EDGAR'pro

iy EDGAR Dnlire”

CELANESE CORP

FORM 8-K

(Current report filing)

Filed 07/28/09 for the Period Ending 07/28/09

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

222 W. LAS COLINAS BLVD., SUITE 900N

IRVING, TX, 75039-5421

972-443-4000

0001306830

CE

2820 - Plastic Material, Synthetic Resin/Rubber, Cellulos (No Glass)
Commodity Chemicals

Basic Materials

12/31

Powere d By EDGA;Rbn]ine

http://www.edgar-online.com

© Copyright 2020, EDGAR Online, a division of Donnelley Financial Solutions. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, a division of Donnelley Financial Solutions, Terms of Use.


https://www.edgar-online.com

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

Current Report
Pursuant to Section 13 or 15(d) of the Securitiesd€éhange Act of 1934

Date of Report (Date of earliest event reported): uly 28, 2009

CELANESE CORPORATION

(Exact Name of Registrant as specified in its @rart

DELAWARE 001-32410 98-042072¢€
(State or other jurisdictio (Commission File (IRS Employel
of incorporation’ Number) Identification No.)

1601 West LBJ Freeway, Dallas, Texas 75234-6034
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area c(2i&?) 4434000

Not Applicable
(Former name or former address, if changed sirstadgort):

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

O Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Contibn

On July 28, 2009, Celanese Corporation (tB®fpany’) issued a press release reporting the finanegllts for its second quarter 2009.
A copy of the press release is attached to thissbtiReport on Form 8-K (“ Current Repdyias Exhibit 99.1 and is incorporated herein
solely for purposes of this Iltem 2.02 disclosure.

Item 7.01 Regulation FD Disclosure

On July 28, 2009, David N. Weidman, Chairmad &hief Executive Officer of the Company, and 8tei. Sterin, Senior Vice President
and Chief Financial Officer of the Company, will keaa presentation to investors and analysts vialecast hosted by the Company at 9:00
a.m. CT. The webcast and slide presentation macbessed on our website at www.celaneseiauaer Investor/Presentations & Webcasts.
A copy of the slide presentation posted duringwiebcast is attached to this Current Report as @82 and is incorporated herein solely
for purposes of this Item 7.01 disclosure.

Iltem 9.01 Financial Statements and Exhibits.
(d) Exhibits

Exhibit Numbe  Description

99.1 Press Release dated July 28, 20
99.2 Slide Presentation dated July 28, 20
* In connection with the disclosure set forthtem 2.02 and Item 7.01, the information in thig@at Report, including the exhibits

attached hereto, is being furnished and shall eatdemed “filed” for purposes of Section 18 of 8ezurities Exchange Act of 1934, as
amended (the " Exchange A9t or otherwise subject to the liabilities of suséction. The information in this Current Repartluding
the exhibits, shall not be incorporated by refeecinto any filing under the Securities Act of 1938,amended or the Exchange Act,
regardless of any incorporation by reference laggua any such filing. This Current Report will i deemed an admission as to the
materiality of any information in this Current Repthat is required to be disclosed solely by Ratjoh FD.
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Pursuant to the requirements of the Secuiltiehange Act of 1934, the registrant has duly edukis report to be signed on its behalf by
the undersigned hereunto duly authorized.

CELANESE CORPORATION

By: /s/ Steven M. Sterin
Name: Steven M. Ster
Title: Senior Vice President and
Chief Financial Offict

Date: July 28, 2009
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Exhibit 99.1

[x] (CELANESE LOGO)

Celanese Corporation
Investor Relations
1601 West LBJ Freeway
Dallas, Texas 75234-6034
Corporate News Release
Celanese Corporation Reports Second Quarter Results
Second quarter highlights:
. Net sales were $1,244 million, down 33% from pgiear perioc
. Operating profit was $89 million versus $207 mitlim prior year perio
. Net earnings were $104 million versus $134 milliomprior year perioc
. Operating EBITDA was $243 million versus $406 noifliin prior year perio
. Diluted EPS from continuing operations was $0.6/5we $1.21 in prior year peric

. Adjusted EPS was $0.53 versus $1.20 in prior yeaog

Three Months Ended Six Months Ended
June 30, June 30,
(in $ millions, except per share dai 2009 2008 2009 2008
Net sales 1,244 1,86¢ 2,39( 3,71¢
Operating profit (loss 89 207 11€ 441
Net earnings (loss) attributable to Celanese Catjmr 104 134 84 27¢
Operating EBITDA!L 242 40¢ 37¢ 787
Diluted EPS— continuing operation $ 0.67 $ 1.21 $ 0.54 $ 2.0¢
Diluted EPS— total $ 0.6¢ $ 0.8 $ 0.54 $ 1.67
Adjusted EP£2 $ 0.5 $ 1.2C $ 0.6 $ 2.2¢

