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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q
4} QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended March 31, 2010
Or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

(Commission File Number) 001-32410

CELANESE CORPORATION

(Exact Name of Registrant as Specified in its Girart

Delaware 98-042072¢€
(State or Other Jurisdiction of (I.LR.S. Employer
Incorporation or Organization Identification No.)
1601 West LBJ Freeway 752346034
Dallas, TX (Zip Code)

(Address of Principal Executive Office

(972) 443-4000
(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant € filed all reports required to be filed by Secti® or 15(d) of the
Securities Exchange Act of 1934 during the preagdid months (or for such shorter period that tiggsteant was required
to file such reports), and (2) has been subjestitth filing requirements for the past 90 days. ¥&s No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥ab site, if any,
every Interactive Data File required to be subrditiad posted pursuant to Rule 405 of Regulation(8-232.405 of this
chapter) during the preceding 12 months (or fohslwrter period that the registrant was requioeslibmit and post such
files). Yes ™ No O

Indicate by check mark whether the registrantle&rge accelerated filer, an accelerated filer, aaccelerated filer, or a
smaller reporting company. See the definitionslafde accelerated filer,” “accelerated filer” arghialler reporting
company” in Rule 12b-2 of the Exchange Act. (Chegk):

Large accelerated file™ Accelerated filerd Non-accelerated filerd Smaller reporting company
O
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exge Act). YesO
No ¥

The number of outstanding shares of the regisseé@aries A common stock, $0.0001 par value, aspaf 21, 2010 was
156,673,802.
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Iltem 1. Financial Statements

CELANESE CORPORATION AND SUBSIDIARIES

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF OPERAT

Net sales
Cost of sale:
Gross profit
Selling, general and administrative exper

Amortization of intangible assets (primarily custa-related intangible assel

Research and development expet

Other (charges) gains, r

Foreign exchange gain (loss), |

Gain (loss) on disposition of businesses and gaset
Operating profit (loss

Equity in net earnings (loss) of affiliat

Interest expens

Interest incomt

Dividend income— cost investment

Other income (expense), r
Earnings (loss) from continuing operations befare

Income tax (provision) bene!

Earnings (loss) from continuing operatic

Earnings (loss) from operation of discontinued afiens
Gain (loss) on disposition of discontinued opers
Income tax (provision) benefit from discontinueckogtions

Earnings (loss) from discontinued operati

Net earnings (loss
Net (earnings) loss attributable to noncontrollimgrests

Net earnings (loss) attributable to Celanese Caijmor
Cumulative preferred stock dividen

Net earnings (loss) available to common sharehs
Amounts attributable to Celanese Corpora

Earnings (loss) from continuing operatic
Earnings (loss) from discontinued operati

Net earnings (loss
Earnings (loss) per common sh— basic

Continuing operation
Discontinued operatior

Net earnings (loss<— basic
Earnings (loss) per common sh— diluted

Continuing operation
Discontinued operatior

Net earnings (loss— diluted

Weighted average shar— basic
Weighted average shar— diluted

IONS
Three Months Ended March 31,
2010 2009
(In $ millions, except for per share data,
1,38¢ 1,14¢
(1,170 (94¢6)
21¢ 20C
(123) (114
(15) @v)
(19) (20)
77) (21
2 2
- (3)
(14 27
26 2
(49 (51)
1 3
27 6
6 1
3) (16)
20 (5)
17 (21
- 1
2 -
(@) -
1 1
18 (20)
18 (20
R ) S )
15 (23
17 (22)
1 1
18 (20
0.0¢ (0.17)
0.01 0.01
0.1C (0.16)
0.0¢ (0.17)
0.01 0.01
0.1C (0.16)
150,272,22 143,506,98
152,642,37 143,506,98

See the accompanying notes to the unaudited intmimaolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED BALANCE SHEETS

ASSETS

Current assel

Cash and cash equivalel

Trade receivables — third party and affiliates (@fedllowance for doubtful accounts —

2010: $18; 2009: $1¢

Non-trade receivable

Inventories

Deferred income taxe

Marketable securities, at fair val

Assets held for sal

Other asset

Total current asse
Investments in affiliate
Property, plant and equipment (net of accumula@wretiatior— 2010: $1,122; 2009: $1,13
Deferred income taxe
Marketable securities, at fair val
Other asset
Goodwill
Intangible assets, n
Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Shor-term borrowings and current installments of I-term debt— third party and affiliate
Trade payable— third party and affiliate
Other liabilities
Deferred income taxe
Income taxes payab

Total current liabilities

Long-term debi
Deferred income taxe
Uncertain tax position
Benefit obligation:s
Other liabilities
Commitments and contingenci
Shareholder equity
Preferred stock, $0.01 par value, 100,000,000 sharthorized
(2010 and 2009: 0 and 9,600,000 issued and outsthneéspectively
Series A common stock, $0.0001 par value, 400,000sbares authorized
(2010: 177,242,954 issued and 156,641,268 outstgnAD09: 164,995,755 issued and
144,394,069 outstandin
Series B common stock, $0.0001 par value, 100,0006ares authorized
(2010 and 2009: no shares issued and outstan
Treasury stock, at cost (2010 and 2009: 20,601s686es
Additional paic-in capital
Retained earninc
Accumulated other comprehensive income (loss)

Total Celanese Corporation sharehol’ equity
Noncontrolling interest
Total shareholde’ equity

Total liabilities and sharehold¢ equity

As of As of
March 31, December 31
2010 2009
(In $ millions,

except share amounts

1,13¢ 1,25
801 721
27¢€ 262
54¢ 527

41 42
4 3
3 2

42 50

2,851 2,85¢
764 79C

2,72¢ 2,791
48¢ 484

79 80
26€ 311
76¢ 79¢
26€ 294

8,20: 8,41(
25¢ 247
62€ 64¢
552 611

32 33

72 72

1,54( 1,607

3,23¢ 3,25¢
12¢ 137
227 22¢

1,27¢ 1,28¢

1,22 1,30¢

(781 (781
53( 527

1,511 1,50z

(686 (659
574 584
574 584

8,20: 8,41(

See the accompanying notes to the unaudited intimeolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF
SHAREHOLDERS’ EQUITY AND COMPREHENSIVE INCOME (LOSS )

Three Months Ended
March 31, 2010
Shares Outstandin( Amount
(In $ millions, except share data’

Preferred stoc
Balance as of the beginning of the pet 9,600,00! -
Redemption of preferred sto (9,600,001 -

Balance as of the end of the per - -
Series A common stoc

Balance as of the beginning of the pet 144,394,06 -
Stock option exercise 152,71¢ -
Conversion of preferred sto 12,084,94 -
Redemption of preferred sto 7,431 -
Stock award: 2,102 -
Balance as of the end of the per 156,641,26 -
Treasury stocl
Balance as of the beginning of the petr 20,601,68 (781)
Purchases of treasury stock, including related - -
Balance as of the end of the per 20,601,68 (781)
Additional paic-in capital
Balance as of the beginning of the pet 522
Stocl-based compensation, net of 5
Stock option exercises, net of t 3
Balance as of the end of the per 53C
Retained earning
Balance as of the beginning of the pet 1,502
Net earnings (loss) attributable to Celanese Catjmr 18
Series A common stock dividen (6)
Preferred stock dividenc (3
Balance as of the end of the per 1,511
Accumulated other comprehensive income (loss)
Balance as of the beginning of the pet (659)
Unrealized gain (loss) on securit 3
Foreign currency translatic (32)
Unrealized gain (loss) on interest rate sw (©)
Pension and postretirement bene 4
Balance as of the end of the per (686€)
Total Celanese Corporation sharehol’ equity 574

Noncontrolling interest
Balance as of the beginning of the pet -
Net earnings (loss) attributable to noncontrollimigrests -

Balance as of the end of the per -

Total shareholde’ equity 574
Comprehensive income (los
Net earnings (loss¢ 18
Other comprehensive income (loss), net of
Unrealized gain (loss) on securit 3
Foreign currency translatic 31)
Unrealized gain (loss) on interest rate sw ©)]
Pension and postretirement bene 4
Total comprehensive income (loss), net of 9
Comprehensive (income) loss attributable to norradlitty interests -
Comprehensive income (loss) attributable to Cela@sporatior ©

See the accompanying notes to the unaudited intmimaolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CASH F LOWS

Three Months Ended

March 31,
2010 2009
(In $ millions)
Operating activitie:
Net earnings (loss 18 (20
Adjustments to reconcile net earnings (loss) tocash provided by operating activitit
Other charges (gains), net of amounts ( 48 )
Depreciation, amortization and accret 93 74
Deferred income taxes, r ) Q)
(Gain) loss on disposition of businesses and gaset - 3
Other, ne: 29 28
Operating cash provided by (used in) discontinyserations (©)] 1
Value-added tax on deferred proceeds from Ticona Kelatériplant relocatio - 75
Changes in operating assets and liabili
Trade receivable— third party and affiliates, n (82 (11)
Inventories (38 42
Other asset 23 55
Trade payable— third party and affiliate 32 9
Other liabilities (58) (54)
Net cash provided by (used in) operating activ 55 19¢
Investing activities
Capital expenditures on property, plant and equipt (44 (56)
Proceeds from sale of businesses and asse 5 Q)
Deferred proceeds on Ticona Kelsterbach plant atioe - 41z
Capital expenditures related to Ticona Kelsterlydaht relocatior (85) (58)
Proceeds from sale of marketable secur - 15
Other, ne (8) (1)
Net cash provided by (used in) investing activi (132 311
Financing activitie:
Shor-term borrowings (repayments), r 1 (16)
Repayments of lor-term debi (20 (23)
Stock option exercise 3 -
Series A common stock dividen (6) (6)
Preferred stock dividenc 3) 3)
Net cash provided by (used in) financing activi (15) (48)
Exchange rate effects on cash and cash equivi (23 12
Net increase (decrease) in cash and cash equis (115 474
Cash and cash equivalents at beginning of p¢ 1,25¢ 67€
Cash and cash equivalents at end of pe 1,13¢ 1,15(

See the accompanying notes to the unaudited intmimolidated financial statements.
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CELANESE CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED FINANCI AL STATEMENTS

1. Description of the Company and Basis of Presentatic
Description of the Compan

Celanese Corporation and its subsidiaries (collelitithe “Company”) is a leading global integratdemical and
advanced materials company. The Company’s busineskves processing chemical raw materials, such as
methanol, carbon monoxide and ethylene, and ngbuoalucts, including wood pulp, into value-addedrofcals,
thermoplastic polymers and other chemical-basedymts.

Basis of Presentatiol

The unaudited interim consolidated financial staeta for the three months ended March 31, 2018608
contained in this Quarterly Report were preparegicicordance with accounting principles generalbeated in the
United States of America (“US GAAP”) for all peri@gresented. The unaudited interim consolidatexhfiral
statements and other financial information includethis Quarterly Report, unless otherwise spedifhave been
presented to separately show the effects of diguoed operations. In this Quarterly Report on F&0vQ, the term
“Celanese US” refers to the Company’s subsidiagla@iese US Holdings LLC, a Delaware limited liaili
company, and not its subsidiaries.

In the opinion of management, the accompanying ditedi consolidated balance sheets and related itedud
interim consolidated statements of operations, fasls and shareholders’ equity and comprehensigere (loss)
include all adjustments, consisting only of normeadurring items necessary for their fair preseataiin conformity
with US GAAP. Certain information and footnote distires normally included in financial statementspared in
accordance with US GAAP have been condensed otaahiit accordance with rules and regulations of the
Securities and Exchange Commission (“SEC”). Thesaudited interim consolidated financial statemehtsuld be
read in conjunction with the Company’s consoliddtadncial statements as of and for the year efdEtember 31,
2009, as filed on February 12, 2010 with the SE@amsof the Company’s Annual Report on Form 10té (‘2009
Form 10-K").

Operating results for the three months ended Maigt2010 are not necessarily indicative of theltesa be
expected for the entire year.

In the ordinary course of the business, the Compegutgrs into contracts and agreements relativentmaber of
topics, including acquisitions, dispositions, jougtntures, supply agreements, product sales ard atrangements.
The Company endeavors to describe those contraatgreements that are material to its businessitsesf
operations or financial position. The Company miap @escribe some arrangements that are not mdiatiahich
the Company believes investors may have an interestwhich may have been subject to a Form 8liKdi
Investors should not assume the Company has dedailbcontracts and agreements relative to thepaonis
business in this Quarterly Report on Form 10-Q.

Estimates and Assumptior

The preparation of consolidated financial states@ntonformity with US GAAP requires managementiake
estimates and assumptions that affect the repartemints of assets and liabilities, disclosure otiogent assets
and liabilities at the date of the consolidatedficial statements and the reported amounts of veg®xpenses a
allocated charges during the reporting period. Baant estimates pertain to impairments of gooth\iltangible
assets and other long-lived assets, purchasegtamations, restructuring costs and other (chirgams, net,
income taxes, pension and other postretirementfiberesset retirement obligations, environmerigdiilities and
loss contingencies, among others. Actual resultédcdiffer from those estimates.

Reclassifications

The Company has reclassified certain prior perimdants to conform to the current period’s presémat
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2. Recent Accounting Pronouncement

In February 2010, the Financial Accounting Standd@dard (“FASB”) issued FASB Accounting Standargslaite
2010-09,Subsequent Events: Amendments to Certain Recayaitith Disclosure Requiremerft&SU

2010-09"), which amends FASB ASC Topic 8Sbsequent Event§ he update provides that SEC filers, as
defined in ASU 2010-09, are no longer requirediszlidse the date through which subsequent eventsligen
evaluated in originally issued and revised finahsiatements. The update also requires SEC fiteevaluate
subsequent events through the date the finaneideents are issued rather than the date the fala@tatements a
available to be issued. The Company adopted ASW0-P@1upon issuance. This update had no impacten th
Company’s financial position, results of operationgash flows.

In January 2010, the FASB issued FASB Accountirap&ards Update 2010-0Bair Value Measurements and
Disclosures: Improving Disclosures about Fair VaMeasurement(*ASU 2010-06"), which amends FASB ASC
Topic 820-10fFair Value Measurements and Disclosur@he update provides additional disclosures famgfers i
and out of Levels 1 and 2 and for activity in Le8ednd clarifies certain other existing disclostgguirements. The
Company adopted ASU 2010-06 beginning January QB).2This update had no impact on the Compafigancia
position, results of operations or cash flows.

3. Acquisitions, Dispositions and Plant Closures

In December 2009, the Company acquired the busaresassets of FACT GmbH (Future Advanced Compmosite
Technology) (“FACT"), a German company, for a pusé price of €5 million ($7 million). FACT is ingtbusiness
of developing, producing and marketing long-fibeinforced thermoplastics. As part of the acquisitibe
Company has entered into a ten year lease agreevitarthe seller for the property and buildingswanich the
FACT business is located with the option to puretthe property at various times throughout thede@ke
acquired business is included in the Advanced Esegied Materials segment.

