiages under the Notes by Celanese.

As holding companies, Celanese and Celanese USicosabstantially all of their operations througkit
subsidiaries, which own substantially all of ounsolidated assets. Consequently, the principalsgooircash to pay
Celanese and Celanese US'’s obligations, includitigations under the Notes and the guarantee o€&anese
US’s obligations under the Notes by Celanese @<ttsh that our subsidiaries generate from theratjpns. We
cannot assure that our subsidiaries will be ahlertbe permitted to, make distributions to endbé¢éanese US
and/or Celanese to make payments in respect afdhbgations. Each of our subsidiaries is a didtirgal entity
and, under certain circumstances, applicable Eatg regulatory limitations and terms of our digistruments may
limit Celanese US’s and Celanese’s ability to abtaish from our subsidiaries. While the Indentwreegning the
Notes limits the ability of our subsidiaries totregt their ability to pay dividends or make othietercompany
payments to us, these limitations are subject tmicequalifications and exceptions, which may htheseffect of
significantly restricting the applicability of thedimits. In the event Celanese US and/or Celades®ot receive
distributions from our subsidiaries, Celanese U&@nCelanese may be unable to make required pagmarthe
Notes, the guarantee of Celanese’s obligations under the Notes by Celanese, ootluer indebtedness.

Risks Related to Our Business

We may experience unexpected difficulties and ineurexpected costs in the relocation of our Kelstech Ticona
plant, which may increase our costs, delay the ts@ion or disrupt our ability to supply our custorme

We have agreed with the Frankfurt, Germany Airgtftaport”) to relocate our Kelsterbach, Germangihass to
another location, resolving several years of lefigbutes related to the planned Frankfurt airpepaesion. In July
2007, we announced that we would relocate the &ddath, Germany business to the Hoechst InduBtidd in the
Rhine Main area. Fraport agreed to pay Ticonaa ¢5t€670 million over a 5-year period to offsests associated
with the closure of the Kelsterbach plant and thadition of the business from its current locatiBacause the
relocation of our Kelsterbach, Germany busineseesgmts a major logistical undertaking, the cowsivn of our
new facilities may be delayed, actual costs maged®ur estimates and we may be subject to peniliie have
not timely vacated the Kelsterbach location. If teklecation causes other unexpected difficulties,ansts may
increase or supplies to our customers may be disdup
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Item 2. Unregistered Sales of Equity Securities and UsdPobceeds

The table below sets forth information regardingurehases of our Common Stock during the three nsoerided
September 30, 2010:

Approximate Dollar

Total Number of Value of Shares
Total Number Average Shares Purchased as Remaining that may be
of Shares Price Paid Part of Publicly Purchased Under
Period Purchased per Share Announced Program the Program
(unaudited)

July 1-31, 201C 334 % 26.9: = $ 102,300,0C
August -31, 201C 794,90( $ 26.4( 794,90( $ 81,300,00
September -30, 201C - $ - - $ 81,300,00

(@ Relate to shares employees have elected to halwbeddtto cover their statutory minimum withholdiregjuirements fo
personal income taxes related to the vesting dficesd stock units

Item 3. Defaults Upon Senior Securitie

None.

Item 4. [Removed and Reserve
Item 5. Other Information

None.
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Iltem 6. Exhibits

Exhibit
Number Description
3.1 Second Amended and Restated Certificate of Incatfmor (Incorporated by reference to Exhibit 3.
the Current Report cForm ¢-K filed with the SEC on January 28, 200
3.2 Third Amended and Restated By-laws, effective aSabber 23, 2008 (Incorporated by reference to
Exhibit 3.1 to the Current Report Form &K filed with the SEC on October 29, 200
4.1 Indenture, dated September 24, 2010, by and amelejn€se US Holdings LLC, the guarantors party
thereto, and Wells Fargo Bank, National Associatamtrustee (Incorporated by reference to
Exhibit 4.1 to the Current Report Form &K filed with the SEC on September 29, 201

101 Registration Rights Agreement, dated Septembe?@40), among Celanese US Holdings LLC, the
guarantors party thereto, and the initial purchafisted therein (Incorporated by reference to
Exhibit 10.1 to the Current Report Form &K filed with the SEC on September 29, 201