1 Non-U.S. GAAP measure. See reconciliation in tabl
2 Non-U.S. GAAP measure. See reconciliation in tabl

Dallas, July 28, 200SCelanese Corporation (NYSE: CE), a leading, glabamical company, today reported second quarted a@0sales ¢
$1,244 million, a 33 percent decrease from the gaened last year, primarily driven by lower prigiand lower volumes on weak global
demand. Operating profit was $89 million comparétth $207 million in the prior year period as thevkr net sales more than offset lower
expenses driven by the company’s restructuringainres and fixed cost reduction efforts. Net eagsiwere $104 million compared with
$134 million in the same period last year.

Adjusted earnings per share for the second quaf2009 were $0.53 compared with $1.20 in the pyear period. The effective tax rate and
diluted share count used in adjusted earningsh@esn the current period were 29 percent andniifiion, respectively. Operating EBITDA
in the period was $243 million compared with $406iom in the prior year period. Both adjusted aags per share and operating EBITDA
excluded a net $3 million benefit of other charged other adjustments, primarily related to a $ilBan tax benefit associated with one of
the company’s Advanced Engineered Materials edffiijates.
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“Our businesses delivered results consistent witheapectations while executing on strategiesltletter position Celanese during this
ongoing global recession and the future recovesgid David Weidman, chairman and chief executifieef. “While the current economic
environment continues to be challenging, growtAsia continued while demand in North America andniany European segments stabili
during the quarter. Operating margins improved fthmfirst quarter of 2009, and while our volumesancreased sequentially, global end-
consumer demand remained weak.”

Recent Highlights

. Received American Chemistry Council’'s (ACC) Rasfible Care® Sustained Excellence Award for mig-siampanies. The annual
award, the most prestigious award given under AG&sponsible Care initiative, recognized compaftiesutstanding leadership
under ACCs Environmental Health and Safety performance réait

. Completed the sale of its polyvinyl alcohol (PVOhiisiness to Sekisui Chemical Co., Ltd. for thechase price of approximately
$173 million, excluding the value of accounts rgabie and payable retained by Celan

. Reached agreement on a Project of Closure fac#tic acid and vinyl acetate monomer productjperations at its Pardies, France,
site. These operations are expected to cease niber 2009

. Amended its $650 million revolving credit fagilitThe amendment lowered the total revolver committio $600 million and
increased the first lien senior secured leveratie far a period of six quarters, beginning June W9, and ending December 31,
2010.

. Highlighted recent breakthroughs with the annemment of its new and proprietary AOPRIR acetic acid technology, which allows
for expansion up to 1.5 million tons per reactdisc®announced plans to double the current capatitg Nanjing, China acetic acid
facility from 600,000 tons to 1.2 million tons dyetend of 200¢

Second Quarter Segment Overview
Consumer Specialties

Consumer Specialties continued to deliver strorfppmance as higher pricing and Acetate Produatsuwre growth in China, as well as
lower overall costs, offset modest volume decliressilting from softer product demand. Net salehénsecond quarter of 2009 were

$280 million compared with $292 million in the prigear period. Higher pricing could not offset thever volumes, primarily in North
America and Europe, and negative currency imp&nterating profit was $66 million compared with $#8lion in the same period last year,
as higher pricing, lower raw material and energstgoand benefits from the company'’s fixed costicédn efforts more than offset the
impact of the lower volumes. Operating EBITDA wds$ million compared with $107 million in the saperiod last year. Cost affiliate
dividends, primarily from the company’s acetater@wentures, were $53 million, $7 million higheantthe prior year period.
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Advanced Engineered Materials

Advanced Engineered Materials experienced sequ@atiame improvements and benefited from its fixedt reduction efforts during the
second quarter of 2009, while significantly lowetumes in many of its end-use industries continieeichpact year-over-year performance.
Net sales in the quarter were $184 million compavigd $300 million in the prior year period, prinigrdriven by lower volumes in the U..
and European automotive markets, as well as otiiswner and durable goods segments. However, velimeased sequentially in all
regions and across many end-market segments asrarsnventory destocking significantly diminishawking the quarter. Operating profit
was $0 compared with $37 million in the same pelésd year. Lower raw material and energy costsplaal with fixed cost reductions, cot
not offset the lower volumes. Year-over-year, thsibess improved variable margins and aggressivalyaged its production and inventory
levels in response to lower product demand. Opegd&BITDA was $28 million compared with $68 milliamthe same period last year and
increased significantly from the first quarter @08. Excluding the equity affiliate tax benefit®f9 million, Advanced Engineered Materials’
strategic affiliates contributed $4 million of eargs, $6 million lower than the prior year peridldiven by similar economic factors.