In July 2009, the Company completed the sale gfatgvinyl alcohol (“PVOH”) business to Sekisui Chieal Co.,
Ltd. (“Sekisui”) for a net cash purchase price 868 million, resulting in a gain on disposition&84 million. The
net cash purchase price excludes the accountyvabdeiand payable retained by the Company. Thedicion
includes long-term supply agreements between Sekiglthe Company and therefore, does not qualify f
treatment as a discontinued operation. The PVOFhbss is included in the Industrial Specialtiesnsexqt.

In July 2009, the Company announced that its whaliyned French subsidiary, Acetex Chimie, complébed
consultation procedure with the workers councilteriProject of Closure” and social plan relatedhie Company’s
Pardies, France facility pursuant to which the Canypannounced its formal plan to cease all manufact
operations and associated activities by Decemh@9.2lhe Company agreed with the workers counci st of
measures of assistance aimed at minimizing thetsffe the plant’s closing on the Pardies workfoioeluding
training, outplacement and severance.

As a result of the Pardies, France Project of Cldhe Company recorded exit costs of $7 millianirty the three
months ended March 31, 2010, which included $lionilin employee termination benefits, $3 millionoointract
termination costs and $3 million of reindustriatina costs (Note 14) to Other charges (gains),inghe unaudited
interim consolidated statements of operationsdutiteon, the Company recorded $2 million of envimental
remediation reserves, $4 million of inventory witiis and $3 million of other plant shutdown cdsisthe three
months ended March 31, 2010 related to the shutddwimee Company’s Pardies, France facility. Theditas,
France facility is included in the Acetyl Intermatiis segment.

Assets held for sale in the unaudited consolidatddnce sheets included an office building andt@asets with a
net book value of $3 million and an office buildimith a net book value of $2 million as of March, 2010 and
December 31, 2009, respectively.

4. Marketable Securities, at Fair Value

The Company'’s captive insurance companies and @amslated trusts hold available-for-sale secigitoe
capitalization and funding requirements, respebtivEhe Company received proceeds from sales okatable
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securities and recorded realized gains (losseSiier income (expense), net, in the unauditedimteonsolidated
statements of operations as follows:

Three months endec

March 31,
2010 2009
(In $ millions)
Proceeds from sale of securit - 1t
Realized gain on sale of securit - 1
Realized loss on sale of securit - -
Net realized gain (loss) on sale of securi - 1

The Company reviews all investments for other-tteanporary impairment at least quarterly or as iattics of
impairment exist. Indicators of impairment inclutie duration and severity of the decline in failueabelow
carrying value as well as the intent and abilithtidd the investment to allow for a recovery in tharket value of
the investment. In addition, the Company consideitative factors that include, but are not lxito: (i) the
financial condition and business plans of the iteeéncluding its future earnings potential, (figtinvestee’s credit
rating, and (iii) the current and expected market imdustry conditions in which the investee opesatf a decline i
the fair value of an investment is deemed by mamagé to be other-than-temporary, the Company wdtegn the
carrying value of the investment to fair value, &émel amount of the write-down is included in neh@zgs. Such a
determination is dependent on the facts and cirtamass relating to each investment. As of March2B10, the
Company had gross unrealized losses of $2 milkteted to equity securities held for greater theglhte months in
the unaudited consolidated balance sheets. The @ongd not recognize any other-than-temporary impent
losses related to equity securities in the unadditierim consolidated statements of operationsHerthree months
ended March 31, 2010.

The amortized cost, gross unrealized gain, grossalined loss and fair values for available-foressédcurities by
major security type are as follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
(In $ millions)

US government debt securiti 24 2 - 26
US corporate debt securiti 1 - - 1
Total debt securitie 25 2 - 27
Equity securities 55 - 2) 53
Money market deposits and other securi 3 - - 3
As of March 31, 2011 83 2 (2 83

US government debt securiti 26 2 - 28
US corporate debt securiti 1 - - 1
Total debt securitie 27 2 - 29
Equity securities 55 - ?3) 52
Money market deposits and other securi 2 - - 2
As of December 31, 20( 8¢ z 3 8¢

Fixed maturities as of March 31, 2010 by contraatuaturity are shown below. Actual maturities codltfer from
contractual maturities because borrowers may Haveight to call or prepay obligations, with or kétit call or
prepayment penalties.
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Amortized Fair
Cost Value
(In $ millions)
Within one yea 4 4
From one to five yeat - -
From six to ten yeal - -
Greater than ten yea 24 26
Total 2 3(

Proceeds received from fixed maturities that maivithin one year are expected to be reinvestedadttitional
securities upon such maturity.

5. Inventories

As of As of
March 31, December 31
2010 2009
(In $ millions)
Finished good 397 367
Work-in-process 29 28
Raw materials and suppli 11¢ 127
Total 54! 52.
6. Goodwill
Advanced
Engineered Consumer Industrial Acetyl
Materials Specialties Specialties  Intermediates Total

(In $ millions)
As of December 31, 20(C

Goodwiill 263 257 35 242 79¢€
Accumulated impairment loss - - = - -

262 257 35 242 79¢

Exchange rate chang (20 (8) (2) (14) (33
As of March 31, 201

Goodwill 25¢ 24¢ 34 22¢ 765

Accumulated impairment loss - - - - -

Total 25; 24¢ 3¢ 22¢ 76!

10




Table of Contents

7.Intangible Assets, Ne!

Customer- Covenants
Trademarks Related not to
and Trade Intangible Developed Compete
names Licenses Assets Technology and Other Total

(In $ millions)
Gross Asset Valu

As of December 31, 20( 83 29 552 13 12 68¢
Exchange rate chang 3) - (28) - (2) (32
As of March 31, 201/ 80 29 524 13 11 657
Accumulated Amortizatiol

As of December 31, 20( 5) (6) (362) (1) (1) (395)
Amortization - D (14) - - (15)
Exchange rate chang - - 19 - - 19
As of March 31, 201! (5) (7) (357) (11) (11) (397)

Net book value 7t 2% 16" z — 26€

Aggregate amortization expense for intangible asséh finite lives during the three months endedréh 31, 2010
and 2009 was $15 million and $17 million, respeaiiv

Estimated amortization expense for the succeediedibcal years is $57 million in 2011, $45 milién 2012,
$26 million in 2013, $15 million in 2014 and $6 hich in 2015. The Company’s trademarks and tradeeshave
an indefinite life. Accordingly, no amortization weecorded on these intangible assets for the thoeghs ended
March 31, 2010.

For the three months ended March 31, 2010, the @agngdid not renew or extend any intangible assets.

8. Current Other Liabilities

As of As of
March 31, December 31

2010 2009

(In $ millions)

Salaries and benefi 83 10C
Environmental (Note 1z 21 13
Restructuring (Note 14 79 99
Insurance 25 37
Asset retirement obligatior 12 22
Derivatives 71 75
Current portion of benefit obligatior 49 49
Interest 20 20
Sales and use tax/foreign withholding tax payi 13 15
Uncertain tax position 5 5
Other 174 17€
Total 55: 61!

11
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9. Noncurrent Other Liabilities

As of As of
March 31, December 31

2010 2009

(In $ millions)
Environmental (Note 12 85 93
Insurance 87 85
Deferred revenu 46 49
Deferred proceeds (Note 2 793 84¢€
Asset retirement obligatior 58 45
Derivatives 41 44
Income taxes payab 35 61
Other 79 83
Total 1,22 1,30t
10.Debt

As of As of
March 31, December 31

2010 2009

(In $ millions)
Short-term borrowings and current installmentsooig-term debt — third party and

affiliates
Current installments of loi-term debt, interest rates ranging from 2.31% tG2% 104 10z
Short-term borrowings, including amounts due tdiafés, interest rates ranging
from 0.04% to 5.049 154 14C
Total 25¢ 242
Long-term debi
Senior credit facilities: Term loan facility due 20 2,74z 2,78t
Pollution control and industrial revenue bondsgiiest rates ranging from 5.7% to
6.7%, due at various dates through 2 181 181
Obligations under capital leases and other seamddinsecured borrowings due at
various dates through 20! 261 242
Other bank obligations, interest rates ranging f&b8% to 5.3%, due at various
dates through 201 152 152
Subtotal 3,331 3,361
Less: Current installments of lo-term debt 104 10z
Total 3,23 3,25!

Senior Credit Facilities

The Company’s senior credit agreement consist2 @89 million of US dollar-denominated and €400limil of
Euro-denominated term loans due 2014, a $600 mitkéwolving credit facility terminating in 2013 aad

$228 million credit-linked revolving facility termating in 2014. Borrowings under the senior cradieement bear
interest at a variable interest rate based on LIBORUS dollars) or EURIBOR (for Euros), as applite, or, for
US dollar-denominated loans under certain circuntgts, a base rate, in each case plus an applivabtgn. The
applicable margin for the term loans and any laarder the credit-linked revolving facility is 1.75%ubject to
potential reductions as defined in the senior ¢traglieement. As of March 31, 2010, the applicaldegim was

12
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1.75%. The term loans under the senior credit agee¢ are subject to amortization at 1% of theahprincipal
amount per annum, payable quarterly. The remaiprirggipal amount of the term loans is due on Aprie014.

As of March 31, 2010, there were no outstandingdwaings or letters of credit issued under the reigl credit
facility. As of March 31, 2010, there were $90 ioifi of letters of credit issued under the credikéid revolving
facility and $138 million remained available forrbmwving.

In June 2009, the Company entered into an amendiméimé senior credit agreement. The amendmentegtiihe
amount available under the revolving credit fagifiom $650 million to $600 million and increaséetffirst lien
senior secured leverage ratio that is applicablenndny amount is outstanding under the revolviegdiciportion of
the senior credit agreement. The first lien ses@mured leverage ratio is calculated as the r&omsolidated first
lien senior secured debt to earnings before intet@ses, depreciation and amortization, subjeetdjostments
identified in the credit agreement.

Prior to giving effect to the amendment, the maximfirst lien senior secured leverage ratio was 3090.00. As
amended, the maximum senior secured leveragefaatibe following trailing four-quarter periodsas follows:

First Lien Senior Secured
Leverage Ratio

March 31, 201( 4.75 to 1.0(
June 30, 201 4.25to 1.0
September 30, 201 4.25 10 1.0C
December 31, 2010 and therea 3.90 to 1.0(¢

As a condition to borrowing funds or requesting teéters of credit be issued under that facilite Companys first
lien senior secured leverage ratio (as calculasenf the last day of the most recent fiscal qudttewhich financial
statements have been delivered under the revofaiility) cannot exceed the threshold as speciiledve. Further,
the Company’s first lien senior secured leveragie raust be maintained at or below that threshdhilenany
amounts are outstanding under the revolving cfadility.

Based on the estimated first lien senior secureerége ratio for the trailing four quarters at MaBi, 2010, the
Company’s borrowing capacity under the revolvingdit facility is currently $600 million. As of Mahc31, 2010,
the Company estimates its first lien senior secleeérage ratio to be 3.02 to 1.00 (which woulBt&6 to 1.00
were the revolving credit facility fully drawn). €maximum first lien senior secured leverage ratider the
revolving credit facility for such period is 4.7& 1.00.

The Company’s senior credit agreement also contamsmber of restrictions on certain of its sulzsies,
including, but not limited to, restrictions on thability to incur indebtedness; grant liens oredéssmerge,
consolidate, or sell assets; pay dividends or notliker restricted payments; make investments; prepayodify
certain indebtedness; engage in transactions \fitfates; enter into sale-leaseback transactionsestain hedge
transactions; or engage in other businesses. Thersgedit agreement also contains a number afhadtive
covenants and events of default, including a cde$ault to other debt of certain of the Compamstbsidiaries in a
aggregate amount equal to more than $40 milliontaedccurrence of a change of control. Failureatmply with
these covenants, or the occurrence of any othert @felefault, could result in acceleration of thans and other
financial obligations under the Company’s seni@diragreement.

The Company is in compliance with all of the covaisaelated to its debt agreements as of Marc2@10.

The senior credit agreement is guaranteed by Cstadeldings LLC, a subsidiary of Celanese Corporatand
certain domestic subsidiaries of the Company’sisiidry, Celanese US, and is secured by a lien bstantially all
assets of Celanese US and such guarantors, sttbmttain agreed exceptions, pursuant to the Gtegand
Collateral Agreement, dated as of April 2, 2007 abg among Celanese Holdings LLC, Celanese USsinert
subsidiaries of Celanese US and Deutsche Bank A®@, Xork Branch, as Administrative Agent and as &tellal
Agent.
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11. Benefit Obligations
The components of net periodic benefit costs reizeginare as follows:

Postretirement

Pension Benefits Benefits
Three Months Ended March 31,
2010 2009 2010 2009
(In $ millions)
Service cos 8 7 - -
Interest cos 48 47 4 4
Expected return on plan ass (50 (50 - -
Recognized actuarial (gain) lo 2 - 1) (1)
Curtailment (gain) los ()] - - -
Total € Z : :

The Company expects to contribute $46 million sadiéfined benefit pension plans in 2010. As of M&t, 2010,
$10 million of contributions have been made. ThenBany’s estimates of its US defined benefit penpian
contributions reflect the provisions of the Pendiwatection Act of 2006.

The Company expects to make benefit contributidr2@ million under the provisions of its other pesirement
benefit plans in 2010. For the three months endactM31, 2010, $7 million of benefit contributidmsve been
made.

The Company participates in multiemployer definedddit plans in Europe covering certain employ@&ée.
Company’s contributions to the multiemployer defifeenefit plans are based on specified percentagaaployee
contributions and totaled $1 million for each of three months ended March 31, 2010 and 2009.

12.Environmental
General

The Company is subject to environmental laws agdlegions worldwide that impose limitations on thischarge ¢
pollutants into the air and water and establishdsads for the treatment, storage and disposailif and hazardot
wastes. The Company believes that it is in subistasimpliance with all applicable environmentaktand
regulations. The Company is also subject to reth@mironmental obligations specified in varioustcactual
agreements arising from the divestiture of certaisinesses by the Company or one of its predecessgranies.
The Company’s environmental reserves for remediatiatters as of March 31, 2010 were $106 milliothwi

$21 million recorded in current Other liabilitiesca$85 million recorded in noncurrent Other ligi® in the
unaudited consolidated balance sheets. The Companyironmental reserves for remediation mattersf as
December 31, 2009 were $106 million with $13 milli@corded in current Other liabilities and $93liavil recorde:
in noncurrent Other liabilities in the unauditedhsolidated balance sheets.

Remediation

Due to its industrial history and through retaimedtractual and legal obligations, the Companytha®bligation t
remediate specific areas on its own sites as weathadivested, orphan or US Superfund sites (asatkbelow). In
addition, as part of the demerger agreement betifeme@ompany and Hoechst AG (“Hoechst"), a spettifiertion
of the responsibility for environmental liabiliti&®m a number of Hoechst divestitures was transéeto the
Company. The Company provides for such obligatishen the event of loss is probable and reasonatiypable.
The Company believes that environmental remediatasts will not have a material adverse effectranfinancial
position of the Company, but may have a materigeesk effect on the results of operations or clstsfin any
given accounting period.
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US Superfund Sites

In the US, the Company may be subject to substaréiems brought by US federal or state regulatggncies or
private individuals pursuant to statutory authodtycommon law. In particular, the Company has temttal liability
under the US Federal Comprehensive Environmentsp&ese, Compensation and Liability Act of 1980, as
amended, and related state laws (collectively refeto as “Superfund”) for investigation and cleaicosts at
approximately 40 sites. At most of these sites, enaus companies, including certain companies caimgrithe
Company, or one of its predecessor companies, beee notified that the Environmental Protection Agg state
governing bodies or private individuals considestsuompanies to be potentially responsible pa(tleRRP”) under
Superfund or related laws. The proceedings reldtirthese sites are in various stages. The clepragess has not
been completed at most sites and the status @fisheance coverage for most of these proceedingsdsrtain.
Consequently, the Company cannot accurately deterits ultimate liability for investigation or cleap costs at
these sites.