10.2 Amendment Agreement, dated September 29, 2010 a@elagese Corporation, Celanese US
Holdings LLC, certain subsidiaries of Celanese Usidithgs LLC, the lenders party thereto, Deutsche
Bank AG, New York Branch, as administrative agemt as collateral agent, and Deutsche Bank
Securities LLC and Banc of Americas Securities Lldgjoint lead arrangers and joint book runners
(Incorporated by reference to Exhibit 10.2 to therént Report on Form 8-K filed with the SEC on
September 29, 201(

103 Amended and Restated Credit Agreement, dated Sbpte28, 2010 among Celanese Corporation,
Celanese US Holdings LLC, the subsidiaries of GedarlJS Holdings LLC from time to time party
thereto as borrowers and guarantors, Deutsche B@&iNew York Branch, as administrative agent
and collateral agent, Deutsche Bank Securities Bh@ Banc of Americas Securities LLC as joint |
arrangers and joint book runners, HSBC Securiti&$4) Inc., JPMorgan Chase Bank, N.A., and The
Royal Bank of Scotland PLC, as @mcumentation Agents, the other lenders party tbesnd certai
other agents for such lenders (Incorporated byeafse to Exhibit 10.3 to the Current Report on
Form &K filed with the SEC on September 29, 20!

104 Executive Severance Benefits Plan, dated July @10 ZIncorporated by reference to Exhibit 10.1 to
the Current Report cForm ¢-K filed with the SEC on July 27, 201(

105 Form of Performance-Vesting Restricted Stock Unitadd Agreement ) between Celanese
Corporation and award recipient (Incorporated bgrence to Exhibit 10.1 to the Current Report on
Form &K filed with the SEC on September 13, 20!

10.6 Form of Time-Vesting Restricted Stock Unit Awardragment between Celanese Corporation and
award recipient (Incorporated by reference to EixHiB.2 to the Current Report on Form 8-K filed
with the SEC on September 13, 201

10.7 Form of Nonqualified Stock Option Award Agreemeptween Celanese Corporation and award
recipient (Incorporated by reference to Exhibit3ld the Current Report on Form 8-K filed with the
SEC on September 13, 201

311 Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
(filed herewith).

31.2 Certification of Chief Financial Officer pursuat $ection 302 of the Sarbanes-Oxley Act of 2002
(filed herewith).

32.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarbanes-Oxley Act of 2002
(filed herewith).

32.2 Certification of Chief Financial Officer pursuat $ection 906 of the Sarbanes-Oxley Act of 2002
(filed herewith).

101INS XBRL Instance Documer

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurn
101.LAB XBRL Taxonomy Extension Label Linkbase Docum
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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Undertaking Regarding Furnishing Additional Docunsen

The Company agrees to furnish to the SecuritiesExattange Commission, upon its request, the ingnisnot
filed herewith with respect to the Company’s seninsecured notes due 2018 that were issued ivat@ri
placement conducted pursuant to Rule 144A undeBéuarities Act of 1933, as amended, on Septemhet@.0,
and which are discussed in Note 9 to the accompgnymaudited interim consolidated financial statetméncluded
in this Quarterly Report on Form 10-Q.
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be
signed on its behalf by the undersigned thereunlp authorized.

CELANESE CORPORATION

By: /s/ Davip N. WEIDMAN

David N. Weidman
Chairman of the Board of Directors and
Chief Executive Officer

Date: October 26, 2010

By: /s/ STEVEN M. STERIN
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Steven M. Sterin
Senior Vice President and
Chief Financial Officer

Date: October 26, 2010



Exhibit 31.1

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David N. Weidman, certify that:
1. | have reviewed this quarterly report on ForrA0f Celanese Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#ttate a
material fact necessary to make the statements,rimalight of the circumstances under which suetieshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly
present in all material respects the financial dior results of operations and cash flows ofriégistrant as of, ar
for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure
controls and procedures (as defined in ExchangdrAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifee
designed under our supervision, to ensure thatrrabiieformation relating to the registrant, incing its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this report is being prepared;