Industrial Specialties

Industrial Specialties delivered sustained earngeggientially and year-over-year while it contintedealize the benefits of its expansions in
Asia. Net sales were $267 million compared with&8&8llion in the prior year period, primarily due lower volumes associated with softer
demand for polyvinyl alcohol (PVOH) and the impatthe company’s AT Plastics force majeure. Therelese in net sales was also
attributed to lower pricing and the negative impaaftcurrency. Volumes increased sequentially goraved demand in North America,
Europe and Asia, particularly in the company’s esionls business. Operating profit was $19 milliompared with $20 million in the same
period last year, as lower raw material and eneogys, and benefits from the company’s fixed cedtiction efforts, partially offset the
impact of lower volumes and pricing. Operating EBA was $35 million, $2 million lower than the prigear period. Second quarter 2009
results included the performance of the company®R business, which was divested on July 1, 2009.

Acetyl Intermediates

Acetyl Intermediates continued to leverage its tebdbgy and cost leadership position during the uiaNet sales were $622 million in the
second quarter of 2009 compared with $1,067 milliothe same period last year, primarily due todowricing and modestly lower volumes.
Lower year-over-year industry utilization rates sedi by reduced global demand, coupled with lowermeterial costs, drove the pricing
decline. The company’s operating rates for itsia@atid facilities remained at high levels durihg second quarter of 2009, however,
volumes in vinyl acetate monomer and other denregpiroducts were lower, reflecting the reduced demindustry demand in Asia has
continued to increase sequentially from its lowesgels in the fourth quarter of 2008. Demand indpér and the Americas remained weake
comparison, but has also shown modest improvemeirigithe same period. Operating profit was $40ionilcompared with $148 million in
the same period last year as lower raw materialeaedgy costs, as well as benefits from the conmpdided spending reduction efforts,
could not offset the lower revenue. Operating EBATWas $76 million compared
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with $227 million in the same period last year. idends from the company’s cost investments, inclgdis Ibn Sina cost affiliate, were
$3 million compared with $29 million in the prioegr period, due to significantly lower global pnigifor methanol and methyl tertiary-butyl
ether (MTBE).

Taxes

The tax rate for adjusted earnings per share waeg®nt in the first six months of 2009 comparéith &6 percent in the first six months of
2008. The U.S. GAAP effective tax rate for contimubperations for the second quarter of 2009 wasetdent versus 18 percent in the
second quarter of 2008. The decrease in the effettcome tax rate is primarily due to a decreasadditions to reserves for uncertain tax
positions and related interest, offset by an ineeda valuation allowances on certain foreign refeded tax assets and lower earnings in
jurisdictions participating in tax holidays. Thengpany had a net cash tax refund of less than $ilomih the first six months of 20C
compared with $44 million of cash taxes paid infit& six months of 2008. The decrease in cashdapaid is primarily due to German tax
refunds and the timing of cash taxes in certaiisglictions.

Equity and Cost Investments

Earnings from equity investments and dividends femst investments, which are reflected in the comwjsaadjusted earnings and operating
EBITDA, were $64 million compared with $92 millian the prior year period. The 2009 adjusted reeitduded a $19 million tax benefit
related to one of the company’s Advanced Enginebtattrials equity affiliates. Higher dividends frdhre company’s acetate China ventures
were offset by lower dividends from the companys Bina cost affiliate and lower equity earningsrfrthe Advanced Engineered Materials
equity affiliates. Equity and cost investment dendls, which are included in cash flows, were $6Hanj a $20 million decrease from the
same period last year, primarily due to lower divids from the Ibn Sina cost affiliate.

Cash Flow

Cash and cash equivalents at the end of the separter of 2009 were $1,145 million compared wi@l83 million at the end of the second
quarter of 2008. During the first six months of 90the company generated $299 million in cash fop@rating activities compared with
$346 million in the same period last year. Lowestctaxes and lower capital expenditures helpedf$etoreduced earnings in the period.

“Celanese continued its strong cash performanteeiuarter,” said Steven Sterin, senior vice plersi and chief financial officerOur fisca
discipline and immediate benefits from our resttiog efforts have enabled us to further enhancestrategic and operational flexibility.”