As events progress at each site for which it has lIbamed a PRP, the Company accrues, as approprlehility
for site cleanup. Such liabilities include all #tat are probable and can be reasonably estimatesdtablishing
these liabilities, the Company considers its shipinoé waste to a site, its percentage of total evabipped to the
site, the types of wastes involved, the conclusafremy studies, the magnitude of any remediabastihat may be
necessary and the number and viability of other2RRten the Company joins with other PRPs to gigrt
defense agreements that settle, among PRPs, edygls parcentage allocation of costs at the sit¢hadugh the
ultimate liability may differ from the estimate gl€ompany routinely reviews the liabilities andiseg the estimat:
as appropriate, based on the most current infoomavailable. The Company had provisions totalibg fillion
and $10 million as of March 31, 2010 and Decemliei2B09, respectively, for US Superfund sites wiéch
included in the $106 million recorded in the unaediconsolidated balance sheets for environmeasarves for
remediation as of March 31, 2010 and December 3092

Additional information relating to environmentahnediation activity is contained in the footnoteshe Company’s
consolidated financial statements included in B@%2Form 10-K.

13. Shareholders’ Equity
Preferred Stock

On February 1, 2010, the Company delivered notidbé holders of its 4.25% Convertible Perpetuafdétred
Stock (the “Preferred Stock”), pursuant to whice @ompany called for the redemption of all 9.6 iwrill
outstanding shares of Preferred Stock. Holderh@Prreferred Stock were entitled to convert eaenesbf Preferre
Stock into 1.2600 shares of the Company’s Seri€ommon Stock, par value $0.0001 per share (“Common
Stock”), at any time prior to 5:00 p.m., New Yorkytime, on February 19, 2010. As of such datddéws of
Preferred Stock had elected to convert 9,591,2@6estof Preferred Stock into an aggregate of 129d9@24shares of
Common Stock. The 8,724 shares of Preferred Statkr¢mained outstanding after such conversions wer
redeemed by the Company on February 22, 2010 4@&77shares of Common Stock, in accordance withettmas of
the Preferred Stock. In addition to the sharesahf@on Stock issued in respect of the shares oéReaf Stock
converted and redeemed, the Company paid cashuimfifractional shares. The Company recorded esgehless
than $1 million in Additional paid-in capital inétunaudited interim consolidated statements ofe$twdders’ equity
and comprehensive income (loss) for the three nsomtided March 31, 2010 related to the conversidn an
redemption of the Preferred Stock.

Treasury Stock

In February 2008, the Company’s Board of Directarthorized the repurchase of up to $400 milliothef
Company’s Common Stock. This authorization wasdased by the Board to $500 million in October 200&
authorizations give management discretion in daténg the conditions under which shares may bendmsed. A
of March 31, 2010, the Company had repurchasedB206 shares of its Common Stock at an averagéasiec
price of $38.68 per share for a total of $378 wmillpursuant to this authorization. During the thremths ended
March 31, 2010 and 2009, the Company did not rdmage any shares of its Common Stock.
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Purchases of treasury stock reduce the numberaoéstoutstanding and the repurchased shares maetdy the
Company for compensation programs utilizing the @any’s stock and other corporate purposes. The @oynp
accounts for treasury stock using the cost metinadrecludes treasury stock as a component of Shhtets’

equity.
Other Comprehensive Income (Loss), Net

Adjustments to net earnings (loss) to calculatetomprehensive income (loss) totaled $(27) nmilaod
$(111) million for the three months ended MarchZ&110 and 2009, respectively. These amounts indltabe
expense of $2 million and $0 for the three montidee March 31, 2010 and 2009, respectively.
14.Other (Charges) Gains, Ne’

Three Months Ended

March 31,
2010 2009
(In $ millions)
Employee termination benefi 5) (24)
Ticona Kelsterbach plant relocation (Note (6) (©)]
Plumbing action: 12 1
Insurance recoveries associated with Clear Lakead - 6
Asset impairment (72 D
Plant/office closure (6) -
Total (77 (29

2010

As a result of the proposed closure of the SponBenby, United Kingdom acetate production faci(ijote 22), thi
Company wrote down the related property, planteguipment to its fair value of $31 million, resodiin long-
lived asset impairment losses of $72 million fae three months ended March 31, 2010. The Compdaylated
the fair value using a discounted cash flow modebiporating discount rates commensurate withighe involved
for the reporting unit which is classified as a Ee8 measurement under FASB ASC Topic 820. The key
assumptions used in the discounted cash flow vialuatodel include discount rates, growth ratesh kv
projections and terminal value rates. Discountsiageowth rates and cash flow projections are thstreensitive ar
susceptible to change as they require significaariagement judgment.

The Spondon, Derby, United Kingdom facility is iaded in the Consumer Specialties segment.

As a result of the Company’s Pardies, France ProjeClosure (Note 3), the Company recorded exstsof
$7 million during the three months ended MarchZ110, which consisted of $1 million in employeeniaration
benefits, $3 million of contract termination coatsl $3 million of reindustrialization costs.

Other charges for the three months ended MarcB@IQ was partially offset by $11 million of recoiesrand a
$1 million decrease in legal reserves associatéu plimbing cases which is included in the Comparydvanced
Engineered Materials business segment.

2009

During the three months ended March 31, 2009, thragany began efforts to align production capaaiiy staffing
levels with the Company’s current view of an ecoienvironment of prolonged lower demand. The Camgpa
recorded employee termination benefits of $21 onillielated to this endeavor. As a result of theddwn of the
vinyl acetate monomer (“VAM”) production unit in @grejera, Mexico, the Company recognized employee
termination benefits of $1 million and long-livedsat impairment losses of $1 million during theéhmonths
ended March 31, 2009. The VAM production unit im@eejera, Mexico is included in the Company’s Atety
Intermediates segment.
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Other charges for the three months ended MarcB@19 was partially offset by $6 million of insurani@coveries
in satisfaction of claims the Company made relédetie unplanned outage of the Company’s Clear Lakras
acetic acid facility during 2007 and $1 millioniokurance recoveries associated with plumbing cases

The changes in the restructuring reserves by bssisegment are as follows:

Advanced
Engineered Consumer Industrial Acetyl
Materials Specialties Specialties Intermediates Other Total
(In $ millions)
Employee Termination Benefi
Reserve as of December 31, 2( 7 4 3 60 7 81
Additions 1 1 - 1 1 4
Cash payment ©) (2 ) (20 @) (29
Other change - - - - (0] D
Exchange rate chang - - - (4) - (4)
Reserve as of March 31, 20 5 8 2 47 ) 62
Plant/Office Closure
Reserve as of December 31, 2( - - - 17 1 18
Additions - - - 6 - 6
Cash payment - - - (6) - (6)
Exchange rate chang - - - (1) - (1)
Reserve as of March 31, 20 - - - 16 1 17
Total 5 3 2 63 6 79

15.Income Taxes

The Company'’s effective income tax rate for the¢hmonths ended March 31, 2010 was 667% compax(&d &
for the three months ended March 31, 2009. Thegianthe effective rate was primarily due to tifeet of new
tax legislation in Mexico, partially offset by faga losses not resulting in tax benefits in therent period, the
effect of healthcare reform in the US and lowenéewgs in jurisdictions participating in tax holiday

In March 2010, the President of the United Staigsesl into law the Patient Protection and AfforéaBlare Act an
the Health Care and Education Reconciliation AQ@t0. Currently, employers providing retiree prggion drug
coverage that is at least as valuable as the apeaffered under Medicare Part D are entitled salasidy from the
government. Prior to the new law, employers wetéled to deduct the entire cost of providing tkeénee
prescription drug coverage, even though a portiaa offset by the subsidy. Under the new legislatioyears
subsequent to 2012, the tax deductible prescriptimerage is reduced by the amount of the subgislya result, thi
Company reduced its deferred tax asset relatedstvgiirement prescription drug coverage by thewarhof the
subsidy to be received subsequent to 2012. Thisctesh of $7 million to the Company’s deferred tsset was
charged to deferred tax expense during the threghm@nded March 31, 2010.

On December 7, 2009, Mexico enacted the 2010 Mexiex Reform Bill (“Tax Reform Bill”) to be effeate
January 1, 2010. The estimated income tax impatttet@Company of the Tax Reform Bill at DecemberZ109 wa
$73 million and was charged to tax expense dutiegtiree months ended December 31, 2009.

On March 31, 2010, the Mexican tax authoritieséssoew regulations to clarify various provisionslied in the
Tax Reform Bill, including certain aspects of tleeapture rules related to income tax loss carrydion®,
intercompany dividends and differences betweendal@aed and individual Mexican tax earnings anafigs. At
March 31, 2010, the application of the new regalatiresulted in a reduction of $43 million to tlséirated income
tax impact of the Tax Reform Bill that was recordigothe Company during the three months ended DieeeB1,
2009. After inflation and currency adjustments, @mmpany’s estimated tax liability at March 31, @0glated to
the combined Tax Reform Bill and the new regulaien$35 million, payable $2 million in 2010, $2lion in

2011, $4 million in 2012, $4 million in 2013, and3million in 2014 and thereafter.
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Liabilities for uncertain tax positions and relateterest and penalties are recorded in Unceréaipositions and
current Other liabilities in the unaudited consatet balance sheets. For the three months endethd@ar 2010, tF
total unrecognized tax benefits, interest and piexsalelated to uncertain tax positions increase#imillion for
interest and changes in unrecognized tax benaffereign jurisdictions, and decreased $10 millilre to currency
translation adjustments. Currently, uncertain tasigoons are not expected to change significantlsr éhe next

12 months.

16. Derivative Financial Instruments
Risk Managemen

To reduce the interest rate risk inherent in thenBany’s variable rate debt, the Company utilizésrast rate swap
agreements to convert a portion of the variable dabt to a fixed rate obligation. These interatg swap
agreements are designated as cash flow hedgesinfesest rate swap agreement is terminated fwits maturity,
the amount previously recorded in Accumulated otlvenprehensive income (loss), net is recognizemléatnings
over the period that the hedged transaction impeantsings. If the hedging relationship is discamith because it is
probable that the forecasted transaction will r@uo according to the original strategy, any relamounts
previously recorded in Accumulated other compreivenscome (loss), net are recognized into earnings
immediately.

The notional value of the Company’s US dollar iagrate swap agreements at March 31, 2010 andchibeced1,
2009 was $1.5 billion and $1.6 billion, respectiv@he notional value of the Company’s Euro interate swap
agreement was €150 million at both March 31, 20id@ecember 31, 2009.

The Company enters into foreign currency forwars$ swaps to minimize its exposure to foreign cuwyen
fluctuations. Through these instruments, the Compaitigates its foreign currency exposure on tratieas with
third party entities as well as intercompany tratisas. The foreign currency forwards and swapsatalesignate
as hedges under FASB ASC 8[frivatives and HedgingGains and losses on foreign currency forwards and
swaps entered into to offset foreign exchange irtspaic intercompany balances are classified as @theme
(expense), net, in the unaudited interim consatidatatements of operations. Gains and lossesreigifiocurrency
forwards and swaps entered into to offset foreighange impacts on all other assets and liabil#fesclassified as
Foreign exchange gain (loss), net, in the unaudiitesaim consolidated statements of operations. Adt@nal value
of the Company’s foreign currency forwards and ssvapMarch 31, 2010 and December 31, 2009 wask#ilidn
and $1.5 billion, respectively.

The following table presents information regardafgnges in the fair value of the Company’s denneti

arrangements:
Three months ended Three months ended
March 31, 2010 March 31, 2009
Gain (Loss) Gain (Loss)
Recognized in Othe Gain (Loss) Recognized in Othe Gain (Loss)
Comprehensive Recognized it Comprehensive  Recognized ir
Income Income Income Income

(In $ millions)

Derivatives designated as cash flow hedging

instruments

Interest rate sway (16) @ 18 @ (15) 12 @
Derivatives designated as net investn

hedging instrument

Eurc-denominated term loc - - 1) -
Derivatives not designated

hedging instrument

Foreign currency forwards and swe 25 - (9)

Total 1) 7 1) )

@) Amount represents reclassification from Accumulaittter comprehensive income and is classified tesasat
expense in the unaudited interim consolidated staités of operation:

@ Amount excludes $4 million of losses associateth Wit Company’s equity method investments’ denati
activity and $1 million of tax expense recognizedither comprehensive income (los
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17.Fair Value Measurements

On January 1, 2009, the Company adopted the pomasf FASB ASC 82(;air Value Measurements and
Disclosures(*"FASB ASC Topic 820") for nonrecurring fair valumeasurements of non-financial assets and
liabilities, such as goodwill, indefinite-lived amgible assets, property, plant and equipment aset actirement
obligations. The adoption did not have a matengdact on the Company'’s financial position, resafteperations
or cash flows.

FASB ASC 820 establishes a three-tiered fair vhigearchy that prioritizes inputs to valuation teicfues used in
fair value calculations. The three levels of inparts defined as follows:

Level 1 — unadjusted quoted prices for identical assetsabiliiies in active markets accessible by the
Company

Level 2 — inputs that are observable in the mailketother than those inputs classified as Level 1
Level 3 — inputs that are unobservable in the ntatkee and significant to the valuation

FASB ASC Topic 820 requires the Company to maxintieeuse of observable inputs and minimize theofise
unobservable inputs. If a financial instrument usesits that fall in different levels of the hiechy, the instrument
will be categorized based upon the lowest leveéhpfit that is significant to the fair value caldida.

The Company'’s financial assets and liabilitiesrasmasured at fair value on a recurring basis arlddecsecurities
available for sale and derivative financial instents. Securities available for sale include US guwent and
corporate bonds and equity securities. Derivativaricial instruments include interest rate swapsfareign
currency forwards and swaps.

Marketable Securities Where possible, the Company utilizes quoted piic@stive markets to measure debt and
equity securities; such items are classified asL&vn the hierarchy and include equity securitigad US
government bonds. When quoted market prices fartickd assets are unavailable, varying valuatichneues are
used. Common inputs in valuing these assets incardeng others, benchmark yields, issuer spreatisemently
reported trades. Such assets are classified as 2évehe hierarchy and typically include corperéionds and other
US government securities.