(b) designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting
to be designed under our supervision, to providsarable assurance regarding the reliability @frfaial reporting
and the preparation of financial statements foemel purposes in accordance with generally acdegteounting
principles;

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisi report
our conclusions about the effectiveness of thel@sce controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiath; an

(d) disclosed in this report any change in thestegnt's internal control over financial reportitigat occurred
during the registrant’'s most recent fiscal quaftiee registrans fourth fiscal quarter in the case of an annyabg
that has materially affected, or is reasonablyljilte materially affect, the registrant’s interrz@ntrol over
financial reporting; and

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registrarguditors and the audit committee of the regigisaboard of
directors (or persons performing the equivalentfiams):

(a) all significant deficiencies and material weagses in the design or operation of internal cootrer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) any fraud, whether or not material, that inesymanagement or other employees who have a saniifiole it
the registrant’s internal control over financigbogting.

/s/ Davib N. WEIDMAN

David N. Weidman

Chairman of the Board of Directors and
Chief Executive Officer

Date: October 26, 201




Exhibit 31.2

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Steven M. Sterin, certify that:
1. | have reviewed this quarterly report on ForrA0f Celanese Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#ttate a
material fact necessary to make the statements,rimalight of the circumstances under which suetieshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statemeamis,other financial information included in théport, fairly
present in all material respects the financial dior results of operations and cash flows ofriégistrant as of, ar
for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure
controls and procedures (as defined in ExchangdrAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifee
designed under our supervision, to ensure thatrrabiieformation relating to the registrant, incing its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this report is being prepared;

(b) designed such internal control over finanoggdarting, or caused such internal control overrfaial reporting
to be designed under our supervision, to providsarable assurance regarding the reliability @frfaial reporting
and the preparation of financial statements foemel purposes in accordance with generally acdegteounting
principles;

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisi report
our conclusions about the effectiveness of thel@sce controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiath; an

(d) disclosed in this report any change in thestegnt's internal control over financial reportitigat occurred
during the registrant’'s most recent fiscal quaftiee registrans fourth fiscal quarter in the case of an annyabg
that has materially affected, or is reasonablyljilte materially affect, the registrant’s interrz@ntrol over
financial reporting; and

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registrarguditors and the audit committee of the regigisaboard of
directors (or persons performing the equivalentfiams):

(a) all significant deficiencies and material weagses in the design or operation of internal cootrer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; and

(b) any fraud, whether or not material, that inesymanagement or other employees who have a saniifiole it
the registrant’s internal control over financigbogting.

/s/  SEVEN M. STERIN

Steven M. Sterin

Senior Vice President and
Chief Financial Officer
Date: October 26, 201




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the “Company”) on Form 10-Q for thexipd
ending September 30, 2010 as filed with the Seearind Exchange Commission on the date hereof (the
“Report”), |, David N. Weidman, Chairman of the Bdaf Directors and Chief Executive Officer of tGiempany,

hereby certify, pursuant to 18 U.S.C. Section 1280adopted pursuant to Section 906 of the Sarbfarley Act of
2002, that:

1. The Report fully complies with the requiremesitsection 13(a) or 15(d) of the Securities ExcleaAgt of
1934; and

2. The information contained in the Report fairhggents, in all material respects, the financialdition and
results of operations of the Company.

/s/ Davib N. WEIDMAN

David N. Weidman
Chairman of the Board of Directors and
Chief Executive Officer

Date: October 26, 201



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the “Company”) on Form 10-Q for thexipd
ending September 30, 2010 as filed with the Seearind Exchange Commission on the date hereof (the
“Report”), 1, Steven M. Sterin, Senior Vice Presitland Chief Financial Officer of the Company, lwreertify,
pursuant to 18 U.S.C. Section 1350, as adoptedipnt$o Section 906 of the Sarbanes-Oxley Act @22@hat:

1. The Report fully complies with the requiremesitsection 13(a) or 15(d) of the Securities ExcleaAgt of
1934; and

2. The information contained in the Report fairhggents, in all material respects, the financialdition and
results of operations of the Company.

/s/  SEVEN M. STERIN

Steven M. Sterin
Senior Vice President and
Chief Financial Officer

Date: October 26, 201