During the second quarter of 2009, the company rgéea approximately $137 million in adjusted frastt flow, excluding approximately
$75 million in value added tax payments relatetheorelocation of Ticona’s business in Kelsterb&érmany. The company invested
$89 million of capital expenditures related to Kedsterbach relocation, which is reflected in inimgs activities.
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Outlook

“We expect the economic environment to remain efmgling during the second half of 2009. We alsossstained demand across our key
segments and geographies,” said Weidm#'e ‘are pleased with the significant and sustainaiyeovements we continue to make to our
basis and capital structure. Additionally, our &gs power expansion initiatives and leverage gtohal economic recovery, which we
outlined at our Investor Day in May, should conérto enhance our strategic, competitive positiahdnive shareholder value throughout the
economic recovery.”

Contacts:

Investor Relations Media — U.S. Media — Europe

Mark Oberle W. Travis Jacobse Jens Kurtl

Phone: +1 972 443 44¢ Phone: +1 972 443 37¢ Phone: +49 69 305 71
Telefax: +1 972 443 851 Telefax: +1 972 443 851 Telefax: +49 69 305 367¢
Mark.Oberle@celanese.cc William.Jacobsen@celanese.c: J.Kurth@celanese.co

As a global leader in the chemicals industry, CelCorporation makes products essential to evegrirdiag. Our products, found i
consumer and industrial applications, are manufaetuin North America, Europe and Asia. Net saléalénl $6.8 billion in 2008, with
approximately 65% generated outside of North Angeiaown for operational excellence and executibitsdbusiness strategies, Celanese
delivers value to customers around the globe wittovations and best-in-class technologies. Basé&hitas, Texas, the company employs
approximately 8,000 employees worldwide. For mofermation on Celanese Corporation, please visgté¢bmpany’s website at
www.celanese.com

Forward-Looking Statements

This release may contain “forward-looking statensghtvhich include information concerning the comgaplans, objectives, goals,
strategies, future revenues or performance, cagixglenditures, financing needs and other infornmatiat is not historical information.
When used in this release, the words “outlook,”réoast,” “estimates,” “expects,” “anticipates,” “pmojects,” “plans,” “intends,”

“believes,” and variations of such words or similexpressions are intended to identify forward-logkétatements. All forward-looking
statements are based upon current expectationdalefs and various assumptions. There can be sorasce that the company will realize
these expectations or that these beliefs will prareect. There are a number of risks and uncettamthat could cause actual results to
differ materially from the forward-looking statemigicontained in this release. Numerous factors,yradwhich are beyond the company’s
control, could cause actual results to differ matky from those expressed as forward-looking staats. Certain of these risk factors are
discussed in the company’s filings with the Seiagritnd Exchange Commission. Any forward-lookiatestent speaks only as of the date on
which it is made, and the company undertakes nigatibn to update any forward-looking statementsaitect events or circumstances after
the date on which it is made or to reflect the ooeuce of anticipated or unanticipated events ecemstances.




Page 6 of 13
Reconciliation of Nc-U.S. GAAP Measures to U.S. GAAP

This release reflects five performance measuresating EBITDA, affiliate EBITDA, adjusted earningsr share, net debt and adjusted free
cash flow, as non-U.S. GAAP measures. The mosttidieomparable financial measure presented in adance with U.S. GAAP in our
consolidated financial statements for operating HBA is operating profit; for affiliate EBITDA is ady in net earnings of affiliates; for
adjusted earnings per share is earnings per comshamne-diluted; for net debt is total debt; and &mfjusted free cash flow is cash flow from
operations.

Use of Non-U.S. GAAP Financial Information

. Operating EBITDA, a measure used by managemene&sume performance, is defined as operating pfiadin continuing
operations, plus equity in net earnings from &dfiis, other income and depreciation and amortizatsmd further adjusted for other
charges and adjustments. We may provide guidanaperating EBITDA and are unable to reconcile fasted operating EBITDA
to a GAAP financial measure because a forecasttbéCharges and Adjustments is not practical. ®anagement believes
operating EBITDA is useful to investors because @ne of the primary measures our managementfasés planning and
budgeting processes and to monitor and evaluasmiiral and operating results. Operating EBITDA & a recognized term under
U.S. GAAP and does not purport to be an alternativeperating profit as a measure of operating perfance or to cash flows from
operating activities as a measure of liquidity. Bese not all companies use identical calculatiahis, presentation of operating
EBITDA may not be comparable to other similarlietitmeasures of other companies. Additionally, afieg EBITDA is no
intended to be a measure of free cash flow for gameent’s discretionary use, as it does not consideiain cash requirements such
as interest payments, tax payments and debt seedeérements nor does it represent the amount usedr debt covenant