Derivatives. Derivative financial instruments are valued in tharket using discounted cash flow techniques. &hes
techniques incorporate Level 1 and Level 2 inputhsas interest rates and foreign currency excheatgs. These
market inputs are utilized in the discounted cémlv talculation considering the instrumentérm, notional amout
discount rate and credit risk. Significant inpwtghe derivative valuation for interest rate swapd foreign currenc
forwards and swaps are observable in the activketsaand are classified as Level 2 in the hierarchy
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The following fair value hierarchy tables preserformation about the Company’s assets and liadslitheasured at
fair value on a recurring basis:

Fair Value Measurement Using
Quoted Prices in

Active Markets for Significant Other
Identical Assets Observable Inputs
(Level 1) (Level 2) Total

(In $ millions)
Marketable securities, at fair val

US government debt securiti - 2 2¢
US corporate debt securiti - 1 1
Total debt securitie - 27 27
Equity securitiet 53 - 53
Money market deposits and other securi - 3 3
Derivatives not designated as hedging instrum
Foreign currency forwards and swe - 6 61
Total assets as of March 31, 2( 53 36 89
Derivatives designated as cash flow hedging instnis
Interest rate sway - (67) (67) @
Interest rate sway - (42 41 ®
Derivatives not designated as hedging instrum
Foreign currency forwards and swe - (4) 43
Total liabilities as of March 31, 20! - (112) (112)
Marketable securities, at fair val
US government debt securiti - 28 28
US corporate debt securiti - 1 1
Total debt securitie - 29 29
Equity securitie: 52 - 52
Money market deposits and other securi - 2 2
Derivatives not designated as hedging instrum
Foreign currency forwards and swe - 12 12(0)
Total assets as of December 31, 2 52 43 95
Derivatives designated as cash flow hedging instnis
Interest rate sway - (68) (68) @
Interest rate sway - (44) 44 ®
Derivatives not designated as hedging instrum
Foreign currency forwards and swe - (7) (7) @
Total liabilities as of December 31, 20 - (119) (119)

M) Included in current Other assets in the unauditedsclidated balance shee
@ Included in current Other liabilities in the unatedi consolidated balance she:
®) Included in noncurrent Other liabilities in the udéed consolidated balance she
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Summarized below are the carrying values and etgihfair values of financial instruments that aot carried at
fair value on the Company’s unaudited consolidét@ldnce sheets:

As of March 31, As of December 31

2010 2009
Carrying Fair Carrying Fair
Amount Value  Amount Value
(In $ millions)
Cost investment 182 - 18z -
Insurance contracts in nonqualified pension tr 66 66 66 66
Long-term debt, including current installments of I-term debt 3,337 3,26¢ 3,361  3,24¢

In general, the cost investments included in théetabove are not publicly traded and their faluga are not
readily determinable; however, the Company beli¢kescarrying values approximate or are less tharir
values.

As of March 31, 2010 and December 31, 2009, thevidues of cash and cash equivalents, receivatéete
payables, short-term debt and the current instaitsnef long-term debt approximate carrying values tb the
short-term nature of these instruments. These iteaas been excluded from the table with the exoapif the
current installments of long-term debt. Additiogaltertain noncurrent receivables, principally i@ ce
recoverables, are carried at net realizable value.

The fair value of long-term debt is based on vaduest from third-party banks and market quotations.

18. Commitments and Contingencie

The Company is involved in a number of legal arglifgtory proceedings, lawsuits and claims incidietatéhe
normal conduct of business, relating to such na#srproduct liability, antitrust, intellectual pesty, workers’
compensation, chemical exposure, prior acquisiteordivestitures, past waste disposal practicéselaase of
chemicals into the environment. While it is impaésiat this time to determine with certainty thémiate outcome
of these proceedings, lawsuits and claims, the Goms actively defending those matters where thie@any is
named as a defendant. Additionally, the Companigbes, based on the advice of legal counsel, thequzate
reserves have been made and that the ultimateroatcof all such litigation and claims will not haavenaterial
adverse effect on the financial position of the @any; however, the ultimate outcome of any givettenanay
have a material impact on the results of operatioreash flows of the Company in any given repgriperiod.

Plumbing Actions

CNA Holdings LLC (“CNA Holdings”), a US subsidianf the Company, which included the US business now
conducted by the Ticona business that is includede Advanced Engineered Materials segment, alatigShell
Oil Company (“Shell”), E.l. DuPont de Nemours anoh@any (“DuPont”) and others, has been a deferidamt
series of lawsuits, including a number of classoast alleging that plastics manufactured by thesapanies that
were utilized in the production of plumbing systefmsresidential property were defective or causech plumbing
systems to fail. Based on, among other thingsfittaings of outside experts and the successfubfiécona’s
acetal copolymer in similar applications, CNA Haolgé does not believe Ticossacetal copolymer was defective
caused the plumbing systems to fail. In many c&$¢& Holdings’ potential future exposure may be liea by
invocation of the statute of limitations since CKildings ceased selling the resin for use in thenping systems
in site-built homes during 1986 and in manufacturedhes during 1990.

In November 1995, CNA Holdings, DuPont and Shefeesd into national class action settlements thééd for the
replacement of plumbing systems of claimants whehead qualifying leaks, as well as reimbursemfmtsertain
leak damage. In connection with such settlementthhee companies had agreed to fund these repiatsmnd
reimbursements up to an aggregate amount of $9lGmMIiAs of March 31, 2010, the aggregate fundimg
$1,110 million, due to additional contributions gndding commitments made primarily by other partie
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During the period between 1995 and 2001, CNA Hgsliwas also named as a defendant in the followingtipe
class actions:

L] Cox, et al. v. Hoechst Celanese Corporation, et bb. 94-0047 (Chancery Ct., Obion County, Tenngsse
(class was certified).

= Couture, et al. v. Shell Oil Company, et,aNo. 200-06-000001-985 (Quebec Superior Courta@ahn

= Dilday, et al. v. Hoechst Celanese Corporatioralet No. 15187 (Chancery Ct., Weakley County,
Tennessee).

L] Furlan v. Shell Oil Company, et alNo. C967239 (British Columbia Supreme Court, \ane@r Registry,
Canada).

L] Gariepy, et al. v. Shell Oil Company, et @No. 30781/99 (Ontario Court General Division, Gda).

= Shelter General Insurance Co., et al. v. Shell@impany, et al. No. 16809 (Chancery Ct., Weakley
County, Tennessee).

= St. Croix Ltd., et al. v. Shell Oil Company, et,dllo. 1997/467 (Territorial Ct., St. Croix Divisipthe US
Virgin Islands).

L] Tranter v. Shell Oil Company, et alNo. 46565/97 (Ontario Court General Division, €da).

In addition, between 1994 and 2008 CNA Holdings nasied as a defendant in numerous non-class adiliechén
Arizona, Florida, Georgia, Louisiana, Mississiggew Jersey, Tennessee and Texas, the US Virgindsland
Canada of which ten are currently pending. In Bthese actions, the plaintiffs have sought recp¥er alleged
damages caused by leaking polybutylene plumbinghde amounts have generally not been specifiethbsé
cases generally do not involve (either individualtyin the aggregate) a large number of homes.

As of March 31, 2010 and December 31, 2009, the ffizmy had remaining accruals of $54 million and &blion,
respectively, of which $1 million and $1 milliorespectively, is included in current Other liabdiin the unaudited
consolidated balance sheets with the remainderdeddn noncurrent Other liabilities. During thegé months
ended March 31, 2010, the Company recorded $1iomith plumbing claim recoveries.

Plumbing Insurance Indemnifications

Celanese GmbH entered into agreements with inseremmpanies related to product liability settlerseagtsociated
with Celcon® plumbing claims. These agreements, except thoseimgblvent insurance companies, require the
Company to indemnify and/alefend these insurance companies in the eventhindtparties seek additional mor
for matters released in these agreements. The mfleations in these agreements do not providdifoe
limitations.

In certain of the agreements, Celanese GmbH reg@iixed settlement amount. The indemnities utitese
agreements generally are limited to, but in sonsesare greater than, the amount received inrpettiefrom the
insurance company. The maximum exposure under thdeennifications is $95 million. Other settlement
agreements have no stated limits.

There are other agreements whereby the settlinganagreed to pay a fixed percentage of claimsréate to that
insurer’s policies. The Company has provided indéioations to the insurers for amounts paid in esscef the
settlement percentage. These indemnifications d@nowide for monetary or time limitations.

Sorbates Antitrust Action:

In 2004 a civil antitrust action styldeteeman Industries LLC v. Eastman Chemical Coalewas filed against
Hoechst and Nutrinova, Inc. in the Law Court folli8an County in Kingsport, Tennessee. The plafredught
monetary damages and other relief for alleged caniduolving the sorbates industry. The trial cadigmissed the
plaintiff's claims and upon appeal the Supreme Colifennessee affirmed the dismissal of the pifflistclaims. Ir
December 2005, the plaintiff lost an attempt to aghigs complaint and the entire action was disntisgith
prejudice. Plaintiff's counsel subsequently filedeav complaint with new class representatives énDistrict Court
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of the District of Tennessee. The Company’s motmstrike the class allegations was granted inl&898 and the
plaintiff's request to appeal the ruling remainsgiag.

Polyester Staple Antitrust Litigatiol

CNA Holdings, the successor in interest to Hoe€ledanese Corporation (“HCC”), Celanese Americap@mtion
and Celanese GmbH (collectively, the “Celanesetiént) and Hoechst, the former parent of HCC, weamed as
defendants in two actions (involving 25 individgalrticipants) filed in September 2006 by US purehaisf
polyester staple fibers manufactured and sold b Hlhe actions allege that the defendants partieipm a
conspiracy to fix prices, rig bids and allocatetousers of polyester staple sold in the United Statbese actions
were consolidated in a proceeding by a Multi-Déggttiitigation Panel in the United States Districet for the
Western District of North Carolina styldad re Polyester Staple Antitrust Litigatig®MDL 1516. On June 12, 2008
the court dismissed these actions against all @sk&E&ntities in consideration of a payment by tam@any of
$107 million. This proceeding related to salesh®y polyester staple fibers business which Hoedidtte KoSa,
Inc. in 1998. Accordingly, the impact of this settlent was reflected within discontinued operatiarthe
consolidated statements of operations for the grded December 31, 2008. The Company also preyieastred
into tolling arrangements with four other allege8 purchasers of polyester staple fibers manufadtane sold by
the Celanese Entities. These purchasers were c¢lated in the settlement and one such company dilgidagainst
the Company in December 2008 in the Western Digtfidlorth Carolina entitleililliken & Company v. CNA
Holdings, Inc., Celanese Americas Corporation armkehst AC(No. 8-CV-00578). The Company is actively
defending this matter.

In 1998, HCC sold its polyester staple businegzaasof the sale of its Film & Fibers Division tmka B.V., f/k/a
Arteva B.V. and a subsidiary of Koch Industries;.I(fKoSa”). In March 2001 the US Department ofties
(“DOJ") commenced an investigation of possible price fixiegarding sales in the US of polyester staplersiladte
the period the Celanese Entities were engageckipdlyester staple fiber business. The Celanes@dsniere neve
named in these DOJ actions. As a result of the &d@idn, during August of 2002, Arteva Specialties.r.l., a
subsidiary of KoSa, (“Arteva Specialties”) pled Iuto criminal violation of the Sherman Act reldt® anti-
competitive conduct occurring after the 1998 séline polyester staple fiber business and paidedi $29 million
In a complaint pending against the Celanese Estitiel Hoechst in the United States District Caurtlie Southern
District of New York, Koch Industries, Inc., KoSarteva Specialties and Arteva Services S.a.r.k siegnages in
excess of $371 million that includes indemnificatfor all damages related to the defendants’ atlgggeticipation
in, and failure to disclose, the alleged conspirdiesing due diligence. The Company is actively ddfeg this
matter.

Acetic Acid Patent Infringement Matter

On May 9, 1999, Celanese International Corpordiled a private criminal action stylédelanese International
Corporation v. China Petrochemical Development Qogtion against China Petrochemical Development
Corporation (“CPDC") in the Taiwan Kaoshiung DistrCourt alleging that CPDC infringed Celaneserimtional
Corporation’s patent covering the manufacture etiaacid. Celanese International Corporation élsd a
supplementary civil brief that, in view of changed aiwanese patent laws, was subsequently cort/asta civil
action alleging damages against CPDC based oni@pgfrinfringement of ten years, 1991-2000, ansidobon
CPDC'’s own data that was reported to the Taiwaresarities and exchange commission. Celanese &tienal
Corporation’s patent was held valid by the Taiwaneatent office. On August 31, 2005, the Distriou@ held that
CPDC infringed Celanese International Corporati@tstic acid patent and awarded Celanese Intenatio
Corporation approximately $28 million (plus inte)e®r the period of 1995 through 1999. In OctoBe68, the
High Court, on appeal, reversed the District Cau$28 million award to the Company. The Companyeajgtl to
the Superior Court in November 2008, and the camanded the case to the Intellectual Property iGoudune 4,
2009. On January 16, 2006, the District Court aedr@elanese International Corporation $800,000s(jplterest)
for the year 1990. In January 2009, the High Caurtappeal, affirmed the District Court’s award &RDC
appealed on February 5, 2009 to the Supreme (during the three months ended March 31, 2010,céée was
remanded to the Intellectual Property Court. Orel2®, 2007, the District Court awarded Celanesrhational
Corporation $60 million (plus interest) for the jperof 2000 through 2005. CPDC appealed this rugind on
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July 21, 2009, the High Court ruled in CPBGavor. The Company appealed to the Supreme @adrin Decemb:
2009, the case was remanded to the IntellectuglePioCourt.

Asbestos Claim

As of March 31, 2010, the Company and severalsdf) subsidiaries are defendants in approximateyasbestos
cases. During the three months ended March 31,,20106ew cases were filed against the Company @rches
were resolved. Because many of these cases inkaiwerous plaintiffs, the Company is subject toroki
significantly in excess of the number of actualesad he Company has reserves for defense costisd étaclaims
arising from these matters. The Company believasttiere is no material exposure related to thesttens.

Award Proceedings in relation to Domination Agreenteand Squeeze Ot

On October 1, 2004, a Domination Agreement betweelanese GmbH and the Purchaser became operatinan W
the Domination Agreement became operative, theHisar became obligated to offer to acquire alltanting
Celanese GmbH shares from the minority shareholfetelanese GmbH in return for payment of fairhcas
compensation. The amount of this fair cash compemsevas determined to be €41.92 per share, ptesdst, in
accordance with applicable German law. Until thaetze-Out was registered in the commercial register
Germany on December 22, 2006, any minority shademnatho elected not to sell its shares to the Ragehwas
entitled to remain a shareholder of Celanese GnmiitHt@receive from the Purchaser a gross guaraate®ahl
payment on its shares of €3.27 per Celanese Gmat¢ $ss certain corporate taxes in lieu of aniddivd.