. Affiliate EBITDA, a measure used by managementasore performance of its equity investments, fieelé as the proportione
operating profit plus the proportional depreciatiand amortization of its equity investments. Aft#iEBITDA, including Celanese
Proportional Share of affiliate information on Tat8, is not a recognized term under U.S. GAAP ambt meant to be ¢
alternative to operating cash flow of the equityastments. The company has determined that itrimtdsave sufficient ownership
operating control of these investments to condideir results on a consolidated basis. The comgmeligves that investors should
consider affiliate EBITDA when determining the ¢ginvestmen’ overall value in the compan

. Adjusted earnings per share is a measure used Imagement to measure performance. It is defineceasarnings (loss) availab
to common shareholders plus preferred dividendgsaeld for other charges and adjustments, and divioy the number of basic
common shares, diluted preferred shares, and opti@iued using the treasury method. We may prayiédance on an adjusted
earnings per share basis and are unable to recerfoilecasted adjusted earnings per share to a G#encial measure without
unreasonable effort because a forecast of Othendtes not practical. We believe that the preseatatif this non-U.S. GAAP
measure provides useful information to managemedtmvestors regarding various financial and bussérends relating to our
financial condition and results of operations, ahdt when U.S. GAAP information is viewed in confiom with no-U.S. GAAP
information, investors are provided with a more miegful understanding of our ongoing operating peniance. This non-U.S.
GAAP information is not intended to be considereisolation or as a substitute for U.S. GAAP finahinformation.

. The tax rate used for adjusted earnings per shamr@imates the midpoint in a range of forecastedrates for the year, excluding
changes in uncertain tax positions, discrete itamd changes in management’s assessments regaldiraptlity to realize deferred
tax assets. We analyze this rate quarterly andsddfuhere is a material change in the range oééasted tax rates; an updated
forecast would not necessarily result in a chargyeur tax rate used for adjusted earnings per shates adjusted tax rate is i
estimate and may differ significantly from the tate used for U.S. GAAP reporting in any given mépg period. It is not practical
to reconcile our prospective adjusted tax rateh® actual U.S. GAAP tax rate in any future per

. Net debt is defined as total debt less cash and egsivalents. We believe that the presentatighisinor-U.S. GAAP measure
provides useful information to management and itovesegarding changes to the comp’s capital structure. Our management :
credit analysts use net debt to evaluate the cogipaapital structure and assess credit qualityisTion-U.S. GAAP information is
not intended to be considered in isolation or asbstitute for U.S. GAAP financial informatic

. Adjusted free cash flow is defined as cash flomfoperations less capital expenditures, other potiste asset purchases, operat
cash from discontinued operations and certain otttearges and adjustments. We believe that the praten of this norld.S. GAAF
measure provides useful information to managemedtavestors regarding changes to the company’h dasv. Our management
and credit analysts use adjusted free cash floewaduate the company’s liquidity and assess crgahtity. This non-U.S. GAAP
information is not intended to be considered ifaton or as a substitute for U.S. GAAP financiaiormation.

Results Unaudite

The results presented in this release, togethdr thi¢ adjustments made to present the resultsammrgarable basis, have not been audited
and are based on internal financial data furnisteananagement. Quarterly results should not bertaisean indication of the results of
operations to be reported for any subsequent pesior the full fiscal year.
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Preliminary Consolidated Statements of Operations — Unaudited

Three Months Ended Six Months Ended

June 30, June 30,

(in $ millions, except per share data) 2009 2008 2009 2008
Net sales 1,244 1,868 2,390 3,714
Cost of sales (996) (1,472) (1,942) (2,900)
Gross profit 248 396 448 814
Selling, general and administrative expenses (114) (138) (228) (274)
Amortization of Intangible assets 1 (21) (20) (38) (39)
Research and development expenses (18) (18) (38) (42)
Other (charges) gains, net (6) @) 27) (23)
Foreign exchange gain (loss), net 1 3) 3 4
Gain (loss) on disposition of businesses and assets, net (1) (3) (4) —
Operating profit 89 207 116 441
Equity in net earnings (loss) of affiliates 27 17 25 27
Interest expense (54) (63) (105) (130)
Interest income 2 10 5 19
Dividend income — cost investments 56 75 62 103
Other income (expense), net 2 1 3 5
Earnings (loss) from continuing operations before t ax 122 247 106 465
Income tax (provision) benefit 17) (45) (22) (118)
Earnings (loss) from continuing operations 105 202 84 347
Earnings (loss) from operation of discontinued operations (2) (112) — (112)
Income tax (provision) benefit, discontinued operations — 43 — 43
Earnings (loss) from discontinued operations (1) (69) — (69)
Net earnings (loss) 104 133 84 278
Less: Net earnings (loss) attributable to noncontrolling interests — (1) — (1)
Net earnings (loss) attributable to Celanese Corpor  ation 104 134 84 279
Cumulative preferred stock dividend (2) (2) (5) (5)
Net earnings (loss) available to common shareholder s 102 132 79 274
Amounts attributable to Celanese Corporation
Earnings (loss) per common share — basic
Continuing operations $ 0.72 $ 1.33 0.55 $ 2.26
Discontinued operations (0.01) (0.46) — (0.45)
Net earnings (loss) — basic $ 0.71 $ 0.87 0.55 $ 1.81
Earnings (loss) per common share  — diluted
Continuing operations $ 0.67 $ 121 0.54 $ 2.08
Discontinued operations (0.01) (0.41) — (0.41)
Net earnings (loss) — diluted $ 0.66 $ 0.80 0.54 $ 1.67
Weighted average shares (millions)
Basic 143.5 150.9 143.5 151.4
Diluted 157.1 167.8 156.4 167.6

1 Customer related intangibles
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Preliminary Consolidated Balance Sheets — Unaudited

June 30, December 31,
(in $ millions) 2009 2008
ASSETS
Current assets
Cash & cash equivalents 1,145 676
Trade receivables — third party and affiliates, net 702 631
Non-trade receivables 231 274
Inventories 473 577
Deferred income taxes 23 24
Marketable securities, at fair value 6 6
Assets held for sale 135 2
Other assets 63 96
Total current assets 2,778 2,286
Investments in affiliates 767 789
Property, plant and equipment, net 2,533 2,470
Deferred income taxes 26 27
Marketable securities, at fair value 76 94
Other assets 327 357
Goodwill 788 779
Intangible assets, net 328 364
Total assets 7,623 7,166
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Short-term borrowings and current installments of long-term debt — third party and affiliates 224 233
Trade payables — third party and affiliates 557 523
Other liabilities 529 574
Deferred income taxes 15 15
Income taxes payable 17 24
Total current liabilities 1,342 1,369
Long-term debt 3,268 3,300
Deferred income taxes 123 122
Uncertain tax positions 229 218
Benefit obligations 1,159 1,167
Other liabilities 1,254 806
Commitments and contingencies
Shareholders’ equity
Preferred stock — —
Common stock — —
Treasury stock, at cost (781) (781)
Additional paid-in capital 501 495
Retained earnings 1,114 1,047
Accumulated other comprehensive income (loss), net (588) (579)
Total Celanese Corporation shareholders ' equity 246 182
Noncontrolling interests 2 2
Total shareholders ’ equity 248 184
Total liabilities and shareholders ’ equity 7,623 7,166
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Table 1

Segment Data and Reconciliation of Operating Profit

(Loss) to Operating EBITDA — a Non-U.S. GAAP Measu re

Three Months Ended

Six Months Ended

June 30, June 30,
(in $ millions) 2009 2008 2009 2008
Net Sales
Advanced Engineered Materials 184 300 349 594
Consumer Specialties 280 292 546 574
Industrial Specialties 267 386 509 751
Acetyl Intermediates 622 1,067 1,194 2,163
Other Activities 1 1 1 1 1
Intersegment eliminations (110) (178) (209) (369)
Total 1,244 1,868 2,390 3,714
Operating Profit (Loss)
Advanced Engineered Materials — 37 (29) 67
Consumer Specialties 66 46 132 96
Industrial Specialties 19 20 29 37
Acetyl Intermediates 40 148 52 325
Other Activities 1 (36) (44) (78) (84)
Total 89 207 116 441
Equity Earnings, Cost — Dividend Income and Other Income
(Expense)
Advanced Engineered Materials 23 11 15 20
Consumer Specialties 53 48 56 48
Industrial Specialties — — — —
Acetyl Intermediates 4 33 8 62
Other Activities ! 5 1 11 5
Total 85 93 90 135
Other Charges and Other Adjustments 2
Advanced Engineered Materials (14) 1 4) 2
Consumer Specialties 3 — 3 1
Industrial Specialties 5 3 8 8
Acetyl Intermediates 4 12 9 20
Other Activities 1 (1) 8 14 15
Total 3) 24 30 46
Depreciation and Amortization Expense
Advanced Engineered Materials 19 19 36 39
Consumer Specialties 12 13 24 27
Industrial Specialties 11 14 24 28
Acetyl Intermediates 28 34 55 66
Other Activities 1 2 2 4 5
Total 72 82 143 165
Operating EBITDA
Advanced Engineered Materials 28 68 28 128
Consumer Specialties 134 107 215 172
Industrial Specialties 35 37 61 73
Acetyl Intermediates 76 227 124 473
Other Activities 1 (30) (33) (49) (59)
Total 243 406 379 787