The amounts of the fair cash compensation andeofjttaranteed annual payment offered under the Cadimim
Agreement as well as the Squeeze-Out compensatamaer court review in two separate special award
proceedings. The amounts of the fair cash compiensand of the guaranteed annual payment offereiémutie
Domination Agreement may be increased in speciardyroceedings initiated by minority shareholdedsich
may further reduce the funds the Purchaser camwiteemake available to the Company. As of MarchZ8®5,
several minority shareholders of Celanese GmbHithitidted special award proceedings seeking thetsoeview
of the amounts of the fair cash compensation arntdeofjuaranteed annual payment offered under timeifixdion
Agreement. As a result of these proceedings, theuabof the fair cash consideration and the guasthnnual
payment offered under the Domination Agreementabel increased by the court so that all minorigreholders,
including those who have already tendered theireshimto the mandatory offer and have receiveddineash
compensation could claim the respective higher artsodhe court dismissed all of these proceedindgarch
2005 on the grounds of inadmissibility. Thirty-tarelaintiffs appealed the dismissal, and in Jan2a66, twenty-
three of these appeals were granted by the colety Were remanded back to the court of first instamwhere the
valuation will be further reviewed. On December 2@06, the court of first instance appointed areeix{p help
determine the value of Celanese GmbH. In the djustrter of 2007, certain minority shareholders thagived
€66.99 per share as fair cash compensation alsbdilard proceedings challenging the amount thesived as fai
cash compensation.

The Company received applications for the commeecemf award proceedings filed by 79 shareholdgesnast
the Purchaser with the Frankfurt District Courtuesting the court to set a higher amount for theeBge-Out
compensation. The motions are based on variougeallshortcomings and mistakes in the valuationedffizse
GmbH done for purposes of the Squeeze-Out. On Magd07, the court of first instance appointed = wmn
representative for those shareholders that havéledtan application on their own.

Should the court set a higher value for the Squé€r#ecompensation, former Celanese GmbH sharetsldeo
ceased to be shareholders of Celanese GmbH dhe Squeez®ut are entitled, pursuant to a settlement agree
between the Purchaser and certain former CelaneggH&Ghareholders, to claim for their shares thadrigf the
compensation amounts determined by the court isetdéferent proceedings. Payments these sharekaltteady
received as compensation for their shares willfls=bso that those shareholders who ceased tbarelwlders of
Celanese GmbH due to the Squeeze-Out are noeertiitimore than the higher of the amount set invloecourt
proceedings.
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Guarantees

The Company has agreed to guarantee or indemiiity garties for environmental and other liabilitigsrsuant to a
variety of agreements, including asset and busidiesstiture agreements, leases, settlement agresmed variou
agreements with affiliated companies. Although mahthese obligations contain monetary and/or fiméations,
others do not provide such limitations.

As indemnification obligations often depend on dleseurrence of unpredictable future events, theréutwsts
associated with them cannot be determined atithis t

The Company has accrued for all probable and redsypestimable losses associated with all knowrtereabr
claims that have been brought to its attention s€Herown obligations include the following:

» Demerger Obligations

The Company has obligations to indemnify Hoechsd, its legal successors, for various liabilitiegl@nthe
Demerger Agreement, including for environmentabiliies associated with contamination arising untie
divestiture agreements entered into by Hoechst prithe demerger.

The Company’s obligation to indemnify Hoechst, #sdegal successors, is subject to the followhrgsholds:
L] The Company will indemnify Hoechst, and itgdesuccessors, against those liabilities up t@€gblion;

L] Hoechst, and its legal successors, will blease liabilities exceeding €250 million, howeves thompany
will reimburse Hoechst, and its legal successarspfie-third of those liabilities for amounts teateed
€750 million in the aggregate.

The aggregate maximum amount of environmental imdiérations under the remaining divestiture agreets¢hat
provide for monetary limits is approximately €75@lion. Three of the divestiture agreements do pratvide for
monetary limits.

Based on the estimate of the probability of losseurthis indemnification, the Company had reseofe&31 million
and $32 million as of March 31, 2010 and Decemlgi2B09, respectively, for this contingency. Whitwe
Company is unable to reasonably determine the pitityaof loss or estimate such loss under an indiication,
the Company has not recognized any related liagsilit

The Company has also undertaken in the Demergexehgent to indemnify Hoechst and its legal succedsor
liabilities that Hoechst is required to discharigeluding tax liabilities, which are associatedwiusinesses that
were included in the demerger but were not demetigedo legal restrictions on the transfers of starins. These
indemnities do not provide for any monetary or tiing@tations. The Company has not provided for egserves
associated with this indemnification as it is nagl@able or estimable. The Company has not mad@aymyents to
Hoechst or its legal successors during the threstimscended March 31, 2010 and 2009, respectivelgomnnection
with this indemnification.

* Divestiture Obligations

The Company and its predecessor companies agréedetmnify third-party purchasers of former bussessand
assets for various pre-closing conditions, as a&flor breaches of representations, warrantiesavehants. Such
liabilities also include environmental liabilityrgrluct liability, antitrust and other liabilitie¥hese indemnifications
and guarantees represent standard contractual #ssosiated with typical divestiture agreements atiter than
environmental liabilities, the Company does noteéya that they expose the Company to any signifidak. As of
both March 31, 2010 and December 31, 2009, the @ognpas reserves in the aggregate of $32 milliothiese
matters.

The Company has divested numerous businessestrrergs and facilities through agreements containing
indemnifications or guarantees to the purchaseeny\f the obligations contain monetary and/or tiimétations,
ranging from one year to thirty years. The aggregabount of guarantees provided for under thesseaggnts is
approximately $1.9 billion as of March 31, 2010h&tagreements do not provide for any monetarijne t
limitations.
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Purchase Obligation:

In the normal course of business, the Company ®irtesy commitments to purchase goods and servioesafixed
period of time. The Company maintains a numbettaifé-or-pay” contracts for purchases of raw maleaad
utilities. As of March 31, 2010, there were outsliag future commitments of $1.7 billion under

take-or-pay contracts. The Company recognized $®mof losses related to take-or-pay contraamieation costs
for the three months ended March 31, 2010 relatéde Company’s Pardies, France Project of Clofuote 3 and
Note 14). The Company does not expect to incumaaterial losses undtake-or-pay contractual arrangements
unrelated to the Pardies, France Project of Clofgiditionally, as of March 31, 2010, there werkastoutstanding
commitments of $684 million representing mainteraacd service agreements, energy and utility ageatan
consulting contracts and software agreements.

During March 2010, the Company successfully conggletn amended raw material purchase agreemenawith
supplier who had filed for bankruptcy. Under thgval contract, the Company made advance paynients
exchange for preferential pricing on certain volsmématerial purchases over the life of the cantréhe
cancellation of the original contract and the teohthe subsequent amendment resulted in the Cogmpan
accelerating amortization on the unamortized preyayt balance of $22 million during the three morghded
March 31, 2010. The accelerated amortization wesrded to Cost of sales in the unaudited interimsotidated
statements of operations as follows: $20 milliorswecorded in the Acetyl Intermediates segment$2nahillion
was recorded in the Advanced Engineered Materegment.
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19.Business Segment

Advanced

Engineerec  Consumel Industrial Acetyl Other

Materials Specialties  Specialties Intermediates Activities Eliminations Consolidatec
(In $ millions)

Three months ended
March 31, 201(

Net sales 282 23E) 242 7241) - (98) 1,38¢
Other (charges) gains, r 5 (73) - (7) (@) - 77)
Equity in net earnings (loss)

affiliates 21 - - 1 4 - 26
Earnings (loss) from continuir

operations before te 67 (30 12 30 (82 - (©)
Depreciation and amortizatic 200 11 10 4503) 3 - 89
Capital expenditure® 5 6 5 5 2 - 23
Goodwill and intangible asse 36& 287 58 321 - - 1,031
Total Assett 2,26: 981 75& 1,99¢ 2,207 - 8,20z
Three months ended March 31, 2(
Net sales 16t 26€ 242 5721 - (99) 1,14¢
Other (charges) gains, r 9) - 2 (@) 9) - (22)
Equity in net earnings (loss) of

affiliates 8) 1 - 2 8 - 2
Earnings (loss) from continuing

operations before te (27 69 10 16 (84) - (16)
Depreciation and amortizatic 17 12 13 27 2 - 71
Capital expenditure@ 4 8 10 8 - - 30
Goodwill and intangible assets as

December 31, 20C 38t 29¢ 62 34¢€ - - 1,09z
Total Assets as of December !

2009 2,211 1,08¢ 74C 1,98¢ 2,39( - 8,41(

@ Includes $98 million and $99 million of intersegmeales eliminated in consolidation for the threnths ende
March 31, 2010 and 2009, respective

@ Includes decrease of accrued capital expenditdrg2Iomillion and $26 million for the three montksded
March 31, 2010 and 2009, respective

®) Includes $2 million for Advanced Engineered Matisriznd $20 million for Acetyl Intermediates for the
accelerated amortization of the unamortized preaygmelated to a raw material purchase agreemente(hB).
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20.Earnings (Loss) Per Share

Three Months Ended March 31,
2010 2009
Basic Diluted Basic Diluted
(In $ millions, except for share and per share date

Amounts attributable to Celanese Corpora

Earnings (loss) from continuing operatic 17 17 (21) (21)
Earnings (loss) from discontinued operati 1 1 1 1
Net earnings (loss 18 18 (20) (20)
Less: Cumulative preferred stock dividei 3) 3 3) (©)
Net earnings (loss) available to common sharehs 15 15 (23) (23)
Weightec-average share— basic 150,272,22 150,272,222 143,506,98 143,506,98
Dilutive stock option: 1,921,12. -
Dilutive restricted stock uni 449,02! -
Assumed conversion of preferred st - -
Weightec-average share— diluted 152,642,37 143,506,98

Per shar
Earnings (loss) from continuing operatic 0.0¢ 0.0¢ (0.17 0.17
Earnings (loss) from discontinued operati 0.01 0.01 0.01 0.01
Net earnings (loss 0.1C 0.1C (0.16 (0.16

The following securities were not included in tlemputation of diluted net earnings per share as éfiect would
have been antidilutive:

Three Months
Ended March 31,

2010 2009
Stock options 611,25( 6,941,94
Restricted stock unit - 628,00!
Convertible preferred stoc 6,302,02 12,076,98
Total 6,913,27 19,646,93

21.Ticona Kelsterbach Plant Relocatior

In November 2006, the Company finalized a settldragreement with the Frankfurt, Germany Airportréport”)
to relocate the Kelsterbach, Germany Ticona busijniesluded in the Advanced Engineered Materiadgsrsent,
resolving several years of legal disputes reladetie planned Fraport expansion. As a result osdtéement, the
Company will transition Ticona’s operations fromlgterbach to the Hoechst Industrial Park in thenRiMain area
in Germany by mid-2011. Under the original agreemraport agreed to pay Ticona a total of €670iomlover a
five-year period to offset the costs associateti thie transition of the business from its currextion and the
closure of the Kelsterbach plant. In February 2@88,Company announced the Fraport supervisorydbaaproved
the acceleration of the 2009 and 2010 payment2@® €nillion and €140 million, respectively, requirky the
settlement agreement signed in June 2007. In FgbR@®9, the Company received a discounted amdunt o
€322 million ($412 million) under this agreement.addition, the Company received €59 million ($7%liomn) in
value-added tax from Fraport which was remitted to thxeatathorities in April 2009. Amounts received frérapor
are accounted for as deferred proceeds and ara@ttin noncurrent Other liabilities in the unaeditonsolidated
balance sheets.
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Below is a summary of the financial statement inigasociated with the Ticona Kelsterbach plantcagion:

Three Months Ended Total From
March 31, Inception Through
2010 2009 March 31, 2010
(In $ millions)
Proceeds received from Frap z 41z 74¢
Costs expense 5 3 38
Costs capitalize(@ 6¢ 6t 68

@ Includes decrease in accrued capital expenditdrg&omillion and increase in accrued capital exjiemes of
$7 million for the three months ended March 31,28td 2009, respectivel

22.Subsequent Event:

On April 1, 2010, the Company announced that itdddal Methanol Co. joint venture (“Ibn Sina”), wbeterm is
now being extended until 2032, will construct a0, ton polyacetal (“POM”) production facility ira8di Arabia.
The Company’s pro rata share of invested capittienPOM expansion is expected to total approximmate

$150 million over a three-year period, beginninggite 2010. The Company, Saudi Basic Industriep@ation
(“SABIC™) and Duke Energy Corporation entered ithe Ibn Sina joint venture in 1981. The Company amd
affiliate of Duke Energy each hold a 25% interestie venture, with the remaining 50% held by SABUpon
successful startup of the POM facility, the Compargconomic interest in lIbn Sina will increase frd8%6 to a tote
of 32.5%. SABIC’s economic interest will remain haoged. In connection with this transaction, then@any
reassessed the factors surrounding the accountiigoch for this investment and will change the aotiog from
the cost method of accounting for investments éoettjuity method of accounting for investments beigim April 1,
2010. The impact of this change in accounting ladaen determined. The Ibn Sina joint venturadtided in the
Acetyl Intermediates segment.

On April 5, 2010, the Company declared a cash divitof $0.04 per share on its Common Stock amagitin
$6 million. The cash dividends are for the perigahf February 1, 2010 to April 30, 2010 and willgsd on May 1
2010 to holders of record as of April 15, 2010.

On April 26, 2010, the Company announced that @arl of Directors approved a 25% increase in th@@my’'s
quarterly Common Stock cash dividend. The Direcilmcseased the quarterly dividend rate from $0d8G.05 per
share of Common Stock on a quarterly basis ands$0.$0.20 per share of Common Stock on an anrasibThe
new dividend rate will be applicable to dividendg/able beginning in August 2010.

On April 27, 2010, the Company announced it is @ering a plan to consolidate its global acetataufacturing
capabilities by proposing the closure of its aeetatnufacturing facility in Spondon, Derby, Unitethgdom. The
consolidation is designed to strengthen the Comipargmpetitive position, reduce fixed costs andrafuture
production capacities with anticipated industry dechtrends. The consolidation is also driven bjoaa] shift in
product consumption. The Company would expect teesiéss acetate customers under this proposal biyn@ing

its global production network, which includes fé@k in Lanaken, Belgium; Narrows, Virginia; andd@an,
Mexico, as well as the Company’s acetate joint wenfacilities in China. If the Company proceedghwihe
proposed closure, the Company expects to opesa8pitndon, Derby, United Kingdom facility througlel 2011 to
ensure a smooth transition to these other manufagttacilities. The Company will engage in a cdtesion
procedure with labor unions associated with thepgsed closure.

In connection with the proposed closure of the Sjpon Derby, United Kingdom facility, the Companynctuded
that certain long-lived assets were partially im@ai Accordingly, during the three months endeddtia@1, 2010,
the Company recorded long-lived asset impairmesgds of $72 million to Other charges (gains), n¢hé
unaudited interim consolidated statements of ojmeraiNote 14).
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Item 2. Managemen's Discussion and Analysis of Financial Conditionnal Results of Operations

In this Quarterly Report oForm 10-Q, the term “Celanese” refers to Celanesegporation, a Delaware
corporation, and not its subsidiaries. The terms tBompany,” “we,” “our” and “us,” refer to Celanes and its
subsidiaries on a consolidated basis. The term &@eke US” refers to our subsidiary, Celanese USliigk LLC,
a Delaware limited liability company, and not itghsidiaries. The term “Purchaser” refers to our sidiary,
Celanese Europe Holding GmbH & Co. KG, and nositbsidiaries, except where otherwise indicated.

Forward-Looking Statements May Prove Inaccurate

Management’s Discussion and Analysis of Financ@hdition and Results of Operations (“MD&A&nd other par
of this Quarterly Report on Form 10-Q contain derfarward{ooking statements and information relating tohest
are based on the beliefs of our management asawelbsumptions made by, and information currentijlable to,
us. When used in this document, words such ascipate,” “believe,” “estimate,” “expect,” “intend;’plan” and
“project” and similar expressions, as they relateg are intended to identify forward-looking staémts. These
statements reflect our current views with respeétiture events, are not guarantees of future pedace and
involve risks and uncertainties that are diffidolpredict. Further, certain forward-looking sta&ts are based
upon assumptions as to future events that maymoeego be accurate.

The following discussion should be read in conjiorctvith the Celanese Corporation and Subsidiaresolidated
financial statements as of and for the year endaxbmber 31, 2009, as filed on February 12, 20110 thi
Securities and Exchange Commission (“SEC") asgidtie Company’s Annual Report on Form 10-K (th809
Form 10-K")and the unaudited interim consolidated financialeshents and notes thereto included elsewherési
Quarterly Report on Form 10-Q. We assume no oliigdb revise or update any forward-looking statetador
any reason, except as required by law.

SeePart | - Item 1A. Risk Factoraf our 2009 Form 10-K for a description of risktias that could significantly

affect our financial results. In addition, the éling factors could cause our actual results tiedihaterially from
those results, performance or achievements thatmaxpressed or implied by such forward-lookirmjeshents.

These factors include, among other things:

« changes in general economic, business, politicdragulatory conditions in the countries or regiong/hich
we operate

« the length and depth of product and industry bsiregcles particularly in the automotive, electrica
electronics and construction industri

< changes in the price and availability of raw matriparticularly changes in the demand for, supfand
market prices of ethylene, methanol, natural gasdipulp, fuel oil and electricity

« the ability to pass increases in raw material jgrime to customers or otherwise improve marginsutingrice
increases

« the ability to maintain plant utilization rates atodmplement planned capacity additions and expass

 the ability to reduce production costs and imprpraductivity by implementing technological improvents
to existing plants

« increased price competition and the introductiooahpeting products by other compan
< changes in the degree of intellectual propertyathdr legal protection afforded to our produ

< compliance costs and potential disruption or inggtion of production due to accidents or other vegeen
events or delays in construction of faciliti

« potential liability for remedial actions and incsea costs under existing or future environmenlegions,
including those relates to climate chan

» potential liability resulting from pending or furiiitigation, or from changes in the laws, regwas or
policies of governments or other governmental &t in the countries in which we opere
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< changes in currency exchange rates and interes; ianc
e various other factors, both referenced and noteefsed in this Quarterly Report Form 1(-Q.

Many of these factors are macroeconomic in natadeaae, therefore, beyond our control. Should anaare of
these risks or uncertainties materialize, or shounlderlying assumptions prove incorrect, our acteslilts,
performance or achievements may vary materialljnftbose described in this Quarterly Report as guatied,
believed, estimated, expected, intended, planngdojected. We neither intend nor assume any didig@o update
these forward-looking statements, which speak aslgf their dates.

Overview

We are a leading global integrated producer of ¢baisiand advanced materials. We are one of thédisdargest
producers of acetyl products, which are intermedifiemicals for nearly all major industries, aslasla leading
global producer of high-performance engineeredpels that are used in a variety of high-value esel-u
applications. As an industry leader, we hold gephially balanced global positions and particigatdiversified
end-use markets. Our operations are primarily &gtat North America, Europe and Asia. We combine a
demonstrated track record of execution, strongoperénce built on shared principles and objectiaes, a clear
focus on growth and value creation.

2010 Significant Events:

* We announced the construction of a 50,00(ptdyacetal (“POM”")production facility in our National Methan
Co. joint venture (“Ibn Sina”) in Saudi Arabia aextended the venture, which will now run until 208Bon
successful startup of the POM facility, our econmmterest in Ibn Sina will increase from 25% ttotal of 32.5%.

* We announced that we are considering a cfaimn of our global acetate manufacturing cap@dsl with the
potential closure of our acetate manufacturinglifgdin Spondon, Derby, United Kingdom. We expdtstpropose:
action would meet our return criteria for investmienproductivity-related projects.

» We received formal approval of our previoushnounced plans to expand flake and tow capacéah by
30,000 tons, at our joint venture facility in Nangp China, with our joint venture partner, Chinaibiaal Tobacco
Corporation.

* We announced a 25% increase in our quarteriymon stock cash dividend beginning August 204h@ dnnual
dividend rate will increase from $0.16 to $0.20 gleare of common stock and the quarterly rateimgliease from
$0.04 to $0.05 per share.

Results of Operation

Financial Highlights

Three Months Ended March 31,

% of % of
2010 Net Sale: 2009 Net Sale:
(unaudited)
(In $ millions, except for percentages)

Net sales 1,38¢ 100.( 1,14¢ 100.(

Gross profit 21¢ 15.7 20C 17.4

Selling, general and administrative exper (123) (8.9 (119 9.9

Other (charges) gains, r 77 (5.5 (27) (1.9

Operating profit (loss (14) (2.0 27 2.4

Equity in net earnings (loss) of affiliat 26 1.¢ 2 (0.2

Interest expens (49) (3.5 (52) (4.4

Dividend income— cost investment 27 1.¢ 6 0.5

Earnings (loss) from continuing operations befare 3 (0.2 (16) (1.4
Amounts attributable to Celanese Corpora

Earnings (loss) from continuing operatic 17 1.2 (22) (1.8

Earnings (loss) from discontinued operati 1 0.1 1 0.1

Net earnings (loss 18 1.3 (20 2.7

Depreciation and amortizatic 89 6.4 71 6.2
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As of As of
March 31, December 31
2010 2009
(unaudited)

(In $ millions)
Short-term borrowings and current installmentsooig-term debt — third party anc

affiliates 25¢ 242
Long-term deb 3,23: 3,25¢
Total debt 3,49: 3,50:

Summary of Consolidated Results for the Three Monte Ended March 31, 2010 Compared to the Three
Months Ended March 31, 2009

Net sales increased 21% during the three monthsdeidirch 31, 2010 compared to the same period(8
primarily due to increased volumes across all lrggrsegments, except for Consumer Specialties;essith of the
gradual recovery of the global economy. ConsumecHjties continued to experience volume declinestd
softening in consumer demand, particularly withim butrinova business. Net sales were also positafiected by
favorable foreign currency impacts across all bessrsegments. An increase in net sales as a oésuwit
acquisition of FACT GmbH (Future Advanced Compasitechnology) (“FACT”) in December 2009 within our
Advanced Engineered Materials segment only sligbitiget the decrease in net sales due to the &alar @olyvinyl
alcohol (“PVOH") business in July 2009 within oundustrial Specialties segment.

Gross profit increased due to higher net salesa psrcentage of sales, gross profit declined deowdoall increased
raw material and energy costs which were only allytoffset by increased prices. The write-off dfi@r productive
assets of $17 million related to our Singapore Madjing, China facilities and increased depreciatiad
amortization also contributed to a lower gross ippErcentage. The increase in amortization wassalt of

$22 million of accelerated amortization to wridf-the asset associated with a raw material pelgreement wil
a supplier who filed for bankruptcy during 2009 €Tdccelerated amortization was recorded as $2mib the
Acetyl Intermediates segment and $2 million toAldwanced Engineered Materials segment.

Selling, general and administrative expenses ise@&9 million for the three months ended March281,0
compared to the same period in 2009 primarily duthé increase in operations. As a percentageles,sselling,
general and administrative expenses declined doartfixed spending reduction efforts and restrriotu
efficiencies.

The components of Other (charges) gains, net ai@laws:

Three Months Ended

March 31,
2010 2009

(unaudited)

(In $ millions)
Employee termination benefi (5) (24)
Ticona Kelsterbach plant relocati (6) 3
Plumbing action: 12 1
Insurance recoveries associated with Clear Lakea§ - 6
Asset impairment (72 (@D}
Plant/office closure (6) -
Total (779) (20

As a result of the proposed closure of the SponBenby, United Kingdom acetate production faci(isge Note 22
to the unaudited interim consolidated financiatestzents), we wrote down the related property, pdat equipment
to its fair value of $31 million, resulting in lofliyed asset impairment losses of $72 million toe three months
ended March 31, 2010. The Spondon, Derby, Unitedyffom facility is included in the Consumer Speaalt
segment.

32




Table of Contents

As a result of the Pardies, France Project of Clswe recorded exit costs of $7 million during theee months
ended March 31, 2010, which consisted primaril$bimillion in employee termination benefits, $3 it of
contract termination costs and $3 million of reistlialization costs. The Pardies, France facibtincluded in our
Acetyl Intermediates segment.

Other charges for the three months ended MarcB@IQ was partially offset by $11 million of recoiesrand a
$1 million decrease in legal reserves associatéu plimbing cases which is included in our AdvanEedineered
Materials segment.

During the three months ended March 31, 2009, wgabefforts to align production capacity and staffievels
given the potential for an economic environmenpraionged lower demand. We recorded employee tetioim
benefits of $21 million related to this endeavos. diresult of the shutdown of the vinyl acetate omoar (“VAM”)
production unit in Cangrejera, Mexico, we recogdiezenployee termination benefits of $1 million andd-lived
asset impairment losses of $1 million during the¢tmonths ended March 31, 2009 which is includealir Acetyl
Intermediates segment.

Other charges for the three months ended MarcB@19 was partially offset by $6 million of insurani@coveries
in satisfaction of claims we made related to thplamned outage of our Clear Lake, Texas aceticfacitity during
2007 and $1 million of insurance recoveries as$ediaith plumbing cases.

Operating profit decreased $41 million for the ghmeonths ended March 31, 2010, as compared tathe period
in 2009, resulting in an operating loss of $14 imill Operating profit was negatively impacted bsignificant
increase in Other charges for the period. The loregl asset impairment losses related to our Sponderby,
United Kingdom plant and plant closure costs far Bardies, France facility contributed to the ollérarease in
Other charges. The write-off of other productiveets of $17 million related to our Singapore andjMg, China
facilities and increased depreciation and amoitimadlso contributed to a lower gross profit petage. The
increase in amortization was a result of $22 nrillid accelerated amortization to write-off the asssociated with
a raw material purchase agreement with a supplerfiled for bankruptcy during 2009.

Earnings (loss) from continuing operations befaseibhcreased $13 million during the three monthdeen

March 31, 2010 compared to the same period in 0id8arily due to increased equity in net earninfjaftiliates
and increased dividend income from cost investmermse than offsetting the decrease in operatinjtpEquity in
net earnings of affiliates increased $28 milliompared to the same period in 2009. Dividend incénom@ our
Acetyl Intermediates segment’s cost investment Shra, increased $24 million for the three montides

March 31, 2010 compared to the same period in 280®result of increased earnings.

Our effective income tax rate for the three momthded March 31, 2010 was 667% compared to (31)%néothree
months ended March 31, 2009. The change in theteféerate was primarily due to the effect of new kegislation

in Mexico, partially offset by foreign losses nesulting in tax benefits in the current period, déifflect of healthcare
reform in the US and lower earnings in jurisdicigurarticipating in tax holidays.
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Selected Data by Business Segme

Net sales
Advanced Engineered Materi:
Consumer Specialtie
Industrial Specialtie
Acetyl Intermediate
Other Activities
Inter-segment elimination

Total

Other (charges) gains, r
Advanced Engineered Materi:
Consumer Specialtie
Industrial Specialtie
Acetyl Intermediate
Other Activities

Total

Operating profit (loss
Advanced Engineered Materi:
Consumer Specialtie
Industrial Specialtie
Acetyl Intermediate
Other Activities

Total

Earnings (loss) from continuing operations befase
Advanced Engineered Materi:
Consumer Specialtie
Industrial Specialtie
Acetyl Intermediate
Other Activities

Total

Depreciation and amortizatic
Advanced Engineered Materit
Consumer Specialtie
Industrial Specialtie
Acetyl Intermediate
Other Activities

Total

34

Three Months Ended

March 31,
Change
2010 2009 in$
(unaudited)
(In $ millions)
282 165 117
23¢ 26€ (28)
24z 24z -
724 572 152
(98) (99) 1
1,38t 1,14( 24;
5 (9) 14
(73) - (73)
- 2) 2
(7) 1) (6)
2) ©) 7
(77) (21) (56)
46 (19) 65
(30) 66 (96)
12 10 2
2 12 (10)
(44) (42) @)
(14) 27 (41)
67 (27) 94
(30) 69 (99)
12 10 2
30 16 14
(82) (84) 2
(3) (16) 13
20 17 3
11 12 1)
10 13 (3)
45 27 18
3 2 1
89 71 18
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Factors Affecting Business Segment Net Sal

The charts below set forth the percentage incr@esarease) in net sales from the period ended MzikcR009 to
the period ended March 31, 2010 attributable tt ediche factors indicated for the following busisesegments.

Volume Price Currency Other @) Total
(unaudited)
(In percentages)

Three Months Ended March 31, 2010 Compared to Th
Months Ended March 31, 20!

Advanced Engineered Materi 71 (11 6 5@ 71
Consumer Specialtie (11) - - - (17)
Industrial Specialtie 16 4 3 (15)® -
Acetyl Intermediate 14 10 3 - 27

Total Compan) 1€ 3 3 3) 21

@ Includes the effects of the captive insurance cangsaand the impact of fluctuations in intersegment
eliminations.

(? 2010 includes the effects of the FACT acquisit
(3 2010 does not include the effects of the PVOH kresipnwhich was sold on July 1, 20

Summary by Business Segment for the Three Months Eled March 31, 2010 compared to the Three Months
Ended March 31, 2009

Advanced Engineered Materia

Three Months Ended

March 31,
Change
2010 2009 in$
(unaudited)
(In $ millions, except for percentages
Net sales 28: 16¢ 117
Net sales varianc
Volume 71%
Price (11) %
Currency 6%
Other 5%
Other (charges) gains, r 5 9 14
Operating profit (loss 46 (19 65
Operating margil 16.2% (11.5) %
Earnings (loss) from continuing operations befape 67 27 94
Depreciation and amortizatic 20 17 3

Our Advanced Engineered Materials segment deveppsiuces and supplies a broad portfolio of higligpmance
technical polymers for application in automotivel afectronics products, as well as other consumeiiredustrial
applications. Together with our strategic affilgteve are a leading participant in the global tézdirpolymers
industry. The primary products of Advanced Engiedeviaterials are POM, polyphenylene sulfide (“PR&hg-
fiber reinforced thermoplastics (“LFT”), polybutyle terephthalate (“PBT"), polyethylene terephtreal@PET”),
ultra-high molecular weight polyethylene (“GUR) and liquid crystal polymers (“LCP"). POM, PPSEFT, PBT
and PET are used in a broad range of productsdimgjuautomotive components, electronics, appliaaces
industrial applications. GURIis used in battery separators, conveyor beltsafitin equipment, coatings and
medical devices. Primary end markets for LCP agetgtal and electronics.