1 Other Activities primarily includes corporate selling, general and administrative expenses and the results from captive

insurance companies.
2 See Table 7.
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Table 2

Factors Affecting Second Quarter 2009 Segment Neaes Compared to Second Quarter 2008

(in percent) Volume Price Currency Other 1 Total
Advanced Engineered Materit -34% 0% -5% 0% -39%
Consumer Specialtie -10% 9% -3% 0% -4 %
Industrial Specialtie -14% -12% -5% 0% -31%
Acetyl Intermediate -11% -28% -3% 0% -42%
Total Compan) -16% -17% -4% 4% -33%

Factors Affecting Six Months 2009 Segment Net Sal€ompared to Six Months 2008

(in percent) Volume Price Currency Other 1 Total
Advanced Engineered Materit -38% 2% -5% 0% -41%
Consumer Specialtie -10% 8% -3% 0% -5%
Industrial Specialtie -20% -7T% -5% 0% -32%
Acetyl Intermediate -15% -27% -3% 0% -45%
Total Compan) -20% -16% -4% 4% -36%
1 Includes the effects of the captive insurance carigsaand the impact of fluctuations in intersegneiminations.

Table 3

Cash Flow Information

Six Months Ended

June 30,
(in $ millions) 2009 2008
Net cash provided by operating activit 29¢ 34¢€
Net cash provided by (used in) investing activil 18z (33
Net cash used in financing activiti (59) (183)
Exchange rate effects on ce¢ 46 28
Cash and cash equivalents at beginning of pe 67€ 82E
Cash and cash equivalents at end of peric 1,14¢ 983

12009 includes $412 million of cash received and/Mllion of capital expenditures related to thedra Kelsterbach plant relocation.
2008 includes $311 million of cash received and $ffion of capital expenditures related to thedra Kelsterbach plant relocation.

Table 4
Cash Dividends Received
Three Months Ended Six Months Ended
June 30, June 30,
(in $ millions) 2009 2008 2009 2008
Dividends from equity investmen 11 12 29 55
Dividends from cost investmer 56 75 62 10z

Total 67 87 91 15€
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Table 5
Net Debt — Reconciliation of a Non-U.S. GAAP Measer

June 30, December 31,

(in $ millions) 2009 2008
Shor-term borrowings and current installments of |-term deb+— third party and affiliate 224 23¢
Long-term debi 3,26¢ 3,30(C
Total debt 3,49: 3,53¢
Less: Cash and cash equivale 1,14t 67€
Net Debt 2,341 2,851
Table 6

Adjusted Earnings (Loss) Per Share — Reconciliationf a Non-U.S. GAAP Measure

Three Months Ended

Six Months Ended

June 30, June 30,

(in $ millions, except per share dai 2009 2008 2009 2008

Earnings (loss) from continuing operations beforeax 122 247 10€ 46E
Nor-GAAP adjustmeniOther charges and other adjustme! 3 24 30 46
Adjusted Earnings (loss) from continuing operationshefore tax 11¢ 271 13€ 511
Income tax (provision) benefit on adjusted earni2 (35 (70 (39 (139)
Less: Noncontrolling interes — (D — (D
Adjusted Earnings (loss) from continuing operations 84 20z 97 37¢
Preferred dividend 2 2 (5) (5
Adjusted net earnings (loss) available to common aheholders 82 20C 92 374
Add back: Preferred divident 2 2 5 5
Adjusted net earnings (loss) for adjusted EP:. 84 202 97 37¢
Diluted shares (millions)3

Weighted average shares outstant 143.F 150.¢ 143.F 151.¢
Assumed conversion of preferred she 12.1 12.1 12.1 12.1
Assumed conversion of restricted stock u 0.5 0.8 0.3 0.€
Assumed conversion of stock optic aL{e 4.C 0.5 B35
Total diluted share 157.1 167.¢ 156.4 167.€
Adjusted EPS 0.5 1.2C 0.62 2.2¢

1 See Table 7 for detai

2 The adjusted tax rate for the three and six moatiaed June 30, 2009 is 29% based on the forecadjiested tax rate for 200

3 Potentially dilutive shares are included in theuatid earnings per share calculation when adjgstadngs are positivi
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Table 7
Reconciliation of Other Charges and Other Adjustmets
Other Charges:
Three Months Ended Six Months Ended
June 30, June 30,

(in $ millions) 2009 2008 2009 2008
Employee termination benefi 5 4 29 11
Plant/office closure — — — 7
Ticona Kelsterbach plant relocati 3 3 6 5
Clear Lake insurance recover — — (6) —
Plumbing action: 2 — ©) —
Asset impairment — — 1 —

Total 6 7 27 23

Other Adjustments: 1
Three Months Ended Six Months Ended Income
June 30, June 30, Statement

(in $ millions) 2009 2008 2009 2008 Classification
Ethylene pipeline exit cos — 2 — (2) Other income/expense, |
Business optimizatio 1 9 3 18 SG&A
Ticona Kelsterbach plant relocati 1 2 2 (4) Cost of sale:
Plant closure: 4 7 8 7 Cost of sale:
Other2 (15) 5 (10 4 Various

Total (9) 17 3 23
Total other charges and other adjustments 3 24 30 46

1 These items are included in net earnings but robaidted in other charge
2 June 30, 2009 includes a time adjustment to Equity in net earnings (lossaffifiates of $19 million

1
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Table 8
Equity Affiliate Preliminary Results — Total — Unaudited

Three Months Ended

Six Months Ended

June 30, June 30,

(in $ millions) 2009 2008 2009 2008
Net Sales

Ticona Affiliates! 267 364 43¢ 717

Infraserv? 487 597 997 1,14C

Total 754 95€ 1,43¢ 1,857
Operating Profit

Ticona Affiliates 9 41 (10 74

Infraserv 26 29 51 48

Total 35 70 41 122
Depreciation and Amortization

Ticona Affiliates 19 16 46 39

Infraserv 24 29 47 56

Total 43 45 93 95
Affiliate EBITDA 3

Ticona Affiliates 28 57 36 11z

Infraserv 50 58 98 104

Total 78 11& 134 217
Net Income

Ticona Affiliates 7 22 9) 42

Infraserv 16 27 35 25

Total 23 49 26 67
Net Debt

Ticona Affiliates 24E 16E 24E 16E

Infraserv 482 35€ 482 35€

Total 727 521 727 521

Equity Affiliate Preliminary Results — Celanese Prgortional Share — Unaudited4

Three Months Ended

Six Months Ended

June 30,

(in $ millions) 2009 2008
Net Sales

Ticona Affiliates 123 167

Infraserv 15E 191

Total 27¢ 35¢
Operating Profit

Ticona Affiliates 4 19

Infraserv 8 9

Total 12 28
Depreciation and Amortization

Ticona Affiliates 9 7

Infraserv 8 10

Total 17 17

Affiliate EBITDA 3

Ticona Affiliates 13 26

Infraserv 16 19

Total 29 45
Equity in net earnings of affiliates (as reported a the Income

Statement)

Ticona Affiliates® 4 10

Infraserv 4 7

Total 8 17
Affiliate EBITDA in excess of Equity in net earnings of affiliates®

Ticona Affiliates 9 16

June 30,

2009 2008
208 33C
31€ 367
521 697
4) 34
16 15
12 49
21 17
15 19
36 36
17 51
31 34
48 85
4 19
10 8
6 27
21 32



Infraserv 12 12 21 26

Total 21 28 42 58
Net Debt
Ticona Affiliates 111 76 111 76
Infraserv 152 118 152 118
Total 263 18¢ 263 18¢
1 Ticona Affiliates includes Polyplastics (45% owst@p), Korean Engineering Plastics (50%), Fortratustries (50%), and Una SA
(50%)
2 Infraserv includes Infraserv Entities valued qsiy investments (Infraserv Héchst — 31% ownershifraserv Gendorf — 39% and

Infraserv Knapsac— 27%)

Affiliate EBITDA is the sum of Operating Profit a@kpreciation and Amortization, a r-U.S. GAAP measur

Calculated as the product of figures from the aliabée times Celanese ownership percen

June 30, 2009 excludes a -time tax adjustment to Equity in net earnings (lagsaffiliates of $19 million

Product of Celanese proportion of Affiliate EBITDéss Equity in net earnings of affiliates; not imtd in Celanese operating EBITI

o g~ W

2
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