Advanced Engineered Materials’ net sales incre&&4d million for the three months ended March 3@
compared to the same period in 2009. The increasetisales is related to significant increasasminme which is
primarily due to the gradual recovery in the globednomy. Advanced Engineered Materials’ reporigd@vest
net sales during the three months ended March@®19.X5ince then, the business segment has contioises
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sequential volume improvement each quarter. Nessakre also positively affected by favorable fgneturrency
impacts and the acquisition of FACT at December2BD9, which was offset by decreases in averagepdriven
by product mix.

Operating profit increased from an operating Ids$1® million for the three months ended March 3109 to an
operating profit of $46 million for the three moatanded March 31, 2010. The impact from higherssabdumes
and positive changes from inventory restocking warag partially offset by lower sales pricing asesult of higher
raw material and energy costs. Other charges pelitimpacted operating profit by decreasing frameapense of
$9 million for the three months ended March 31,2@®income of $5 million for the three months emdiéarch 31,
2010. Other charges decreased primarily as a respltmbing recoveries and lower employee severanc
Deprecation and amortization includes $2 milliorao€elerated amortization to write-off the assebeamted with a
raw material purchase agreement with a supplier filda for bankruptcy during 2009.

Our equity affiliates have experienced similar vo&uincreases due to increased demand during tbe thonths
ended March 31, 2010. As a result, our proportishakre of net earnings of these affiliates incr@&29 million
compared to the same period in 2009.

Consumer Specialties

Three Months Ended

March 31,
Change
2010 2009 in$
(unaudited)
(In $ millions, except for percentages
Net sales 23¢ 26€ (28)
Net sales varianc
Volume (12) %
Price - %
Currency - %
Other -
Other (charges) gains, r (73 - (73
Operating profit (loss (30 66 (96)
Operating margil (12.6) % 24.€ %
Earnings (loss) from continuing operations befare (30 69 (99
Depreciation and amortizatic 11 12 @

Our Consumer Specialties segment consists of oatafe Products and Nutrinova businesses. Our AcBtaiducts
business primarily produces and supplies acetatevitrich is used in the production of filter protsid/Ne also
produce acetate flake, which is processed intaseébw and acetate film. Our Nutrinova businesglpces and
sells Sunet?, a high intensity sweetener, and food protectignadients, such as sorbates, for the food, begerag
and pharmaceuticals industries.

Decreased volumes in our Acetate and Nutrinovanessies and a decrease in price in S&hattially offset by an
increase in pricing in our Acetate business countel to a decrease in net sales during the threghnperiod ended
March 31, 2010 as compared to 2009. Decreased esluvere primarily due to softening in consumer deria
our Nutrinova business and continuing soft demanddw coupled with the timing of sales relatedioelectrical
disruption and subsequent production outage at@nufacturing facility in Narrows, Virginia in odrcetate
business. The facility resumed normal operationidiuhe quarter and we expect to recover the intguaeolume
throughout the remainder of the year.

Operating profit of $66 million for the three morghriod ended March 31, 2009 decreased to an apgtass of
$30 million for the three month period ended MaBdh 2010. Improved pricing and the company’s fispending
reduction efforts were not able to offset the lowelumes and higher energy costs. An increasehearatharges had
the most significant impact on operating profiitagas unfavorably impacted by long-lived assetédimment losses
of $72 million associated with the proposed cloafreur acetate production facility in Spondon, BerUnited
Kingdom.
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During the three month period ended March 31, 2@aénings from continuing operations before taxe&sed due
to lower operating profit and lower dividends fraur China ventures by $3 million compared to 2009.

Industrial Specialties

Three Months Ended

March 31,
Change
2010 2009 in$
(unaudited)
(In $ millions, except for percentages
Net sales 242 242 -
Net sales varianc
Volume 16 %
Price (4) %
Currency 3%
Other (15) %
Other (charges) gains, r - 2 2
Operating profit (loss 12 10 2
Operating margil 5.C % 4.1%
Earnings (loss) from continuing operations befare 12 10 2
Depreciation and amortizatic 10 13 3

Our Industrial Specialties segment includes our Eions and ethylene vinyl acetate (“EVA”) Perforroan
Polymers businesses. Our Emulsions business @balgkader which produces a broad product poatfoli
specializing in vinyl acetate ethylene emulsiomsg] & a recognized authority on low volatile orgacompounds, 8
environmentally-friendly technology. Our emulsigreducts are used in a wide array of applicatiookiding
paints and coatings, adhesives, construction, djlaess textiles and paper. EVA Performance Polysradfers a
complete line of low-density polyethylene and spitgiethylene vinyl acetate resins and compountlé\ E
Performance Polymers’ products are used in manlcapipns including flexible packaging films, lanaition film
products, hot melt adhesives, medical devices alnidg, automotive, carpeting and solar cell enclapisun films.

In July 2009, we completed the sale of our PVOHiRss to Sekisui Chemical Co., Ltd. (“Sekisui”) fonet cash
purchase price of $168 million, excluding the vatdi@ccounts receivable and payable retained bgr@sk. The
transaction resulted in a gain on disposition of $8llion and includes long-term supply agreemégsveen
Sekisui and Celanese.

Net sales were flat for the three months ended Maidg 2010 compared to the same period in 2009 ek owt sale
resulting from the sale of our PVOH business wéfget by increased volumes from our EVA Performance
Polymers and Emulsions businesses. EVA PerformBobgners’ volumes were lower for the three montidesl
March 31, 2009 due to the force majeure event aEdmonton, Alberta, Canada plant. Repairs to regtooductio
have been completed and normal operations resumlatki2009. Lower prices in Emulsions were largdfget by
favorable currency impacts for the three monthedrdarch 31, 2010.

Operating profit increased $2 million for the threenths ended March 31, 2010 compared to the sanadgn
2009. Increased sales volumes were largely offgdidher raw material costs in our Emulsions bussrend
increased spending and energy costs attributattfeeteesumption of normal operations at our Edmmonédberta,
Canada plant.
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Acetyl Intermediate:

Three Months Ended

March 31,
Change
2010 2009 in$
(unaudited)
(In $ millions, except for percentages
Net sales 724 572 152
Net sales varianc
Volume 14%
Price 10 %
Currency 3%
Other -
Other (charges) gains, r 7 @ (6)
Operating profit (loss 2 12 (10
Operating margil 0.2% 2.1%
Earnings (loss) from continuing operations befape 30 16 14
Depreciation and amortizatic 45 27 18

Our Acetyl Intermediates segment produces and mspatetyl products, including acetic acid, VAMetc
anhydride and acetate esters. These products aeeallg used as starting materials for colorardnts, adhesives,
coatings, textiles, medicines and more. Other cbalsiproduced in this business segment are orgahients and
intermediates for pharmaceutical, agricultural ehemical products. To meet the growing demanddetia acid in
China and ongoing site optimization efforts, wecassfully expanded our acetic acid unit in Nanji@gina from
600,000 tons per reactor annually to 1.2 milliomstper reactor annually. Using new AOP# capability, the
acetic acid unit could be further expanded to lilban tons per reactor annually with only modedtaional
capital.

Acetyl Intermediates’ net sales increased by $18omduring the three months ended March 31, 26d®pared
to the same period in 2009 due to improvementengibbal economy and increased overall demande@uperiod
increases in volume were also a direct result ofsoacessful acetic acid expansion at our Nanfitgna plant. We
also experienced favorable pricing which was drilkgmising raw material costs and price increane&sian and
European acetic acid prices and VAM prices acrtisegions. Favorable foreign currency impacts asotributed
to the increase in net sales.

Operating profit decreased from $12 million durthg three months ended March 31, 2009 to $2 mitlioring the
three months ended March 31, 2010. The declingrnsapily related to increases in variable costhgottharges,
depreciation and amortization and unusual cosalefsscharges which were only partially offset byht@r volumes
and prices. Higher variable costs were a direatltes price increases, primarily in ethylene. Gthbarges
consisted primarily of plant closure costs relatedur Pardies, France facility. In addition, weaaled $2 million
of environmental remediation reserves, $4 millibimeentory write-offs and $3 million of other plashutdown
costs for the three months ended March 31, 20H0eito the shutdown of the Pardies, France facilihe writeoff
of other productive assets of $17 million at ourdgipore and Nanjing, China plants and increaseckdigpion and
amortization also contributed to a lower operapngfit. The increase in amortization was a resti$20 million of
accelerated amortization to writéf the asset associated with a raw material puselkgreement with a supplier v
filed for bankruptcy during 2009.

Earnings from continuing operations before taxéased $14 million for the three months ended M&dc2010
compared to the same period in 2009, due to inecedvidend income from lbn Sina which was onlytiadly
offset by lower operating profit. Dividend incomer Ibn Sina increased $24 million for the threenths ended
March 31, 2010 compared to the same period in 280®result of increased earnings.

Other Activities

Other Activities primarily consists of corporatenter costs, including financing and administrathetivities, and
our captive insurance companies.
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Net sales remained flat for the three months endi@ath 31, 2010 as compared to the same period(A..

The operating loss for Other Activities increas@dillion for the three months ended March 31, 2@Ifnpared t
the same period in 2009. The increase was dugtehselling, general and administrative costsctviaiere only
partially offset by lower other charges. Highellisgl general and administrative expenses wereagiiyndue to
increased stock-based compensation costs as aagkauthange in assumptions and higher environahent
remediation costs. Other charges were higher iffitstequarter of 2009 related to employee terniorabenefits.

The loss from continuing operations before tax vedegtively flat for the three months ended March 3110,
compared to the same period in 2009

Liquidity and Capital Resources

Our primary source of liquidity is cash generatexnhf operations, available cash and cash equivatentslividends
from our portfolio of strategic investments. In &ugh, we have $138 million available for borrowingder our
credit-linked revolving facility and $600 milliorvailable under our revolving credit facility to &fts if required, in
meeting our working capital needs and other cotieobligations.

While our contractual obligations, commitments detit service requirements over the next severabyea
significant, we continue to believe we will haveadable resources to meet our liquidity requiremseirtcluding
debt service, for the remainder of 2010. If outhctiew from operations is insufficient to fund odebt service and
other obligations, we may be required to use atiegins available to us such as increasing our bargswreducing
or delaying capital expenditures, seeking additicapital or seeking to restructure or refinanceindebtedness.
There can be no assurance, however, that we witirage to generate cash flows at or above cureai$ or that
we will be able to maintain our ability to borrowder our revolving credit facilities.

As a result of the Pardies, France Project of Clsue recorded exit costs of $16 million during three months
ended March 31, 2010 in the accompanying unauditedm statements of operations. We may incuraugrt
additional $14 million in contingent employee tenation benefits related to the Pardies, FrancesProff Closure.
We expect that substantially all of the remaining eosts will result in future cash expendituresough mid-2011.
The Pardies, France facility is included in the #xtintermediates segment. See Note 3 and Nota 1iei
accompanying unaudited interim consolidated finalnstatements.

In March 2010, the President of the United Staigsesl into law the Patient Protection and AfforéaBlre Act an
the Health Care and Education Reconciliation AQ@T0. Although many of the provisions of this negislation
are directed toward health insurance providerscamtpanies in the pharmaceutical and medical devickstries,
the new legislation is expected to affect compaa@ess many industries, particularly those congmttiat offer
postemployment benefits to employees. Most provisidith@ bill are not expected to have a material ichjpa the
Company except for the immediate accounting redmgnof the loss of the retiree drug subsidy tasdgion
related to our postretirement healthcare benedit prhe immediate accounting recognition of thes&lybtax
deduction loss was $7 million.

On a stand-alone basis, Celanese Corporation hamterial assets other than the stock of its sidrd and no
independent external operations of its own. As sGetlanese Corporation generally will depend oncteh flow of
its subsidiaries to meet its obligations undeBisies A common stock and the senior credit agraeme

Cash Flows

Cash and cash equivalents as of March 31, 2010 $iet&9 million, which was a decrease of $115 onillirom
December 31, 2009.

Net Cash Provided by Operating Activit

Cash flow from operations decreased $144 millionirdithe three months ended March 31, 2010 as cardga thi
same period in 2009. The decrease in operatingt pfdd41 million and the decline in trade workiogpital
contributed to the decrease. During the three nmatided March 31, 2009, we received €59 milliorb (ifllion)
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for value-added tax received from Fraport, whicls wemitted to the German tax authorities in Ap@i02. No such
taxes were received in 2010.

Net Cash Provided by (Used in) Investing Activi

Net cash from investing activities decreased frorash inflow of $311 million for the three monthsled

March 31, 2009 to a cash outflow of $132 milliom foe same period in 2010. The decrease is priynegliated to
receipt of proceeds of $412 million related to Theona Kelsterbach plant relocation and $15 millicom the sale
of marketable securities that were received in 200@re were no such proceeds in 2010.

Our cash outflow for capital expenditures was $4¥ian and $56 million for the three months endedrgh 31,
2010 and 2009, respectively. Capital expendituresevprimarily related to major replacements of pmént,
capacity expansions, major investments to reducedwperating costs, and environmental and haalthsafety
initiatives. Capital expenditures are expecteda@pproximately $265 million for 2010, excluding@mts related
to the relocation of our Ticona plant in Kelsterhad/e anticipate cash outflows for capital expeureis for our
Ticona plant in Kelsterbach to be €238 million digr2010.

Net Cash Used in Financing Activiti

Net cash used in financing activities decreaseih faacash outflow of $48 million for the three maméndec
March 31, 2009 to a cash outflow of $15 million fbe same period in 2010. The $33 million decrgasearily
relates to the decrease in cash payments mader donguand short-term debt during the three moetided
March 31, 2010 as compared to 2009.

Debt and Capita

On February 1, 2010, we delivered notice to thelérs of our 4.25% Convertible Perpetual PrefertediS(the
“Preferred Stock”), pursuant to which we calledttoe redemption of all 9.6 million outstanding swof Preferred
Stock. Holders of the Preferred Stock were entittedonvert each share of Preferred Stock into@DZhares of the
our Series A common stock, par value $0.0001 pares{fCommon Stock”), at any time prior to 5:00 p.hew
York City time, on February 19, 2010. As of sucted&olders of Preferred Stock had elected to atnve
9,591,276 shares of Preferred Stock into an agtgerid 2,084,942 shares of Common Stock. The 8hades of
Preferred Stock that remained outstanding afteln soaversions were redeemed by us on February(2®, far
7,437 shares of Common Stock, in accordance wiheims of the Preferred Stock. In addition toGloenmon
Stock issued in respect of the shares of Pref&teck converted and redeemed, we paid cash irfiéactional
shares. In issuing these shares of Common Stockelieel on the exemption from registration providsdSection 3
(a)(9) of the Securities Act of 1933, as amended.paid cash dividends on our Preferred Stock ahiiigon during
the three months ended March 31, 2010. As a rekthie redemption of our Preferred Stock, no futlivédends on
Preferred Stock will be paid.

On April 5, 2010, we declared a cash dividend a0%@er share on our Common Stock amounting to ii®m
The cash dividends are for the period from Febrda010 to April 30, 2010 and will be paid on MRhy2010 to
holders of record as of April 15, 2010.

On April 26, 2010, we announced that our Board iné&ors approved a 25% increase in the Celaneseegly
Common Stock cash dividend. The Directors incredéisedjuarterly dividend rate from $0.04 to $0.06 gfere of
Common Stock on a quarterly basis and $0.16 to0§0e? share of Common Stock on an annual basisn@e
dividend rate will be applicable to dividends palgaiieginning in August 2010.

In February 2008, our Board of Directors authorittezlrepurchase of up to $400 million of our ComrSoock.
This authorization was increased by the Board @0%&illion in October 2008. The authorizations gmanagemel
discretion in determining the conditions under vilhébares may be repurchased. This repurchase prafgras not
have an expiration date. As of March 31, 2010, exetrepurchased 9,763,200 shares of our CommoR St@n
average purchase price of $38.68 per share faahab$378 million pursuant to this authorizatiddo shares were
repurchased during the three months ended MarcR(®1.
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As of March 31, 2010, we had total debt of $3,49llion compared to $3,501 million as of December 3009. We
were in compliance with all of the covenants ralateour debt agreements as of March 31, 2010.

Our senior credit agreement consists of $2,280anibf US dollar-denominated and €400 million ofr&u
denominated term loans due 2014, a $600 millioolkéng credit facility terminating in 2013 and aZ@million
credit-linked revolving facility terminating in 2@1As of March 31, 2010, there were no outstangimgowings or
letters of credit issued under the revolving créatiility; accordingly, $600 million remained aatile for
borrowing. As of March 31, 2010, there were $90iomil of letters of credit issued under the crefikéd revolving
facility and $138 million remained available forrbmwing.

In June 2009, we entered into an amendment toethierscredit agreement. The amendment reducedntloe st
available under the revolving credit facility fradd650 million to $600 million and increased thetflisn senior
secured leverage ratio that is applicable whenaangunt is outstanding under the revolving creditipo of the
senior credit agreement. The first lien senior settleverage ratio is calculated as the ratio osobidated first lien
senior secured debt to earnings before interesdstalepreciation and amortization, subject tostdjents identified
in the credit agreement. Prior to giving effectlte amendment, the maximum first lien senior setieeerage ratio
was 3.90 to 1.00. As amended, the maximum sencursd leverage ratio for the following trailing fequarter
periods is as follows:

First Lien Senior Secured
Leverage Ratio

March 31, 201( 47510 1.0
June 30, 201 42510 1.0
September 30, 201 4.251t0 1.0
December 31, 2010 and therea 3.90to 1.00

As a condition to borrowing funds or requesting teéters of credit be issued under the revolvirgdit facility, our
first lien senior secured leverage ratio (as caked as of the last day of the most recent fiseattgr for which
financial statements have been delivered undereth@ving facility) cannot exceed the thresholdspscified above
Further, our first lien senior secured leveragmnaitust be maintained at or below that thresholdendmy amounts
are outstanding under the revolving credit facility

Based on the estimated first lien senior securegrége ratio for the trailing four quarters at MaBi, 2010, our
borrowing capacity under the revolving credit fagils $600 million. As of the quarter ended Mah 2010, we
estimate our first lien senior secured leverage tatbe 3.02 to 1.00 (which would be 3.66 to luw@Je the
revolving credit facility fully drawn). The maximufirst lien senior secured leverage ratio underdwslving credi
facility for such quarter is 4.75 to 1.00. Our dahility in future periods will be based on thesfifien senior secure
leverage ratio applicable to the future periods.

Contractual Obligations

Except as otherwise described in this report, thake been no material revisions to our contracihbdjations as
described in our 2009 Form 10-K.

Off-Balance Sheet Arrangements

We have not entered into any material off-balaf@esarrangements.

Critical Accounting Policies and Estimates

Our consolidated financial statements are basaterelection and application of significant acamgpolicies.
The preparation of consolidated financial statesi@ntonformity with accounting principles geneyadkccepted in
the United States of America requires managememiaice estimates and assumptions that affect tloetezh
amounts of assets and liabilities, disclosure otiogent assets and liabilities at the date ofcthvesolidated financi
statements and the reported amounts of revenugsnsas and allocated charges during the reporérigch Actual
results could differ from those estimates. Howewear,are not currently aware of any reasonablyYileslents or
circumstances that would result in materially difat results.
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We describe our significant accounting policie®Note 2, Summary of Accounting Policies, of the Ndie
Consolidated Financial Statements included in @@92Form 10-K. We discuss our critical accountiniqies and
estimates in MD&A in our 2009 Form 10-K.

There have been no material revisions to the afiiccounting policies as filed in our 2009 FormKLO

Recent Accounting Pronouncements

See Note 2 to the accompanying unaudited interins@idated financial statements included in thisu@erly
Report on Form 10-Q for a discussion of recent actiog pronouncements.

Item 3. Quantitative and Qualitative Disclosures about MakRisk

Market risk for our Company has not changed mdterfimm the foreign exchange, interest rate anchemdity
risks disclosed in Item 7A. Quantitative and QuaiNte Disclosures about Market Risk in our 2009nrd0-K.

Item 4. Controls and Procedure

Disclosure Controls and Procedures

Under the supervision and with the participatiomof management, including the Chief Executive ¢@iffiand
Chief Financial Officer, we have evaluated the @ffeeness of our disclosure controls and procedpuesuant to
Exchange Act Rule 13a-15(b) as of the end of thimgeovered by this report. Based on that evabumatihe Chief
Executive Officer and Chief Financial Officer has@ncluded that these disclosure controls and proesdare
effective.

Changes in Internal Control Over Financial Reporting

None.

PART Il — OTHER INFORMATION

Item 1. Legal Proceeding:

We are involved in a number of legal and regulafmmgceedings, lawsuits and claims incidental tonttienal
conduct of our business, relating to such matterzraduct liability, antitrust, intellectual propgrworkers’
compensation, chemical exposure, prior acquisitipast waste disposal practices and release ofichlnnto the
environment. While it is impossible at this timed@termine with certainty the ultimate outcomehefse
proceedings, lawsuits and claims, we are activefgmtling those matters where the Company is nased a
defendant. Additionally, we believe, based on tthéee of legal counsel, that adequate reserves lbbese made ar
that the ultimate outcomes of all such litigatidaims will not have a material adverse effect onfmancial
position, but may have a material adverse effeaiwnrresults of operations or cash flows in anyegiaccounting
period. See also Note 18 to the unaudited inteansalidated financial statements for a discussfanaterial legal
proceedings.

There have been no significant developments irilthgal Proceedings” described in our 2009 Form 16tier
than those disclosed in Note 18 to the unaudititim consolidated financial statements.

Item 1A. Risk Factors

There have been no material revisions to the “Riskors” as described in our 2009 Form 10-K.

Item 2. Unregistered Sales of Equity Securities and UsePobceed:s

On February 1, 2010, the Company delivered notideé holders of its Preferred Stock, pursuanthaivthe
Company called for the redemption of all 9.6 millioutstanding shares of Preferred Stock. HoldetkeoPreferred
Stock were entitled to convert each share of PredeBtock into 1.2600 shares of the Company’s Sérieommon
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stock (“Common Stock”), at any time prior to 5:00np, New York City time, on February 19, 2010. Asoch
date, holders of Preferred Stock had elected tvar®®,591,276 shares of Preferred Stock into ameggate of
12,084,942 shares of Common Stock. The 8,724 sbafeferred Stock that remained outstanding afteh
conversions were redeemed by the Company on Fgh22a2010 for 7,437 shares of Common Stock, iretanc
with the terms of the Preferred Stock. In additiothe Common Stock issued in respect of the siudrBgeferred
Stock converted and redeemed, the Company paidicdishi of fractional shares. In issuing theserebaf
Common Stock, the Company relied on the exemptiom fregistration provided by Section 3(a)(9) of Sexurities
Act of 1933, as amended.

The table below sets forth information regardingurehases of our Common Stock during the three nsogrided
March 31, 2010:

Approximate Dollar

Total Number of Value of Shares
Total Number Average Shares Purchased a Remaining that may be
of Shares Price Paid Part of Publicly Purchased Under
Period Purchased® per Share Announced Program the Program
January -31, 201C = = - $ 122,300,00
February -28, 201C 90¢ $ 29.9( - $ 122,300,00
March 1-31, 201C 387 % 32.3: - 9 122,300,0C

(1) Relates to shares employees have elected to h#vieeld to cover their statutory minimum withholding
requirements for personal income taxes relatedeaoésting of restricted stock units. No shareswpeirchased
during the three months ended March 31, 2010 uodiepreviously announced stock repurchase |

Item 3. Defaults Upon Senior Securitie

None.

Item 4. [Removed and Reserve
Item 5. Other Information

None.
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Iltem 6. Exhibits

Exhibit
Number Description
3.1 Second Amended and Restated Certificate of Incatfmor (Incorporated by reference to Exhibit 3.
the Current Report cForm ¢-K filed with the SEC on January 28, 200
3.2 Third Amended and Restated By-laws, effective aSabber 23, 2008 (Incorporated by reference to
Exhibit 3.1 to the Current Report Form &K filed with the SEC on October 29, 200
311 Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002
(filed herewith.)
31.2 Certification of Chief Financial Officer pursuat $ection 302 of the Sarbanes-Oxley Act of 2002
(filed herewith).
321 Certification of Chief Executive Officer pursuant$ection 906 of the Sarbanes-Oxley Act of 2002
(filed herewith).
32.2 Certification of Chief Financial Officer pursuamnt $ection 906 of the Sarbanes-Oxley Act of 2002
(filed herewith).
101INS XBRL Instance Documer
101.SCH XBRL Taxonomy Extension Schema Docum
101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.DEF XBRL Taxonomy Extension Definition Linkbase Docurh
101.LAB XBRL Taxonomy Extension Label Linkbase Docum
101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to
be signed on its behalf by the undersigned theceduly authorized.

CELANESE CORPORATION

By: /s/ Davip N. WEIDMAN

David N. Weidman
Chairman of the Board of Directors and
Chief Executive Officer

Date: April 27, 2010

By: /s/ STEVEN M. STERIN
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Steven M. Sterin
Senior Vice President and
Chief Financial Officer

Date: April 27, 2010



Exhibit 31.1

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, David N. Weidman, certify that:
1. | have reviewed this quarterly report on ForrAl@f Celanese Corporation;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or dmnéttate a
material fact necessary to make the statements,rimaliight of the circumstances under which sueteshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly
present in all material respects the financial dioml results of operations and cash flows ofriégistrant as of, ar
for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimisglosure
controls and procedures (as defined in ExchangdrAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant bhade:

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifee
designed under our supervision, to ensure thatriabiieformation relating to the registrant, incing its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in
which this report is being prepared;

(b) designed such internal control over finanodgdarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopyéeide reasonable assurance regarding the rétyabfl
financial reporting and the preparation of finahstatements for external purposes in accordanttegenerally
accepted accounting principles;

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisi report
our conclusions about the effectiveness of thelalisce controls and procedures, as of the endegpéhniod
covered by this report based on such evaluatiath; an

(d) disclosed in this report any change in thestegnt’s internal control over financial reportitigat occurred
during the registrant’'s most recent fiscal quafttee registrant’s fourth fiscal quarter in the cafan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registraatinternal control ove
financial reporting; and

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registrarguditors and the audit committee of the regigisaboard of
directors (or persons performing the equivalentfiams):

(a) all significant deficiencies and material weagses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to regqutbcess,
summarize and report financial information; and

(b) any fraud, whether or not material, that inesmanagement or other employees who have a sigmifiole
in the registrant’s internal control over finanaiaporting.

/s/ Davib N. WEIDMAN

David N. Weidman

Chairman of the Board of Directors and
Chief Executive Officer

Date: April 27, 201(




Exhibit 31.2

CERTIFICATION
PURSUANT TO 17 CFR 240.13a-14
PROMULGATED UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Steven M. Sterin, certify that:
1. | have reviewed this quarterly report on Forral@f Celanese Corporation;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dondttate a
material fact necessary to make the statements,rimalight of the circumstances under which sueteshents were
made, not misleading with respect to the perioceoad by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly
present in all material respects the financial dior results of operations and cash flows ofriégistrant as of, ar
for, the periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure
controls and procedures (as defined in ExchangdrAitts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actédul3a-15(f) and 15d-15(f)) for the registrant hade:

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifee
designed under our supervision, to ensure thatrrabiieformation relating to the registrant, incing its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this report is being prepared;

(b) designed such internal control over finanoggdarting, or caused such internal control overrfaial
reporting to be designed under our supervisiopyéeide reasonable assurance regarding the rétyabfl
financial reporting and the preparation of finahstatements for external purposes in accordanttegenerally
accepted accounting principles;

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisi report
our conclusions about the effectiveness of thel@sce controls and procedures, as of the endeopéhiod
covered by this report based on such evaluatiath; an

(d) disclosed in this report any change in thestegnt’s internal control over financial reportititat occurred
during the registrant’s most recent fiscal quaftiee registrant’s fourth fiscal quarter in the casan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registraatinternal control ove
financial reporting; and

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal
control over financial reporting, to the registrarguditors and the audit committee of the regigisaboard of
directors (or persons performing the equivalentfiams):

(a) all significant deficiencies and material weagses in the design or operation of internal cbotrer
financial reporting which are reasonably likelyatdversely affect the registrant’s ability to regqubcess,
summarize and report financial information; and

(b) any fraud, whether or not material, that inesymanagement or other employees who have a saymniifiole
in the registrant’s internal control over finanadiaporting.

/s/  SEVEN M. STERIN

Steven M. Sterin

Senior Vice President and
Chief Financial Officer
Date: April 27, 201(




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the “Company”) on Form 10-Q for thexipd
ending March 31, 2010 as filed with the Securitied Exchange Commission on the date hereof (thpdiR®, I,
David N. Weidman, Chairman of the Board of Direstand Chief Executive Officer of the Company, hgreb

certify, pursuant to 18 U.S.C. Section 1350, agpsstbpursuant to Section 906 of the Sarbanes-OGxepf 2002,
that:

1. The Report fully complies with the requiremesitsection 13(a) or 15(d) of the Securities ExcleaAgt of
1934; and

2. The information contained in the Report fairhggents, in all material respects, the financialditon and
results of operations of the Company.

/s/ Davib N. WEIDMAN

David N. Weidman
Chairman of the Board of Directors and
Chief Executive Officer

Date: April 27, 201(




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Celan€seporation (the “Company”) on Form 10-Q for thexipd
ending March 31, 2010 as filed with the Securitied Exchange Commission on the date hereof (thpdiR®, I,
Steven M. Sterin, Senior Vice President and Chieéicial Officer of the Company, hereby certifyyguant to
18 U.S.C. Section 1350, as adopted pursuant taoBead6 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requiremesitsection 13(a) or 15(d) of the Securities ExcleaAgt of
1934; and

2. The information contained in the Report fairhggents, in all material respects, the financialditon and
results of operations of the Company.

/s/  SEVEN M. STERIN

Steven M. Sterin
Senior Vice President and
Chief Financial Officer

Date: April 27, 201(




